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TITLE  6— AGRICULTURAL  CREDIT 

Chapter  IV — Production  and  Market- 
ing Administration  and  Commodity 
Credit  Corporation,  Department  of 
Agriculture 

Subchapter  C — Loans,  Purchases,  and  Other 
Operations 

[1952  C.  C.  C.  Grain  Price  Support  Bulletin  1, 
Supp.  2,  Eice] 

Part  601 — Grains  and  Rklated 
Commodities 

Subpart — 1952 -Crop    Rice    Loan  and 
Purchase  Agreement  Program 

warehouse  charges  on  sacked  identity- 
preserved  RICE 

Regulations  issued  by  the  Commodity 
Credit  Corporation  and  the  Production 
and  Marketing  Administration  published 
in  17  P.  R.  5272,  7323,  and  containing  the 
requirements  for  the  1952-Crop  Rice 
Price  Support  Program  are  hereby  sup- 
plemented by  adding  the  following 
§  601.1861. 

§  601.1861  Warehouse  charges  on 
sacked  identity -preserved  rice.  Not- 
withstanding any  provisions  to  the  con- 
trary in  1952  C.  C.  C.  Grain  Price  Sup- 
port Bulletin  1,  Supplement  1,  in  the  case 
of  sacked  identity-preserved  rice  deliv- 
ered to  CCC  under  a  warehouse-storage 
loan,  CCC,  In  lieu  of  assuming  the  receiv- 
ing and  loading  out  charges,  will  assume 
unpiling,  weighing,  inspection,  and  re- 
piling  (or  loading  out,  if  load  out  is  at 
time  of  delivery)  up  to,  but  not  in  excess 
of,  the  sum  of  the  receiving  and  loading 
out  charges  specified  in  the  applicable 
schedule  of  rates  supplement. 

(Sec.  4,  62  Stat.  1070,  as  amended;  15  U.  S.  C. 
Sup.  71413.  Interprets  or  applies  sec.  5,  62 
Stat.  1072,  sees.  101,  401,  63  Stat.  1051,  1054; 
15  U.  S.  C.  Sup.,  714c,  7  U.  S.  C.  Sup.,  1441, 
1421) 

Issued  this  9th  day  of  December  1952. 

[seal]  John  H.  Dean, 

Acting  Vice  President, 
Commodity  Credit  Corporation. 

Approved : 

Lionel  C.  Holm, 
Acting  President, 
Commodity  Credit  Corporation. 

{P.  R.  Doc.  52-13121;  Piled,  Dec.  12,  1952; 
8:47  a.  m.] 


NOTICE 

.  The  National  Archives  Building 
will  be  officially  closed  on  Monday, 
December  15,  1952,  between  8:45 
a.  m.  and  2:00  p.  m.  Notice  is 
hereby  given  that  no  documents 
will  be  filed  with  the  Federal  Regis- 
ter Division,  or  made  available  for 
public  inspection,  during  those 
hours. 


[1952  C.  C.  C.  Cotton  Bulletin  1,  Amdt.  3] 

Part  607 — Cotton 

Subpart — 1952  Cotton  Price  Support 
Program 

miscellaneous  amendments 

The  regulations  issued  by  Commodity 
Credit  Corporation  and  the  Production 
and  Marketing  Administration  published 
in  17  P.  R.  4836  and  containing  the  in- 
structions and  requirements  with  respect 
to  the  1952  Cotton  Price  Support'  Pro- 
gram is  hereby  amended  as  follows: 

1.  Section  607.340  (a)  is  amended  to 
provide  that  loan  documents  may  be 
forwarded  by  the  custodian  to  a  trust 
or  banking  institution  for  collection,  at 
the  request  of  the  holder  of  a  Producer's 
Equity  Transfer,  so  that  amended  para- 
graph (a)  reads  as  follows: 

§  607.340  Transfer  of  producer's  in- 
terest— (a)  Loans.  If  a  producer  de- 
sires to  sell  his  equity  in  one  or  more 
bales  of  cotton  covered  by  a  particular 
note,  he  may  obtain  a  Producer's  Equity 
Transfer  (CCC  Cotton  Form  AA)  cov- 
ering such  bales  only  from  the  county 
committee  in  the  county  in  which  the 
cotton  was  produced.  The  purchaser  of 
the  equity  will  have  seven  days  from 
the  date  of  the  equity  transfer  in  which 
(1)  to  pay  the  amount  due  on  the  cot- 
ton or  (2)  to  request  in  writing  the 
custodian  (the  lending  agency  or  the 
coimty  committee  holding  the  loan  docu- 
ments) to  forward  the  warehouse  re- 
ceipts to  a  trust  or  banking  institution 
for  collection.  If  the  warehouse  receipts 
are  forwarded  to  a  trust  or  banking  in- 
stitution for  collection,  the  amount  due 
on  the  cotton  must  be  repaid  wjthin 
seven  days  from  the  date  of  forward- 
ing of  the  warehouse  receipts.  If  the 
amount  due  is  not  paid  within  the  ap- 
(Continued  on  p.  11255) 
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plicable  prescribed  period,  the  Producer's 
Equity  Transfer  shall  be  void  and  of  no 
effect  and  if  the  warehouse  receipts  have 
been  forwarded  to  a  trust  or  banking 
institution  for  collection,  such  docu- 
ments shall  be  retmrned  to  the  custodian. 
No  partial  redemption  of  cotton  listed 
on  a  Producer's  Equity  Transfer  will 
be  allowed.  A  producer  may  transfer 
his  remaining  interest  in  and  right  to 
redeem  loan  cotton  only  by  the  use  of 
the  prescribed  Producer's  Equity  Trans- 
fer. 

*  *  *  «  <K 

2.  Section  607.342  is  amended  to  pro- 
vide that  a  State  committee  may  de- 
termine a  maximum  larger  than  200 
bales  to  be  stored  in  any  farm  storage 
structure  so  that  the  amended  section 
reads  as  follows: 

§  607.342  Safeguarding  farm-storage 
cotton.  The  producer  obtaining  a  farm- 
storage  loan  is  obligated  to  maintain  the 
farm-storage  structure  in  good  repair 
and  to  keep  the  cotton  in  good  condition. 
The  producer  will  be  responsible  for  any 
loss  or  damage  occurring  through  the 


fault  or  negligence  of  the  producer  or 
any  other  person  having  control  of  the 
storage  structure  or  as  a  result  of  any 
cause  other  than  fire,  flood,  lightning, 
explosion,  windstorm,  cyclone,  or  tor- 
nado, except  that  he  will  not  be  respon- 
sible for  loss  in  weight  of  not  to  exceed 
10  pounds  per  bale  which  is  due  to 
natural  shrinkage.  The  maximiun 
amount  of  cotton  stored  in  any  structure 
shall  be  limited  to  200  bales,  unless  the 
State  committee  determines  that  a  larger 
maximum  in  the  State  is  required  to 
make  the  program  more  effective.  The 
conversion  or  unlawful  disposition  by  the 
producer  of  any  bale  of  the  cotton  will 
render  him  personally  liable  for  the  pay- 
ment of  the  mortgage  indebtedness. 

3.  Section  607.349  (a)  is  amended  to 
provide  that  loan  documents  may  be 
forwarded  by  the  custodian  to  a  trust  or 
banking  institution  for  collection,  at  the 
request  of  the  producer,  so  that  the 
amended  paragraph  (a)  reads  as  fdUows: 

§  607.349  Repayment  of  loans  and  de- 
livery under  purchase  agreements — (a) 
Loans.  Producers  may  repay  loans  at 
any  time  prior  to  maturity  and  secure 
the  return  of  their  collateral.  Partial  re- 
leases will  be  allowed.  The  loan  docu- 
ments will  be  located  at  the  lending 
agency  which  made  the  loan  or  at  the 
offices  of  the  county  committee  in  the 
county  in  which  the  cotton  was  pro- 
duced. A  producer  may  request  in  writ- 
ing the  custodian  (the  lending  agency  or 
the  county  committee  holding  the  loan 
doctmients)  to  forward  the  warehouse 
receipts  to  a  trust  or  banking  institution 
for  collection. 

***** 

4.  Section  607.350  is  amended  to  pro- 
vide that  lending  agencies  which  are  not 
recognized  banking  institutions  or  Pro- 
duction Credit  Associations  may  sell 
notes  to  lending  agencies  which  are 
recognized  banking  institutions  for 
tender  to  CCC,  so  that  the  amended 
section  reads  as  follows: 

§  607.350  Purchase  of  notes.  CCC 
will  purchase  from  approved  lending 
agencies  notes  evidencing  loans  which 
are  secured  by  negotiable  warehouse  re- 
ceipts, bills  of  lading  and  chattel  mort- 
gages. The  purchase  price  to  be  paid 
by  CCC  will  be  the  principal  sums  re- 
maining due  on  such  notes,  plus  an 
amount  computed  in  accordance  with 
the  lending  agency  agreement  to  cover 
interest.  Lending  agencies  are  required 
to  submit  CCC  Form  500  (Revised)  or 
such  other  form  as  CCC  may  prescribe 
for  all  payments  received  on  producers' 
notes  and  are  required  to  remit  to  CCC 
its  part  of  the  interest  collected,  com- 
puted in  accordance  with  the  lending 
agency  agreement.  Lending  agencies 
shall  submit  notes  and  reports  to  tlie 
county  committee  in  the  county  in  which 
the  cotton  was  produced.  County  com- 
mittees will  purchase  notes  from  lending 
agencies  by  drawing  sight  drafts  on 
CCC.  A  lending  agency  which  is  a  recog- 
nized banking  institution  or  a  Produc- 
tion Credit  Association  may,  if  the  loan 
was  made  by  such  lending  agency,  (a), 
tender  loan  documents  to  CCC  through 
the  county  committee  at  any  time  prior 
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to  maturity,  (b)  maintain  its  investment 
in  the  loan  and  retain  custody  of  the  loan 
documents,  or  (c)  sell  its  investment  in 
the  loans  but  retain  custody  of  the  loan 
documents  and  service  the  loans  in  ac- 
cordance with  the  provisions  of  the 
Lending  Agency  Agreement.  A  lending 
agency  which  is  not  a  recognized  bank- 
ing institution  or  Production  Credit  As- 
sociation must  tender  all  notes  to  CCC 
through  the  county  committee  in  the 
county  in  which  the  cotton  was  pro^ 
duced  within  15  days  from  the  date  of 
disbursement  of  the  loans  or,  upon  re- 
ceipt of  appropriate  instructions  from 
CCC,  sell  such  notes  to  a  lending  agency 
which  is  a  recognized  banking  institu- 
tion. The  banking  institution  must 
tender  such  notes^  to  CCC  through  the 
county  committee  in  the  county  in  which 
the  cotton  was  produced  within  15  days 
from  the  date  of  disbursement  of  the 
loans  to  the  producers.  Loan  docu- 
ments in  which  lending  agencies  have 
retained  their  investment  until  maturity 
must  be  tendered  to  CCC  through  the 
county  committee  in  the  county  in  which 
the  cotton  was  produced  within  15  days 
after  the  maturity  date.  Loan  docu- 
ments held  pursuant  to  the  servicing 
feature  of  the  Lending  Agency  Agree- 
ment must  also  be  delivered  to  the 
county  committee  in  the  county  in  which 
the  cotton  was  produced  within  15  days 
after  maturity  of  the  loans. 

(Sec.  4,  62  Stat.  1070,  as  amended;  15  U.  S.  C. 
Sup.  714b.  Interpret  or  apply  sec.  5,  62  Stat. 
1072,  sees.  101,  401,  63  Stat.  1051,  1054;  15 
U.  S.  C.  Sup.  714c,  7  U.  S.  C.  Sup.  1441,  1421) 

Issued  this  9th  day  of  December  1952. 

[seal]  John  H.  Dean, 

Acti7ig  Vice  President, 
Commodity  Credit  Corporation. 

Approved : 

Harold  K.  Hill, 
Acting  President, 
Commodity  Credit  Corporation, 

[P.  B.  Doc.  52-13122;  Filed,  Dec.  12,  1952; 
8:47  a.  m.] 


TITLE  9— ANIMALS  AND 
ANIMAL  PRODUCTS 

Chapter  I — Bureau  of  Animal  Indus- 
try, Department  of  Agriculture 

Subchapfsr  D — Exportation  and  Importation  of 
Animals  and  Animal  Products 

[B.  A.  I.  Order  371,  Amdt.  3] 

Part  95 — Sanitary  Control  of  Animal 
Byproducts  (Except  Casings)  ,  and 
Hay  and  Straw,  Offered  for  Entry 
Into  the  United  States 

importation  from  CANADA 

Pursuant  to  the  authority  vested  in  the 
Secretary  of  Agriculture  by  section  2  of 
the  act  of  February  2,  1903,  as  amended 
(sec.  2,  32  Stat,  792,  as  amended,  21 
U.  S.  C.  Ill),  §  95.21  of  the  regulations 
governing  the  sanitary  control  of  ani- 
mal byproducts  (except  casings),  and 
hay  and  straw,  offered  for  entry  into 
the  United  States  (9  C::FR  95.21) ,  is  here- 
by amended  in  the  following  respects: 

1.  The  introductory  paragraph  of  § 
95.21  is  amended  to  read: 


§  95.21  Hay  and  straw;  requirements 
for  unrestricted  entry.  Hay  or  straw 
which  does  not  meet  the  conditions  or 
requirements  of  paragraph  (a),  (b),  (c), 
or  (d)  of  this  section  shall  not  be  im- 
ported except  subject  to  handling  and 
treatment  in  accordance  with  §  95.22  of 
this  Part  after  arrival  at  the  port  of 
entry. 

2.  A  new  paragraph  (d)  is  added  to 
§  95.21  to  read  as  follows: 

(d)  Hay  for  use  as  feeding  material 
may  be  imported  without  other  restric- 
tion from  that  area  in  Canada  located 
east  of  the  85th  meridian,  west  longitude, 
provided  such  hay  was  produced  in  said 
area  and  is  transported  directly  from 
said  area  to  a  port  of  entry  located  east 
of  the  85th  meridian,  west  longitude, 
without  passing  through  any  area  in 
Canada  located  west  of  the  85th  merid- 
ian, west  longitude. 

Because  of  the  critical  shortage  of  hay 
for  feeding  purposes  in  the  United 
States,  the  welfare  of  the  livestock  in- 
terests of  the  United  States  demands 
that  this  amendment  be  made  effective 
immediately.  Accordingly,  pursuant  Xo 
section  4  of  the  Administrative  Procedure 
Act  (5  U.  S.  C.  1003),  it  is  found  upon 
good  cause  that  notice  and  public  proce- 
dure concerning  this  amendment  are  im- 
practicable and  contrary  to  the  public 
interest,  and  good  cause  is  found,  under 
the  said  section  4,  for  making  the  amend- 
ment effective  less  than  30  days  after 
publication  in  the  Federal  Register. 
Such  notice  and  hearing  are  not  required 
by  any  other  statute. 

The  foregoing  amendment  shall  be- 
come effective  upon  publication  in  the 
Federal  Register. 

(Sec.  2,  32  Stat.  792,  as  amended;  21  U.  S.  O. 
Ill) 

Done  at  Washington,  D.  C,  this  11th 
of  December  1952. 

[seal]  C.  J.  McCormick, 

Acting  Secretary  of  Agriculture. 

[P.  R.  Doc.  52-13194;  Filed,  Dec.  11,  1952; 
12:48  p.  m.] 

TITLE  14— CIVIL  AVIATION 

Chapter  II — Civil  Aeronautics  Admin- 
istration, Department  of  Commerce 

[Amdt.  44] 

Part  608 — Danger  Areas 

alterations 

The  danger  area  alterations  appearing 
hereinafter  have  been  coordinated  with 
the  civil  operators  involved,  the  Army, 
the  Navy,  and  the  Air  Force,  through  the 
Air  Coordinating  Committee,  Airspace 
Subcommittee,  and  are  adopted  to  be- 
come effective  when  indicated  in  order 
to  promote  safety  of  the  flying  public. 
Since  a  military  function  of  the  United 
States  is  involved,  compliance  with  the 
notice,  procedures,  and  effective  date 
provisions  of  section  4  of  the  Adminis- 
trative Procedure  Act  is  not  required. 
Part  608  is  amended  as  follows: 
1.  In  §  608.14,  the  Antioch,  California, 
area  (D-264) ,  published  on  July  16,  1949, 
in  14  F.  R.  4288,  and  amended  on  Octo- 


ber 14.  1950,  in  15  P.  R.  6908,  is  further 
amended  by  changing  the  "Designated 
Altitudes"  column  to  read:  "Surface  to 
unlimited". .  ' 

2.  In  §  608.14,  the  Chocolate  Moun- 
tains, California,  area  (D-304),  pub- 
lished on  March  17, 1950,  in  15  P.  R.  1510, 
amended  on  May  2, 1950,  in  15  F.  R.  2463, 
and  on  November  18,  1950,  in  15  F.  R. 
7872,  is  further  amended  by  changing 
the  "Designated  Altitudes"  column  to 
read:  "Surface  to  unlimited",  and  by 
changing  the  "Time  of  Designation" 
column  to  read:  "Continuous". 

3.  In  §  608.75,  the  Parker,  Colorado, 
area  (D-195) ,  published  on  July  16,  1949, 
in  14  F.  R.  4289,  is  amended  by  changing 
the  "Description  by  Geographical  Co- 
ordinates" column  to  read:  "Beginning 
at  lat.  39°41'00"  N.,  long.  104°30'00" 
W.;  SE.  to  lat.  39°39'00"  N.,  long. 
104°26'00"  W.;  due  S.  to  lat.  39°34'00" 
N.;  due  W.  to  long.  104°40'42"  W.;  due 
N.  to  lat  39'36'30"  N.;  due  W.  to  long. 
104°41'48"  W.;  due  N.  to  lat.  39°37'30" 
N.;  due  E.  to  long.  104°40'48"  W.;  due  N. 
to  lat.  39°41'00"  N.;  due  E.  to  lat. 
39°41'00"  N.,  long.  104°30'00"  W.,  point 
of  beginning."  The  "Using  Agency" 
column  is  amended  to  read:  "Denver 
NAS,  Denver,  Colorado." 

4.  In  §  608.36,  the  Black  Rock  Desert, 
Nevada,  area  (D-266) ,  published  on  July 
16,  1949,  in  14  F.  R.  4293,  is  amended  by 
changing  the  "Designated  Altitudes"  col- 
umn to  read:  "Surface  to  unlimited", 
by  changing  the  "Time  of  Designation" 
column  to  read:  "Continuous",  and  by 
changing  the  "Using  Agency"  column  to 
read:  "12th  Naval  District,  San  Fran- 
cisco, California." 

5.  In  §  608.36,  the  Tonopah,  Nevada, 
area  (D-271) ,  published  on  July  16, 1949, 
in  14  F.  R.  4293,  amended  on  March  29, 
1951,  in  16  F.  R.  2720,  and  on  October 
31,  1951,  in  16  F.  R.  11068,  is  amended  by 
changing  the  "Description  by  Geograph- 
ical Coordinates"  column  to  read:  "Be- 
ginning at  lat.  37°  53 '00"  N.,  long. 
116°11'00"  W.;  due  S-  to  lat.  37°42'00" 
N.;  due  E.  to  long.  115°53'00"  W.;  due  S. 
to  la±.  37°33'00"  N.;  due  E.  to  long. 
115°48'00"  W.;  due  S.  to  lat.  37°17'00" 
N.;  due  E.  to  long  115°18'00"  W.;  due 
S.  to  lat.  36°41'00"  N.;  due  W.  to  long. 
115°35'30"  W.;  due  S.  to  lat.  36°35'00" 
N.;  due  W.  to  long.  115°42'00"  W.;  due  N. 
to  lat.  36°41'00"  N.;  due  W.  to  long. 
115°56'00"  W.;  due  N.  to  lat.  37°16'00" 
N.;  due  W.  to  long.  116°13'00"  W.;  due 
S.  to  lat.  36°41'00"  N.;  due  W.  to  long. 
116°26'30"  W.;  due  N.  to  lat.  36°51'0O" 
N.;  due  W.  to  long.  116°33'30"  W.;  N.  W. 
to  lat.  37°33'00"  N.,  long.  117°02'00"  W.; 
northerly  to  lat.  37°53'00"  N.,  long. 
117''01'00"  W.;  due  E.  to  lat.  37''53'0O" 
N.,  long.  116°11'00"  W.,  point  of  begin- 
ning." 

(Sec.  205,  52  Stat.  984,  as  amended;  49 
U.  S.  C.  425.  Interprets  or  applies  sec.  601, 
52  Stat.  1007,  as  amended;  49  U.  S.  C.  551 ) 

This  amendment  shall  become  effective 
on  December  18,  1952.  • 

[SEAL]  F.  B.  Lee, 

Acting  Administrator  of 
Civil  Aeronautics. 

[F.  R.  Doc.  52-13113;  Filed,  Dec.  12,  1952; 
,  8:45  a.  m.J 
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TITLE  7— AGRICULTURE 

Chapter  IV — Federal  Crop  Insurance 
Corporation,  Department  of  Agri- 
culture 

Part  420 — Multiple  Crop  Insurance 

subpart — regulations  for  the  1950  and 
succeeding  crop  years 

The  following  riders  for  the  1953  and 
succeeding  crop  years  are  hereby  pub- 
lished pursuant  to  §  420.34,  as  amended, 
of  the  above-identified  regtdations  (14 
P.  R.  5303,  6787;  15  P.  R.  2485,  4161,  9033; 
16  P.  R.  579,  4300;  17  P.  R.  2110,  2385, 
5082,  5933,  8206,  10537) .  Any  riders  for 
those  counties  which  have  been  pub- 
lished previously  (14  P.  R.  7827;  15  P.  R. 
2622,  3077,  9271;  16  P.  R.  4829,  12111, 
12765;  17  P.  R.  3265,  3671)  are  hereby 
superseded  for  the  1953  and  succeeding 
crop  years. 

A  Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy  for  each  of  the  follow- 
ing counties : 

Arkansas — §  420.53. 

Arkansas — §  420.53-1. 
Colorado— §  420.55. 

Conejos — §  420.55-1. 
Colorado — §  420.55. 

Morgan — §  420.55-2. 
Colorado — §  420.55. 

Otero— §  420.55-3.  ^ 
Colorado — §  420.55. 

Weld— §  420.55^. 
Colorado — §  420.55. 

Las  Animas — §  420.55-5. 
X)elaware — §  420.57. 

Kent— §  420.57-1. 
Georgia — §  420.59. 

Jefierson — §  420.59-4. 
Illinois — §  420.61. 

Jasper — §  420.61-1, 
Illinois — §  420.61. 

Hamilton — §  420.61-2. 
Illinois— §  420.61. 

Saline— §  420.61-4. 
Illinois- §  420.61. 

Wayne— §  420.61-5. 
Indiana — §  420.62. 

Hamilton— §  420.62-1. 
Indiana — §  420.62. 

Spencer — §  420.62-2. 
Louisiana — §  420.66. 

Lafayette — §  420.66-1. 
Louisiana — §  420.66. 

St.  Martin— §  420.66-4. 
Louisiana — §  420.66. 

VermUion — §  420.66-5. 
Michigan — §  420.70. 

Gratiot— §  420.70-1. 
Michigan — §  420.70. 

Kent— §  420.70-2. 
Michigan — §  420.70. 

Montcalm — §  420.70-3. 
Michigan — §  420.70. 

Jackson — §  420.70-4. 
Michigan — §  420.70. 

Allegan— §  420.70-5. 
Michigan — §  420.70. 

Lapeer — §  420.70-6. 
Minnesota — §  420.71. 

Sherburne — §  420.71-9. 
Missouri — §  420.73. 

Knox — §  420.73-2. 
Missouri — §  420.73. 

Lewis — §  420.73-3. 
Nebraska — §  420.75. 

Pawnee — §  420.75-1. 
Nebraska — §  420.75. 

Antelope — §  420.75-2. 
Nebraska — §  420.75. 

Washington — §  420.75-3. 
New  Jersey — §  420.78. 

Monmouth — §  420.78-1. 


New  York — §  420.80. 

Monroe — i  420.80-1. 
Ohio — §  420.83. 

Ashtabula — §  420.83-1. 
Ohio— §  420.83. 

Clermont — §  420.83-2. 
Oklahoma — §  420.84. 

Cleveland— §  420.84^1. 
Oregon — §  420.85. 

Linn — §  420.85-1. 
Oregon — §  420.85. 

Malheur — §  420.85-2. 
Oregon — §  420.85. 

Marion — §  420.85-3. 
Pennsylvania — §  420.86. 

Lebanon — §  420.8e-l. 
Tennessee — §  420.90. 

Franklin — §  420.90-3. 
Texas— §  420.91. 

Johnson — §  420.91-1. 
Texas — §  420.91. 

Runnels — §  420.91-2. 
Texas — §  420.91. 

Tarrant — §  420.91-3. 
Texas— §  420.91. 

Taylor — §  420.91-4. 
Utah— §  420.92. 

Emery — §  420.92-2. 
Wisconsin — §  420.97.' 

Waupaca— §  420.97-2. 
Wyoming — §  420.98. 

Platte— §  420.98-1. 
Wyoming — §  420.98. 

Washakie— §  420.98-2. 

(Sees.  506,  516,  52  Stat.  73,  77,  as  amended; 
TU.  S.  C.  and  Sup.  1506,  1516) 

[seal]  John  W.  Brainard, 

Manager, 
Federal  Crop  Insurance  Corporation, 

§  420.53  Arkansas. 
§  420.53-1    Arkansas  County. 
Rider  No.  1  to  the  Mitltiple  Crop  Insurance 

POLICT 

(Applicable  in  Arkansas  County,  Ark.,  Begin- 
ning With  the  1953  Crop  Year)  ■ 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  pa-ogram  the  insura- 
ble crops  are: 

(a)  Corn  normally  regarded  as  field  corn, 
including  corn  with  which  soybeans  are  in- 
terplanted.  The  contract  will  not  provide 
insurance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn  planted 
for  the  development  of  hybrid  seed  corn,  or 
any  type  of  corn  other  than  that  normally 
regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted  pri- 
marily for  experimental  purposes. 

(c)  Lespedeza  (annual  only)  for  hay  or 
seed,  including  volunteer  lespedeza. 

(d)  Oats  (fall  only)  planted  for  harvest 
as  grain.  (Insurance  on  oats  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  November  30 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

(e)  Rice  planted  for  harvest. 

(f)  Soybeans  planted  for  harvest  as  beans, 
excluding  soybeans  interplanted  in  the  same 
row  with  corn. 

2.  Coverage  per  acre',  (a)  The  coverage  per 
acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to  a 
substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Corpora- 
tion becaxise  of  damage  occurring  prior  to 
laying  by  the  crop,  and  (2)  25  percent  for 
any  acreage  on  which  the  crop  is  laid  by 
and  not  harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 


acreage  of  any  insured  crop,  except  volunteer 
lespedeza  in  which  case  insurance  shall  at- 
tach on  April  1  provided  there  Is  a  stand  at 
that  time  sufficient  that  farmers  in  the  area 
generally  would  leave  it  for  harvest  the  fol- 
lowing harvest  season.  Insurance  shall  cease 
with  respect  to  any  portion  of  the  hay  crop 
upon  baling  or  stacking,  the  corn  crop  upon 
harvesting  (picking  the  corn  from  the  stalk 
either  by  hand  or  machine  or  cutting  the 
corn  for  fodder  or  ensilage),  the  cotton  crop 
upon  picking,  all  other  insured  crops  upon 
threshing,  or  vwth  respect  to  any  portion  of 
any  crop  upon  removal  from  the  field,  which- 
ever is  earlier.  However,  in  no  event  shall 
insurance  remain  in  effect  (a)  with  respect 
to  any  crop  later  than  the  earlier  of  (i)  the 
end  of  the  normal  harvest  period  for  such 
crop  or  (ii)  December  10  unless  such  time  is 
extended  in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion.  In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  covmty  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
applicable  cancellation  date.  However,  any 
production  of  corn,  oats,  rice,  or  soybeans 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpora- 
tion loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  poUcy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized  if 
the  crop  were  harvested,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder  with- 
out a  release  by  the  Corporation  if  the  in- 
sured leaves  a  number  of  rows  considered  by 
the  Corporation  to  be  an  adequate  represent- 
ative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insTorance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  inter- 
est, and  (2)  subtracting  from  the  total  there- 
of the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Corpo- 
ration on  the  acreage  report  is  less  than  the 
premium  computed  for  the  planted  acreage 
on  the  insurance  unit.  This  reduction  shall 
be  made  on  the  basis  of  the  ratio  of  the 
premium  computed  for  the  acreage  and  in- 
terest as  approved  by  the  Corporation  on 
the  acreage  report  to  the  premium  computed 
for  the  planted  acreage.  The  total  produc- 
tion for  each  insured  crop  on  the  insurance 
unit  shall  include  all  production  determined 
in  accordance  with  the  production  schedule 
below.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop 
on  acreage  not  released  by  the  Corporation, 
all  production  shall  be  counted  as  the  instired 
small  grain  on  a  weight  basis.  In  the  case 
of  a  volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro- 
duction of  the  insured  crop.  Where  vetch  is 
grown  with  an  insured  small  grain  crop  all 
production  of  vetch  shall  be  counted  as  pro- 
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duction  of  such  grain  crop  on  a  weiglit  basis. 
Any  production  of  soybeans  interplanted  in 
tbe  same  row  witli  corn  sball  not  be  counted 
as  production. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  produc- 
tion is  reduced  solely  by  Insured  causes  to  the 
extent  that  the  value  per  pound,  as  de- 
termined by  the  Corporation,  is  less  than  75 
percent  of  the  predetermined  price,  the  num- 
ber of  pounds  of  such  poor  quality  cotton 
shall  be  adjusted  downward  to  the  number 
of  pounds  obtained  by  dividing  the  total 
value  of  such  cotton,  as  determined  by  the 
Corporation,  by  75  percent  of  the  prede- 
termined price. 

(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may 
allocate  the  commingled  production  between 
the  imits  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the  pre- 
mium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such 
production  which  is  commingled  shall  be 
considered  to  have  been  produced  on  the 
insured  acreage  or  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premi\im(s)  for  such 
unit(s)  forfeited  by  the  insured. 


RULES  AND  REGULATIONS 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  October  31. 

8.  Definitions.  For  all  purposes  under  the 
contract  volunteer  lespedeza  for  harvest 
within  the  crop  year  shall  toe  considered  to 
have  been  planted  as  of  April  1. 

In  addition  to  the  provisions  of  section  13 
of  the  policy,  any  share  of  an  insiired  crop 
paid  or  to  be  paid  for  irrigation  water  shall 
be  considered  for  the  purpose  of  determining 
insurance  units'  only,  as  a  part  of  the  share 
of  the  insured. 

"Harvest"  with  respect  to  any  acreage  of 
cotton  means  the  removal  (by  manual  or 
mechanical  means)  of  an  amount  of  cotton 
from  the  stalk  which  is  equal  in  value  (based 
on  the  predetermined  price)  to  10  percent  or 
more  of  the  coverage  for  such  acreage. 

9.  Reduction  of  premium  based,  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  wiU  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  under 


such  existing  contract.  Nothing  in  this  para- 
graph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.55  Colorado. 

§  420.55-1    Conejos  County. 

RIDER  No.  1  TO  THE  MULTIPLE  CROP  iNStTRANCE 

Policy 

(Applicable  in  Conejos  County,  Colo.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
miiltiple  crop  insurance  program  the  insur- 
able crops  are:  - 

(a)  Alfalfa  hay  (insurance  on  hay  to  at- 
tach the  first  crop  year  of  the  fcontract  only 
if  the  application  is  filed  on  or  before  August 
31  preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested) . 

(b)  Barley  planted  for  harvest  as  grain 
(insurance  on  winter  barley  to  attach  the 
first  crop  year  of  the  contract  only  if  the  ap- 
plication is  filed  on  or  before  August  31  pre- 
ceding the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  hir vested) . 

(c)  Oats  planted  for  harvest  as  grain  (in- 
surance on  winter  oats  to  attach  the  first 
crop  year  of  the  contract  only  if  the  applica- 
tion is  filed  on  or  before  August  31  preced- 
ing the  calendar  year  in  which  the  crop  fQT 
that  crop  year  is  normally  harvested). 

(d)  Wheat  planted  for  harvest  as  grain 
(insurance  on  winter  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the  ap- 
plication is  filed  on  or  before  August  31  pre- 
ceding the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested). 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  Insured 
acreage  of  any  insured  crop  except  alfalfa 
in  which  case  insurance  shall  attach  on  No- 
vember 1  (preceding  harvest)  provided  there 
is  a  stand  at  that  time  sufiacient  that  farm- 
ers in  the  area  generally  would  leave  it  for 
harvest  the  following  harvest  season.  In- 
surance shall  cease  with  respect  to  any  poi- 
tion  of  the  hay  crop  upon  baling  or  stack- 
ing, all  other  insured  crops  upon  threshing, 
or  with  respect  to  any  portion  of  any  crop 
upon  removal  from  the  field,  whichever  is. 
earlier.  However,  in  no  event  shall  insur- 
ance remain  in  effect  (a)  with  respect  to 
any  crop  later  than  the  earlier  of  (i)  the 
end  of  the  normal  harvest  period  for  such 
crop  or  (ii)  December  10,  unless  such  time 
is  extended  in  writing  by'  the  Corjxjration, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined 
price  established  by  the  Corporation  for  that 
crop  and  shown  on  the  county  actuarial 
table.  The  predetermined  prices  for  the  1953 
crop  year  are  on  file  in  the  county  office  and 
for  any  subsequent  crop  year  shall  be  on  file 
in  the  county  office  at  least  15  days  prior 
to  the  applicable  cancellation  date.  How- 
ever, any  production  of  barley,  oats  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpora- 
tion loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 


PRODtrcTioN  Schedule 


Crop 


1.  Each  insured  crop  except 
cotton. 


2.  "Each  insured  crop  except 
lespedeza  and  cotton. 


Acreage  classification 


3.  Lespedeza- 


4.  Cotton. 


5.  Cotton., 


6.  Cotton   

7.  Each  insured  crop. 

8.  Each  insured  crop. 


9.  Each  insured  crop. 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
curring prior  to  laying  by  the 
crop.  • 


Acreage  on  which  the  crop  is 
laid  by  and  not  harvested. 


Acreage  harvested  

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  (on  the 
basis  of  hay  for  lespedeza)  for  such  acreage  which 
is  in  excess  of  the  number  of  bushels,  pounds,  or 
tons  determined  by  (1)  subtracting  the  total 
coverage  for  such  acreage  from  what  the  total  cov- 
erage for  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price 
for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest  and  an  appraisal  of  com  used  for 
ensilage  or  fodder. 

The  actual  production  of  hay  and  seed  for  acreage 
harvested  (except  that  the  Corporation  may 
count  the  appraised  production  for  seed  in  place 
of  the  hay  production  for  any  cutting)  and  the 
appraised  production  (the  appraisal  for  hay  or 
the  appraisal  for  seed,  or  both,  whichever  the 
Corporation  elects)  for  (1)  acreage  pastured  or 
(2)  production  not  harvested. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acre- 
age from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been 
reduced  but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been 
reduced  because  of  cause  (s)  not  insured  against. 


'  Production  and  allowances  shall  be  in  bushels  for  com,  oats,  and  soybeans;  pounds  for  cotton,  lespedeza  seed, 
and  rice;  and  tons  (rounded  to  tenths)  for  hay. 
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5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  an  any 
Insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  tmit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage, to  which 
insurance  did  not  attach)  planted  to  each 
insured  crop  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  produc- 
tion on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Cor- 
poration on  the  acreage  report  is  less  than 
the  premium -computed  for  the  planted  acre- 


age on  the  insiirance  unit.  This  reduction 
shall  be  made  on  the  basis  of  the  ratio  of 
the  premiima  computed  for  the  acreage  and 
interest  as  approved  by  the  Corporation  on 
the  acreage  report  to  the  premium  computed 
for  19ie  planted  acreage.  The  total  produc- 
tion for  each  insmed  crop  on  the  insurance 
unit  shall  include  all  production  determined 
in  accordance  with  the  production  schedule 
below.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case 
of  a  volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  Included  in  determining  the  pro- 
duction of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


Pboditction  Schedule 


Crop 


1.  Each  insured  crop. 


2.  Each  insured  crop: 

3.  Each  insured  crop 

4.  Each  iasured  crop 


B.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpora- 
tion and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpora- 
tion. 


Aci'eage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
or  tons  determined  by  (1)  subtracting  the  total 
coverage  for  such  acreage  from  what  the  total 
coverage  for  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price 
for  the  crop. 

The  appraised  production  or  the  actual  production. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  ton  equivalent  of  the  coverage  per  acre 
on  the  basis  of  the  predetermined  price  for  the 
crop. 

Appraised  number  of  bushels  or  tons  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 
(2)  the  applicable  bushel  or  ton  equivalent  of  the 
coverage  per  acre  on  the  basis  of  the  predetermined 
price  for  the  crop  minus  the  number  of  bushels  or 
tons  harvested. 

Appraised  number  of  bushels  or  tons  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause  (s)  not  insured  against. 


J  Production  and  allowances  shall  be  in  bushels  for  barley,  oats,  and  wheat,  and  tons  (rotmded  to  tenths)  for  hay. 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the 
insured  fails  to  establish  and  maintain  sepa- 
rate acreage  and  production  records  satis- 
factory to  the  Corporation,  the  Corporation 
may  allocate  the  coramingled  production  be- 
tween the  units  involved  in  any  manner  it 
deems  appropriate  or  void  the  insurance  on 
the  insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acre- 
age or  the  Corporation  may  void  the  insur- 
ance on  the  insurance  unlt(s)  involved  and 
declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy,  the 
following  provisions  shall  apply:  (1)  The 
acreage  of  instired  crops  in  any  year  shall 
not  exceed  that  acreage  which  can  be  irri- 
gated adequately  with  the  facilities  avail- 
able and  with  a  supply  of  irrigation  water 
which  reasonably  could  be  expected,  taking 
into  consideration  the  amount  of  water  re- 
quired to  irrigate  the  acreage  of  all  irrigated 
crops  on  the  farm.  (2)  Insurance  shall  not 
attach  with  respect  to  (i)  acreage  planted  to 
instirable  crops  the  first  year  after  being 
leveled,  (li)  acreage  the  first  year  such  acre- 
age is  irrigated. 

(b)  In  addition  to  the  causes  of  loss  In- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 


to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
Insured  against  as  shown  in  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caaised  by  (1)  failure  properly  to  apply  irri- 
gation water  to  any  insurable  crop  in  accord- 
ance with  good  farming  practices,  as  deter- 
mined by  the  Corporation,  and  (2)  shortage 
of  irrigation  water  on  any  farm  where  the 
Corporation  determines  that  the  total  acre- 
age of  all  irrigated  crops  on  the  farm  is  in 
excess  of  that  which  could  be  Irrigated  prop- 
erly with  the  facilities  available  and  with  the 
supply  of  irrigation  water  which  reasonably 
could  be  expected. 

8.  Date  table. 
Discount  date:  Jtuie  30, 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

9.  Definitions.  Notwithstanding  the  pro- 
visions of  section  24  (d)  "crop  year"  with 
respect  to-  alfalfa  means  each  12-month 
period  beginning  with  the  first  day  of  the 
insurance  period  and  shall  be  designated  by 
reference  to  the  calendar  year  in  which  the 
crop  is  normally  harvested. 

For  all  purposes  under  the  contract  al- 
falfa for  harvest  within  the  crop  year  shall 
be  considered  to  have  been  planted  as  of  the 
beginning  of  the  insurance  period  for  that 
crop  year. 

10.  Reduction  of  premium  tased  on  good, 
experience.  The  Insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  in- 
siu'ed  crop(s)  under  a  Federal  Crop  Insurance 


contract  without  a  loss  for  which  an  in- 
demnity was  paid.  Credit  for  consecutive 
years  of  good  experience  under  any  other 
existing  Federal  Crop  Instirance  contract  will 
not  be  transferred  to  the  multiple  crop  con- 
tract if  the  insured  is  eligible  to  receive  a 
premium  discount  based  on  consecutive  years 
of  good  experience  or  based  on  an  accumu- 
lated balance  of  premiums  over  indemnities 
under  such  existing  contract.  Nothing  in 
this  paragraph  shall  create  in  the  insured 
any  right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 


[seal] 


Federal  Crop  Insurance 
Corporation. 


§  420.55-2   Morgan  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  in  Morgan  County,  Colo., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the  in- 
surable crops  are: 

(a)  Barley  (spring  only)  planted  for  har- 
vest as  grain. 

(b)  Corn  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  planted  for  the  develop- 
ment of  hybrid  seed  corn.  However,  corn  for 
fodder  will  not  be  insured  unless  it  is  planted 
in  time  reasonably  to  expect  the  corn  to 
mature  as  grain  as  determined  by  the  Cor- 
poration. 

(c)  Dry  edible  beans  (Pinto). 

(d)  Grain  sorghums  planted  for  harvest 
as  grain. 

(e)  Oats  (spring  only)  planted  for  har- 
vest as  grain. 

(f)  Potatoes  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit)  com- 
monly known  as  Irish  potatoes. 

(g)  Wheat  planted  for  harvest  as  grain. 
(Insurance  on  winter  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  August  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced, 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  the 
potato  crop  upon  digging,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insiorance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  10, 
unless  such  time  is  extended  in  vreiting  by 
the  Corporation,  and  (b)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  Indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  cotmty  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
cancellation  date.  However,  any  production 
of  barley,  corn  (as  set  forth  below) ,  grain 
sorghums,  oats,  potatoes  or  wheat  which  will 
not  meet  the  latest  available  requirements 
for  a  Commodity  Credit  Corporation  loan  or 
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support  becavise  of  poor  quality  due  to  in- 
surable causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shaU  be 
evaluated  at  a  value  per  unit  determined  by 
the  Corporation.  In  order  for  corn  to  be  so 
evaluated  for  poor  quality  it  must  be  a 
variety  of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as  grain 
or  fodder.  In  order  to  provide  quaUty  pro- 
tection on  dry  edible  beans,  j)roduction  of 
beans  shall  be  determined  on  the  basis  of 
sound  whole  beans. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subect  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
If  the  crop  were  harvested,  except  that  any 
grain  sorghum  may  be  used  for  ensilage 
or  fodder  without  a  release  by  the  Corpora- 
tion if  the  insured  leaves  a  number  of  rows 
considered  by  the  Corporation  to  be  an  ade- 
quate representative  sample  for  appraising 
the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insinred  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  instired 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  appro- 
priate or  void  the  insurance  on  the  insurance 
units  involved  and  declare  the  premium  (s) 
for  such  units  forefited  by  the  insured.  If 
production  from  uninsured  acreage  and  in- 
sured acreage  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  all  such  production  which 
Is  commingled  shall  be  considered  to  have 
been  produced  on  the  insured  acreage  or  the 
Corporation  may  void  the  insurance  on  the 
instance  unit(s)  involved  and  declare  the 
premlum(s)  for  such  unit (s)  forefited  by  the 
insured. 

7.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy. 
Where  insurance  is  written  on  the  basis  of 


sured  crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insiirance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premiiim  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  instirance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Production  of 
corn  shall  be  counted  as  grain,  except  that 
production  for  any  corn  harvested  for  silage 
and  the  appraised  production  for  any  true 
type  silage  corn  and  corn  planted  thick  for 
silage  but  not  harvested  as  silage  shall  be 
counted  as  corn  silage.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
covmted  as  the  insured  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


irrigated  coverage  the  following  provisions 
shall  apply:  (1)  The  acreage  of  insured  crops 
which  shall  be  insured  on  an  irrigated  basis 
in  any  year  shall  not  exceed  that  acreage 
which  can  be  irrigated  adequately  with  the 
facilities  available  and  with  a  supply  of  ir- 
rigation water  which  could  reasonably  be 
expected,  taking  into  consideration  the 
amount  of  water  required  to  irrigate  the  acre- 
age of  all  irrigated  crops  on  the  farm;  (2) 
insurance  shall  not  attach  with  respect  to 
acreage  planted  to  insiu'able  crops  (i)  the 
first  year  after  being  leveled,  or  (ii)  the  first 
year  such  acreage  is  irrigated. 

(b)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  in  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  irri- 


gation water  to  any  Insurable  crop  in  accord- 
ance with  good  farming  practices,  as  deter- 
mined by  the  Corporation  (2)  shortage  of 
irrigation  water  on  any  farm  where  the  Cor- 
poration determines  that  the  total  acreage  of 
all  irrigated  crops  on  the  farm  is  in  excess  of 
that  which  could  be  irrigated  properly  with 
the  facilities  available  and  with  the  supply 
of  irrigation  water  which  reasonably  could 
be  expected. 

8.  Date  table. 
Discoimt  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

9.  Rediiction  of  premium  based  on  good 
experience.  The  insxired's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract 
if  the  insured  is  eligible  to  receive  a  premium 
discoimt  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiiuns  over  indemnities  under 
such  existing  contract.  Nothing  in  this  par- 
agraph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SBiAL]  .  Federal  Crop  Insurance 

Corporation. 

§  420.55-3   Otero  County. 

RiDiai  No.  1  to  the  Mm.TrpLE  Cbop 
Insurance  Polict 

(Applicable  in  Otero  County,  Colo., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  Insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 
(Insurance  on  winter  barley  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  August  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

(b)  Corn  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  com  planted  for  the  de- 
velopment of  hybrid  seed  corn.  However, 
corn  for  fodder  will  not  be  insured  unless 
it  is  planted  in  time  reasonably  to  expect  the 
corn  to  mature  as"  grain  as  determined  by  the 
Corporation. 

(c)  Dry  edible  beans  (Pinto). 

(d)  Dry  onions  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  imit)  grown 
from  seed. 

(e)  Grain  sorghums  planted  for  harvest 
as  grain. 

(f)  Oats  planted  for  harvest  as  grain. 
(Insurance  on  winter  oats  to  attach  the  first 
crop  year  of  the  contract  only  if  the  appli- 
cation is  filed  on  or  before  August  31  pre- 
ceding the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

(g)  Wheat  planted  for  harvest  as  grain.- 
(Insurance  on  winter  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  August  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insured  acreage  of  onions.  In  addition 
to  the  provisions  of  section  4  of  the  policy, 
for  any  crop  year  the  Corporation  reserves 
the  right  to  limit  the  insured  acreage  of 
onions  on  any  insurance  unit  to  an  acreage 
not  less  than  the  average  acreage  of  onions 


Production  Schedule 


Crop 


Acreage  classification 


Total  production  • 


1.  Each  insured  crop.. 

2.  Each  insured  crop. . 

3.  Each  insured  crop.. 

4.  Each  insured  crop.. 

5.  Each  insured  crop.. 


Acreage  released  by  the  Corpo- 
ation  and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insm'ed 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would 
be  if  it  were  not  planted  to  a  substitute  crop,  and 
(2)  dividing  the  result  thus  obtained  by  the 
predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest  and  an  appraisal  of  grain  sorghums 
used  for  ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not 
less  than  the  product  of  (1)  such  acreage  and  (2) 
the  bushel,  pound  or  ton  equivalent  of  the  cover- 
age per  acre  on  the  basis  of  the  predetermined 
price  for  the  crop. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  poimds  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause(s)  not  insured  against. 


'  Production  and  allowances  shall  be  in  bushels  for  barley,  com  grain,  oats,  and  wheat,  pounds  for  beans,  graia 
sorghums,  and  potatoes,  and  in  tons  (roimded  to  tenths)  for  corn  silage. 
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■which  the  Corporation  determines  was 
planted  thereon  during  the  3-year  period 
immediately  preceding  such  crop  year. 

4.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting,  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  the 
onion  crop  upon  pulling,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  instirance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  10, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

5.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to 
the  cancellation  date.  However,  any  produc- 
tion of  barley,  corn,  (as  set  forth  below), 
grain  sorghums,  oats,  or  wheat  which  will 
not  meet  the  latest  available  requirements 
for  a  Commodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  in- 
surable causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  per  unit  determined  by 
the  Corporation.  In  order  for  com  to  be 
so  evaluated  for  poor  quality  it  must  be  a 
variety  of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as  grain 
or  fodder.  In  order  to  provide  quality  pro- 
tection on  dry  edible  beans,  production  of 
beans  shall  be  determined  on  the  basis  of 
sound  whole  beans. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested,  except  that  any 
grain  sorghum  may  be  used  for  ensilage  or 
fodder  without  a  release  by  the  Corporation 
if  the  insured  leaves  a  number  of  rows  con- 
sidered by  the  Corporation  to  be  an  adequate 
representative  sample  for  appraising  the 
yield. 

7.  Amount  of  loss,  (a)  The  amount  of  loss 
With  respect  to  any  instance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
Insurance  did  not  attach)  planted  to  each  in- 
sured crop  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Corpo- 
ration on  the  acreage  report  is  less  than  the 
premium  computed  for  the  planted  acreage 
on  the  insiirance  imit.  This  reduction  shall 
be  made  on  the  basis  of  the  ratio  of  the  pre- 
mium computed  for  the  acreage  and  interest 
as  approved  by  the  Corporation  on  the  acre- 
age report  to  the  premitun  computed  for  the 
planted  acreage.  The  total  production  for 
each  insured  crop  on  the  insurance  unit  shall 
include  all  production  determined  in  accord- 
ance with  the  production  schedule  below. 
Production  of  corn  shall  be  counted  as  grain, 
except  that  production  for  any  corn  harvested 
for  silage  and  the  appraised  production  for 


any  true  type  silage  corn  and  corn  planted 
thick  for  silage  but  not  harvested  as  silage 
shall  be  counted  as  corn  silage.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re- 
leased by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.   In  the  case  of  a  volunteer 


crop  produced  with  an  insured  crop,  the  pro- 
duction of  such  volunteer  crop  shall  be  in- 
cluded in  determining  the  production  of  the 
insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  \mharvested  crop 
standing  in  the  field. 


Peodtjction  Schedttle 


Crop 


1.  Each  insured  crop. 


2.  Each  insured  crop. 

3.  Each  insured  crop. 

4.  Each  insured  crop. 

5.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  put  to  another  use  with- 
out the  consent  ot  the  Corpor- 
ation. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production  i 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1) 
subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  not  planted  to  a  substitute 
crop,  and  (2)  dividing  the  result  thus  obtained 
by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest  and  an  appraisal  of  grain  sorghums 
used  for  ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 

-  duced  but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  poimd,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)' not  insured  against. 


1  Production  and  allowances  shall  be  tn  bushels  for  barley,  corn  grain,  oats  and  wheat,  pounds  for  beans,  grain 
sorghiuns  and  onions,  and  in  tons  (rounded  to  tenths)  for  corn  silage. 


(b)  If  production  from  two  or  more 
insurance  units  is  commingled  and  the 
insured  fails  to  establish  and  maintain  sepfi- 
rate  acreage  and  production  records  satis- 
factory to  the  Corporation,  the  Corporation 
may  allocate  the  commingled  production  be- 
tween the  units  involved  in  any  manner  it 
deems  appropriate  or  void  the  insurance  on 
the  insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured 
acresige  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  p!;'oductlon  records 
satisfactory  to  the  Corporation,  all  such 
production  which  is  commingled  shall  be 
considered  to  have  been  produced  on  the  in- 
siu'ed  acreage  or  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium(s)  for  such 
unit(s)  forfeited  by  the  insured. 

8.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy  the 
following  provisions  shall  apply:  (1)  The 
acreage  of  insured  crops  which  shall  be  in- 
sured in  any  year  shall  not  exceed  that  acre- 
age which  can  be  irrigated  adequately  with 
the  faculties  available  and  with  a  supply 
of  irrigation  water  which  reasonably  could 
be  expected,  taking  into  consideration  the 
amount  of  water  required  to  irrigate  the 
acreage  of  all  irrigated  crops  on  the  farm, 
and  (2)  insiirance  shall  not  attach  with  re- 
spect to  acreage  planted  to  insurable  crops 
(i)  the  first  year  after  being  leveled  or  (ii) 
the  first  year  such  acreage  is  irrigated. 

(b)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  In  section  8  of 
the  policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  irri- 
gation water  to  any  insurable  crop  in  ac- 
cordance with  good  farming  practices,  as  de- 
termined by  the  Corporation,  and  (2)  short- 
age of  irrigation  water  on  any  farm  where 


the  Corporation  determines  that  the  total 
acreage  of  all  irrigated  crops  on  the  farm  is 
in  excess  of  that  which  could  be  irrigated 
properly  with  the  facilities  available  and 
with  the  supply  of  irrigation  water  which 
reasonably  could  be  expected. 

9.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31.  « 

10.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  Insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  acctmiulated 
balance  of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insured  any 
right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Chop  Insurance 

Corporation. 

§  420.55-4    Weld  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Weld  County,  Colo.,  Beginning 
With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  (spring  only)  planted  for  har- 
vest as  grain. 

(b)  Corn  planted  for  grain,  silage  or  fodder 
but  not  including  sweet  corn,  popcorn,  broom 
corn,  or  corn  planted  for  the  development  of 
hybrid  seed  corn.  However,  com  for  fodder 
will  not  bp  Insured  unless  it  is  planted  in 
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time  reasonably  to  expect  the  corn  to  mattire 
as  grain,  as  determined  by  tbe  Corporation. 

(c)  Dry  edible  beans  (Pinto). 

(d)  Oats  (spring  only)  planted  for  liarvest 
as  grain. 

(e)  Potatoes  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit)  com- 
monly known  as  Irish  potatoes. 

(f)  ASTheat  planted  for  harvest  as  grain. 
(Insurance  on  winter  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  August  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally 
harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
-acre  for  each  insured  crop  shall  be  reduced 

50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  com  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  the 
potato  crop  upon  digging,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  10, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to 
any  insurance  vmit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file 
in  the  county  office  at  least  15  days  prior 
to  the  cancellation  date.  However,  any  pro- 
duction of  barley,  corn,  (as  set  forth  below) , 
oats,  potato^,  or  wheat  which  will  not  meet 
the  latest  available  requirements  for  a  Com- 
modity Credit  Corporation  loan  or  support 
because  of  i)oor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  be  evalu- 
ated at  a  value  per  unit  determined  by  the 
Corporation,  In  order  for  corn  to  be  so 
evaluated  for  poor  quality  it  must  be  a  va- 
riety of  torn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as 
grain  or  fodder.  In  order  to  provide  quality 
protection  on  dry  edible  beans,  production 
of  beans  will  be  determined  on  the  basis  of 
sound  whole  beans. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage 
to  which  instu'ance  did  not  attach)  planted 
to  each  insured  crop  by  the  applicable  cover- 
age per  acre,  and  the  result  by  the  insured 
interest,  and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
tbtal  production  of  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  beisis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage  re- 


port is  less  than  the;  premium  computed  for 
the  planted  acreage  on  the  insurance  unit. 
This  reduction  shall  be  made  on  the  basis 
of  the  ratio  of  the  premiiun  computed  for 
the  acreage  and  interest  as  approved  by  the 
Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production'  schedule  below.  Production  of 
com  shall  be  counted  as  grain,  except  that 
any  production  for  any  corn  harvested  for 
silage  and  the  appraised  production  for  any 
true  type  silage  corn  and  corn  planted  thick 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
imits  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the  pre- 
mium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acre- 
age or  the  Corporation  may  void  the  insur- 
ance oh  the  insurance  unit(s)  involved  and 
declare  the  premium (s)  for  such  unit (s)  for- 
feited by  the  insured. 

7.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  jxilicy, 
where  insurance  is  written  on  the  basis  of 
irrigated  coverage  the  following  provisions 
shall  apply:  (1)  The  acreage  of  insured  crops 
which  shall  be  insured  on  an  irrigated  basis 
in  any  year  shall  not  exceed  that  acreage 
which  can  be  irrigated  adequately  with  the 
facilities  available  and  with  a  supply  of  irri- 
gation water  which  reasonably  could  be  ex- 
pected, taking  into  consideration  the  amount 
of  water  required  to  irrigate  the  acreage  of 
all  irrigated  crops  on  the  farm,  and  (2)  in- 
surance shall  not  attach  with  respect  to  acre- 
age planted  to  insurable  crops  (i)  the  first 
year  after  being  leveled  or  (ii)  the  first  year 
such  acreage  is  irrigated. 

(b)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 


for  silage  but  not  harvested  as  silage  shall 
be  counted  as  corn  silage.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
thiB  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the' production  of 
the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
ba,sis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  In  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  irri- 
gation water  to  any  insurable  crop  in  ac- 
cordance with  good  farming  practices,  as 
determined  by  the  Corporation  and  (2) 
shortage  of  irrigation  water  on  any  farm 
where  the  Corporation  determines  that  t^e 
total  acreage  of  all  irrigated  crops  on  the 
farm  is  in  excess  of  that  which  co\lld  be 
irrigated  properly  with  the  facilities  avail- 
able and  with  the  supply  of  irrigation  water 
which  reasonably  could  be  expected. 

8.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

9.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance 
contract  without  a  loss  for  which  an  indem- 
nity was  paid.  Credit  for  consecutive  years 
of  good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  imder 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insured  any 
right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL J  Federal  Crop  Insurance 

•  Corporation. 


Production  Schedule 


Crop 

Acreage  classification 

Total  production  • 

1.  Each  insured  crop  

4.  Each  insured  crop  

Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 

Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Cor- 
poration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  ngt  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
pounds,  or  tons  determmed  by  (1)  subtracting 
the  total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production 
Includuig  an  appraisal  of  com  left  in  the  field 
after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  yian  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
muius  the  number  of  bushels,  pounds  or  tons 
harvested.  ' 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  insmed  against. 

•  Production  and  allowances  shall  be  In  bushels  for  barley,  oats  and  wheat,  poimds  for  beans  and  potatoes,  and 
iu  bushels  for  corn  grain  or  ton?  (rounded  to  tenths)  for  com  silage,  whichever  is  applicable. 
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§  420.55-5   Las  Animas  County. 

KIDEB  No.  1  TO  THE  MtTLTEPLE  CROP 

Insurance  Policy 

(Applicable  in  Las  Animas  County,  Colo., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 
(Insurance  on  winter  barley  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  August  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

(b)  Corn  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  planted  for  the  develop- 
ment of  hybrid  seed  corn.  However,  corn 
for  fodder  will  not  be  insured  unless  it  Is 
planted  in  time  reasonably  to  expect  the  corn 
to  mature  as  grain  as  determined  by  the 
Corporation. 

(c)  Dry  edible  beans.  (Pinto.) 

(d)  Grain  sorghums  planted  for  harvest 
as  grain  or  silage. 

(e)  Wheat  planted  for  harvest  as  grain. 
(Insurance  on  winter  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  August  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage) ,  all 
other  insured  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
In  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  unless  such  time  is  extended  in 
writing  by  the  Corporation,  and  (b)  with  re- 
spect to  any  insurance  tmit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn,  or  grain 
sorghums  (as  set  forth  below),  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpora- 
tion loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation.  In  order  for  corn  or 
grain  sorghums-  to  be  so  evaluated  for  poor 
quality  it  must  be  of  a  variety  adapted  to 
the  production  of  grain  and  must  be  har- 
vested as  grain  or  fodder.  In  order  to  pro- 
vide quality  protection  on  dry  edible  beans, 
production  of  beans  shall  be  determined  on 
the  basis  of  sound  whole  beans. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the  Insiir- 
able  acreage  (exclusive  of  any  acreage  to 


which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  inter- 
est, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the 
basis  of  the  acreage  and  interest  approved  by 
the  Corporation  on  the  acreage  report  is  less 
than  the  premium  computed  for  the  planted 
acreage  on  the  insurance  unit.  This  reduc- 
tion shall  be  made  on  the  basis  of  the  ratio 
of  the  premium  computed  for  the  acreage 
and  interest  as  approved  by  the  Corporation 
on  the  acreage  report  to  the  premium  com- 
puted for  the  planted  acreage.  The  total 
production  for  each  insured  crop  on  the  in- 
surance Txnit  shall  include  all  production  de- 
termined in  accordance  with  the  production 
schedule  below.  Production  of  corn  shall  be 
counted  as  grain,  except  that  production  for 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  in- 
sured fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may 
allocate  the  commingled  production  be- 
tween the  units  involved  in  any  manner  it 
deems  appropriate  or  void  the  insurance  on 
the  Insurance  units  involved  and  declare 
the  premium(s)  for  such  units  forfeited  by 
the  insured.  If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the 
insured  acreage  or  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s) 
involved  and  declare  the  premium (s)  for 
such  unit  (s)  forfeited  by  the  insured. 

7.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy, 
where  insurance  is  written  on  the  basis  of 
irrigated  coverage  the  following  provisions 
shall  apply:  (1)  The  acreage  of  insured 
crops  which  shall  be  insured  on  an  irrigated 
basis  in  any  year  shall  not  exceed  that  acre- 
age which  can  be  irrigated  adequately  with 
the  facilities  available  and  with  a. supply  of 
irrigation  water  which  reasonably  could  be 
expected,  taking  into  consideration  the 
amount  of  water  required  to  irrigate  the 
acreage  of  all  irrigated  crops  on  the  farm,  and 


any  corn  harvested  for  silage  and  the  ap- 
praised production  for  any  true  type  silage 
corn  and  com  planted  thick  for  sUage  but 
not  harvested  as  silage  shall  be  counted  as 
corn  silage.  Production  of  grain  sorghums 
shall  be  counted  as  grain,  except  that  pro- 
duction for  any  grain  sorghums  harvested  for 
silage  and  the  appraised  production  for  any 
grain  sorghums  not  adapted  to  the  produc- 
tion of  grain  and  not  harvested  as  silage  shall 
be  counted  as  silage.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insufed  small  grain  on  a 
weight  basis.  In  the  case  of  a  volimteer 
crop  produced  with  an  insured  crop,  the  pro- 
duction of  such  volunteer  crop  shall  be  in- 
cluded in  determining  the  production  of  the 
insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


(2)  Insurance  shall  not  attach  with  respect 
to  acreage  planted  to  insurable  crops,  (i) 
the  first  year  after  being  leveled  or  (ii)  the 
first  year  such  acreage  is  irrigated. 

(b)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  in  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  Irri- 
gation water  to  any  insurable  crop  in  ac- 
cordance with  good  farming  practices,  as  de- 
termined by  the  Corporation,  and  (2)  short- 
age of  irrigation  water  on  any  farm  where 
the  Corporation  determines  that  the  total 
acreage  of  all  irrigated  crops  on  the  farm  is 
in  excess  of  that  which  could  be  Irrigated 
properly  with  the  facilities  available  and 
with  the  supply  of  irrigation  water  which 
reasonably  could  be  expected. 

8.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 


Production  Schedule 


Crop 

Acreage  classification 

Total  production  i 

1.  Each  insured  crop...  

3.  Each  insured  crop  

4.  Each  insured  crop  

6.  Each  insured  crop  

Acreage  release  by  the  Corpo- 
ration and  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 

Acreage  with  ireduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coferage  for  such  acreage  would  be 
if  it  were  not  planted  to  a  susbtitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field  after 
harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been 
reduced  but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
mhius  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  poimds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause{s)  not  insured  against. 

1  Production  and  allowances  shall  be  in  bushels  for  barley  and  wheat;  pounds  for  beans;  bushels  for  com  grain  or 
in  tons  (rounded  to  tenths)  for  corn  silage;  and  for  grain  sorghums  pounds  for  gi-ain  or  in  tons  (roimded  to  tenths) 
for  sUage. 
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RULES  AND  REGULATIONS 


§  420.57  Delaware. 

§  420.57-1    Kent  County. 

ridee  no.  1  to  the  multiple  crop  insurance 
Policy 

(Applicable  in  Kent  County,  Del.,  Beginning 
With  the  1953  Crep  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain, 
(Insurance  on  barley  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application 
is  filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested.) 

(b)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  devel- 
opment of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(c)  Soybeans  planted  for  harvest  as  beans. 

(d)  Wheat  planted  for  harvest  as  grain. 
(Insurance  on  wheat  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application  is 
filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  all 
other  insured  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon 
removal  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  efiect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  unless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  with  re- 
spect to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn,  soy- 
beans, or  wheat  which  will  not  meet  the 
latest  available  requirements  for  a  Commod- 
ity Credit  Corporation  loan  or  support  be- 
cause of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
properly  handled,  shall  be  evaluated  at  a 
value  per  tmit  determined  by  the  Corpora- 
tion. 

5.  Released  crop.  Notwithstanding  any 
other  provisions  of  the  policy  any  croj)  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
■Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested,  except  that 
any  corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  inter- 
est, and   (2)   substracting  from  the  total 


thereof  the  insured  interest  in  tbe  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  ail  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  If  the  pre- 
mium computed  for  the  insiirance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 


on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insiu-ed 
growing  small  grain  crop  on  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  coimted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the'  production  of 
the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  urUaarvested 
crop  standing  in  the  field. 


Peoduction  Schedule 


Crop 


1.  Each  insured  crop. 


2.  Each  insured  crop 

3.  Each  insured  crop 

4.  Each  insured  crop 

5.  Each  insured  crop 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bush- 
els determined  by  (1)  subtracting  the  total 
coverage  for  such  acreage  from  what  the  total 
coverage  tor  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price 
for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest  and  an  appraisal  of  com  used  for 
ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  tl;e 
bushel  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
applicable  bushel  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop,  minus  the  number  of  bushels  harvested. 

Appraised  niunber  of  bushels  by  which  production 
tor  such  acreage  has  been  reduced  because  of 
cause  (s)  not  insured  against. 


'  Production  shall  be  in  bushels-for  all  crops. 

(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may  al- 
locate the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  unit(s)  involved 
and  declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  September  30. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.59  Georgia. 

§  420.59-4   Jefferson  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Jefferson  Cotmty,  Ga.,  Be- 
ginning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  ptirpose  of  the 
miUtiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Corn  normally  regarded  as  field  corn, 
including  corn  with  which  soybeans  or 


velvetbeans  are  interplanted.  The  contract 
will  not  provide  insurance  for  true  type  silage 
corn,  corn  planted  thick  for  silage  or  fodder 
purposes,  sweet  corn,  popcorn,  broom  corn, 
corn  planted  for  the  development  of  hybrid 
seed  corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposes. 

(c)  Oats  (faU  planted  only)  planted  for 
harvest  as  grain.  (Insurance  on  oats  to  at- 
tach the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  No- 
vember 30  preceding  the  calendar  year  in 
which  the  crop  for  that  crop  year  is  normally 
harvested.) 

(d)  Peanuts,  Spanish  and  Runner  planted 
for  harvest  as  nuts  (excluding  acreages  of 
less  than  one  acre  on  an  insurance  unit) . 

(e)  Winter  wheat  seeded  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
fijst  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  November  30 
preceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to 
a  substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for  any 
acreage  which  is  released  by  the  Corporation 
because  of  damage  occxirring  prior  to  laying 
by  the  crop,  and  (2)  25  percent  for  any  acre- 
age on  which  the  crop  is  laid  by  and  not 
harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  com  from 


Saturday,  December  13,  1952 


FEDERAL  REGISTER 


11265 


the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  the 
cotton  crop  upon  picking,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
field,  whichever  is  earlier.  However,  in  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  10  un- 
less such  time  is  extended  in  writing  by  the 
Corporation,  and  (b)  with  respect  to  any 
insurance  unit  later  than  the  date  of  submis- 
sion of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the  con- 
tract, production  of  each  insurable  crop  shall 
be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown .  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  ofia.ce  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  ofiBce  at  least  15  days  prior  to 
the  cancellation  date.  However,  any  produc- 
tion of  corn,  bats,  peanuts  or  wheat  which 
will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop 
on  any  insured  acreage  may  be  released 
by  the  Corporation  subject  to  an  appraisal 
by  the  Corporation  of  the  yield  that  would 
be  realized  if  the  crop  were  harvested,  except 
that  any  corn  may  be  used  for  ensilage  or 
fodder  without  a  release  by  the  Corporation 
if  the  insured  leaves  a  number  of  rows  con- 
sidered by  the  Corporation  to  be  an  adequate 
representative  sample  for  appraising  the 
yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insiirance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre;  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premixmi  computed-  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volun- 
teer crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  ins\ired  crop.  Where  vetch  Is  grown 
with  an  insured  small  grain  crop  all  pro- 
duction of  vetch  shall  be  counted  as  pro- 
duction of  such  grain  crop  on  a  weight 
basis. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


Production  Schedule 


Crop 


1.  Each  insured  crop  except 
cotton. 


2.  Each  insured  crop  except 
cotton. 


3.  Cotton- 


4.  Cotton. 


5.  Cotton  

6.  Each  insured  crop 

7.  Each  insured  crop 


8.  Each  insured  crop- 


Acreage  classification 


Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  released  by  the  Cor- 
poration because  of  damage" 
occurring  prior  to  laying  by 
the  crop. 


Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  Insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  In- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production  > 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
or  pounds  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production 
for  such  acreage,  including  an  appraisal  of  corn 
left  in  the  field  after  harvest  and  an  appraisal  of 
corn  used  for  ensUage  or  fodder. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  pounds 
determined  by  (1)  subtracting  the  total  coverage 
for  such  acreage  from  what  the  total  coverage  for 
such  acreage  would  be  if  it  were  harvested  and 
(2)  dividing  the  result  thus  obtained  by-  the 
predetermined  price. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  poimds 
determined  by  (1)  subtracting  the  total  coverage 
for  such  acreage  from  what  the  total  coverage  for 
such  acreage  would  be  if  it  were  harvested  and 
(2)  dividing  the  result  thus  obtained  by  the 
predetermined  price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  pound  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced 
but  not  less  than  the  product  of  (1)  such  acreage 
and  (2)  the  applicable  bushel  or  pound  equiva- 
lent of  the  coverage  per  acre  on  the  basis  of  the 
predetermined  price  for  the  crop,  minus  the 
number  of  bushels  or  pounds  harvested. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced  be- 
cause of  cause  (s)  not  insured  against. 


'  Production  and  allowances  shall  be  in  bushels  for  com,  oats  and  wheat;  and  pounds  for  cotton  and  peanuts. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any  case 
where  the  quality  of  any  cotton  production 
is  reduced  solely  by  insured  causes  to  the 
extent  that  the  value  per  pound,  as  deter- 
mined by  the  Corporation,  is  less  than  75 
percent  of  the  predetermined  price,  the  num- 
ber of  pounds  of  such  poor  quality  cotton 
shall  be  adjusted  downward  to  the  number 
of  pounds  obtained  by  dividing  the  total 
value  of  such  cotton,  as  determined  by  the 
Corporation,  by  75  percent  of  the  predeter- 
mined price. 

(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation,  may  al- 
locate the  commingled  production  between 
the  tmits  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the 
premium  (s)  for  such  units  forfeited  by  the 
insvtred.  If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  imit(s)  involved 
and  declare  the  premiimi(s)  for  such  unit(s) 
forfeited  by  the  insured. 

8.  Date  tatle. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
In1;erest  date:  October  31. 
Canceillation  date:  October  31. 

9.  Definitions.  "Harvest"  with  respect  to 
any  acreage  of  cotton  means  the  removal  (by 
manual  or  mechanical  means)  of  an  amount 
of  cotton  from  the  stalk  which  is  equal  in 
value  (based  on  the  predetermined  price)  to 
10  percent  or  more  of  the  coverage  for  such 
acreage. 

10.  Reduction  of  premium  based  on  good 
experience.   The  insured's  annual  premium 


for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this  par- 
agraph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insttrance 

Corporation. 

§  420.61  Illinois. 

§  420.61-1    Jasper  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Jasper  County,  111.,  Beginning 
With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  t3npe  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  devel- 
opment of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Soybeans  planted  for  harvest  as  beans. 

(c)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the  ap- 
plication is  filed  on  or  before  October  31 
preceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
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50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  all 
other  insured  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  instirance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber'lO,  unless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  with  respect 
to  any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  imder  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  ofBce  and  for 
any  subsequent  crop  year  shaU  be  on  fiJe  in 
the  county  oiEce  at  least  15  days  prior  to  the 
applicable  cancellation  date.  However,  any 
production  of  corn,  soybeans,  or  wheat  which 
will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
toy  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder  with- 
out a  release  by  the  Corporation  if  the  in- 
sured leaves  a  number  of  rows  considered  by 
the  Corporation  to  be  an  adequate  represent- 
ative sample  for  appraising  the  yield, 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  tmit  shall 
be  determined  by  (1)  multiplying  the  iiisur- 
able  acreage  (excltisive  of  any  acreage  to 
which  insurance  did  not  attach)  planted 
to  each  insured  crop  by  the  applicable 
coverage  per  acre,  and  the  result  by  the 
Insured  interest,  and  (2)  subtracting  from 
the  total  thereof  the  insured  interest  in 
the  value  ( based  on  the  predetermined  price ) 
of  the  total  production  on  such  acreage  of 
all  insured  crops.  However,  the  amount  of 
loss  so  determined  shall  be  reduced  if  the 
premium  computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  t<^the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re- 
leased by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  voluti- 
teer  crop  produced  with  an  insured  crop, 
the  production  of  such  volunteer  crop  shall 
be  included  in  determining  the  production 
of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appeal  of  any  unharvested  crop 
standing  in  the  field. 


RULES  AND  REGULATIONS 


Peoduciion  Schedule 


Crop 

Acreage  classification 

Total  production  i 

2.  Each  insured  crop  

Acreage  released  by  the  Corpo- 
ration and  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 

That  portion  of  the  appraised  production  for  such 

>  acreage  which  is  in  excess  of  the  number  of  bushels 
determined  by  (1)  subtracting  the  total  coverage 
for  such  acreage  from  what  the  total  coverage  for 
such  acreage  would  be  if  it  were  not  planted  to  a 
substitute  crop,  and.  (2)  dividing  the  result  thus 
obtained  by  the  predetermined  price  for  the  crop. 
The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field 
after  harvest  and  an  appraisal  of  com  used  for 
ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
applicable  bushel  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop,  minus  the  number  of  bushels  harvested 

Appraised  number  of  bushels  by  which  production 
or  such  acreage  has  been  reduced  because  of 
cause  (s)  not  insured  against. 

1  Production  shall  be  in  bushels  for  all  crops. 

(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,* the  Corporation  may  al- 
locate the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is' commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the 
insurance  on  the  insurance  unit(s)  involved 
and  declare  the  premium (s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30. 

8.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  undeii  a  Federal  Crop  Insurance 
contract  without  a  loss  for  which  an  indem- 
nity was  paid.  Credit  for  consecutive  years 
of  good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accvunulated  bal- 
ance of  jiremiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insured  any 
right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.61-2    Hamilton  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable    in    Hamilton    County,  111., 
Beginning  With  the  1953  Crop  Year) 

1 .  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  devel- 
opment of  hybrid  seed  corn,  or  any  type  of 


corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Soybeans  planted  for  harvest  as  beans. 

(c)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the  ap- 
plication is  filed  on  or  before  October  31 
preceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  title 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
jjing  the  corn  for  fodder  or  ensilage),  all 
other  insured  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (1)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Etecember 
10,  unless  such  time  is  extended  in  writing 
by  the  Corporation,  and  (b)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indenanlty. 

4.  Predetermined  price  for  valuing  pro- 
duction. In  determining  any  loss  under  the 
contract,  production  of  each  Insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
applicable  cancellation  date.  However,  any 
production  of  com,  soybeans,  or  wheat  which 
will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  toe 
realized  it  the  crop  were  harvested,  except 
that  any  corn  may"  be  used  for  ensilage  or 
fodder  without  a  release  by  the  Corporation 
if  the  insured  leaves  a  number  of  rows  con- 
sidered by  the  Corporation  to  be  an  adequate 
representative  sample  for  appraising  the 
yield. 
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6.  Amount  of  loss.  <a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  cover- 
age per  acre,  and  the  result  by  the  insured 
interest,  and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  In  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
svired  crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
miiun  computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance  unit. 
This  reduction  shall  be  made  on  the  basis 
of  the  ratio  of  the  premium  computed  for 


the  acreage  and  Interest  as  approved  by  the 
Corporation  on  the  acreage  report  to  the  pre- 
mium computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  xmit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer  crop 
produced  with  an  insured  crop,  the  produc- 
tion of  such  volunteer  crop  shall  be  included 
in  determining  the  production  of  the  insured 
crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


Production  Schedule 


Chop 


1.  Each  insured  crop. 


2.  Each  Insured  crop 

3.  Each  insured  crop, 

4.  Each  insured  crop 

6.  Each  insured  crop 


Acreage  classification 


Acreage  released  by  the  Corp- 
oration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  suh- 
stitute  crop. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpor- 
4ttion. 

Acreage  with  reduced  yield  due 
solely  to  cause(s).  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for 
such  acreage  which  is  in  excess  of  the  number 
of  bushels  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  produc- 
tion, including  an  appraisal  of  com  left  in  the 
field  after  harvest  and  ah  appraisal  of  com  used 
for  ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the, 
bushel  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
applicable  bushel  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop,  minus  the  number  of  bushels  harvested. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  because  of 
■  cause(s)  not  insured  against. 


«  Production  shall  be  in  bushels  for  all  crops. 

(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporatioh,  the  Corporation  may  al- 
locate the  commingled  production  between 
the  units  involved  In  any  manner  it  deems 
appropriate  or  void  the  Insurance  on  the 
insurance  tmits  involved  and  declare  the 
premium  (s:)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  cdfiimlngled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acre- 
.age  or  the  Corporation  may  void  the  Insur- 
ance on  the  insurance  unlt(s)  involved  and 
declare  the  premlum(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30. 

8.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premi\un 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  In- 
sured crop(s)  \mder  a  Federal  Crop  Insur- 
ance contract  without  a  loss  for  which  an 
indemnity  was  paid.  Credit  for  consecutive 
years  of  good  experience  under  any  other 
.existing  Federal  Crop  Insurance  Contract  will 
not  be  transferred  to  the  multiple  crop  con- 
tract if  the  insured  is  eligible  to  receive  a 
premium  discount  based  on  consecutive 

"  years  of  good  experience  or  based  on  an  ac- 


cumulated balance  of  premiums  over  In- 
demnities under  such  existing  contract. 
Nothing  in  this  paragraph  shall  create  in 
the  Insured  any  right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 


[SEAL] 


Federal  Crop  Insxtrance 
Corporation. 


§  420.61-4   Saline  County. 

eider  no.  1  to  the  multiple  crop  insurance 
Policy 

(Applicable  in  Saline  County,  111.,  Beginning 
With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  j)rogram  the 
insurable  crops  are: 

(a)  Corn  normally  regarded  as  field  corn.. 
The  contract  will  not  provide  Insurance  for 
true,  type  silage  corn,  corn  planted  thick 
for  silage  or  fodder  purposes,  sweet  corn, 
popcorn,  broom  corn,  corn  planted  for  the 
development  of  hybrid  seed  corn,  or  any 
type  of  corn  other  than  that  normally 
regarded  as  field  corn. 

(b)  Soybeans  planted  for  harvest  as  beans. 

(c)  Winter  wheat  planted  for  harvest  as 
grain,  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  October  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 


Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage) ,  all  other 
insured  crops  upon  threshing,  or  with  respect 
to  any  portion  of  any  crop  upon  removal 
from  the  field,  whichever  is  earlier.  How- 
ever, In  no  event  shall  insurance  remain  in 
effect  (a)  with  respect  to  any  crop  later  than 
the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  imless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  with  respect 
to  any  insurance  unit  later  than  the  date 
of  submission  of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  InsTorable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file 
In  the  county  office  at  least  15  days  prior  to 
the  applicable  cancellation  date.  However, 
any  production  of  corn,  soybeans,  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpo- 
ration loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  \init  determined 
by  the  Corporation. 

5.  Released  crop.  Notwithstanding  '  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvestecj,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  planted  to  each 
insured  crop  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  all  Insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Corpo- 
ration on  the  acreage  report  Is  less  than  the 
premium  computed  for  the  planted  acreage 
on  the  Insurance  xmit.  This  reduction  shall 
be  made  on  the  basis  of  the  ratio  of  the  pre- 
mium computed  for  the  acreage  ahd  Inter- 
est as  approved  by  the  Corporation  on  the 
acreage  report  to  the  premiiim  computed 
for  the  planted  acreage.  The  total  produc- 
tion for  each  Insured  crop  on  the  insurance 
unit  shall  include  all  production  determined 
in  accordance  with  the  production  schedule 
below.  Where  any  small  grains  are  seeded 
with  an  Insured  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case  of 
a  volunteer  crop  produced  with  an  Insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc- 
tion of  the  Insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 
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RULES  AND  REGULATIONS 


(b)  If  production  from  two  or  more  insur- 
ance \mlts  Is  commingled  and  tiie  insured 
fails  to  establisli  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  appro- 
priate or  void  the  insurance  on  the  insurance 
units  involved  and  declare  the  premium (s) 
for  such  units  forfeited  by  the  insured.  If 
production  from  uninsured  acreage  and  in- 
sured acreage  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  all  such  production  which  is 
commingled  shall  be  considered  to  have  been 
.produced  on  the  insured  acreage  or  the  Cor- 
poration may  void  the  Insurance  on  the  in- 
surance unit(s)  involved  and  declare  the 
premium(s)  for  such  unit(s)  forfeited  by  the 
insured. 

7.  Date  table. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date :  September  30. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Fe^jsral  Crop  Insurance 

CORPORATION'. 

§  420.62-2   Spencer  County. 
Rider  No.  1  to  the  Multiple  Crop  Insurance 

POLICT 

(Applicable  in  Spencer  County,  Ind.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  tjrpe  silage  corn,  com  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  de- 
velopment of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Soybeans  planted  for  harvest  as  beans, 

(e)  Tobacco — types  31  and  35. 

(f)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application  is 
filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  fcSr  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  (a)  any  portion 
of  the  tobacco  crop  upon  weighing-in  at 
the  tobacco  warehouse,  transfer  of  interest 
in  the  tobacco  after  harvest,  removal  of 
the  tobacco  from  the  insurance  unit  (except 
for  cxiring,  packing  or  inamediate  delivery  to 
the  tobacco  warehouse),  or  weighing  of  the 
tobacco  for  casing,  and  (b)  any  portion  of 
the  corn  crop  upon  harvesting  (picking  the 
corn  from  the  stalk  either  by  hand  or  ma- 
chine or  cutting  the  corn  for  fodder  or 
ensilage),  all  other  insured  crops  upon 
threshing,  or  with  respect  to  any  portion 
of  any  crop  (except  tobacco)  upon  removal 
from  the  field,  whichever  is  earlier.  How- 
ever, in  no  event  shall  insurance  remain  in 
effect  (a)  with  respect  to  tobacco  later  than 
February  28  following  harvest,  imless  such 
time  is  extended  in  writing  by  the  Corpora- 
tion, (b)  with  respect  to  any  other  crop 
later  than  the  earlier  of  (i)  the  end  of  the 
normal  harvest  period  for  such  crop  or  (ii) 
December  10,  unless  such  time  is  extended 
in  writing  by  the  Corporation,  and  (c)  with 


respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn,  oats, 
soybeans  or  wheat  which  will  not  meet  the 
latest  available  requirements  for  a  Com- 
modity Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  evaluated 
at  a  value  per  bushel  determined  by  the 
Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  rea- 
lized if  the  crop  were  harvested,  except  that 
any  corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  rep- 
resentative sample  for  appraising  the 
yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insiur- 
able  acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 


each  Insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured,  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
Txnit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to 
the  premium  computed  for  the  planted  acre- 
age. The  total  production  for  each  insiired 
crop  on  the  insurance"  imit  shall  include  all 
production  determined  in  accordance  with 
the  production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re- 
leased by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  voltmteer 
crop  produced  with  an  insured  crop,  the  pro- 
duction of  such  volunteer  crop  shall  be  in- 
cluded in  determining  the  production  of  the 
insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


Production  Schedule 


Crop 


1.  Each  insured  crop. 


2.  Each  insured  crop  

3.  Each  insured  crop  

4.  Each  insured  crop  

6.  Each  insured  crop....... 


Acreage  classification 


Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  put  to  another  use  with- 
out the  consent  ol  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cau3e(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
or  pounds  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field 
after  harvest  and  an  appraisal  of  com  used  tor 
ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  pound  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 
(2)  the  applicable  bushel  or  pound  equivalent  of 
the  coverage  per  acre  on  the  basis  of  the  prede- 
termined price  for  the  crop,  minus  the  number  of 
bushels  or  pounds  harvested. 

Appraised  number  of  bushels  .or  pounds  by  which 
production  for  such  acreage  has  been  reduced  be- 
cause of  cause  (s)  not  insured  against. 


'  Production  shall  be  in  bushels  for  barley,  com,  oats,  soybeans,  and  wheat,  and  pounds  for  tobacco. 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  conmaingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the  pre- 
mium (s)  for  sUch  units  forfeited  by  the  in- 
sured. If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such 
production  which  is  commingled  shall  be 
considered  to  have  been  produced  on  the 
insured  acreage  or  the  Corporation  may  void 
the  Insurance  on  the  insurance  unlt(s)  in- 
volved and  declare  the  premium(s)  for  such 
unit(s)  forfeited  by  the  insured. 

7.  Date  table. 

Discount  date :  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  September  30. 


Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.66,  Louisiana. 

§  420.66-1,  Lafayette  Parish. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable  In  Lafayette  Parish,  La.,  Begin- 
ning With  the  1953  Crop  Year)  , 

1.  Insurable  crops.  For  the  ptirpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Corn  normally  regarded  as  field  corn, 
including  com  with  which  soybeans  are  in- 
terplanted.  The  contract  will  not  provide 
insurance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
Sweet  corn,  popcorn,  broom  com,  corn 
planted  for  the  development  of  hybrid  seed 
corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 
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(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposes. 

(c)  Rice  planted  for  harvest. 

(d)  Sugarcane,  including  acreage  har- 
vested for  seed,  and  excluding  (i)  acreage 
of  less  than  one  acre  on  an  insurance  unit 
and  (ii)  acreage  on  which  three  successive 
crops  have  been  harvested  from  one  plant- 
ing. (Insurance  on  sugarcane  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  November 
30  immediately  preceding  the  closing  date 
for  that  crop  year.) 

(e)  Sweet  potatoes  (excluding  acreage  of 
less  than  one  acre  on  an  insurance  unit) . 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to 
a  substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
ally  acreage  which  is  released  by  the  Corpo- 
ration because  of  damage  occurring  prior  to 
laying  by  the  crop,  and  (2)  25  percent  for 
any  acreage  on  which  the  crop  is  laid  by  and 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  (picking  the  corn 
from  the  stalk  either  by  hand  or  machine  or 
cutting  the  corn  for  fodder  or  ensilage ) ,  the 
cotton  crop  upon  picking,  the  rice  crop  upon 
threshing,  the  sugarcane  crop  upon  cutting, 
the  *weet  potato  crop  upon  digging,  or  with 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of,  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10  (January  31  following  the  normal 
time  of  harvest  for  sugarcane)  unless  such 
time  is  extended  in  writing  by  the  Corpo- 
ration, and  (b)  with  respect  to  any  insur- 
ance unit  later  than  the  date  of  submission 
of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evai\iated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
cancellation  date.  However,  any  production 
of  corn  or  rice  which  will  not  meet  the 
latest  available  requirements  for  a  Com- 
modity Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  evaluated 
at  a  value  per  unit  determined  by  the 
Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage 
to  which  insurance  did  not  attach)  planted 
to  each  insured  crop  by  the  applicable  cover- 
age per  acre,  and  the  result  by  the  insured 
Interest,  and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all 
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Insured  crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corpioration  on  the  acreage 
report  is  less  than  the  premium,  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shaJl  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any  case 
where  the  quality  of  any  cotton  production  is 
reduced  solely  by  insured  causes  to  the  ex- 
tent that  the  value  per  pound,  as  determined 
by  the  Corporation,  is  less  than  75  percent  cff 
the  predetermined  price,  the  number  of 
pounds  of  such  poor  quality  cotton  shall  be 
adjusted  downward  to  the  number  of  pounds 
obtained  by  dividing  the  total  value  of  such 
cotton,  as  determined  by  th»  Corporation,  by 
75  percent  of  the  predetermined  price. 

(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the  pre- 
mium (s)  for  such  units  forfeited  by  the  in- 
sured. If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  consid- 
ered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the 
insurance  on  the  insurance  unit(s)  involved 
and  declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 
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by  the  Corporation  on  the  acreage  report 
to  the  premium  computed  for  the  planted 
acreage.  The  total  production  for  each  in- 
sured crop  on  the  insurance  unit  shall  in- 
clude all  production  determined  in  accord- 
ance with  the  production  schedule  below. 

The  Corporation  reserves  the  right  to  de- 
termine the  amoimt  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


7.  Date  table. 

Discount  date:  June  30.  / 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  October  31. 

8.  Definitions,  (a)  "County','  means  par- 
ish in  Louisiana. 

(b)  For  all  purposes  under  the  contract 
sugarcane  f»r  harvest  within  the  crop  year 
shall  be  considered  to  have  been  planted  as 
follows:  (1)  the  first  crop  from  seed,  on  the 
date  the  planting  operation  is  actually  ac- 
complished, and  (2)  second  and  third,  year 
crops  on  November  1  preceding  the  calendar 
year  in^  which  the  crop  is  normally  harvested. 

(c)  "Harvest"  with  respect  to  any  acreage 
of  cotton  means  the  removal  (by  manual  or 
mechanical  means)  of  an  amount  of  cotton 
from  the  stalk  which  is  equal  in  value  (based 
on  the  predetermined  price)  to  10  p>ercent  or 
more  of  the  coverage  for  such  acreage. 

9.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent 
if  he  has  had  seven  consecutive  years  of 
insured  crop(s)  under  a  Federal  Crop  In- 
surance contract  without  a  loss  for  which 
an  indemnity  was  paid.  Credit  for  con- 
secutive years  of  good  experience  imder 
any  other,  existing  Federal  Crop  Insurance 
contract  will  not  be  transferred  to  the  multi- 
ple crop  contract  if  the  insured  is  eligible 
to  receive  a  premium  discoimt  based  on  con- 
secutive years  of  good  experience  or  based 
on  an  accumulated  balance  of  premiums  over 


Production  Schedule 


Crop 

Acreage  classification 

Total  production ' 

1.  Each  insured  crop  except 

cotton. 

2.  Each  insured  crop  except 

cotton. 

Acreage  released  by  the  Corpor- 
ation and  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  released  by  the  Cor- 
poration because  of  damage 
pourring  prior  to  laying  by  the 
crop. 

Acreage  on  -which  the  crop  is 
laid  by  and  not  harvested. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1) 
subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  not  planted  to  a  substitue 
crop,  and  (2)  dividing  the  result  thus  obtained  by 
the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production 
including  an  appraisal  of  com  and  sweet  potatoes 
left  in  the  field  after  harvest  and  an  appraisal  of 
corn  used  for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were-  harvested  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  poimds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause(s)  not  insm-ed  against. 

7.  Each  insured  crop  

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)~  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 

1  Production  and  allowances  shall  be  in  bushels  for  corn  and  sweet  potatoes,  pounds  for  cotton  and  rice,  and  tons 
(rounded  to  tenths) ,  for  sugarcane.  If  any  part  of  the  sugarcane  production  from  the  insurance  unit  is  processed  for 
sugar,  the  total  number  of  tons  of  sugarcane  shall  be  adjusted  to  standard  sugarcane  (as  determined  in  accordance 
with  regulations  issued  by  the  TJ.  S.  Department  of  Agriculture  for  the  crop  year  involved). 
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RULES  AND  REGULATIONS 


Indemnities  Tinder  sucti  existing  contract. 
Nothing  in  this  paragraph  shall  create  in  the 
insiired  any  right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.66-4 '  St.  Martin  Parish. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  St.  Martin  Parish,  La.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insxur- 
able  crops  are: 

(a)  Corn  normally  regarded  as  field  corn, 
including  corn  with  which  soybeans  are  in- 
terplanted.  The  contract  will  not  provide 
insurance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn 
planted  for  the  development  of  hybrid  seed 
corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposes. 

(c)  Rice  planted  for  harvest. 

(d)  Sugarcane,  including  acreage  har- 
vested for  seed,  and  excluding  (i)  acreage  of 
less  than  one  acre  on  an  insurance  unit  and 
(ii)  acreage  on  which  three  successive  crops 
have  been  harvested  from  one  planting.  (In- 
surance on  sugarcane  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application  is 
filed  on  or  before  November  30  immediately 
preceding  the  closing  date  for  that  crop 
year.) 

(e)  Sweet  potatoes  (excluding  acreage  of 
less  than  one  acre  on  an  insurance  unit) . 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to  a 
substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows :  ( 1 )  60  percent  for  any 
acreage  which  is  released  by  the  Corporation 
because  of  damage  occiu-ring  prior  to  laying 
by  the  crop  and  (2)  25  percent  for  any  acre- 
age on  which  the  crop  is  laid  by  and  not 
harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage) ,  the  cot- 
ton crop  upon  picking,  the  rice  crop  upon 
threshing,  the  sugarcane  crop  upon  cutting 
the  sweetpotato  crop  upon  digging,  or  with 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  eflfect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  nor- 
mal harvest  period  for  such  crop  or  (ii) 
December  10  (January  31  following  the  nor- 
mal time  of  harvest  for  sugarcane)  tmless 
such  time  is  extended  in  writing  by  the  Cor- 
poration, and  (b)  with  respect  to  any  insur- 
ance unit  later  than  the  date  of  submission 
of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  corn  or  rice  which 
will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 


5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder  with- 
out a  release  by  the  Corporation  if  the  in- 
sured leaves  a  number  of  rows  considered  by 
the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
siirable  acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  pro- 
duction is  reduced  solely  by  insured  causes  to 
the  extent  that  the  value  per  pound,  as 
determined  by  the  Corporation,  is  less  than 
75  percent  of  the  predetermined  price,  the 
number  of  pounds  of  such  poor  quality  cot- 
ton shall  be  adjusted  downward  to  the  num- 
ber of  pounds  obtained  by  dividing  the  total 
value  of  such  cotton,  as  determined  by 
the  Corporation,  by  75  percent  of  the 
predetermined  price. 

(b)  If  production  from  two  or  more  in- 
surance units  Is  commingled  and  the  in- 
sured fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may 
allocate  the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the  in- 
surance  itnits   involved   and  declare  the 


total  production  on  such  acreage  of  all  In- 
sured crgps.  However,  the  amoiujj;  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the  basis 
of  the  acreage  and  interest  approved  by  the 
Corporation  on  the  acreage  report  is  less  than 
the  premium  computed  for  the  planted 
acreage  on  the  insurance  unit.  This  reduc- 
tion shall  be  made  on  the  basis  of  the  ratio 
of  the  premium  computed  for  the  acreage 
and  interest  as  approved  by  the  Corporation 
on  the  acreage  report  to  the  premium  com- 
puted for  the  planted  acreage.  The  total 
production  for  each  insured  crop  on  the  in- 
surance unit  shall  include  all  production 
determined  in  accordance  with  the  produc- 
tion schedule  below. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  unit(s)  involved 
and  declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  October  31. 

8.  Definitions,  (a)  "Co\inty"  means  par- 
ish in  Louisiana. 

(b)  For  all  purposes  under  the  contract 
sugarcane  for  harvest  within  the  crop  year 
shall  be  considered  to  have  been  planted  as 
follows;  (1)  the  first  crop  from  seed,  on  the 


Pkoditction  Schedule 


Crop 


1.  Each  insured  crop  except 
cotton  


2.  Each  insm'ed  crop  except 
cotton. 


3.  Cotton-. 


4.  Cotton.. 


6.  Cotton  

6.  Each  insured  crop. 

7.  Each  insured  crop. 


8.  Each  insured  crop- 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
curring prior  to  laying  by  the 
crop. 


Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpora- 
tion. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  In- 
sured against  and  partially  to 
cause(s)  insured  against. 


Total  production  i 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bush- 
els, pounds,  or  tons  determijjed  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  not  planted  to  a  substitute 
crop,  and  (2)  dividing  the  result  thus  obtained 
by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  and  sweetpotatoes 
left  in  the  field  after  harvest  and  an  appraisal 
of  corn  used  for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acre- 
age from  what  the  total  coverage  for  such  acre- 
age would  be  if  it  were  harvested  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price. 

That  portion  of  the  appraised  production  which 
is  in  excess  of  the  number  of  pounds  determined 
by  (1)  subtracting  the  total  coverage  for  such 
acreage  fi-om  what  the  total  coverage  for  such 
acreage  would  be  if  it  were  harvested  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  insured  against. 


1  Production  and  allowances  shall  be  in  bushels  for  corn  and  sweet  potatoes,  pounds  for  cotton  and  rice,  and  tons, 
(rounded  to  tenths) ,  for  sugarcane.  If  any  part  of  the  sugarcane  production  from  the  insurance  unit  is  processed  for 
sugar,  the  total  number  of  tons  of  sugarcane  shall  be  adjusted  to  standard  sugarcane  (as  determined  in  accordance 
with  regulations  issued  by  the  V.  S.  Depaitment  of  Agriculture  for  the  crop  year  involved). 
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date  the  planting  operation  Is  actually  ac- 
complished, and  (2)  second  and  third  year 
crops  on  November  1  preceding  the  calendar 
year  in  which  the  crop  is  normally  harvested. 

(c)  "Harvest"  with  respect  to  any  acreage 
of  cotton  means  the  removal  (by  manual  or 
mechanical  means)  of  an  amotmt  of  cotton 
from  the  stalk  which  is  equal  in  value  (based 
on  the  predetermined  price)  to  10  percent 
or  more  of  the  coverage  for  such  acreage. 

Approved:  Beginning  with,  the  1953  crop 
year. 

[seal]  fbaierai,  crop  insxjrance 

Corporation. 

§  420.66-5    Vermilion  Parish. 

RiDEE  No.  1  TO  THE  MULTIPLE  CEOP  INSURANCE 

Policy 

(Applicable  in  Vermilion  Parish,  La.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crcyps.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insiir- 
able  crops  are: 

(a)  Corn  normally  regarded  as  field  corn, 
including  corn  with  which  soybeans  are  in- 
terplanted.  The  contract  will  not  provide 
insurance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn 
planted  for  the  development  of  hybrid  seed 
corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposep. 

(c)  Bice  planted  for  harvest. 

(d)  Sugarcane,  including  acreage  har- 
vested for  seed,  and  excluding  (i)  acreage  of 
less  than  one  acre  on  an  insurance  unit  and 
(ii)  acreage  on  which  three  successive  crops 
have  been  harvested  from  one  planting, 
(Insurance  on  sugarcane  to  attach  the  first 
crop  year  of  the  contract  only  if  the  applica- 
tion is  filed  on  or  before  November  30  imme- 
diately preceding  the  closing  date  for  that 
crop  year.) 

(e)  Sweetpotatoes  (excluding  acreage  of 
less  than  one  acre  on  an  insurance  unit) . 

2.  Coverage  per  acre,    (a)  The  coverage 
per  acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to  ■ 
a  substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Corpora- 
tion because  of  damage  occurring  prior  to 
laying  by  the  crop  and  (2)  25  percent  for 
any  acreeige  on  which  the  crop  is  laid  by 
and  not  harvested. 

3.  Insurance  period.  Insurance  shall  at-_ 
tach  at  the  time  of  planting  to  any  insured 
acreage  6f  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  (picking  the  corn 
from  the  stalk  either  by  hand  or  machine 
or  cutting  the  corn  for  fodder  or  ensilage), 
the  cotton  crop  upon  picking,  the  rice  crop 
upon  threshing,  the  sugarcane  crop  upon 
cutting,  the  sweet  potato  crop  upon  digging, 
or  with  respect  to  any  portion  of  any  crop 
upon  removal  from  the  field,  whichever  is 
earlier.  However,  in  no  event  shall  insur- 
ance remain  in  effect  (a)  with  respect  to 
any  crop  later  than  the  earlier  of  (i)  the 
end  of  the  normal  harvest  period  for  such 
crop  or  (ii)  December  10  (January  31  follow- 
ing the  normal  time  of  harvest  for  sugarcane) 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  imder  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  corn  or  rice  which 


will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested,  except  that 
any  corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate 
representative  sample  for  appraising  the 
yield.. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  ,  crop  by  the  applicable  coverage 


per  acre  and  the  result  by  the  Insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed' for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


PRODyCTION  SCHEDTTLE 


Crop 


1.  Each  insured  crop  except 
cotton. 


2.  Each  insured  crop  except 
cotton. 


3.  Cotton. 


4.  Cotton. 


5.  Cotton  

6.  Each  insured  crop. 

7.  Each  insured  crop. 


8.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpora- 
tion and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  released  by  the  Corpo- 
ration because  of  damageoccur- 
ring  prior  to  laying  by  the 
crop. 


Acreage  on  which  the  crop  Is 
laid  by  and  not  harvested. 


Acreage  harvested.. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpora- 
tion, 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  jrleld  due 
partially  to  cause(s)  not  In- 
sured against  and  partially  to 
caixse(s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons,  detertnined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  be 
if  it  were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
deterniined  price  for  the  crop. 

The  appraised  production  of  the  actual  production, 
including  an  appraisal  of  corn  and  sweet  potatoes 
left  in  the  field  after  harvest  and  an  appraisal  of 
com  used  for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 

^result  thus  obtained  by  the  predetermined  price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

Production,  Including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus- the  number  of  bushels,  pounds  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re-, 
duced  because  of  cause(s)  not  iQsured  against. 


1  Production  and  allowances  shall  be  in  bushels  for  corn  and  sweet  potatoes,  pounds  for  cotton  and  rice,  and  tons 
(rounded  to  tenths),  for  sugarcane.  If  any  part  of  the  sugarcane  production  from  the  Insurance  unit  is  processed  for 
sugar,  the  total  number  of  tons  of  sugarcane  shall  be  adjusted  to  standard  sugarcane  (as  determined  in  accordance 
with  regulations  issued  by  the  XJ.  S.  Department  of  Agriculture  for  the  crop  year  involved). 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  pro- 
duction is  reduced  solely  by  insured  causes 
to  the  extent  that  the  value  per  pound,  as 
determined  by  the  Corporation,  is  less  than 
75  percent  of  the  predetermined  price,  the 
number  of  pounds  of  such  poor  quality  cot- 
ton shall  be  adjusted  downward  to  the  num- 
ber of  pounds  obtained  by  dividing  the 
total  value  of  such  cotton,  as  determined  by 
the  Corporation,  by  75  percent  of  the  pre- 
determined price. 

(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  in- 
sured fails  to  establish  and  maintain  sep- 
arate acreage  and  production  records  satis- 
factory to  the  Corporation,  the  Corporation 
may  allocate  the  commingled  production  be- 
tween the  units  involved  in  any  manner  it 


deems  appropriate  or  void  the  Insurance  on 
the  insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be 
considered  to  have  been  produced  on  the 
insured  acreage  ojr  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium  (s)  for  such 
unit(s)  forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  October  31. 

8.  Definitions,  (a)  "County"  means  parish 
In  Louisiana. 
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RULES  AND  REGULATIONS 


(b)  For  all  purposes  under  the  contract 
sugercane  for  harvest  within  the  crop  year 
shall  be  considered  to  have  been  planted  as 
follows:  (1)  the  first  crop  from  seed,  on  the 
date  the  planting  operation  is  actually  ac- 
complished, and  (2)  second  and  third  year 
crops  on  November  1  preceding  the  calendar 
year  in  which  the  crop  is  normally  harvested. 

(c)  "Harvest"  with  respect  to  any  acreage 
of  cotton  means  the  removal  (by  manual  or 
mechanical  means)  of  an  amount  of  cotton 
from  the  stalk  which  is  equal  in  value  (based 
on  the  predetermined  price)  to  10  percent  or 
more  of  the  coverage  for  such  acreage. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.70  Michigan. 

§  420.70-1    Gratiot  County. 

RnjBR  No.  1  to  the  Mttltiple  Crop  Insxtrance 
Policy 

(Applicable  in  Gratiot  County,  Mich.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Corn  planted  for  grain,  silage  or  fod- 
der taut  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  planted  for  the  develop- 
ment of  hybrid  seed  corn.  However,  corn  for 
fodder  will  not  be  insured  unless  it  is  planted 
in  time  reasonably  to  expect  the  com  to 
mature  as  grain  as  determined  by  the  Corpo- 
ration. 

(c)  Dry  edible  beans  (Pea  and  medium 
white) . 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Soybeans  planted  for  harvest  as  beans. 

(f)  Winter  wheat  planted  for  harvest  as 
grain.  (Instirance  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application  is 
filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  Insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Instirance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage) ,  all 
other  insured  crops  upon  threshing,  or  with 
respect -to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  \mless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  -With  re- 
spect to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn  (as  set 
forth  below) ,  oats,  soybeans,  or  wheat  which 
wUl  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  If  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation.  In  order  for  com  to  be  so 
evaluated  for  poor  quality  it  must  be  a  va- 
riety of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as 
grain  or  fodder.  In  order  to  provide  quality 


protection  on  dry  edible  beans,  production 
of  beans  shall  be  determined  on  the  basis 
of  sound  whole  beans. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
Insvired  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
Which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  inter- 
est, and  ( 2 )  subtracting  from  the  total  there- 
of the  insured  interest  in  the  value  (based 
on  the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insTorance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Cor- 
poration on  the  acreage  report  is  less  than 
the  premium  computed  for  the  planted  acre- 
age on  the  insurance  unit.    This  reduction 


(b)  If  the  production  from  two  or  more 
insurance  units  is  commingled  and  the  in- 
sured fails  to  establish  and  maintain  sepa- 
rate acreage  and  production  records  satis- 
factory to  the  Corporation,  the  Corporation 
may  allocate  the  commingled  production  be- 
tween the  units  involved  in  any  manner  it 
deems  appropriate  or  void  the  insurance  on 
the  insurance  units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acreage 
or  the  Corporation  may  void  the  insurance 
on  the  insurance  unit(s)  involved  and  de- 
clare the  premium (s)  for  such,  unit(s)  for- 
feited by  the  insured. 

7.  Date  tahle. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  September  30. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Chop  Insurance 

Corporation. 


shall  be  made  on  the  basis  of  the  ratio  of  the 
premium  computed  for  the  acreage  and  in- 
terest as  approved  by  the  Corporation  on  the 
acreage  report  to  the  premium  computed  for 
the  planted  acreage.  The  total  production 
for  each  insured  crop  on  the  insurance  unit 
shall  include  aU.  production  determined  in 
accordance  with  the  production  schedule 
below.  Production  of  corn  shall  be  counted 
as  grain,  except  that  production  for  any  corn 
harvested  for  silage  and  the  appraised  pro- 
duction for  any  true  type  silage  corn  and 
corn  planted  thick  for  silage  but  not  har- 
vested as  silage  shall  be  counted  as  corn 
silage.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case  of 
a  volunteer  crop  produced  with  an  Insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc- 
tion of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


§  420.70-2   Kent  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Kent  County,  Mich.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Alfalfa  hay,  including  any  mixture  of 
alfalfa  and  brome.  (Insurance  on  hay  to 
attach  the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  Octo- 
ber 31  preceding  the  calendar  year  In  which 
the  crop  for  that  crop  year  is  normally  har- 
vested. ) 

(b)  Clover  hay.  Including  any  mixture  of 
clover  and  timothy.  (Insurance  on  hay  to 
attach  the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  Octo- 
ber 31  preceding  the  calendar  year  in  which 
the  crop  for  that  crop  year  is  normally  har- 
vested.) 

(c)  Corn  planted  for  grain,  silage  or  fodder 
but  not  including  sweet  corn,  popcorn,  broom 
corn,  or  corn  planted  for  the  development 
of  hybrid  seed  corn.  However,  com  for  fo<i- 
der  will  not  be  insured  unless  it  Is  planted 
In  time  reasonably  to  expect  the  corn  to 
mature  as  grain  as  determined  by  the  Corpo- 
ration. 


Prodtjction  Schedtob 


Crop 

Acreage  classification 

Total  production  i 

1.  Each  insured  crop  

3.  Each  insured  crop  

4.  Each  insured  crop.  

5.  Each  insured  crop  

Acreage  released  by  the  Corpo- 
ration and  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  eause(s)  not  in- 
sured against  and  partially  to 
cause(s)  Insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  be 
if  it  were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production 
including  an  appraisal  of  corn  left  in  the  field  after 
harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause(s)  not  insur<!d  against. 

>  Production  shall  be  In  bushels  for  barley,  oats,  soybeans  and  wheat,  pounds  for  beans,  and  in  bushels  for  corn 
grain  or  in  tons  (rounded  to  tenths)  for  corn  silage,  whichever  is  applicable. 
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(d)  Dry  edible  beans  (pea,  medium  white, 
red  kidney,  cranberry,  and  yellow  eye). 

(e)  ,Oats  planted  for  harvest  as  grain. 

(f)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application 
is  filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested. 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  instired  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except. hay,  in 
which  case  insurance  shall  attach  on  No- 
vember 1  (preceding  harvest)  provided  there 
is  a  stand  on  that  date  suflacient  that  farmers 
in  the  area  generally  would  leave  it  for  har- 
vest the  following  harvest  season.  Insurance 
shall  cease  with  respect  to  any  portion  of 
the  corn  crop  upon  harvesting  (picking  the 
corn  from  the  stalk  either  by  hand  or  ma- 
chine or  cutting  the  corn  for  fodder  or  en- 
silage) ,  the  hay  crop  upon  baling  or  stacking, 
all  other  insured  crops  upon  threshing,  or 
with  respect  to  any  portion  of  any  crop  upon 
removal  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  unless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  with  respect 
to  any  insurance  unit  later  than  the  date 
of  submission  of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  pro- 
duction. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file 
in  the  county  office  at  least  15  days  prior  to 
the  cancellation  date.  However,  any  pro- 
duction of  corn  (as  set  forth  below),  oats 
or  wheat  which  will  not  meet  the  latest 
available  requirements  for  a  Commodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop- 
erly handled,  shall  be  evaluated  at  a  value 
per  bushel  determined  by  the  Corporation. 
In  order  for  corn  to  be  so  evaluated  for  poor 
quality  it  must  be  a  variety  of  corn  adapted 
to  the  production  of  corn  for  grain  and  must 
be  harvested  as  grain  or  fodder.  In  order  to 
provide  quality  protection  on  dry  edible 
beans,  production  of  beans  shall  be  deter- 
mined on  the  basis  of  sound  whole  beans. 
The  Corporation  will  value  any  hay  it  de- 
termines to  be  unfit  for  feed  due  to  insurable 
causes  at  such  price  as  it  deems  to  be  the 
market  value. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be 
realized  if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  In  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the  basis 
of  the  acreage  and  interest  approved  by  the 


Corporation  on  the  acreage  report  is  less  than 
the  premium  computed  for  the  planted  acre- 
age on  the  insurance  unit.  This  reduction 
shall  be  made  on  the  basis  of  the  ratio  of 
the  premium  computed  for  the  acreage  and 
interest  as  approved  by  the  Corporation  on 
the  acreage  report  to  the  premium  computed 
for  the  planted  acreage.  The  total  produc- 
tion for  each  insured  crop  on  the  Insurance 
unit  shall  include  all  production  determined 
in  accordance  with  the  production  schediile 
below.  Production  of  corn  shall  be  counted 
as  grain,  except  that  production  for  any  corn 
harvested  for  silage  and  the  appraised  pro- 
duction for  any  true  type  silage  corn  and 


corn  planted  thick  for  silage  but  not  har- 
vested as  silage  shall  be  couijted  as  corn 
silage.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop 
on  acreage  not  released  by  the  Corporation, 
all  production  shall  be  counted  as  the  in- 
sured small  grain  on  a  weight  basis.  In  the 
case  of  a  volunteer  crop  produced  with  an  in- 
sured crop,  the  production  of  such  volunteer 
crop  shall  be  included  in  determining  the 
production  of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


Pkoduction  Schedule 


Crop 


1.  Each  insured  crop. 

2.  Each  insured  crop. 

3.  Each  insured  crop. 

4.  Each  insured  crop. 

5.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  ba 

-  if  it  were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  prede- 
termined price  for  the  crop. 

The  appraised  production  or  the  actual  production 
including  an  appraisal  of  com  left  in  the  field 
after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for,  such  acreage  has  been 
reduced  because  of  cause(s)  not  insured  against. 


1  Production  and  allowances  shall  be  in  bushels  for  oats  and  wheat,  potmds  for  beans,  tons  (rounded  to  tenths) 
for  hay,  and  in  bushels  for  corn  grain  or  in  tons  (roimded  to  tenths)  for  corn  silage,  whichever  is  applicable. 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  produption  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acreage 
or  the  Corporation  may  void  the  insurance  on 
the  insurance  unit(s)  involved  and  declare 
the  premium(s)  for  such  unit(s)  forfeited  by 
the  insured. 

7.  Date  table. 
Discount  date :  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30.  • 

8.  Definitions.  Notwithstanding  the  pro- 
visions of  Section  24  (d)  of  the  policy  "crop 
year"  with  respect  to  hay  means  each  12- 
month  period  beginning  with  the  first  day 
of  the  insurance  period  and  shall  be  desig- 
nated by  reference  to  the  calendar  year  in 
which  the  crop  is  normally  harvested. 

For  all  purposes  under  the  contract  hay 
for  harvest  within  the  crop  year  shall  be 
considered  to  have  been  planted  as  of  the 
beginning  of  the  insurance  period  for  that 
crop  year. 

9.  Reduction  of  premium  hased  on  good 
experience.  The  insured's  armual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 


tract without  a  loss  for  which  an  indenmity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  5'^ears  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insxired  any 
right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federai,  Crop  Insurance 

Corporation. 

§  420.70-3  Montcalm.County. 

Rider  No.  1  to  the  MtrLTiPLB  Crop 
Insurance  Policy 

(Applicable  in  Montcalm   County,  Mich., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of 
the  multiple  crop  insurance  program  the  in- 
surable crops  are: 

(a)  Corn  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  products  for  the  develop- 
ment of  hybrid  seed  corn.  However,  corn 
for  fodder  will  not  be  ihsiired  unless  it  Is 
planted  in  time  reasonably  to  expect  the  corn 
to  mature  as  grain  as  determined  by  the  Cor- 
poration. 

(b)  Dry  edible  beans  (pea,  medium  white, 
red  kidney,  cranberry,  and  yellow  eye) . 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Potatoes  (excluding  acreages  of  less 
than  one  acre  on  an  insurance  unit)  com- 
monly knovm  as  Irish  Potatoes. 

(e)  Winter  wheat  planted  for  harvest  as 
grain.    (Insurance  to  attach  the  first  crop 
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seeded  witli  an  Insured  growing  small  grain 
crop  on  acreage  not  released  by  tlie  Corpora- 
tion, all  production  shall  be  counted  as  tbe 
insured  small  grain  on  a  weight  basis.  In 
the  case  of  a  volunteer  crop  produced  with 
an  insured  crop,  the  production  of  such  vol- 


tmteer  crop  shall  be  Included  in  determin- 
ing the  production  of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


PEODtJCTiON  Schedule 


Crop 


Acreage  classification 


Total  production  i 


1.  Each  insured  crop. 

2.  Each  insured  crop- 

3.  Each  insured  crop- 

4.  Each  insured  crop. 

5.  Each  insured  crop. 


Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Cor- 
poration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  Insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cau3e(s)  insured  against. 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  be 
if  it  were  not  planted  to  a  substitute  crop,  and 
(2)  dividing  the  result  thus  obtained  by  the 
predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  -such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds  or  tons 

.  harvested. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  Insured  against. 


>  Production  shall  be  in  bushels  for  oats  and  wheat,  pounds  for  beans  and  potatoes,  and  in  bushels  for  com  grain 
or  in  tons  (rounded  to  tenths)  for  com  sUage,  whichever  is  applicable. 


year  of  the  contract  only  if  the  application 
is  filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that 
crop  year  is  normally  harvested.)  , 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insiu-ed  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  any  portion  of 
the  corn  crop  upon  harvesting  (picking  the 
corn  from  the  stalk  either  by  hand  or  ma- 
chine or  cutting  the  corn  for  fodder  or 
-snsilage),  the  potato  crop  upon  digging,  all 
other  uistired  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon 
removal  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  re- 
main in  effect  (a)  with  respect  to  any  crop 
later  than  the  earlier  of  (i)  the  end  of  the 
normal  harvest  period  for  such  crop  or  (ii) 
December  10,  unless  such  time  is  extended  in 
writing  by  the  Corporation,  and  (b)  with 
respect  to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  luider  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  corn  (as  set  forth 
below),  oats,  potatoes,  or  wheat  which  will 
not  meet  the  latest  available  requirements 
for  a  Conmiodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  in- 
surable causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  per  unit  determined  by 
the  Corporation.  In  order  for  corn  to  be  so 
evaluated  for  poor  quality  it  must  be  a  va- 
riety of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as 
grain  or  fodder.  In  order  to  provide  quality 
protection  on  dry  edible  beans,  production 
of  beans  shall  be  determined  on  the  basis 
of  sound  whole  beans. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acre^e  to 
which  instirance  did  not  attach)  planted  to 
each  instired  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  in- 
terest, and  '(2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  approved 
by  the  Corporation  on  the  acreage  report  is 
less  than  the  premium  computed  for  the 
planted  acreage  on  the  insurance  unit.  This 
reduction  shall  be  made  on  the  basis  of  the 
ratio  of  the  premium  computed  for  the  acre- 
age and  interest  as  approved  by  the  Corpora- 
tion on  the  acreage  report  to  the  premium 
computed  for  the  planted  acreage.  The  total 
production  for  each  Insured  crop  on  the  in- 
surance unit  shall  include  aU  production  de- 
termined in  accordance  with  the  production 
schedule  below.  Production  of  corn  shall  be 
counted  as  grain,  except  that  production  for 
any  com  harvested  for  silage  and  the  ap- 
praised production  for  any  true  type  silage 
corn  and  corn  planted  thick  for  silage  but 
not  harvested  as  silage  shall  be  counted  as 
corn  sUage.    Where  any  small  grains  are 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may  al- 
locate the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium  (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninstired 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  unit(s)  involved 
and  declare  the  premium (s)  for  such  unit(s) 
forfeited  by  the  insured.  ' 

7.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy,  the 
following  provisions  shall  apply.  The  acre- 
age of  potatoes  which  shall  be  insured  on  an 
irrigated  basis  in  any  year  shall  not  exceed 
that  acreage  which  can  be  irrigated  ade- 
quately with  the  facilities  available  and  with 
the  supply  of  irrigation  water  which  could 
reasonably  be  expected,  taking  into  con- 
sideration the  amount  of  water  required  to 
irrigate  the  acreage  of  all  irrigated  crops  on 
the  farm.  Any  insurable  acreage  of  potatoes 
on  which  the  irrigation  requirements  of  this 
paragraph  are  not  met  will  be  insured  on 
the  basis  of  non-irrigated  coverage. 

(b)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  in  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  irri- 
gation water  to  potatoes  in  accordance  with 
good  farming  practices,  as  determined  by  Ihe 
Corporation,  and  (2)  shortage  of  irrigation 
water. 

8.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date :  September  30. 


Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Crop  iNstmANCB 

CORPOEATION. 

§  420.70-4   Jackson  County. 

RiDEa  No.  1  to  the  Mui,Tn>LE  Crop  Insurance 
Policy 

(Applicable  In  Jackson  County,  Mich.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insura:})le  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Alfalfa  hay,  including  any  mixtures 
containing  alfalfa.  (Insurance  on  hay  to  at- 
tach the  first  crop  year  of  the  contract  only 
if  the  appli-cation  is  filed  on  or  before  Octo- 
ber 31  preceding  the  calendar  year  in  which 
the  crop  for  that  crop  year  is  normally  har- 
vested. ) 

(b)  Clover  hay,  including  any  mixtures 
containing  clover.  (Insurance  on  hay  to  at- 
tach the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  Octo- 
ber 31  preceding  the  calendar  year  in  which 
the  crop  for  that  crop  year  is  normally  har- 
vested.) 

(c)  Corn  planted  for  grain,  silage  or  fodder 
but  not  including  sweet  corn,  popcorn,  broom 
corn,  or  corn  planted  for  the  development 
of  hybrid  seed  corn.  However,  com  for  fod- 
der will  not  be  insured  imless  it  is  planted 
in  time  to  reasonably  expect  the  corn  to 
mature  as  grain  as  determined  by  the  Corpo- 
ration. 

(d)  Dry  edible  beans  (pea_  and  medium 
white) . 

(e)  Oats  planted  for  harvest  as  grain. 

(f)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  to  attach  the  first  -crop 
year  of  the  contract  only  if  the  application  is 
filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that 
crop  year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  sind  planted  to  a  substitute  crop. 
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3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  hay  in 
which  case  insurance  shall  attach  on  No- 
vember 1  (preceding  harvest)  provided  there 
is  a  stand  at  that  time  sufficient  that  farm- 
ers in  the  area  generally  virould  leave  it  for 
harvest  the  following  harvest  season.  In- 
surance shall  cease  V7ith  respect  to  any  por- 
tion of  the  com  crop  upon  harvesting  (pick- 
ing the  corn  from  the  stalk  either  by  hand  or 
machine  or  cutting  the  corn  for  fodder  or 
ensilage) ,  the  hay  crop  upon  baling  or  stack- 
ing, all  other  insured  crops  upon  threshing, 
or  with  respect  to  any  portion  of  any  crop 
upon  removal  from  the  field,  whichever  is 
earlier.  However,  in  no  event  shall  insur- 
ance remain  in  effect  (a)  with  respect  to  any 
crop  later  than  the  earlier  of  (i)  the  end  of 
the  normal  harvest  period  for  such  crop  or 
(il)  December  10,  unless  such  time  is  ex- 
tended in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Predetermined  price  for  valuing  pro- 
ductiOTi,.  In  determining  any  loss,  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporatidn  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file 
in  the  cotmty  office  at  least  15  days  prior 
to  the  cancellation  date.  However,  any 
production  of  com  (as  provided  Ipelow) ,  oats, 
or  wheat  which  will  not  meet  the  latest 
available  requirements  for  a  Conunodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  causes,  and 
would  not  meet  these  requirements  if  prop- 
erly handled,  shall  be  evaluated  at  a  value 
per  unit  determined  by  the  Corporation.  In 
order  for  corn  to  be  so  evaluated  for  poor 
quality  it  must  be  a  variety  of  com  adapted 
to  the  production  of  corn  for  grain  and  must 
be  harvested  as  grain  or  fodder.  In  order 
to  provide  quality  protection  on  dry  edible 
beans,  production  of  beans  shall  be  deter- 
mined on  the  basis  of  sound  whole  beans. 
The  Corporation  wUl  value  any  hay  It  de- 
termines to  be  unfit  for  feed  due  to  insurable 
causes  at  such  price  as  it  deems  to  be 
the  market  value. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
Unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  ^btal  production  for  each  Insured  crop 
on  the  insurance  unit  shall  Include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Production  of 
corn  shall  be  counted  as  grain,  except  that 
production  for  any  corn  harvested  for  silage 
and  the  appraised  production  for  any  true 


type  silage  com  and  corn  planted  thick  for 
silage  but  not  harvested  as  silage  shall  be 
counted  as  corn  silage.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  a 
weight  basis.   In  the  case  of  a  volunteer 


crop  produced  with  an  insured  crop,  the  pro- 
duction of  such  volimteer  crop  shall  be  in- 
cluded in  determining  the  production  of  the 
Insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  tmharvested  crop 
standing  in  the  field. 


PEOD0CTION  Schedule 


Crop 


Acreage  classification 


Total  production'  • 


1.  Each  insured  crop. 


2.  Each  insured  crop. 

3.  Each  insured  crop 

4.  Each  insured  crop 


6.  Each  insured  crop. 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
titute  crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
•  against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage 
from  what  the  total  coverage-  for  such  acreage 
would  be  if  it  were  not  planted  to  a  substitute 
crop,  and  (2)  dividing  the  result  thus  obtained 
by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  produc- 
tion, including  an  appraisal  of  corn  left  in  the 
field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  insured  against. 


1  Production  and  allowances  shall  be  in  bushels  for  oats  and  wheat,  pounds  for  beans,  tons  (rounded  to  tenths) 
for  hay,  and  in  bushels  for  com  grain  or  in  tons  (rounded  to  tenths)  for  corn  silage,  whichever  is  applicable. 


(b)  If  production  from  two  or  more  insiir- 
ance  units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
svirance  imits  involved  and  declare  the  pre-  , 
mium(s)  for  such  units  forfeited  by  the  in- 
sured. If  production  from  uninsured  acre- 
age and  insxired  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  unit(s)  involved 
and  declare  the  premiimnL(s)  for  such  unit(s) 
fcMTeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30.  ^ 

8.  Definitions.  Notwithstanding  the  pro- 
visions of  Section  24  (d)  of  the  policy  "crop 
year"  with  respect  to  hay  means,  each  12- 
month  period  beginning  with  the  first  day 
of  the  insurance  period  and  shall  be  desig- 
nated by  reference  to  the  calendar  year  in 
which  the  crop  is  normally  harvested. 

For  all  pvirposes  under  the  contract  hay 
for  harvest  within  the  crop  year  shall  be 
considered  to  have  been  planted  as  of  the 
beginning  of  the  insurance  period  for  that 
crop  year. 

9.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  inspired 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
Was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  Insured  is  eUgible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 


ance of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this  para- 
graph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  PEDEBAi  CROP  INSURANCE 

COPOEATION. 

§  420.70-5   Allegan  County. 

RIDEB  No.  1  TO  THE  MTJI,T1PLE  CEOP  INSTJBANCE 

Policy 

(Applicable  In  Allegan  County,  Mich.,  Begin- 
ning With  the  1953'  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Com  planted  for  grain,  silage  or  fodder 
but  not  including  sweet  corn,  popcorn,  broom 
corn,  or  corn  planted  for  the  development  of 
hybrid  seed  corn.  However,  corn  for  fodder 
will  not  be  insured  unless  it  is  planted  in 
time  reasonably  to  expect  the  corn  to  mature 
as  grain  as  determined  by  the  Corporatioru 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Potatoes  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  imit)  com- 
monly known  as  Irish  Potatoes. 

(e)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application  is 
filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop, 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  (picking  the  corn 
from  the  stalk  either  by  hand  or  machine  or 
cutting  the  corn  for  fodder  or  ensilage) .  the 
potato  crop  upon  digging,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from  the 
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field,  whichever  Is  earlier.  However,  In  no 
event  shall  insurance  remain  in  effect  (a) 
with  respect  to  any  crop  later  than  the  earlier 
of  (X)  the  end  of  the  normal  harvest  period 
for  such  crop  or  (11)  December  10,  ixnless 
such  time  is  extended  in  writing  by  the  Cor- 
poration, and  (b)  with,  respect  to  any  in- 
surance until  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn  (as  set 
forth  below) ,  oats,  potatoes,  or  wheat  which 
will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  ,  per  unit  determined 
by  the  Corporation.  In  order  for  corn  to  be 
so  evaluated  for  poor  quality  it  must  be  a 
variety  of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as  grain 
or  fodder. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Ccarporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the 
premium  (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  Is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the 
instance  on  the  insurance  unit(s)  Involved 


per  acre,  and  the  result  by  the  Insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  Interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amotmt  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the  basis 
of  the  acreage  and  interest  approved  by  the 
Corporation  on  the  acreage  report  is  less 
than  the  premium  computed  for  the  planted 
acreage  on  the  insurance  unit.  This  reduc- 
tion shall  be  made  on  the  basis  of  the  ratio 
of  the  premium  computed  for  the  acreage 
and  interest  as  approved  by  the  Corporation 
on  the  acreage  report  to  the  premium  com- 
puted for  the  planted  acreage.  The  total 
production  for  each  insured  crop  on  the"  in- 
surance unit  shall  include  all  production  de- 
termined in  accordance  with  the  production 
schedule  below.  Production  of  corn  shall  be 
counted  as  grain,  except  that  production  for 
any  corn  harvested  for  silage-  and  the  ap- 
praised production  for  any  true  type  silage 
corn  and  corn  planted  thick  for  silage  but 
not  harvested  as  silage  shall  be  counted  as 
corn  silage.  Where  any  small  grains  are 
seeded  with  an  insured  growing  small  grain 
crop  on  acreage  not  released  by  the  Corpo- 
ration, all  production  shall  be  counted  as  the 
insured  small  grain  on  a  weight  basis.  In 
the  case  of  a  volunteer  crop  produced  with  sin 
insured  crop,  the  production  of  such  volun- 
teer crop  shall  be  included  in  determining 
the  production  of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of .  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


and  declare  the  premium (s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  September  30. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.70-6   Lapeer  County. 

RmEE  No.  1  TO  THE  MXTLTIPLE  CROP 

Insurance  Policy 

(Applicable  in  Lapeer  County,  Mich.,  Begin- 
Ing  With  the  1953  Crop  Year) 


1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Com  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  planted  for  the  develop- 
ment of  hybrid  seed  com.  However,  com 
for  fodder  will  not  be  insured  unless  it  is 
planted  in  time  reasonably  to  expect  the 
corn  to  mature  as  grain  as  determined  by 
the  Corporation. 

(c)  Dry  edible  beans  (pea  and  medium.  - 
white) . 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Potatoes  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit)  com- 
monly known  as  Irish  Potatoes. 

(f)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application 
is  filed  on  or  before  October  31  preceding 
the  calendar  year  in  which  the  crop  for 
that  crop  year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insiired 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  (picking  the  corn 
from  the  stalk  either  by  hand  or  machine  or 
cutting  the  corn  for  fodder  or  ensilage),  the 
potato  crop  upon  digging,  all  other  insured 
crops  upon  threshing,  or  with  respect  to 
any  portion  of  any  crop  upon  removal  from 
the  field,  whichever  is  earlier.  However,  in 
no  event  shall  insurance  remain  in  effect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (11)  December  10, 
unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
insurance  tmit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn,  (as  set 
forth  below) ,  oats,  potatoes,  or  wheat  which 
will  not  meet  the  latest  available  require- 
ments for  a  Commodity  Credit  Corporation 
loan  or  support  because  of  poor  quality  due 
to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation.  In  order  for  corn  to  be 
so  evaluated  for  poor  quality  it  must  be  a 
variety  of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as 
grain  or  fodder.  In  order  to  provide  quality 
protection  on  dry  edible  beans,  production  of 
beans  shall  be  determined  on  the  basis  of 
sotmd  whole  beans. 

5.  Released  crop.  Notvrtthstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be 
realized  if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  planted  to  each 
insured  crop  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest 
and  (2)  subtracting  from  the  total  thereof 
the  Insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  aU  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  If  the  premium  computed 
for  the  Insurance  unit  on  the  basis  of  the 
acreage  and  Interest  approved  by  the  Corpo- 


Peoduction  Schedule 


Crop 


Acreage  classification 


Total  production » 


1.  Each  insured  crop. 

2.  Each  insured  crop. 

3.  Each  insured  crop. 

4.  Each  insured  crop. 
I,  Each  insured  crop. 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
lation. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  o£  the  number  of  bushels, 
pounds  or  tons  determined  by  (1)  subtracting 
the  total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it  were 
not  planted  to  a  substitute  crop,  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds  or  tons 
harvested. 

Appraised  number  of  bushels,  poimds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause(s)  not  insured  against. 


1  Production  shall  be  in  bushels  for  barley,  oats  and  wheat,  pounds  for  potatoes,  and  in  bushels  for  corn  grain  or 
tons  (rounded  to  tenths)  for  com  sUage. 
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satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Coporation  may  void  the  in- 
surance on  the  insurance  umt(s)  involved 
and  declare  the  premium (s)  for  sueh  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date;  September  30. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 


§  420.73-3    Lewis  County. 


RIDER  No.  1  TO  THE  MULTIPLE  CROP  INSURANCE 

Policy 

(Applicable  in  Lewis  County,  Mo.,  Beginning 
With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  arer 

(a)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  de- 
velopment of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(b)  Oats  planted  for  harvest  as  grain. 

(c)  Soybeans  planted  for  harvest  as  beans. 

(d)  Winter  wheat  planted  for  harvest  as 
grain. 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop, 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn 
from  the  stalk  either  by  hand  or  machine  or 
cutting  the  corn  for  fodder  or  ensilage),  all 
other  insured  crops  upon  threshing,  or  with 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  vrtth  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  December 
10,  unless  such  time  is  extended  in  writing 
by  the  Corporation,  and  (b)  with  respect  to 
any  insurance  unit  later  than  the  date  of 
submission  of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract,  pro- 
duction of  each  insurable  crop  shall  be  eval- 
uated at  the  predetermined  price  established 
by  the  Oorp)oration  for  that  crop  and  shown 
on  the  county  actuarial  table.  However,  any 
production  of  corn,  oats,  soybeans,  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpo- 
ration loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
unit  determined  by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder  with- 
out a  release  by  the  Corporation  if  the  in- 
sured leaves  a  number  of  rows  considered  by 
the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 


which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  Insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  tn*  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to 


the  premium  computed  for  the  planted  acre- 
age. The  total  production  for  each  insured 
crop  on  the  insurance  unit  shall  include  all 
production  determined  in  accordance  with, 
the  production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured  grow- 
ing small  grain  crop  on  acreage  not  released 
by  the  Corporation,  all  production  shall  be 
counted  as  the  ins\ired  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the  pro- 
duction of  such  yoltmteer  crop  shall  be  in- 
cluded in  determining  the  production  of  the 
insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


Peoduction  Schedule 


Crop 


1.  Each  insured  crop. 


2.  Each  insured  crop, 

3.  Each  insured  crop 

4.  Each  insured  crop 

6.  Each  insured  crop 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpora- 
tion. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production  i 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
determined  by  (1)  subtracting  the  total  coverage 
for  such  acreage  from  what  the  total  coverage  for 
such  acreage  would  be  if  it  were  not  planted  to  a 
substitute  crop,  and  (2)  dividing  the  result  thus 
obtained  by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field  after 
harvest  and  an  appraisal  of  corn  used  for  ensilage 
or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
applicable  bushel  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop,  minus  the  number  of  bushels  harvested. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  because  of 
cause(s)  not  insured  against. 


1  Production  shall  be  in  bushels  for  all  crops. 

(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acre- 
age or  the  Corporation  may  void  the  insur- 
ance on  the  insurance  unit(s)  involved  and 
declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  September  30. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Fkderal  Crop  Insurance 

Corporation. 

§  420.75  Nebraska. 

§  420.75-1    Pawnee  County. 

Rider  No.  1  to  the  Multiple  Crop 
Insurance  Policy 

(Applicable    in   Pawnee    County,  Nebr., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  progam  the  insur- 
able crops  are: 

(a)  Alfalfa  hay  and  mixtures  of  brome 
and  alfalfa  hay,    (Insurance  on  hay  to  at- 


tach the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  Sep- 
tember 30  preceding  the  calendar  year  in 
which  the  crop  for  that  crop  year  is  normally 
harvested.) 

(b)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  devel- 
opment of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(c)  Grain  sorghums  planted  for  harvest  as 
grain. 

(d)  Odts  planted  for  harvest  as  grain, 

(e)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  September 
30  preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Coverage  per  acre.  The  coverage  per 
a,cre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  hay,  in 
which  case  insurance  shall  attach  on  No- 
vember 1  (preceding  harvest)  provided  there 
is  a  stand  at  that  time  sufficient  that  farmers 
in  the  area  generally  would  leave  it  for  har- 
vest the  following  harvest  season.  Insur- 
ance shall  cease  with  respect  to  any  portion 
of  the  corn  crop  upon  harvesting  (picking 
the  corn  from  the  stalk  either  by  hand  or 
machine  or  cutting  the  com  for  fodder  or 
ensilage) ,  the  hay  crop  upon  baling  or  stack- 
ing, all  other  insured  crops  upon  threshing, 
or  with  respect  to  any  portion  of  any  crop 
upon  removal  from  the  field,  whichever  is 
earlier.    However,  in  no  event  shall  insur- 
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ance  remain  in  effect  (a)  with  respect  to  any 
crop  later  than  the  earlier  of  (i)  the  end 
of  the  normal  harvest  period  for  such  crop 
or  (ii)  December  10,  unless  such  time  is  ex- 
tended in  -writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

4.  Predetermined  price  for  valuing  pro- 
duction. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined 
price  established  by  the  Corporation  for  that 
crop  and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  ofia.ce  and  for 

'  any  subsequent  crop  year  shall  be  on  file  in 
the  county  oflace  at  least  15  days  prior  to 
the  cancellation  date.  However,  any  produc- 
tion of  corn,  grain  sorghums,  oats,  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpora- 
tion loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  the  value  per  unit  deter- 
mined by  the  Corporation.  The  Corporation 
will  value  any  hay  it  determines  to  be  unfit 
for  feed  due  to  insurable  causes  at  such  price 
as  it  deems  to  be  the  market  value. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  jxjlicy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  jfield  that  would  be  real- 
ized if  the  crop  were  harvested,  except  that 
any  corn  or  grain  sorghum  may  be  used  for 
ensilage  or  fodder  without  a  release  by  the 
Corporation  if  the  inspired  leaves  a  number  of 
rows  considered  by  the  Corporation  to  be  an 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between 
the  units  Involved  in  any  manner  it  deems 
appropriate  or  void  the  instu-ance  on  the 
Insurance  units  involved  and  declare  the  pre- 
mium(s)  for  such  tmits  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such 
production  which  is  commingled  shall  be 
considered  to  have  been  produced  on  the  in- 


adequate representative  sample  for  apprais- 
ing the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  of  all  insvired  crops.  How- 
ever, the  amount  of  loss  so  determined  shall 
be  reduced  if  the  premium  computed  for  the 
insurance  unit  on  the  basis  of  the  acreage 
and  interest  approved  by  the  Corporation  on 
the  acreage  report  is  less  than  the  premium 
computed  for  the  planted  acreage  on  the 
insurance  unit.  This  reduction  shall  be 
made  on  the  basis  of  the  ratio  of  the  pre- 
mium computed  for  the  acreage  and  interest 
as  approved  by  the  Corporation  on  the  acre- 
age report  to  the  premium  computed  for  the 
planted  acreage.  The  total  production  for 
each  insured  crop  on  the  insurance  unit  shall 
include  all  production  determined  in  accord- 
ance with  the  production  schedule  below. 
Where  any  small  grains  are  seeded  with  an 
insured  growing  small  grain  crop  on  acreage 
not  released  by  the  Corporation,  all  produc- 
.  tion  shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  pro- 
duction of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


sured  acreage  or  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium(s)  for  such 
unit(s)  forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  August  31. 

8.  Definitions.  Notwithstanding  the  pro- 
Visions  of  Section  24;  (d)  "crop  year"  wi*h 
respect  to  alfalfa  and  mixtures  of  brome 
and  alfalfa  means  each  12-month  period 
beginning  with  the  first  day  of  the  Insvtr- 
ance  period  and  shall  be  designated  by  ref- 
erence to  the  calendar  year  in  which  the  crop 
is  normally  harvested. 


For  all  purposes  under  the  contract  alfalfa 
and  mixtures  of  brome  and  alfalfa  for  har- 
vest within  the  crop  year  shall  i>e  con- 
sidered to  have  been  planted  as  of  the 
beginning  of  the  instirance  period  for  that 
crop  year. 

Notwithstanding  the  provisions  of  Section  13 
of  the  policy,  in  any  case  where  a  share 
tenant  rents  land  for  a  share  of  the  crop  and 
rents  other  land  owned  by  the  same  person 
for  cash,  for  a  fixed  commodity  payment,  or 
for  other  consideration,  all  such  land  which 
is  planted  to  insurable  crops  shall  constitute 
an  insurance  unit  except  in  cases  where  a 
combination  unit  is  in  efitect  for  the  crop 
year. 

9.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  in- 
sured crop(s)  under  a  Federal  Crop  Insur- 
ance contract  without  a  loss  for  which  an 
indemnity  was  paid.  Credit  for  consecutive 
years  of  good  experience  under  any  other  ex- 
isting Federal  Crop  Insurance  contract  will 
not  be  transferred  to  the  multiple  crop  con- 
tract if  the  insured  is  eligible  to  receive  a 
premium  discount  based  on  consecutive 
years  of  good  experience  or  based  on  an 
accumulated  balance  of  premiums  over  in- 
demnities under  such  existing  contract. 
Nothing  in  this  paragraph  shall  create  in  the 
insured  any  right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Pedehal  Chop  Insurance 

Corporation. 

§  420.75-2  Antelope. 

Rider  No.  1  to  the  Multiple  Crop  iNStmANCK 
Policy 

(Applicable  In  Antelope  County,  Nebr.,  Be- 
ginning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insvirance  program  the  insvir- 
able  crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  com,  pop- 
corn, broom  corh,  corn  planted  for  the  de- 
velopment of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(c)  Oats  planted  for  harvest  as  grain. 

(d)  Rye  planted  for  harvest  as  grain. 
(Insurance  on  rye  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application 
is  filed  on  or  before  September  30  preceding 
the  calendar  year  in  which  the  crop  for  that 
crop  year  is  normally  harvested.) 

(e)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the  ap- 
plication is  filed  on  or  before  September  30 
preceding  the  calendar  year  in  which  the  crop 
for  that  crop  year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
.  acre  for  each  insured  crop  shall  be  reduced 

50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  an- 
other insured  crops  upon  threshing,  or  with, 
respect  to  any  portion  of  any  crop  upon 
removal  from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  efifect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  imless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  with  respect 


Peodtiction  Scheddlk 


Crop 

Acreage  classification 

Total  production  • 

Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 

Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause (s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bush- 
els, pounds  or  tons  determined  by  (1)  subtract- 
ing the  total  coverage  for  such  acreage  from  what 
the  total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  prede- 
termined price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest  and  an  appraisal  of  com  and  grain 
sorghums  used  for  ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  povmd  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  nvmiber  of  bushels,  poimds  or  tons  by 
which  production  for  such  acreage  has  been 
reduced  but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  appUcable  bushel,  pound, 
or  ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds  or  tons 
harvested. 

Appraised  number  of  bushels,  potmds  or  tons  by 
which  production  for  such  acreage  has  been 
reduced  because  of  cause(s)  not  insured  against. 

>  Production  shall  be  in  bushels  for  com,  oats,  and  wheat;  pounds  for  grain  sorghums,  and  tons  (rounded  to  tenths) 
for  hay. 


Saturday,  December  13,  1952 
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to  any  insurance  unit  later  than  the  date  of, 
submission  of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  prodxie- 
tion.  In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  •  at  the  predetermined 
price  established  by  the  Corporation  for  that 
crop  and  shown  on  the  county  actuarial 
table.  The  predetermined  prices  for  the  1953 
crop  year  are  on  file  in  the  county  office  and 
for  any  subsequent  crop  year  shall  be  on 
file  in  the  county  office  at  least  15  days  prior 
to  the  applicable  cancellation  date.  How- 
ever, any  production  of  barley,  corn,  oats,  rye, 
or  wheat  which  will  not  meet  the  latest  avail- 
able requirements  for  a  Commodity  Credit 
Corporation  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
unit  determined  by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested,  except  that 
any  corn  may  be  used  for  ensilage  or  fodder 
without  a  release  by  the  Corporation  if  the 
insured  leaves  a  number  of  rows  considered 
by  the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 


which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  inter-  - 
est,  and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the  basis 
of  the  acreage  and  interest  approved  by  the 
Corporation  on  the  acreage  report  is  less 
than  the  premium  computed  for  the  planted 
acreage  on  the  insurance  unit.  This  reduc- 
tion shall  be  made  on  the  basis  of  the  jratio 
of  the  premium  computed  for  the  acreage 
and  interest  as  approved  by  the  Corporation 
on  the  acreage  report  to  the  ptemium  com- 
puted for  the  planted  acreage,  The  total 
production  for  each  insured  crop  on  the  in- 
surance unit  shall  include  all  production 
determined  in  accordance  with  the  produc- 
tion schedule  below.  Where  any  small  grains 
are  seeded  with  an  insured  growing  small 
grain  crop  on  acreage  not  released  by  the 
Corporation,  all  production  shall  be  counted 
as  the  insured  small  grain  on  a  weight  basis. 
In  the  case  of  a  volunteer  crop  produced  with 
an  insured  crop,  the  production  of  such  vol- 
unteer crop  shall  be  included  in  determining 
the  production  of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


Pkoduction  Schedule 


Crop 


1.  Eacli  insured  crop. 


2.  Each  insured  crop 

3.  Each  insured  crop, 

4.  Each  insured  crop 

6.  Each  insured  crop 


Acreage  classification 


Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
■partially  to  cause<s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production.! 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels  determined  by  (1)  subtracting  the  total 
coverage  for  such  acreage  from  what  the  total 
coverage  for  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price 
for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field 
after  harvest  and  an  appraisal  of  corn  used  for 
ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
applicable  bushel  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop,  minus  the  number  of  bushels  harvested. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  because  of 
cause  (s)  not  insured  against. 


>  Production  shall  be  in  bushels  for  barley,  corn,  oats,  rye,  and  wheat. 


(b)  If  production  from  two  or  more  in- 
Eurance  units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  appro- 
priate or  void  the  insurance  on  the  insurance 
units  involved  and  declare  the  premium(s) 
for  such  units  forfeited  by  the  insured.  If 
production  from  uninsured  acreage  and  in- 
sured acreage  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  all  such  production 
which  is  commingled  shall  be  considered  to 
have  been  produced  on  the  insured  acreage 
or  the  Corporation  may  void  the  insurance 
on  the  insurance  unit(s)  involved  and  de- 
clare the  premium(s)  for  such  unit(s)  for- 
feited by  the  Insured. 

7.  Date  table. 

Discount  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  Atigust  31. 


8.  Definitions.  Notwithstanding  the  provi- 
sions of  Section  13  of  the  policy,  in  any  case 
where  a  share  tenant  rents  land  for  a  share 
of  the  crop  and  rents  other  land  owned  by  the 
same  person  for  cash,  for  a  fixed  commodity 
payment,  or  for  other  consideration,  all  such 
land  wliich  is  planted  to  insurable  crops 
shall  constitute  an  insurance  unit  except  in 
cases  where  a  combination  unit  is  in  efEect 
for  the  crop  year. 

9.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indenmities  under 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  In  the  insured  any 
right  to  a  reduced  premium. 


Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.75-3   Washington  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  In  Washington  County,  Netar., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  in- 
surable crops  are: 

(a)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broomcorn,  corn  planted  for  the  de- 
velopment of  hybrid  seed  corn,  or  any  type 
of  corn  other  than  that  normally  regarded 
as  field  corn. 

(b)  Oats  planted  for  harvest  as  grain. 

(c)  Soybeans  planted  for  harvest  as  beans. 

(d)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  September 
30  preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) ' 

2.  Coverage  per  acre.  The  coverage  per  acre 
for  each  insured  crop  shall  be  reduced  50 
percent  for  any  acreage  released  by  the  Cor- 
poration and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  all 
other  insured  crops  upon  threshing,  or  with, 
respect  to  any  portion  of  any  crop  upon  re- 
moval from  the  field,  whichever  is  earlier. 
However,  in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  nor- 
mal harvest  period  for  such  crop  or  (ii)  De- 
cember 10,  unless  such  tinie  is  extended  in 
writing  by  the  Corporation,  and  (b)  with  re- 
spect to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

4.  Predetermined  price  for  valuing  pi-o- 
duction.  In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
applicable  cancellation  date.  However,  any 
production  of  corn,  oats,  soybeans,  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpora- 
tion loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on. 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be 
realized  if  the  crop  were  harvested,  except 
that  any  corn  may  be  used  for  ensilage  or 
fodder  without  a  release  by  the  Corporation 
if  the  insured  leaves  a  number  of  rows  con- 
sidered by  the  Corporation  to  be  an  adequate 
representative  sample  for  appraising  the 
yield. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted 
to  each  insured  crop  by  the  applicable  cov- 
erage per  acre  and  the  result  by  the  insured 
interest,  and  (2)  subtracting  frona  the  total 
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ttiereof  the  insured  interest  In  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  imit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  Insured  crop 


on  the  insurance  Tinit  shall  Include  all  pro- 
duction deterrctined  in  accordance  with  the 
production  schedule  below.  Where  any  small 
grains  are  seeded  with  an  Insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer  crop 
produced  with  an  insured  crop,  the  produc- 
tion of  such  volunteer  crop  shall  be  included 
in  determining  the  production  of  the  insiired 
crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


PEOD-ucnoN  Schedule 


Crop 


1.  Each  iasuied  crop. 


2.  Each  insured  c^op 

3.  Each  insured  crop 

4.  EaCii  insured  (!rop 

6.  Each  insured  crop 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a 
substitute  crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  put  to  another  use 
without  the  consent  of  the 
Corporation. 

Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  sdeld  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  tor  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
determined  by  (1)  subtracting  the  total  coverage 
for  such  acreage  from  what  the  total  coverage  for 
such  acreage  would  be  if  it  were  not  planted  to  a 
substitute  crop,  and  (2)  dividing  the  result  thus 
obtained  by  the  predetermined  price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest  and  an  appraisal  of  com  used  for 
ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
applicable  bushel  equivalent  of  the  coverage  per 
acfe  on  the  basis  of  the  predetermined  price  for 
the  crop,  minus  the  number  of  bushels  harvested. 

Appraised  number  of  bushels  by  which  production 
for  such  acreage  has  been  reduced  because  of 
cause  (s)  not  insured  against. 


1  Production  shall  be  in  bushels  for  com,  oats,  soybeans,  and  wheat. 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsxired  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such 
production  which  is  commingled  shall  be 
considered  to  have  been  produced  on  the 
Insured  acreage  or  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium (s)  for  such 
vmit(s)  forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  August  31. 

8.  Definitions,  Notwithstanding  the  pro- 
visions of  Section  13  of  the  policy,  in  any 
case  where  a  share  tenant  rents  land  for  a 
share  of  the  crop  and  rents  other  land  owned 
by  the  sam«  person  for  cash,  for  a  fixed  com- 
modity payment,  or  for  other  consideration, 
all  such  land  which  is  planted  to  insurable 
crops  shall  constitute  an  insurance  unit  ex- 
cept in  cases  where  a  combination  unit  is  in 
effect  for  the  crop  year. 

9.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  in- 
sured crop(s)  under  a  Federal  Crop  Insur- 
ance contract  without  a  loss  for  which  an 
Indemnity  was  paid.  Credit  for  consecutive 
years  of  good  experience  under  any  other  ex- 
isting Federal  Crop  Insurance  contract  will 
not  be  transferred  to  the  multiple  crop  con- 


tract if  the  Insured  is  eligible  to  receive  a 
premium  discount  based  on  consecutive 
years  of  good  experience  or  based  on  an  ac- 
cumulated balance  of  premivmis  over  in- 
demnities imder  such  existing  contract. 
Nothing  in  this  paragraph  shall  create  in 
the  insured  any  right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 


[SEAL] 


Federal  Crop  Insubance 
Corporation. 


§  420.78   New  Jersey. 

§  420.78-1   Monmouth  County. 

Rider  No.  1  to  the  Mm-TiPLE  Crop  Insubance 
Policy 

(Applicable  in  Monmouth  County,  N.  J., 
Beginning  With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Cabbage  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit) . 

(c)  Corn  normally  regarded  as  field  corn. 
The  contract  wUl  not  provide  insurance  for 
corn  planted  thick  for  silage  or  fodder  pur- 
poses, popcorn,  broom  corn,  corn  planted  for 
the  development  of  hybrid  seed  corn,  or  any 
type  of  corn  other  than  that  nprmally  re- 
garded as  field  corn. 

(d)  Eggplant  planted  for  commercial  pur- 
poses (excluding  acreage  of  less  than  one 
acre  on  an  insurance  unit) . 

(e)  Peppers  planted  for  commercial  pur- 
poses (excluding  acreage  of  less  than  one  acre 
on  an  insurance  unit) . 

(f)  Potatoes,  commonly  known  as  Irish 
potatoes  (excluding  acreage  of  less  than  one 
acre  on  an  insiirance  unit) . 

(g)  Snap  beans  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit) . 

(h)  Soybeans  planted  for  harvest  as  beans. 


(1)  Sweet  com  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit). 

(J)  Tomatoes  planted  for  commercial  pur- 
poses (excluding  acreage  of  less  than  one 
acre  on  an  insurance  xinit) . 

(k)  Wheat  planted  for  harvest  as  grain. 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  each  insured  crop,  except  snap  beans, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to  a 
substitute  crop. 

(b)  The  coverage  per  acre  for  snap  beans 
shall  be  reduced  60  percent  for  any  acreage 
on  which  the  insured  fails  to-  get  a  stand 
svifflcient  that  farmers  in  the  area  generally 
would  leave  the  crop  for  harvest,  as  deter- 
mined by, the  Corporation. 

3.  Insured  acreage.  In  addition  to  the 
provisions  of  Section  4  of  the  policy,  insTir- 
ance  also  shall  not  attach  with  respect  to 
any  acreage  planted  to  an  insured  crop  too 
early  or  too  late  to  expect  a  normal  crop  to 
be  produced  as  determined  by  the  Corpora- 
tion. 

4.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  Insured  crop.  Instirance 
shall  cease  with  respect  to  any  portion  of 
the  field  corn  or  sweet  corn  crop  upon  har- 
vesting (picking  the  corn  from  the  stalk 
either  by  hand  or  machine  or  cutting  the 
corn  for  fodder  or  ensilage) ,  the  cabbage  crop 
upon  cutting,  the  eggplant,  pepper,  and  to- 
mato crops  upon  picking,  the  snap  bean 
crop  upon  picking,  cutting  or  pulling,  the  po- 
tato crop  upon  digging,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  crop  upon  removal  from 
the  field,  whichever  is  earlier.  However,  In 
no  event  shall  insurance  remain  in  effect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  31,  un- 
less such  time  is  extended  in  writing  by  the 
Corporation,  and  (b)  with  respect  to  any  in- 
surance unit  later  than  the  date  of  submis- 
sion of  a  claim  for  indemnity. 

5.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract,  pro- 
duction of  each  insurable  crop  shall  be  eval- 
uated at  the  predetermined  price  established 
by  the  Corporation  for  that  crop  and  shown 
on  the  county  actuarial  table.  However,  any 
production  of  barley,  field  corn,  potatoes, 
soybeans,  or  wheat  which  will  not  meet  the 
latest  available  requirements  for  a  Commod- 
ity Credit  Corporation  loan  or  support  be- 
cause of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
properly  handled,  shall  be  evaluated  at  a 
value  per  unit  determined  by  the 'Corpora- 
tion. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested,  except  that 
any  field  corn  may  be  used  for  ensilage  or 
fodder  without  a  release  by  the  Corporation 
if  the  insured  leaves  a  number  of  rows  con- 
sidered by  the  Corporation  to  be  an  ade- 
quate representative  sample  for  appraising ' 
the  yield. 

7.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  In- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  Insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
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ifeport  is  less  than  the  premltun  compxitcd 
for  the  planted  acreage  on  the  insm-ance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premiuia  conaputed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may 
allocate  the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsiired  acre- 
age and  insured  acreage  is  coromingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acreage 
or  the  Corporation  may  void  the  insurance  on 
the  insiirance  unit(s)  Involved  and  declare 
the  premium(s)  for  such  unit(s)  forfeited  by 
the  insured. 

8.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 

■  Interest  date:  October  31. 

Cancellation  date:  September  30. 

9.  Definitions,  (a)  Notwithstanding  any 
other  provisions  of  the  contract,  each  plant- 
ing or  replanting  of  snap  beans  shall  be  con- 
sidered as  a  separate  crop  for  all  purposes 
under  the  contract,  except  that  all  acreage  of 
snap  beans  shall  be  considered  as  one  crop 
for  computing  the  premium. 

(b)  For  all  purposes  under  the  contract, 
any  crop  which  is  transplanted  shall  be  con- 
sidered to  have  been  planted  at  the  time  of 
transplanting  to  the  field. 

No.  243  5 


growing  small  grain  crcp  on .  acreage  not 
released  by  the  Corporation,  all  production 
shall  be  eounted  as  the  insured  small  grain 
ca  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 

§  420.80    New  York. 

§  420.80-1    Monroe  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Monroe  County,  N.  Y.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurahle  crops.  For  the  purpose  of 
the  multiple  crop  msurance  program  the  in- 
surable crops  are: 

(a)  Barley  planted  for  harvest  as  grain. 

(b)  Cabbage  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit) . 

(c)  Canning  peas  planted  for  commercial 
processing. 

(d)  Corn  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  planted  for  the  develop- 
ment of  hybrid  seed  corn.  However,  corn 
for  fodder  will  not  be  insured  unless  it  is 
planted  in  time  to  reasonablir  expect  the  corn 
to  mature  as  grain  as  determined  by  the 
Corporation.. 

(e)  Dry  edible  beans  (pea,  medium  white, 
red  kidney,  and  white  marrow) . 

(f)  Oats  planted  for  harvest  as  grain. 

(g)  Tomatoes  planted  for  commercial  pxir- 
poses  (excluding  acreage  of  less  than  one  acre 
on  an  insurance  unit). 

(h)  Winter  wheat  planted  for  harvest  as 
grain.    (Insurance  on  wheat  to  attach  the 


first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  October  31 
preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

(i)  Mixtures  of  oats  and  spring  barley 
planted  for  harvest  as  grain. 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Determirhing  ccwerage{s)  and  premium 
rate(s)  for  mixtures,  (a)  If  a  mixture  of 
oats  and  spring  barley  is  seeded  the  oats 
coverage  shall  apply. 

(b)  For  the  purpose  of  determining  the 
amount  of  premium  a  mixture  of  oats  and 
spring  barley  shall  be  considered  as  oats. 

4..  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  iKsured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage) ,  the 
canning  pea  crop  upon  harvesting,  the  cab- 
bage crop  upon  cutting,  the  tomato  crop 
upon  picking,  all  other  insured  crops  upon 
threshing,  or  with  respect  to  any  portion  of 
any  crop  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effect  (a)  with 
respect  to  any  crop  later  than  the  earlier  of 
(i)  the  end  of  the  normal  harvest  period  for 
such  crop  or  (ii)  December  10,  unless  such 
time  is  extended  in  writing  by  the  Corpora- 
tion, and  (b)  with  respect  to  any  insurance 
unit  later  than  the  date  of  submission  of  a 
claim  for  indemnity. 

5.  Protection  against  loss  of  qualiy.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  corn  (as  set 
forth  below) ,  oats,  or  wheat  which  will  not 
meet  the  latest  available  requirements  for 
a  Commodity  Credit  Corporation  loan  or 
support  because  of  poor  quality  due  to  in- 
surable causes,  and  would  not  meet  these 
requirements  if  properly  handled,  shall  be 
evaluated  at  a  value  per  unit  determined  by 
the  Corporation.  In  order  for  corn  to  be  so 
evaluated  for  poor  quality  it  must  be  a  va- 
riety of  corn  adapted  to  the  production  of 
corn  for  grain  and  must  be  harvested  as  grain 
or  fodder.  In  order  to  pKovide  quality  pro- 
tection on  dry  edible  beans,  production  of 
beans  shall  be  determined  on  the  basis  of 
sound  whole  beans. 

6.  Released  crop.  Notwithstanding  .any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested. 

7.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  planted  to  each 
insured  crop  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Cor- 
poration on  the  acreage  report  is  less  than  the 
premium  computed  for  the  planted  acreage 
on  the  insurance  unit.  This  reduction  shall 
be  made  on  the  basis  of  the  ratio  of  the 
premium  computed  for  the  acreage  and  in- 
terest as  approved  by  the  Corporation  on  the 
acreage  report  to  the  premium  computed  for 
the  planted  acreage.  The  total  production 
for  each  insured  crop  on  the  insurance  unit 


Production  Schedule 


Crop 


L  Each  insured  crop  except 
snap  beans. 


2.  Each  insured  crop  except 
snap  beans. 


3.  Snap  beans. 


4.  Snap  beans. 


6.  Each  insured  crop. 


6.  Each  insured  erop. 


7.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpora- 
tion and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  on  which  a  sufficient 
stand  is  not  obtained  that 
fanners  in"  the  area  generally 
would  leave  the  crop  for  har- 
vest, as  determined  by  the 
Corporation. 

Acreage  on  which  a  sufficient 
stand  is  obtained  that  farmers 
in  the  area  generally  would 
leave  the  crop  for  harvest,  as 
determined  by  the  Corpora- 
tion. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
.  ration. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


Total  production  > 


That  portion  of  the  appraised  production  for  iuch 
acreage  which  is  in  excess  of  the  number  of  boxes, 
bushels,  pounds  or  tons  dotermmed  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  be 
if  it  were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field  after 
harvest  and  an  appraisal  of  com  used  for  ensilage 
or  fodder. 

Zero  appraisal. 


The  appraised  produetion  of  the  actual  production. 


Appraised  jiroduotion  for  such  acreage  but  not  less 
than  tne  product  of  (1)  such  acreage  and  (2)  the 
box,  bushel,  pound,  or  ton  equivalent  of  the 
coverage  per  acre  on  the  basis  of  the  predeter- 
mined price  for  the  crop. 

Appraised  nimiber  of  boxes,  bushels,  potmds  or 
tons  by  which  production  for  such  acreage  has 
been  reduced  but  not  less  than  the  product  of  (1) 
such  acreage  and  (2)  the  applicable  box,  bushel, 
pound,  or  ton  equivalent  of  the  covera.^e  per  acre 
on  the  basis  of  the  predetermined  price  for  the 
crop,  minus  the  number  of  boxes,  bushels, 
pounds,  or  tons  harvested. 

Appraised  number  of  boxes,  bushels,  pounds  or 
tons  by  which  production  for  such  acreage  has 
been  reduced  because  of  Gause(s)  not  insured 
against. 


»  Produetion  and  allowances  shall  be  in  bushels  for  barley,  field  com,  cabbage,  eggplant,  peppers,  snap  bea>ns,  soy- 
beans, and  wheat;  pounds  for  potatoes,  boxes  (100  ear)  for  sweet  com,  and  tons  (rounded  to  tenths)  for  tomatoes. 
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Production  Schedule — Continued 


Crop 


2.  Each  insured  crop  except 
red  clover  and  sugarbeets. 

3.  Bed  clover  


4.  Sugarbeets. 


6.  Sugar  beets. 


6.  Sugarbeets. 


7.  Sugar  beets.  

8.  Each  insured  crop, 

9.  Each  insured  crop 


10.  Each  insured  crop. 


Acreage  classification 


Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
cuiring  prior  to  thinning. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
curring after  thinning  and 
planted  to  a  substitute  crop. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
curring after  thinning  and 
which  is  not  planted  to  a  sub- 
stitute crop  and  not  lifted  and 
topped. 


Acreage  on  which  the  sugar 
beets  are  lifted  and  topped. 

Acreage  put  to  another  use 
without  the  consent  of  the 
Corporation. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  Insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production ' 


The  appraised  production  or  the  actual  production. 

The  actual  production  of  hay  and  seed  for  acreage 
harvested  (except  that  the  Corporation  may 
count  the  appraised  production  for  seed  in  place 
of  the  hay  production  for  any  cutting)  and  the 
appraised  production  (the  appraisal  for  hay  or 
the  appraisal  for  seed,  or  both  whichever  the 
Corporation  elects)  for  (1)  acreage  pastured  or 
(2)  production  not  harvested. 

The  production  obtained  by  dividing  the  amount 
of  any  abandonment  payment  paid  or  to  be  paid 
to  the  insured  with  respect  to  such  acreage  under 
any  act  of  Congress  including  the  Sugar  Act  of 
1948,  by  the  predetermined  price,  but  not  in  ex- 
cess of  the  ton-equivalent  represented  by  the 
reduced  coverage  applicable  to  such  acreage. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  tons  determined  by  (1) 
subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  the  sugar  beets  were  Ufted  and  topped, 
and  (2)  dividing  the  result  thus  obtained  by  the 
predetermined  price,  plus  the  production  ob- 
tained by  dividing  the  amount  of  any  abandon- 
ment payment  paid  or  to  be  paid  to  the  insured 
with  respect  to  such  acreage  under  any  act  of 
Congress  including  the  Sugar  Act  of  194S,  by  the 
predetermined  price,  but  not  in  excess  of  the  ton- 
equivalent  represented  by  the  reduced  coverage 
applicable  to  such  acreage. 

That  portion  of  the  appraised  production  for  such- 
acreage  which  is  in  excess  of  the  number  of  tons 
determined  by  (1)  subtracting  the  total  coverage 
for  such  acreage  from  what  the  total  coverage  for 
such  acreage  would  be  if  the  sugar  beets  were  lifted 
and  topped,  and  (2)  dividing  the  result  thus  ob- 
tained by  the  predetermined  price  for  the  crop, 
plus  the  production  obtained  by  dividing  the 
amount  of  any  abandonment  payment  paid  or  to 
be  paid  to  the  insured  with  respect  to  such  acreage 
under  any  act  of  Congress  including  theSugar  Act 
of  1948,  by  the  predetermined  price,  but  not  in 
excess  of  the  ton  equivalent  represented  by  the 
reduced  coverage  applicable  to  such  acreage. 

Actual  production. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  scuh  acreage  has  been 
reduced  but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  poimds,  or  tons  by 
which  production  for  such  acreage  has  been 
reduced  because  of  cause  (s)  not  insured  against. 


^  Production  and  allowances  Shall  be  in  bushels  for  barley,  oats  and  wheat,  in  pounds  for  beans, 
potatoes,  and  red  clover  seed,  and  in  tons  (rounded  to  tenths)  for  alfalfa,  red  clover  hay  and  sugar 
beets. 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish,  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  Involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  insur- 
ance units  Involved  and  declare  the 
premium  (s)  for  such  units  forfeited  by  the 
Insured.  K  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  comifiingled  shall  be  considered 
to  have  been  produced  on  the  insured  acre- 
age or  the  Corporation  may  void  the  insur- 
ance on  the  insurance  unit(s)  involved  and 
declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy  the 
following  provisions  shall  apply:  (1)  The 
acreage  of  insured  crops  which  shall  be  in- 
sured in  any  year  shall  not  exceed  that  acre- 
age which  can  be  Irrigated  adequately  with 
the  facilities  available  and  with  a  supply  of 
irrigation  water  which  reasonably  could  be 
expected,  taking  into  consideration  the 
amount  of  water  required  to  irrigate  the 


acreage  of  all  irrigated  crops  on  the  farm, 
(2)  Insurance  shall  not  attach  with  respect 
to  acreage  planted  to  insurable  crops  (i)  the 
first  year  after  being  leveled  or  (ii)  the  first 
year  such  acreage  is  irrigated, 

(b)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  -be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  in  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  irri- 
gation water  to  any  insiarable  crop  in  accord- 
ance with  good  farming  practices,  as 
determined  by  the  Corporation  and  (2) 
shortage  of  irrigation  water  on  any  farm 
where  the  Corporation  determines  that  the 
total  acreage  of  all  irrigated  crops  on  the 
farm  is  in  excess  of  that  which  could  be  irri- 
gated properly  with  the  facilities  available 
and  with  the  supply  of  irrigation  water 
which  reasonably  could  be  expected. 

8.  Date  tablQ. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30. 


9.  Definitions.  Notwithstanding  the  pro- 
visions of  section  24  (d)  "crop  year"  with 
respect  to  alfalfa  and  red  clover  means  each 
12-month  period  beginning  with  the  first  day 
of  the  insurance  period  and  shall  be  desig- 
nated by  reference  to  the  calendar  year  in 
which  the  crop  is  normally  harvested. 

For  all  purposes  under  the  contract  alfalfa 
and  red  clover  for  harvest  within  the  crop 
year  shall  be  considered  to  have  been  planted 
as  of  the  beginning  of  the  insurance  period 
for  that  crop  year. 

10.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  insured 
cr6p(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this  par- 
agraph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 


[SEAL] 


Federal  Crop  Insttrance 
Corporation. 


§  420.85-3    Marion  County. 

RiDEE  No.  1  TO  THE  MXTLTIPLE  CROP 

Insurance  Policy 

(Applicable  in  Marion  County,  Oreg.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insiu-ance  program  the  insur- 
able crops  are: 

(a)  Alta  fescue  (planted  in  rows  only)  for 
seed. 

(b)  Alfalfa  hay. 

(c)  Barley  planted  for  harvest  as  grain. 

(d)  Clover  hay  including  any  mixture  con- 
taining a  predominance  of  clover. 

(e)  Common  or  Willamette  vetch  planted 
in  the  fall  for  harvest  as  seed. 

(f)  Vetch  hay  and  mixtures  of  oats  or 
wheat  with  vetch  and/or  Austrian  winter 
peas,  planted  for  hay. 

(g)  Oats  planted  for  harvest  as  grain. 

(h)  Wheat  planted  for  harvest  as  grain. 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  alta 
fescue,  alfalfa,  and  clover  hay  in  which  cases 
insurance  shall  attach  on  November  1  (pre- 
ceding harvest)  provided  there  is  a  stand 
at  that  time  sufficient  that  farmers  generally 
in  the  area  would  leave  the  applicable  crop 
for  harvest  the  following  harvest  season. 
Insurance  shall  cease  with  respect  to  any 
portion  of  the  hay  crops  upon  baling  or 
stacking,  and  all  other  insured  crops  upon 
threshing,  or  with  respect  to  any  portion  of 
any  crop  upon  removal  from  the  field,  which- 
ever is  earlier.  However,  in  no  event  shall 
insurance  remain  in  effect  (a)  with  respect 
to  any  crop  later  than  the  earlier  of  (i) 
the  end  of  the  normal  harvest  period  for 
such  crop  or  (ii)  December  10,  unless  such 
time  is  extended  in  writing  by  the  Corpora- 
tion, and  (b)  with  respect  to  any  insurance 
unit  later  than  the  date  of  submission  of 
a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and. 
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shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  alta  fescue,  barley, 
oats,  vetch,  or  wheat  which  will  not  meet 
the  latest  available  requirements  for  a  Com- 
modity Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  evalu- 
ated at  a  value  per  unit  determined  by  the 
Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

6.  Amount  of  los^.  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which  in- 
surance did  not  attach)  planted  to  each  in- 
sured crop  by  the  applicable  coverage  per 
acre  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  Insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  produc- 
tion on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed  for 
the  insurance  unit  on  the  basis  of  the  acreage 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled^  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  in- 
sured acreage  or  the  Corporation  may  void 
the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium (s)  for  such 
unit(s)  forfeited  by  the  insured. 

7.  Date  taWe. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30. 

8.  Definitions.  Notwithstanding  the  pro- 
visions of  Section  24  (d)  "crop  year"  with 
respect  to  alta  fescue,  alfalfa  hay  and  clover 
hay  means  the  period  beginning  vrith  the 


and  interest  approved  by  the  Corporation 
on  the  acreage  report  is  less  than  the  pre- 
mium computed  for  the  planted  acreage  on 
the  insurance  unit.  This  reduction  shall  be 
made  on  the  basis  of  the  ratio  of  the  pre- 
mium computed  for  the  acreage  and  interest 
as  approved  by  the  Corporation  on  the  acre- 
age report  to  the  premium  computed  for 
the  planted  acreage.  The  total  production 
for  each  insured  crop  on  the  insurance  unit 
shall  include  all  production  determined  in 
accordance  with  the  production  schedule 
below.  Where  vetch  for  seed  is  planted  with 
an  insured  small  grain  crop,  the  produc- 
tion of  each  commodity  shall  be  determined 
and  counted  separately.  Where  any  small 
grain  is  planted  with  an  insured  growing 
sfall  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer  crop 
produced  with  an  insured  crop,  the  produc- 
tion of  such  volunteer  crop  shall  be  included 
in  determining  the  production  of  the  insured 
crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


first  day  of  the  insurance  period  and  ending 
upon  harvest  and  shall  be  designated  by  ref- 
erence to  the  calendar  year  in  which  the 
crop  is  normally  harvested.  For  all  pur- 
poses under  the  contract  alta  fescue,  alfalfa 
hay  and  clover  hay  for  harvest  within  the 
crop  year  shall  be  considered  to  have  been 
planted  as  of  the  beginning  of  the  insurance 
period  for  that  crop  year. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Ceop  Insitrancb 

CORPOEATION. 

§  420.86  Pennsylvania. 

§  420.86-1    Lebanon  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Lebanon  County,  Pa.,  Begin- 
nlQg  With  the  1953  Crop  Year) 

1.  InsuraMe  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Barley  planted  in  the  fall  for  harvest 
as  grain.  (Insurance  on  fall  barley  to  at- 
tach the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  Octo- 
ber 31  preceding  the  calendar  year  in  which 


the  crop  for  that  crop  year  is  normally  har- 
vested.) 

(b)  Corn  normally  regarded  as  field  corn. 
The  contract  will  not  provide  insurance  for 
true  type  silage  corn,  corn  planted  thick  for 
silage  or  fodder  purposes,  sweet  corn,  pop- 
corn, broom  corn,  corn  planted  for  the  de- 
velopment of  hybrid  seed  corn,  or  any  type  of 
corn  other  than  that  normally  regarded  as 
field  corn. 

(c)  Tobacco,  type  41. 

(d)  Wheat  planted  for  harvest  as  grain. 
(Insurance  on  wheat  to  attach  the  first  crop 
year  of  the  contract  only  if  the  application 
is  filed  on  or  before  October  31  preceding  the 
calendar  year  in  which  the  crop  for  that  crop 
year  is  normally  harvested.) 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  (a)  any  portion  of  the 
tobacco  crop  upon  weighing-in  at  the  to- 
bacco warehouse,  transfer  of  interest  in  the 
tobacco  after  harvest,  removal  of  the  tobacco 
from  the  insurance  unit  (except  for  curing, 
packing  or  immediate  delivery  to  the  tobacco 
warehouse),  or  weighing  of  the  tobacco  for 
casing,  and  (b)  any  portion  of  the  corn  crop 
upon  harvesting  (picking  the  corn  from  the 
stalk  either  by  hand  or  machine  or  cutting 
the  corn  for  fodder  or  ensilage),  all  other 
insured  crops  upon  threshing,  or  with  re- 
spect to  any  portion  of  any  crop  (except 
tobacco)  upon  removal  from  the  field,  which- 
ever is  earlier.  However,  in  no  event  shall 
insurance  remain  in  effect  (a)  with  respect 
to  tobacco  later  than  March  31  following 
harvest,  unless  such  time  is  extended  in 
writing  by  the  Corporation,  (b)  with  respect 
to  any  other  crop  later  than  the  earlier  of 
(i)  the  end  of  the  normal  harvest  period  for 
such  crop  or  (ii)  December  10,  unless  such 
time  is  extended  in  writing  by  the  Corpora- 
tion, and  (c)  with  respect  to  any  insurance 
unit  later  than  the  date  of  submission  of  a 
claim  for  indemnity. 

4.  Predetermined  price  for  valuing  pro- 
duction. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that 
crop  and  shown  on  the  county  actuarial 
table.  The  predetermined  prices  for  the 
1953  crop  year  are  on  file  in  the  covmty  oflice 
and  for  any  subsequent  crop  year  shall  be 
on  file  in  the  county  office  at  least  15  days, 
prior  to  the  applicable  cancellation  date. 
However,  any  production  of  barley,  corn,  or 
wheat  which  will  not  meet  the  latest  avail- 
able requirements  for  a  Commodity  Credit 
Corporation  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  the  value  per 
unit  determined  by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested,  except  that  any 
corn  may  be  used  for  ensilage  or  fodder  with- 
out a  release  by  the  Corporation  if  the  in- 
sured leaves  a  number  of  rows  considered  by 
the  Corporation  to  be  an  adequate  repre- 
sentative sample  for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amoimt  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  ( 1 )  multiplying  the  insiu-able 
acreage  planted  to  each  insured  crop  by  the 
applicable  coverage  per  acre  and  the  result 
by  the  insured  interest,  and  (2)  subtracting 
from  the  total  thereof  the  insured  interest 
in  the  value  (based  on  the  predetermined 
price)  of  the  total  production  of  all  insured 
crops.   However,  the  amount  of  loss  so  de- 


Pkoduction  Schedule 


Crop 


Acreage  classification 


Total  production  • 


1.  Each  insured  crop. 


2.  Each  insured  crop. 

3.  Each  insured  crop. 

4.  Each  insured  crop.. 


6.  Each  insured  crop. 


Acreage  released  by  the  Corpora- 
tion and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  put  to  another  us^  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  be 
if  it  were  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  Insured  against. 


I  Production  shall  be  in  bushels  for  barley,  oats  and  wheat,  in  pounds  for  alta  fescue  and  vetch,  and  tons  (rounded 
to  tenfhs)  for  hay. 
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terminated  shSil  be  reduced  if  the  premium 
computed  for  the  inswanee  vmit  on  the  ba- 
sis of  the  acreage  specified  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  Such  reduction  shall  he  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  specified  on  the  acreage  re- 
port to  the  premium  computed  for  the 
planted  acreage.  The  total  production  for 
each  insured  crop  on  the  insurance  unit 
shall  include  all  production  determined  in 
accordance  with  the  production  schedule  be-  , 


low.  Where  any  small  grains  are  seeded 
with  an  instired  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case  of 
an  uninsured  volunteer  crop  produced  with 
an  insured  crop,  the  production  of  such  vol- 
unteer crop  shall  be  included  in  determining 
the  production  of  the  Insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


Pbodwtion  Schbdttle 


Crop 


1.  Each  insuied  ciop. 


2.  Each  insured  crop. 
3.  Each  insured  crop 

4.  Each  insured  crop. 


6.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpe- 
ration  and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production  i 


That  portion  of  the  appraised  production  for  such 
acreage  whieh  is  in  excess  of  the  number  of  bushels, 
or  pounds,  determined  by  (1)  subtnactii-ig  the 
total  coverage  for  such  acreage  from  what  the 
total  eoverase  for  such  aci-eag6  would  be  if  it  were 
not  planted  to  a  SHb.<4.il^te  crop,  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
pi  ice  for  the  crop. 

The  appraised  production  or  the  actual  produc- 
tion, including  an  appraisal  of  corn  left  in  the 
field  after  harvest  and  an  appraisal  of  corn  used 
for  ensilage  or  fodder. 

Appraised  production  for  such  acreage  but  not  less 
than  the  produet  of  (1)  such  acreage  and  (2)  the 
bushel  or  pound  cqaivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  poiiiids  by  which 
production  for  such  acreage  has  been  reduced 
but  not  less  than  the  product  of  (1)  such  acreage 
and  (2)  the  applicable  bushel  or  pound  equivalent 
of  the  coverage  per  acre  on  the  basis  of  the  pre- 
determined price  for  the  crop  minus  the  number 
of  bushels,  or  pounds  harvested. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause  (s)  not  insured  against. 


1  Production  shall  be  in  bushels  for  barley,  corn  and  wheat;  and  in  pounds  for  tobacco. 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  corrmiingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the  pre- 
mium (s)  for  such  units  forfeited  by  the  in- 
sured. If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  falls  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
'  to  have  been  produced  on  the  insured  acre- 
age or  the  Corporation  may  void  the  insur- 
ance on  the  insurance  unit(s)  involved  and 
declare  the  premium (s.)  for  such  unit (s)  for- 
feited by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30. 

8.  Reduction  of  premium  liased  on  good 
experience.  TTie  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  If  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
disccunt  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance Of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insured  any 
right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[skAi.]  Federal  Crop  Insurance 

Corporation. 


§  420.90  Tennessee. 
§  420.90-3    Franklin  County. 
Rider  No.  1  to  the  Multiple  Crop  Insurance 

POLICT 

(Applicable  in  Franklin  County,  Tenn.,  Be- 
ginning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Alfalfa  hay. 

(b)  Corn  normally  regarded  as  field  corn, 
including  corn  with  which  soybeans  are  in- 
terplanted.  The  contract  will  not  provide  in- 
surance for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn  plant- 
ed for  the  development  of  hybrid  seed  corn, 
or  any  type  of  corn  other  than  that  normally 
regarded  as  field  corn. 

(c)  Cotton,  restricted  to  American  up- 
land cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposes. 

(d)  Crimson  clover  planted  for  harvest  as 
seed. 

(e)  Potatoes  (excluding  acreage  of  less 
than  one  acre  on  an  insurance  unit)  com- 
monly known  as  Irish  potatoes. 

(f)  Tobacco,  type  31. 

(g)  Wheat  planted  for  harvest  as  grain. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop,  except  cot- 
ton, shall  be  reduced  50  percent  for  any 
acreage  released  by  the  Corporation  and 
planted  to  a  substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Corpo- 
ration because  of  damage  occurring  prior  to 
laying  by  the  crop,  and  (2)  25  percent  for  any 
acreage  on  which  the  crop  is  laid  by  and  not 
harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  alfalfa  in 
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whieh  ease  insurance  shall  attach  on  Novem- 
ber 1  (preceding  harvest)  provided  there  is 
a  stand  on  that  date  sufiiclent  that  farmers 
in  the  area  generally  would  leave  the  crop  for 
harvest  the  following  harvest  season.  Insur- 
ance shall  cease  with  respect  to  (a)  any  por- 
tion of  the  tobacco  crop  upon  weighing-in 
at  the  tobacco  warehouse,  transfer  of  inter- 
est in  the  tobacco  after  harvest,  removal  of 
the  tobacco  from  the  insurance  unit  (except 
for  curing,  packing  or  immediate  delivery 
to  the  tobacco  warehouse),  or  weighing  of 
the  tobacco  for  casing,  (ta)  any  portion  of  the 
corn  crop  upon  harvesting  (picking  the  corn 
from  the  stalk  either  "by  hand  or  machine 
or  cutting  the  corn  for  fodder  or  ensilage), 
the  cotton  crop  upon  picking,  the  hay  crop 
upon  baling  or  stacking,  the  potato  crop  upon 
digging,  all  other  crops  upon  threshing,  or 
with  respect  to  any  portion  of  any  crop  (ex-, 
cept  tobacco)  upon  removal  from  the  field, 
whichever  is  earlier.  However,  in  no  event 
shall  insurance  remain  in  effeet  (a)  with  re- 
spect to  tobacco  later  than  February  28  fol- 
lowing harvest  unless  such  time  Is  extended 
in  writing  by  the  Corporation,  (b)  with  re- 
spect to  any  other  crop  later  than  the  earlier 
of  (i)  the  end  of  the  normal  harvest  period 
for  such  crop  or  (ii)  December  10,  unless 
such  time  is  extended  in  writing  by  the  Cor- 
poration, and  (c)  with  respect  to  any  insur- 
ance unit  later  than  the  date  of  submission 
of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop-  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  corn,  potatoes  or 
wheat  which  will  not  meet  the  latest  avail- 
able requirements  for  a  Commodity.  Credit 
Corporation  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly  han- 
dled, shall  be  evaluated  at  a  value  per  unit 
determined  by  the  Corporation. 

5.  Notwithstanding  any  other  provision  of 
the  policy  any  crop  on  any  insured  acreage 
may  be  released  by  the  Corporation  subject 
to  an  appraisal  by  the  Corporation  of  the 
yield  that  would  be  realized  if  the  crop  were 
harvested,  except  that  any  corn  may  be  used 
for  ensilage  or  fodder  without  a  release  by 
the  Corporation  if  the  insured  leaves  a  num- 
ber of  rows  considered  by  the  Corporation 
to  be  an  adequate  representative  sample  for 
appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  planted  to  each 
insured  crop  by  the  applicable  coverage  per 
acre,  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  produc- 
tion on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Corpo- 
ration on  the  acreage  report  is  less  than  the 
premium  computed  for  the  planted  acreage 
on  the  insurancie  unit.  This  reduction  shall 
be  made  on  the  basis  of  the  ratio  of  the 
premium  computed  for  the  acreage  and  in- 
terest as  approved  by  the  Corporation  on  the 
acreage  report  to  the  premium  computed  for 
the  planted  acreage.  The  total  production 
for  each  insured  crop  on  the  insurance  unit 
shall  include  all  production  determined  in 
accordance  with  the  production  schedule  be- 
low. Where  any  small  grains  are  seeded  with 
an  insured  growing  smaU  grain  crop  on  acre- 
age not  released  by  the  Corporation,  all  pro- 
duction shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.    In  the  case  of  a 
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volunteer  crop  produced  with  an  Insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc- 
tion of  the  insured  crop. 


The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


Peodttction  Schedule 


Crop 


1.  Each  insflied  crop  except 
cotton. 


2.  Each  insured  crop  except 
cotton. 


3.  Cotton  

4.  Cotton  ... 

5.  Cotton  

6.  Each  insured  crop 

7.  Each  insured  crop 


8.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpora- 
tion and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  released  by  the  Corpora- 
tion because  of  damage  occur- 
ring prior  to  laying  by  the  crop. 


Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested  .  

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 

partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  for  such  acreage  from 
what  the  total  coverage  for  such  acreage  would  be 
if  it  were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field  after 
harvest  and  an  appraisal  of  corn  used  for  ensilage 
or  fodder. 

That  portion  of  the  appraised  production  which  is  in 
excess  of  the  number  of  pounds  determined  by  (1) 
subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre,  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  ofTjushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  tor  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  insured  against. 


''Production  shall  be  in  bushels  for  com  and  wheat,  in  pounds  for  cotton,  crimson  clover  seed,  potatoes,  and  tobacco 
and  in  tons  (rounded  to  tenths)  for  hay. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  produc- 
tion is  reduced  solely  by  insured  causes  to 
the  extent  that  the  value  per  pound,  as 
determined  by  the  Corporation,  is  less  than 
75  percent  of  the  predetermined  price,  the 
number  of  pounds  of  such  poor  quality  cot- 
ton shall  be  adjusted  downward  to  the  num- 
ber of  pounds  obtained  by  dividing  the  total 
value  of  such  cotton,  as  determined  by  the 
Corporation,  by  75  percent  of  the  deter- 
mined price. 

(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  in- 
sured fails  to  establish  and  maintain  sep- 
arate acreage  and  production  records  satis- 
factory to  the  Corporation,  the  Corporation 
may  allocate  the  commingled  production  be- 
tween the  unites  involved  in  any  manner  it 
deems  appropriate  or  void  the  insurance  on 
the  insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insure  acreage  is  commingled  and 
the  Insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  instired 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  unit(s)  involved 
and  declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  August  31. 

8.  Definitions,  (a)  Notwithstanding  the 
provisions  of  Section  24  (d)  of  the  policy, 
'  crop  year"  with  respect  to  alfalfa  hay  means 
the  12-month  period  beginning  each  year 
with  the  first  day  of  the  insurance  period 


and  shall  be  designated  by  reference  to  the 
calendar  year  in  which  the  crop  is  normally 
harvested. 

(b)  For  all  purposes  under  the  contract 
alfalfa  hay  for  harvest  within  the  crop  year 
shall  be  considered  to  have  been  planted  as 
of  the  beginning  of  the  insurance  period  for 
that  crop  year. 

(c)  "Harvest"  with  respect  to  any  acreage 
of  cotton  means  the  removel  (by  manual  or 
mechanical  means)  of  an  amount  of  cotton 
from  the  stalk  which  is  equal  in  value  (based 
on  the  predetermined  price)  to  10  percent 
or  more  of  the  coverage  for  such  acreage. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Federal  Crop  Insurance 

Corporation. 

§  420.91  Texas. 

§  420.91-1    Johnson  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Johnson  County,  Tex.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  InsuraT^le  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  in- 
surable crops  are: 

(a)  Barley  (fall  only)  planted  for  harvest 
as  grain.  (Insurance  on  barley  to  attach 
the  first  crop  year  of  the  contract  only  if 
the  application  is  filed  on  or  before  Sep- 
tember 30  preceding  the  calendar  year  in 
which  the  crop  for  that  crop  year  is  nor- 
mally harvested.) 

(b)  Corn  normally  regarded  as  field  corn. 
Including  corn  with  which  soybeans  are  in- 
terplanted.  The  contract  will  not  provide 
instirance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  corn 
planted  for  the  development  of  hybrid  seed 


corn,  or  any  type  of  com  other  than  that 
normally  regarded  as  field  corn. 

(c)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted  pri- 
marily for  experimental  purposes. 

(d)  Grain  sorghums  planted  for  harvest  as 
grain. 

(e)  Oats  (fall  only)  planted  for  harvest 
as  grain.  (Insurance  on  oats  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  September . 
30  preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

(f)  Peanuts  (Spanish)  planted  for  harvest 
as  nuts. 

(g)  Winter  wheat  planted  for  harvest  as 
grain.  (Insurance  on  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  is  filed  on  or  before  September 
30  preceding  the  calendar  year  in  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to 
a  substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Corpo- 
ration because  of  damage  occurring  prior  to 
laying  by  the  crop,  and  (2)  25  percent  for 
any  acreage  on  which  the  crop  is  laid  by  and 
not  harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Ins^^rance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine-or  cut- 
ting the  corn  for  fodder  or  ensilage),  the 
cotton  crop  upon  picking,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  insured  crop  upon  removal 
from  the  field,  whichever  is  earlier.  However, 
in  no  event  shall  insurance  remain  in  effect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  10,  un- 
less such  time  is  extended  in  vrriting  by  the 
Corporation,  and  (b)  with  respect  to  any  in- 
surance unit  later  than  the  date  of  submis- 
sion of  a  claim  for  indemnity.  » 

4.  Predetermined  price  for  valuing  produC' 
tion.  In  determining  any  loss  under  the  con- 
tract, production  of  each  insurable  crop  shall 
be  evaluated  at  the  predetermined  price  es- 
tablished by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  ofiBce  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
cancellation  date.  However,  any  production 
of  barley,  corn,  grain  sorghums,  oats,  peanuts, 
or  wheat  which  will  not  meet  the  latest 
available  requirements  for  a  Conmiodity 
Credit  Corporation  loan  or  support  because 
of  poor  quality  due  to  insurable  catises,  and 
would  not  meet  these  requirements  if  prop- 
erly handled,  shall  be  evaluated  at  a  value 
per  unit  determined  by  the  Corporation. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harves1;ed,  except  that  any 
corn  or  grain  sorghum  may  be  used  for  en- 
silage or  fodder  without  a  release  by  the  Cor- 
poration if  the  insured  leaves  a  number  of 
rows  considered  by  the  Corporation  to  be  an 
adequate  representative  sample  for  apprais- 
ing the  yield. 

6.  Amount  of  loss. — (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
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per  acre,  and  the  result  by  the  insured  Inter- 
est, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the  basis 
of  the  acreage  and  interest  approved  by  the 
Corporation  on  the  acreage  report  is  less  than 
the  premium  computed  for  the  planted  acre- 
age on  the  insurance  unit.  This  reduction 
shall  be  made  on  the  basis  of  the  ratio  of 
the  premium  computed  for  the  acreage  and 
interest  as  approved  by  the  Corporation  on 
the  acreage  report  to  the  premium  computed 
for  the  planted  acreage.  The  total  produc- 
tion for  each  insured  crop  on  the  insurance 


1. 


2. 


3. 


4. 


6. 
6 


7. 


8. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  pro- 
duction is  reduced  solely  by  insured  causes 
to  the  extent  that  the  value  per  pound,  as 
determined  by  the  Corporation,  is  less  than 
75  percent  of  the  predetermined  price,  the 
number  of  pounds  of  such  poor  quality  cot- 
ton shall  be  adjusted  downward  to  the 
number  of  pounds  obtained  by  dividing  the 
total  value  of  such  cotton,  as  determined 
by  the  Corporation,  by  75  percent  of  the 
predetermined  price. 

(b)  If  production  from  two  or  more  in- 
--surance  units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may 
allocate  the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
Insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  in- 
sured acreage  or  the  Corporation  may  void 


unit  shall  include  all  production  determined 
in  accordance  with  the  production  schedule 
below.  Where  any  small  grains  are  seeded 
with  an  insured  growing  small  grain  crop  on 
acreage  not  released  by  the  Corporation,  all 
production  shall  be  counted  as  the  insured 
small  grain  on  a  weight  basis.  In  the  case 
of  a  volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc- 
tion of  the  insured  crop.  Where  vetch  is 
grown  with  an  insured  small  grain  crop  all 
production  of  vetch  shall  be  counted  as  pro- 
duction of  such  small  grain  on  a  weight 
basis.  The  Corporation  reserves  the  right  to 
determine  the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium  (s)  for  such 
unit(s)  forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  ATigust  31. 

8.  Definitions.  "Harvest"  with  respect  to 
any  acreage  of  cotton  means  the  removal  (by 
manual  or  mechanical  means)  of  an  amount 
of  cotton  from  the  stalk  which  is  equal  in 
value  (based  on  the  predetermined  price)  to 
10  percent  or  more  of  the  coverage  for  such 
acreage. 

9.  Reduction  of  premium  tased  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  tmder 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insured  any 
right  to  a  reduced  premium. 


Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL] 

Federal  Crop  Instjeance 

CORPOHATIOISf. 

§  420.91-2    Runnels  County. 

Rdder  No.  1  TO  THE  Mttltifle  Crop  Insurance 
Policy 

(Applicable  in  Runnels  County,  Tex.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted 
primarily  for  experimental  purposes. 

(b)  Grain  sorghums  planted  for  harvest 
as  grain. 

(c)  Oats  (fall  and  winter  only)  planted 
for  harvest  as  grain. 

(d)  Winter  wheat  planted  for  harvest  as 
grain. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to 
a  substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Cor- 
poration because  of  damage  occurring  prior 
to  laying  by  the  crop,  and  (2)  25  percent  for 
any  acreage  on  which  the  crop  is  laid  by  and 
not  harvested. 

3.  Insured  acreage.  In  addition  to  the 
provisions  of  section  4  of  the  policy,  for  any 
crop  year,  insurance  also  shall  not  attach 
with  respect  to  oats  or  wheat  planted  on 
acreage  which  was  planted  to  grain  or  sweet 
sorghum  (a)  during  the  same  calendar  year, 
or  (b)  during  the  preceding  calendar  year 
in  the  case  of  winter  wheat  or  oats  planted 
after  January  1. 

4.  Insurance  period.  Instance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  cot- 
ton crop  upon  picking  and  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  insured  crop  upon  removal 
from  the  field,  whichever  is  earlier.  However, 
in  no  event  shall  insiirance  remain  in  eSect 
(a)  with  respect  to  any  crop  later  than  the 
earlier  of  (i)  the  end  of  the  normal  harvest 
period  for  such  crop  or  (ii)  December  10  un- 
less such  time  is  extended  in  writing  by  the 
Corporation,  and  (b)  with  respect  to  any 
insurance  unit  later  than  the  date  of  sub- 
mission of  a  claim  for  indemnity. 

5.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the  con- 
tract, production  of  each  insurable  crop  shall 
be  evaluated  at  the  predetermined  price  es- 
tablished by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file 
in  the  county  office  at  least  15  days  prior 
to  the  cancellation  date.  However,  any  pro- 
duction of  grain  sorghums,  oats,  or  wheat 
which  will  not  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpo- 
ration loan  or  support  because  of  poor  qual- 
ity due  to  insurable  causes,  and  would  not 
meet  these  requirements  if  properly  handled, 
shall  be  evaluated  at  a  value  per  unit  de- 
termined by  the  Corporation. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  re- 
alized if  the  crop  were  harvested,  except 
that  any  grain  sorghuro  may  be  used  for 
ensilage  or  fodder  without  a  release  by  the 
Corporation  if  the  insured  leaves  a  number 
of  rows  considered  by  the  Corporation  to  be 
an  adequate  representative  sample  for  ap- 
praising the  yield. 


Production  Schedule 


Crop 


Acreage  classification 


Total  production ' 


Each  insured  crop  except 
cotton. 


Each  insnred  crop  except 
cotton. 


Cotton. 


Cotton. 


Cotton   

Each  insured  crop. 


Each  insured  crop. . .  L. 


Each  insured  crop. 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oo- 
cmrtog  prior  to  laying  by  the 
crop. 

Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested  

Acreage  put  to  another  use  wlth- 
out  the  consent  of  the  Cor- 
poration. 


Acreage  with  reduced  yield  due 
solely  to  cause{s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cauEe(s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bush- 
els or  pounds  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the  total 
coverage  for  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermiued  price 
for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  corn  left  in  the  field 
after  harvest  and  an  appraisal  of  com  and  grain 
sorghums  used  for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 

(1)  subtfacting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thias  obtained  by  the  predetermined  price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  Cl)  such  acreage  and  (2)  the 
bushel  or  pound  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 

(2)  the  applicable  bushel  or  pound  equivalent  of 
the  coverage  per  acre,  on  the  basis  of  the  pre- 
determined price  for  the  crop,  minus  the  number 
of  bushels  or  pounds  harvested. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause(s)  not  insured  against. 


'  Production  shall  be  in  bushels  for  barley,  com,  oats,  and  wheat  and  pounds  for  cotton,  peanuts,  and  grain  sorghums. 
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7.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (excl\isive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insurance  unit  on  the 
basis  of  the  acreage  and  interest  approved 
by  the  Corporation  on  the  acreage  report  is 
less  than  the  premium  computed  for  the 
planted  acreage  on  the  insurance  unit.  This 
reduction  shall  be  made  on  the  basis  of  the 
ration  of  the  premium  computed  for  the 
acreage  and  interest  as  approved  by  the 
Corporation  on  the  acreage  report  to  t'he 


premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re- 
leased by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  insured  crop.  Where  vetch  is  grown  with 
an  insured  small  grain  crop  all  production 
of  vetch  shall  be  counted  as  production  of 
such  grain  crop  on  a  weight  basis. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


Production  Schedule 


Crop 


1.  Each  insured  crop  except 
cotton. 


2.  Each  insured  crop  except 
cotton. 


3.  Cotton. 


4.  Cotton-, 


6.  Cotton  

6.  Each  insuied  crop 

7.  Each  insured  crop 


8.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpor- 
ation and  planted  to  a  sub- 
stititue  crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  released  by  the  Corpor- 
ation because  of  damage  occur- 
ring prior  to  laymg  by  the 
crop. 


Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested   

Acreage  put  to  another  use  with- 
out the  consent  of  the  Cor- 
poration. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause  (s)  insui'ed  against. 


Total  production  > 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
or  pounds  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it  were 
not  planted  to  a  substitute  crop,  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  grain  sorghums  used 
for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  ip 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acre- 
age from  what  the  total  coverage  for  such  acre- 
age would  be  if  it  were  harvested  and  (2)  divid- 
ing the  result  thus  obtained  by  the  predetermined 
price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 

(1)  subtracting  the  total  coverage  for  such  acre- 
age from  what  the  total  coverage  for  such  acre- 
age would  be  it  it  were  harvested  and  (2)  divid- 
ing the  result  thus  obtained  by  the  predetermined 
price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  pound  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 

(2)  the  applicable  bushel  or  pound  equivalent  of 
the  coverage  per  acre,  on  the  basis  of  the  pre- 
determined price  for  the  crop,  minus  the  number 
of  bushels  or  pounds  harvested. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause(s)  not  insured  against. 


'  Production  shall  be  in  bushels  for  oats  and  wheat,  and  pounds  for  cotton  and  grain  sorghums. 


Notwithstanding  the  other  provisions  of 
this  paragraph  (a)  regarding  the  determi- 
nation of  the  total  production  of  cotton,  in 
any  case  where  the  quality  of  any  cotton 
production  is  reduced  solely  by  insured 
causes  to  the  extent  that  the  value  per  pound, 
as  determined  by  the  Corporation,  is  less 
than  75  percent  of  the  predetermined  price, 
the  number  of  pounds  of  such  poor  quality 
cotton  shall  be  adjusted  downward  to  the 
number  of  pounds  obtained  by  dividing  the 
total  value  of  such  cotton,  as  determined  by 
the  Corporation,  by  75  percent  of  the  pre- 
determined price. 

(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the 
premium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 


the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  considered 
to  have  been  produced  on  the  insured  acre- 
age or  the  Corporation  may  void  the  insur- 
ance on  the  insurance  unit(s)  involved  and 
declare  the  premium (s)  for  such  unit(s) 
forfeited  by  the  insured. 

8.  Date  table. 
Discount  date:  Jiine  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

9.  Definitions.  "Harvest"  with  respect  to 
any  acreage  of  cotton  means  the  removal  (by 
manual  or  mechanical  means)  of  an  amount 
of  cotton  from  the  stalk  which  is  equal  in 
value  (based  on  the  predetermined  price)  to 
10  percent  or  more  of  the  coverage  for  such 
acreage. 

10.  Reduction  of  premium  based  on  good 
experience.  The  insured's  aimual  premium 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 


tract without  a  loss  for  which  an  Indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 
the  insured  is  eligible  to  receive  a  premiimi 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  under 
such  existing  contract.  Nothing  in  this  para- 
graph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 


[SEAL] 


Fedeeal  Crop  Insurance 
Corporation. 


§  420.91-3    Tarrant  County. 

Rider  No.  1  to  the  Multiple  Crop. 
Insurance  Policy 

(Applicable  in  Tarrant  County,  Tex.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Corn  normally  regarded  as  field  corn. 
Including  corn  with  ■w^hich  soybeans  are  in- 
terplanted.  The  contract  will  not  provide 
insurance  for  true  type  silage  corn,  corn 
planted  thick  for  silage  or  fodder  purposes, 
sweet  corn,  popcorn,  broom  corn,  com 
planted  for  the  development  of  hybrid  seed 
corn,  or  any  type  of  corn  other  than  that 
normally  regarded  as  field  corn. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted  pri- 
marily for  experimental  purposes. 

(c)  Grain  sorghums  planted  for  harvest 
as  grain. 

(d)  Oats  (fall  only)  planted  for  harvest 
as  grain. 

(e)  Peanuts  (Spanish)  planted  for  harvest 
as  nuts. 

(f)  Winter  wheat  planted  for  harvest  as 
grain. 

2.  Coverage  per  acre,  (a)  The  coverage 
per  acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to  a 
substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for 
any  acreage  which  is  released  by  the  Cor- 
poration because  of  damage  occiirring  prior 
to  laying  by  the  crop,  and  (2)  25  percent 
for  any  acreage  on  which  the  crop  is  laid  by 
and  not  harvested. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance  shall 
cease  with  respect  to  any  portion  of  the  corn 
crop  upon  harvesting  (picking  the  corn  from 
the  stalk  either  by  hand  or  machine  or  cut- 
ting the  corn  for  fodder  or  ensilage),  the 
cotton  crop  upon  picking,  all  other  insured 
crops  upon  threshing,  or  with  respect  to  any 
portion  of  any  insured  crop  upon  removal 
from  the  field,  whichever  is  earlier.  How- 
ever, in  no  event  shall  insurance  remain  in 
effect  (a)  with  respect  to  any  crop  later  than 
the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  sftch  crop  or  (ii)  December 
10,  unless  such  time  is  extended  in  writing  by 
the  Corporation,  and  (b)  with  respect  to  any 
insurance  unit  later  than  the  date  of  sub- 
mission of  a  claim  for  indemnity. 

4.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract,  pro- 
duction of  each  insurable  crop  shall  be  evalu- 
ated at  the  predetermined  price  establishd  by 
the  Corporation  for  that  crop  and  shown  on 
the  county  actuarial  table.  However,  any 
production  of  corn,  grain,  sorghums,  oats, 
peanuts,  or  wheat  which  will  not  meet  the 
latest  available  requirements  for  a  Commod- 
ity Credit  Corporation  loan  or  support  be- 
cause of  poor  quality  due  to  insurable  causes, 
and  would  not  meet  these  requirements  if 
properly  handled,  shall  be  evaluated  at  a 
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value  per  unit  determined  by  the  Corpora- 
tion. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by 
the  Corporation  subject  to  an  appraisal  by 
the  Corporation  of  the  yield  that  would  be 
realized  if  the  crop  were  harvested,  except 
that  any  corn  or  grain  sorghum  may  be  used 
for  ensilage  or  fodder  without  a  release  by 
the  Corporation  if  the  insured  leaves  a 
number  of  rows  considered  by  the  Corpora- 
tion to  be  an  adequate  representative  sample 
for  appraising  the  yield. 

6.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  (1)  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  planted  to  each 
Insured  crop  by  the  applicable  coverage  per 
acre  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  pro- 
duction on  such  acreage  of  all  insiired  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 


acreage  and  interest  approved  by  the  Corpo- 
ration on  the  acreage  report  is  less  than  the 
premium  computed  for  the  planted  acreage 
on  the  insurance  unit.  This  reduction  shall 
be  made  on  the  basis  of  the  ratio  of  the 
premium  computed  for  the  acreage  and  in- 
terest as  approved  by  the  Corporation  on  the 
acreage  report  to  the  premium  computed  for 
the  planted  acreage.  The  total  production 
for  each  insured  crop  on  the  insurance  unit 
shall  include  all  production  determined  in 
accordance  with  the  production  schedule  be- 
low. Where  any  small  grains  are  seeded  with 
an  insured  growing  small  grain  crop  on  acre- 
age not  released  by  the  Corporation,  all  pro- 
duction shall  be  counted  as  the  insured  small 
grain  on  a  weight  basis.  In  the  case  of  a 
volunteer  crop  produced  with  an  insured 
crop,  the  production  of  such  volunteer  crop 
shall  be  included  in  determining  the  produc- 
tion of  the  insured  crop.  Where  vetch  is 
grown  with  an  insured  small  grain  crop  all 
production  of  vetch  shall  be  counted  as  pro- 
duction of  such  small  grain  crop  on  a  weight 
basis.  The  Corporation  reserves  the  right  to 
determine  the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


Production  Schedule 


Crop 


1.  Each  insured  crop  except 
cotton. 


2  Each  insured  crop  except 
cotton. 


3;  Cotton.. 


4.  Cotton  

5.  Cotton  

6.  Each  insured  crop 

7.  Each  insured  crop 


8.  Each  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  substi- 
tute crop. 


Acreage  not  planted  to  a  substi- 
tute crop. 


Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
curring prior  to  laying  by  the 
crop. 


Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested. 


Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 


Acreage  with  reduced  jrield  due 
solely  to  cause(s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sxaei  against  and  partially  to 
cause(s)  insured  against. 


Total  production ' 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bushels 
or  pounds  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  pre- 
determined price  for  the  crop. 

The  appraised  production  or  tlie  actual  production, 
including  an  appraisal  of  corn  left  in  the  field 
after  harvest  and  an  appraisal  of  corn  and  grain 
sorghums  used  for  ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price.  - 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 

(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  ^2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  pound  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 

(2)  the  applicable  bushel  or  pound  equivalent  of 
the  coverage  per  acre,  on  the  basis  of  the  prede- 
termined price  for  the  crop,  minus  the  number 
of  bushels  or  pounds  harvested. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause(s)  not  insured  against. 


>  Production  shall  be  in  bushels  for  com,  oats,  and  wheat,  and  pounds  for  cotton,  peanuts,  and  grain  sorghums. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  produc- 
tion is  reduced  solely  by  insured  causes  to 
the  extent  that  the  value  per  pound,  as  de- 
termined by  the  Corporation,  is  less  than  75 
percent  of  the  predetermined  price,  the 
number  of  pounds  of  such  poor  quality  cot- 
ton shall  be  adjusted  downward  to  the  num- 
ber of  pounds  obtained  by  dividing  the  total 
value  of  such  cotton,  as  detern;ined  by  the 
Corporation,  by  75  percent  of  the  predeter- 
mined price. 

(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and,  maintain  separate 
acreage  and  production  records  satisfactory 
to  the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between 


the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
Insured.  If  production  from  xminsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the  in- 
surance on  the  insurance  unit(s)  involved 
and  declare  the  premium (s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 

Discoimt  date:  June  30. 

Maturity  date:  July  31. 

Interest  date:  October  31. 

Cancellation  date:  Aug\ist  31. 


8.  Definitions.  "Harvest"  with  respect  to 
any  acreage  of  cotton  means  the  removal  (by 
manual  or  mechanical  means)  of  an  arnount 
of  cotton  from  the  stalk  which  is  equal  in 
value  (based  on  the  predetermined  price)  to 
10  percent  or  more  of  the  coverage  for  such 
acreage. 

Approved:  Beginning  with  the  1953  crop 
year. 


[SEAL] 


Federal  Crop  Insurance 
corporatton. 


§  420.91-4    Taylor  County. 

Rider  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Taylor  County,  Tex.,  Beginning 
With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insiu-ance  program  the  instir- 
able  crops  are: 

(a)  Barley  (fall  only)  planted  for  harvest 
as  grain. 

(b)  Cotton,  restricted  to  American  upland 
cotton  and  not  including  cotton  planted  pri- 
marily for  experimental  purposes. 

(c)  Grain  sorghums  planted  for  harvest  as 
grain. 

(d)  Oats  (fall  and  winter  only)  planted  for 
harvest  as  grain. 

(e)  Winter  wheat  planted  for  harvest  as 
grain. 

2.  Coverage  per  acre,  (a)  The  coverage  per 
acre  for  each  insured  crop,  except  cotton, 
shall  be  reduced  50  percent  for  any  acreage 
released  by  the  Corporation  and  planted  to  a 
substitute  crop. 

(b)  The  coverage  per  acre  for  cotton  shall 
be  reduced  as  follows:  (1)  60  percent  for  any 
acreage  which  is  released  by  the  Corporation 
because  of  damage  occurring  prior  to  laying 
by  the  crop,  and  (2)  25  percent  for  any  acre- 
age on  which  the  crop  is  laid  by  and  not 
harvested. 

3.  Insured  acreage.  In  addition  to  the  pro- 
visions of  section  4  of  the  policy,  for  any  crop 
year,  insurance  also  shall  not  attach  with 
respect  to  barley,  oats  or  wheat  planted  on 
acreage  which  was  planted  to  grain  or  sweet 
sorghum  (a)  during  the  same  calendar  year, 
or  (b)  during  the  preceding  calendar  year 
in  the  case  of  winter  wheat  or  oats  planted 
after  January  1. 

4.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop.  Insurance 
shall  cease  with  respect  to  any  portion  of 
the  cotton  crop  upon  picking  and  all  other 
insiired  crops  upon  threshing,  or  vrith  re- 
spect to  any  portion  of  any  insured  crop 
upon  removal  from  the  field,  whichever  is 
earlier.  However,  in  no  event  shall  insur- 
ance remain  in  effect  (a)  with  respect  to  any 
crop  later  than  the  earlier  of  (i)  the  end  of 
the  normal  harvest  period  for  such  crop  or 
(ii)  December  10,  unless  such  time  is  ex- 
tended in  writing  by  the  Corporation,  and 
(b)  with  respect  to  any  insurance  unit  later 
than  the  date  of  submission  of  a  claim  for 
indemnity. 

5.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  be 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  grain  sor- 
ghums, oats,  or  wheat  which  will  not  meet 
the  latest  available  requirements  for  a  Corn- 
modity  Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  evalu- 
ated at  a  value  per  unit  determined  by  the 
Corporation. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
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ized  if  the  crop  were  harvested,  except  that 
any  grain  sorghum  may  be  used  for  ensilage 
or  fodder  without  a  release  fey  the  Corpora- 
tion if  the  insured  leaves  a  number  of  rows 
considered  by  the  Corporation  to  be  an  ade- 
quate representative  sample  for  appraising 
the  yield. 

7.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  in- 
surable acreage  (exclusive  of  any  acreage 
to  which  insurance  did  not  attach)  planted 
to  each  insured  crop  fey_  the  applicable  cov- 
erage per  acre  and  the  result  by  the  insured 
interest,  and  (2)  subtracting  from  the  total 
-thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by  the  Corporation  on  the  acreage 
report  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 


unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to 
the  premium  computed  for  the  planted  acre- 
age. The  total  production  for  each  insured 
crop  on  the  insurance  unit  shall  include  all 
production  determined  in  accordance  with 
the  production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re- 
leased by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the  pro- 
duction of  such  volunteer  crop  shall  be  in- 
cluded in  determining  the  production  of  the 
insured  crop.  Where  vetch  is  grown  with  an 
insured  small  grain  crop  aU  production  of 
vetch  shall  be  counted  as  production  of  such 
small  grain  crop  on  a  weight  basis.  The  Cor- 
poration reserves  the  right  to  determine  the 
amount  of  production  on  the  basis  of  an  ap- 
praisal of  any  unharvested  crop  standing  in 
the  field. 


Peoduction  Schedule 


Crop 


1.  Eachlnsured  crop  except 
cotton. 


2.  Each  insured  crop  except 
cotton. 

3.  Cotton   , 

4.  Cotton  

5.  Cotton  

6.  Each  insured  crop  

7.  Each  insured  crop  


8.  Eadi  insured  crop. 


Acreage  classification 


Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 


Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  released  by  the  Corpo- 
ration because  of  damage  oc- 
curring prior  to  laying  by  the 
crop.  ■ 


Acreage  on  which  the  crop  is  laid 
by  and  not  harvested. 


Acreage  harvested   

Acreage  put  to  another  use 
without  the  consent  of  the 
Corporation. 


Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 


Acreage  with  reduced  yield  due 
partially  to  cause(s)  not 
insured  against  and  partially 
to  cause  (s)  insured  against. 


Total  production  i 


That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  nun:  ber  of  bushels 
or  pounds  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it  were 
not  planted  to  a  substitute  crop,  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price  for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  grain  sorghums  used  for 
ensilage  or  fodder. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 
(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

That  portion  of  the  appraised  production  which  is 
in  excess  of  the  number  of  pounds  determined  by 

(1)  subtracting  the  total  coverage  for  such  acreage 
from  what  the  total  coverage  for  such  acreage 
would  be  if  it  were  harvested  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price. 

Production,  including  an  appraisal  of  production 
left  in  the  field  after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  pound  equivalent  of  the  coverage  per 
acre  on  the  basis  of  the  predetermined  price  for 
the  crop. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 

(2)  the  applicable  bushel  or  pound  equivalent  of 
the  coverage  per  acre,  on  the  basis  of  the  pre- 
determined price  for  the  crop,  minus  the  number 
of  bushels  or  pounds  harvested. 

Appraised  number  of  bushels  or  pounds  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause  (s)  not  insured  against. 


i  Production  shall  be  in  bushels  for  barley,  oats,  and  i^eat,  and  pounds  for  cotton,  and  grain  sorghums. 


Notwithstanding  the  other  provisions  of  this 
paragraph  (a)  regarding  the  determination 
of  the  total  production  of  cotton,  in  any 
case  where  the  quality  of  any  cotton  pro- 
duction is  reduced  solely  by  insured  causes 
to  the  exITent  that  the  value  per  pound,  as 
determined  by  the  Corporation,  is  less  than 
75  percent  of  the  predetermined  price,  the 
number  of  pounds  of  such  poor  quaUty  cot- 
ton shall  be  adjusted  downward  to  the  num- 
ber of  pounds  obtained  by  dividing  the 
total  value  of  such  cotton,  as  determined  by 
the  Corporation,  by  75  percent  of  the  pre- 
determined price. 

(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  in- 
sured fails  to  establish  and  maintain  sepa- 
rate acreage  and  production  records  satis- 
factory to  the' Corporation,  the  Corporation 
may  allocate  the  commingled  production  be- 
tween the  units  involved  in  any  manner  it 
deems  appropriate  or  void  the  insurance  on 
the  Insurance  units  involved  and  declare 
the  premium  (s)  for  such  units  forfeited  by 
the  insured.  If  production  from  uninsured 
acreage  and  Insured  acreage  is  commingled 


and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  in- 
sured acreage  or  the  Corporation  may  void 
the  insurance  on  the  instirance  unit(s)  in- 
volved and  declare  the  premium  (s)  for  such 
unit(s)  forfeited  by  the  insured. 

8.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

9.  Definitions.  "Harvest"  with  respect  to 
any  acreage  of  cotton  means  the  removal 
(by  manual  or  mechanical  means)  of  an 
amount  of  cotton  from  the  stalk  which  is 
equal  in  value  (based  on  the  predetermined 
price)  to  10  percent  or  more  of  the  coverage 
for  such  acreage. 

Approved:  Beginning  with  the  1953  crop 
year. 


[SEAL] 


Pedkral  Crop  Insueance 
corpobation« 


§  420.92  Utah. 

§  420.92-2   Emery  County. 

Rider  No.  1  to  the  Multiple  Crop  Insueancb 
Policy 

(Applicable  In  Emery  County,  Utah,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the- 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Alfalfa  for  hay. 

(b)  Barley  planted  for  harvest  as  grain, 

(c)  Corn  planted  for  silage. 

(d)  Oats  planted  for  harvest  as  grain. 

(e)  Wheat  planted  for  harvest  as  grain. 

(f)  Mixtures  of  any  two  or  more  of  the 
following  crops:  Barley,  oats,  and  wheat,  as 
defined  In  this  section. 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  inspired  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

3.  Determining  coverage(s)  and  premium 
rate  is)  for  mixtures,  (a)  If  a  mixture  of 
barley  and  wheat  is  seeded,  the  barley  cover- 
age shall  apply.  If  any  insurable  mixture 
containing  oats  is  seeded  the  oats  coverage 
shall  apply. 

(b)  For  the  purpose  of  determining  the 
amount  of  premium,  a  mixture  of  barley  and 
wheat  shall  be  considered  as  barley  and  any 
insurable  mixture  containing  oats  shall  be 
considered  as  oats. 

4.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  alfalfa 
in  which  case  insurance  shall  attach  on 
November  1  (preceding  harvest)  provided 
there  is  a  stand  on  that  date  sufficient  that 
farmers  in  the  area  generally  would  leave 
it  for  harvest  the  following  harvest  season. 
Insurance  shall  cease  with  respect  to  any 
portion  of  the  hay  crop  upon  baling  or 
stacking,  the  corn  crop  upon  harvesting 
(cutting  the  corn  for  silage),  all  other  in- 
sured crops  upon  threshing,  or  with  respect 
to  any  portion  of  any  crop  UE>on  removal 
from  the  field,  whichever  is  earlier.  How- 
ever, in  no  event  shall  insurance  remain 
in  effect  (a)  with  respect  to  any  crop  later 
than  the  earlier  of  (i)  the  end  of  the  normal 
harvest  period  for  such  crop  or  (ii)  Decem- 
ber 10,  unless  such  time  is  extended  in  writ- 
ing by  the  Corporation,  and  (b)  with  re- 
spect to  any  insurance  unit  later  than  the 
date  of  submission  of  a  claim  for  indemnity. 

5.  Protection  against  loss  of  quality.  In 
determining  any  loss  under  the  contract, 
production  of  each  insurable  crop  shall  ba 
evaluated  at  the  predetermined  price  estab- 
lished by  the  Corporation  for  that  crop  and 
shown  on  the  county  actuarial  table.  How- 
ever, any  production  of  barley,  oats  or  wheat 
(excluding  insurable  mixtures  of  any  of  these 
crops)  which  will  not  meet  the  latest  avail- 
able requirements  for  a  Commodity  Credit 
Corporation  loan  or  support  because  of  poor 
quality  due  to  insurable  causes,  and  would 
not  meet  these  requirements  if  properly 
handled,  shall  be  evaluated  at  a  value  per 
unit  determined  by  the  Corporation. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  wovild  be  real- 
ized if  the  crop  were  harvested. 

7.  Amount  of  loss,  (a)  The  amount  of  loss 
with  respect  to  any  insurance  unit  shall  be 
determined  by  ( 1 )  multiplying  the  insurable 
acreage  (exclusive  of  any  acreage  to  which 
insurance  did  not  attach)  planted  to  each 
insured  crop  by  the  applicable  coverage  per 
acre  and  the  result  by  the  insured  interest, 
and  (2)  subtracting  from  the  total  thereof 
the  insured  interest  in  the  value  (based  on 
the  predetermined  price)  of  the  total  produc- 
tion on  such  acreage  of  all  insured  crops. 
However,  the  amount  of  loss  so  determined 
shall  be  reduced  if  the  premium  computed 
for  the  insurance  unit  on  the  basis  of  the 
acreage  and  interest  approved  by  the  Cor- 
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poration.  on  the  acreage  report  is  less  than 
the  premium  computed  for  the  planted  acre- 
age on  the  insurance  unit.  This  reduction 
shall  be  made  on  the  basis  of  the  ratio  of  the 
premium  computed  for  the  acreage  and  in- 
terest as  approved  by  the  Corporation  on  the 
acreage  report  to  the  premium  computed  for 
the  planted  acreage.  The  total  production 
for  each  insured  crop  on  the  insurance  unit 
shall  include  all  production  determined  in 
accordance  with  the  production  schedule  be- 
low. In  determining  production  on  acreage 
where  a  mixture  of  barley  and  wheat  is  in- 
sured, all  the  production  shall  be  counted  as 
barley  on  a  weight  basis,  and  where  any  in- 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  insur- 
ance units  involved  and  declare  the  premi- 
um(s)  for  such  units  forfeited  by  the  in- 
sured. If  production  from  uninsured 
acreage  and  insured  acreage  is  commingled 
and  the  insured  fails  to  establish  and  main- 
tain separate  acreage  and  production  records 
satisfactory  to  the  Corporation,  "all  such 
production  which  is  commingled  shall  be 
considered  to  have  been  produced  on  the 
insured  acreage  or  the  Corporation  may  void 
-the  insurance  on  the  insurance  unit(s)  in- 
volved and  declare  the  premium (s)  for  such 
unit(s)  forfeited  by  the  insured. 

8.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy,  the 
following  provisions  shall  apply:  (1)  The 
acreage  of  insured  crops  in  any  year  shall 
not  exceed  that  acreage  which  can  be  irri- 
gated adequately  with  the  facilities  available 
and  with  a  supply  of  irrigation  Water  which 
could  reasonably  be  expected,  taking  into 
consideration  the  amount  of  water  required 
to  irrigate  the  acreage  of  all  irrigated  crops 
on  the  farm.  (2)  Insurance  shall  not  attach 
with  respect  to  (i)  acreage  planted  to  insur- 
able crops  the  first  year  after  being  leveled, 
or  (ii)  acreage  the  first  year  such  acreage  is 
irrigated. 

(ta)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  i>olicy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured. 

(c)  In  addition  to  the  causes  of  loss  not 
Insured  against  as  shown  in  Section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  irri- 
gation water  to  any  insurable  crop  in  accord- 


surable  mixture  containing  oats  Is  Insured, 
all  the  production  shall  be  counted  as  oats  on 
a  weight  basis.  Where  any  smiall  grains  are 
seeded  with  an  Instired  growing  small  grain 
crop  on  acreage  not  released  by  the  Corpora- 
tion, all  production  shall  be  counted  as  the 
Insured  small  grain  on  a  weight  basis.  In  the 
case  of  a  volunteer  crop  produced  with  an 
insured  crop,  the  production  of  such  volun- 
teer crop  shall  be  included  in  determining 
the  production  of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested  crop 
standing  in  the  field. 


ance  with  good  farming  practices,  as  deter- 
mined by  the  Corporation,  and  (2)  shortage 
of  irrigation  water  on  any  farm  where  the 
Corporation  determines  that  the  total  acre- 
age of  all  irrigated  crops  on  the  farm  is  in 
excess  of  that  which  could  be  irrigated  prop- 
erly with  the  facilities  available  and  with  the 
supply  of  irrigation  water  which  could  be 
reasonably  expected. 

9.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July. 31. 
Interest  date:  October  31. 
Cancellation  date :  September  30. 

10.  Definitions.  Notwithstanding  the  pro- 
visions of  Section  24  (d)  of  the  policy  "crop 
year"  with  respect  to  alfalfa  means  each 
12-month  period  beginning  with  the  first  day 
of  the  insurance  period  and  shall  be  desig- 
nated by  reference  to  the  calendar  year  in 
which  the  crop  is  normally  harvested.  For 
all  purposes  under  the  contract  alfalfa  for 
harvest  within  the  crop  year  shall  be  con- 
sidered to  have  been  planted  as  of  the  be- 
ginning of  the  insurance  period  for  that  crop 
year. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Orop  Insurance 

Corporation. 

§  420.97  Wisconsin. 

§  420.97-2    Waupaca  County. 

EroER  No.  1  to  the  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Waupaca  County,  Wis.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
mtiltiple  crop  insurance  program  the  insur- 
able "crops  are: 

(a)  Alfalfa  hay,  including  any  mixtures 
containing  alfalfa. 

(b)  Clover  hay.  including  any  mixtures 
containing  clover. 


(c)  Barley  planted  for  harvest  as  grain. 

(d)  Corn  planted  for  grain,  silage  or  fodder 
but  not  including  sweet  corn,  popcorn,  broom 
corn,  or  corn  planted  for  the  development 
of  hybrid  seed  corn.  However,  corn  for  fod- 
der will  not  be  insured  unless  it  is  planted 
in  time  to  reasonably  expect  the  corn  to 
mature  as  grain  as  determined  by  the  Cor- 
poration. 

(e)  Oats  planted  for  harvest  as  grain. 

2.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute 
crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  hay  in 
which  case  insurance  shall  attach  on  Octo- 
ber 1  (preceding  harvest)  provided  there  is 
a  stand  on  that  date  sufficient  that  farmers 
in  the  area  generally  would  leave  it  for 
harvest  the  following  harvest  season.  Insur- 
ance shall  cease  with  respect  to  any  portion 
of  the  corn  "crop  upon  harvesting  (picking 
the  corn  from  the  stalk  either  by  hand  or 
machine  or  cutting  the  corn  for  fodder  or 
ensilage) ,  the  hay  crop  upon  baling  or  stack- 
ing, all  other  insured  crops  upon  threshing, 
or  with  respect  to  any  portion  of  any  crop 
upon  removal  from  the  field,  whichever  is 
earlier.  Howeyer,  in  no  event  shall  insur- 
ance remain  in  effect  (a)  with  respect  to  any 
crop  later  than  the  earlier  of  (i)  the  end  of 
the  normal  harvest  period  for  such  crop  or 
(ii)  December  10,  unless  such  time  is  extend- 
ed in  writing  by  the  Corporation,  and  (b) 
with  respect  to  any  insurance  unit  later  than 
the  date  of  submission  of  a  claim  for  in- 
demnity. 

4.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  Insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  county  office  and  for 
any  subsequent  crop  year  shall  be  on  file  in 
the  county  office  at  least  15  days  prior  to  the 
cancellation  date.  However,  any  production 
of  barley,  corn  (as  set  forth  below) ,  or  oats 
which  wilUnot  meet  the  latest  available  re- 
quirements for  a  Commodity  Credit  Corpora- 
tion loan  or  support  because  of  poor  quality 
due  to  insurable  causes,  and  would  not  meet 
these  requirements  if  properly  handled,  shall 
be  evaluated  at  a  value  per  unit  determined 
by  the  Corporation.  In  order  for  corn  to  be 
eligible  for  a  quality  adjustment  it  must  be 
a  variety  of  corn  adapted  to  the  production 
of  corn  for  grain  and  must  be  harvested  as 
grain  or  fodder.  The  Corporation  will  value 
any  hay  it  determines  to  be  unfit  for  feed 
due  to  insurable  causes  at  such  price  as  it 
deems  to  be  the  market  value. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  tiie  yield  that  would  be  realized 
if  the  crop  were  harvested. 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  cover- 
age per  acre,  and  the  result  by  the  insured 
interest,  and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amount  of  loss 
so  determined  shall  be  reduced  if  the  pre- 
mium computed  for  the  insurance  unit  on 
the  basis  of  the  acreage  and  interest  approved 
by  the  Corporation  on  the  acreage  report  is 
less  than  the  premium  computed  for  the 
planted  acreage  on  the  insurance  unit.  This 
reduction  shall  be  made  on  the  basis  of  the 
ratio  of  the  premium  computed  for  the  acre- 


Phoduction  Schedule 


Crop 

Acreage  classification 

Total  production ' 

4.  Each  insured  prop  

Acreage  released  by  the  Corpo- 
ration and  planted  to  a  substi- 
tute crop. 

Acreage  not  planted  to  a  substi- 
tute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  due 
solely  to  cause{s)  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause(s)  not  in- 
sured against  and  partially  to 
cause(s)  insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  tiie  number  of  bush- 
els or  tons  determined  by  (1)  subtracting  the 
total  coverage  for  such  acreage  from  what  the 
total  coverage  for  such  acreage  would  be  if  it  were 
not  planted  to  a  substitute  crop,  and  (2)  dividing 
the  result  thus  obtained  by  the  predetermined 
price  for  the  crop. 

The  appraised  production  or  the  actual  production. 

Appraised  production  for  such  acreage  but  not  less 
■  than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  ton  equivalent  of  the  coverage  per  acre 
on  the  basis  of  the  predetermined  price  for  the 
crop. 

Appraised  number  of  bushels  or  tons  by  which 
production  for  such  acreage  has  been  reduced  but 
not  less  than  the  product  of  (1)  such  acreage  and 
(2)  the  applicable  bushel  or  ton  eauivalent  of  the 
coverage  per  acre  on  the  basis  of  the  predeter- 
mined price  for.  the  crop,  minus  the  number  of 
bushels  or  tons  harvested. 

Appriased  number  of  bushels  or  tons  by  which  pro- 
duction for  such  acreage  has  been  reduced  be- 
cause of  cause  (s)  not  insured  against. 

1  Production  and  allowances  shall  be  in  bushels  for  barlfey,  oats,  and  wheat,  and  in  tons  (rounded  to  tenths)  for 
alfalfa  and  corn  silage. 


11300 


RULES  AND  REGULATIONS 


age  and  interest  as  approved  by  the  Cor- 
poration on  tlie  acreage  report  to  thie  pre- 
mium computed  for  tlie  planted  acreage. 
Th.e  total  production  for  eacli  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 
production  schedule  below.  Where  any  small 
grains  are  seeded  with  an  insured  growing 
small  grain  crop  on  acreage  not  released  by 
the  Corporation,  all  production  shall  be 
counted  as  the  insured  small  grain  on  a 
weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 


(b)  If  production  from  two  or  more  in- 
surance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between  the 
units  involved  in  any  manner  it  deems  ap- 
propriate or  void  the  insurance  on  the  in- 
surance units  involved  and  declare  the  pre- 
mium(s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the 
insurance  on  the  insurance  unit(s)  involved 
and  declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  September  30. 

8.  Definitions.  Notwithstanding  the  pro- 
visions of  Section  24  (d)  of  the  policy  "crop 
year"  with  respect  to  hay  means  each  12- 
month  period  beginning  with  the  first  day 
of  the  insurance  period  and  shall  be  desig- 
nated by  reference  to  the  calendar  year  in 
which  the  crop  is  normally  harvested. 

For  all  purp-ses  under  the  contract  hay 
for  harvest  witliin  the  crop  year  shall  be  con- 
sidered to  have  'oeen  planted  as  of  the  begin- 
ning of  the  in-urance  period  for  that  crop 
year. 

9.  Reduction  of  premium  "based  on  good 
experience.  The  insured's  annual  premium 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  insured 
crop(s)  under  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  if 


production  of  such  volunteer  crop  shall  toe 
Included  in  determining  the  production  of 
the  insured  crop.  Where  oats  are  seeded  in 
an  insured  growing  hay  crop  on  acreage  not 
released  by  the  COTporation,  all  production 
of  oat  hay  shall  be  coimted  as  production  of 
the  insured  hay  crop.  Where  corn  for  fod- 
der is  insured  the  grain  content  shall  be 
counted  as  production. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


the  insured  is  eligible  to  receive  a  premium 
discount  based  on  consecutive  years  of  good 
experien^^e  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  iinder 
such  existing  contract.  Nothing  in  this 
paragraph  shall  create  in  the  insured  any 
right  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[SEAL]  Pederai.  Crop  Insurance 

Corporation. 

§  420.98  Wyoming. 

§  420.98-1.    Platte  County. 

Hider  No.  1  TO  THE  Multiple  Crop  Insurance 
Policy 

(Applicable  in  Platte  County,  Wyo.,  Begin- 
ning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insxirance  program  the  insur- 
able crops  are: 

.  (a)  Alfalfa  hay.  (Insurance  on  hay  to 
attach  the  first  crop  year  of  the  contract 
only  if  the  application  is  filed  on  or  before 
August  31  preceding  the  calendar  year  in 
which  the  crop  fur  that  crop  year  is  normal- 
ly harvested.) 

(b)  Barley  (spring  only)  planted  for  har-' 
vest  as  grain. 

(c)  Corn  planted  for  grain,  silage  or  fod- 
der but  not  including  sweet  corn,  popcorn, 
broom  corn,  or  corn  planted  for  the  develop- 
ment of  hybrid  seed  corn.  However,  corn  for 
fodder  will  not  be  insured  unless  it  is 
planted  in  time  reasonably  to  expect  the  corn 
to  mature  as  grain  as  determined  by  the 
Corporation. 

(d)  Dry  edible  beans  (Pinto  arid  Great 
Northern) . 

(e)  Oats  (spring  only)  planted  for  harvest 
as  grain. 

(f)  Wheat  planted  for  harvest  as  grain. 
(Insurance  on  winter  wheat  to  attach  the 
first  crop  year  of  the  contract  only  if  the 
application  Is  filed  on  or  before  August  31 


preceding'  the  calendar  year  In  which  the 
crop  for  that  crop  year  is  normally  har- 
vested.) 

2.  Existing  cTOip  insurance  contract.  The 
acceptance  by  the  Corporation  of  a  multiple 
crop  instance  application  shall  not  cancel 
any  existing  wheat  crop  insurance  contract 
between  the  insured  and  the  Corporation. 

3.  Coverage  per  acre.  The  coverage  per 
acre  for  each  insured  crop  shall  be  reduced 
50  percent  for  any  acreage  released  by  the 
Corporation  and  planted  to  a  substitute  crop. 

4.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  hay  on 
which  insurance  shall  attach  on  November 
1  (preceding  harvest)  provided  there  is  a 
stand  on  that  date  sufficient  that  farmers 
in  the  area  generally  would  leave  it  for 
harvest  the  following  harvest  season.  Insvir- 
ance  shall  cease  with  respect  to  any  portion 
of  the  corn  crop  upon  harvesting  (picking 
the  corn  from  the  staik  either  by  hand  or 
machine  or  cutting  the  corn  for  fodder  or 
ensilage) ,  the  hay  crop  upon  bailing  or  stack- 
ing, all  other  insured  crops  upon  threshing, 
or  with  respect  to  any  portion  of  any  crop 
upon  removal  from  the  field,  whichever  is 
earlier.  However,  in  no  event  shall  insur- 
ance remain  in  effect  (a)  with  respect  to 
any  crop  later  than  the  earlier  of  (i)  the 
end  of  the  normal  harvest  period  for  such 
crop  or  (ii)  December  10,  unless  such  time 
is  extended  in  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

5.  Predetermined  price  for  valuing  produc- 
tion. In  determining  any  loss  under  the 
contract,  production  of  each  insurable  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that 
crop  and  shown  on  the  county  acttiarial 
table.  The  predetermined  prices  for  the  1953 
crop  year  are  on  file  in  the  county  of&ce 
and  for  any  subsequent  crop  year  shall  be 
on  file  in  the  county  office  at  least  15  days 
prior  to  the  cancellation  date.  However,  any 
production  of  barley,  corn  (as  set  forth 
below),  oats,  or  wheat  which  will  not  meet 
the  latest  available  requirements  for  a  Com- 
modity Credit  Corporation  loan  or  support 
because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  evaluated 
at  a  value  per  unit  determined  by  the 
Corporation.  In  order  for  corn  to  be  so 
evaluated  for  poor  quality  it  must  be  a 
variety  of  com  adapted  to  the  production 
of  corn  for  grain  and  must  be  harvested 
as  grain  or  fodder.  In  order  to  provide 
quality  protection  on  dry  edible  beans,  pro- 
duction of  beans  shall  be  determined  on  the 
basis  of  sound  whole  beans. 

6.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on 
any  insured  acreage  may  be  released  by  the 
Corporation  subject  to  an  appraisal  by  the 
Corporation  of  the  yield  that  would  be  real- 
ized if  the  crop  were  harvested. 

7.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  (1)  multiplying  the  In- 
surable acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  in- 
terest, and  (2)  subtracting  from  the  total 
thereof  the  inspired  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.  However,  the  amovmt  of  loss  so 
determined  shall  be  reduced  if  the  premium 
computed  for  the  insiu-ance  unit  on  the  basis 
of  the  acreage  and  interest  approved  by  the 
Corporation  on  the  acreage  report  is  less 
than  the  premium  computed  for  the  planted 
acreage  on  the  insurance  unit.  This  reduc- 
tion shall  be  made  on  the  basis  of  the  ratio 
of  the  premium  computed  for  the  acreage 
and  interest  as  approved  by  the  Corporation 


PnODTOTiON  Schedule 


Crop 

Acreage  classification 

Total  production  i 

1.  Each  insni'ecl  crop  

2.  Each  insured  crop  

3.  Each  insured  crop   - 

4.  Each  Insnied  crop  

Acreag;e  released  by  the  Corpo- 

rltioTi  iTirl  nl'\Tltpfl  tl\  si  <!i7lT- 

stitute  crop. 

Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with 
out  the  consent  of  the  Corpo- 
ration. 

Acreage  with  reduced  yield  dne 
solely  to  cause  Cs)  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partially  to 
cause  (s)  insured  against. 

That  portion  ol  the  appraised  production  for  such 

jiprP5i(Tp  wVi ipTl     in  pypp'^s  nf  flip  Tinmhpr  nf  hiT^Vipl'. 

or  tons  determined  by  (1)  subtracting  the  total 
coverage  for  such  acreage  from  what  the  total 
coverage  for  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price 
for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel  or  ton  equivalent  of  the  coverage  per  acre 
on  the  basis  of  the  predetermined  price  for  the 
crop. 

Appraised  number  of  bushels  or  tons  by  which  pro- 
duction for  such  acreage  has  been  reduced  but  not 
less  than  the  product  of  -,(l)  such  acreage  and  (2) 
the  applicable  bushel  or  ton  equivalent  of  the 
coverage  per  acre  on  the  basis  of  the  predeter- 
mined price  for  the  crop,  minus  the  number  of 
bushels  or  tons  harvested. 

Appraised  number  of  bushels  or  tons  by  which 
production  for  such  acreage  has  been  reduced 
because  of  cause  (s)  not  insured  against. 

•  I^oduction  and  allowances  shall  be  in  bushels  for  barley,  corn  harvested  or  to  be  harvested  for  grain  or  fodder, 
and  oats,  tons  (rounded  to  tenths)  for  hay,  and  corn  harvested  for  ensilage. 


Saturday,  December  13,  1952 


FEDERAL  REGISTER 


11301 


on  the  acreage  report  to  tbe  premium  com- 
puted for  ttLe  planted  acreage.  The  total 
\  production  for  each,  insured  crop  on  the  in- 
surance unit  shall  include  all  production  de- 
termined in  accordance  with  the  production 
schedule  below.  Production  of  corn  shall 
be  counted  as  grain,  except  that  production 
for  any  corn  harvested  for  silage  and  the 
appraised  production  for  any  true  type  silage 
corn  and  corn  planted  thick  for  silage  but 
not  harvested  as  silage  shall  he  counted  as 
corn  sUage.    Where  any  small  grains  are 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  coramingled  production  between  the 
units  involved  in  any  manner  it  deems 
appropriate-  or  void  the  insurance  on  the 
Insurance  units  involved  and  declare,  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninstiredr"acre- 
age  and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  pro- 
duction which  is  commingled  shall  be  con- 
sidered to  have  been  produced,  on  the  insured 
acreage  or  the  Corporation  may  void  the 
insurance  on  the  insurance  unit(s)  involved 
and  declare  the  premium (s)  for  such  unit(s) 
forfeited  by  the  insured. 

8.  Irrigated  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy,  the 
following  provisions  shall  apply:  (1)  The 
acreage  of  insured  crops  in  any  year  shall  not 
exceed  that  acreage  which  can  be  irrigated 
adequately  with  the  facilities  available  and 
with  a  supply  of  irrigation  water  which 
could  reasonably  be  expected,  taking  into 
consideration  the  amount  of  water  required 
to  irrigate  the  acreage  of  all  irrigated  crops 
on  the  farm.  (2)  InsTirance  shall  not  at- 
tach with  respect  to  acreage  planted  to  in- 
surable crops  (i)  the  first  year  after  being 
leveled  or  (ii)  the  first  year  such  acreage  is 
irrigated. 

(b)  In  addition  to  the  causes  of  loss  in- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shaU  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insured-. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  in  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 
caused  by  (1)  failure  properly  to  apply  Ir- 
rigation water  to  any  insurable  crop  in  ac- 
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seeded  with  an  insured  growing  small  grain 
crop  on  acreage  not  released  by  the  Cor- 
poration, all  production  shall  be  counted  as 
the  insured  small  grain  on  a  weight  basis. 
In  the  case  of  a  volunteer  crop  produced  with 
an  insxu-ed  crop,  the  production  of  such  vol- 
unteer crop  shall  be  included  in  determining 
the  production  of  the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


cordance  with  good  farming  practices,  as  de- 
termined by  the  Corporation,  and  (2)  short- 
age of  irrigation  water  on  any  farm  where 
the  Corporation  determines  that  the  total 
acreage  of  aU  irrigated  crops  on  the  farm  is 
in  excess  of  that  which  could  be  irrigated 
properly  with  the  facilities  available  and 
with  the  supply  of  irrigation  water  which 
could  be  reasonably  expected. 

9.  Date  table. 
Discoimt  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  July  31. 

10.  Definitions.  Notwithstanding  the  pro- 
visions of  section  24  (d)  "crop  year"  with 
respect  to  alfalfa  means  each  12-month 
period  beginning  with  the  first  day  of  the 
insurance  period  and  shall  be  designated  by 
reference  to  the  calendar  year  in  which  the 
crop  is  normally  harvested. 

For  all  purposes  under  the  contract  alfalfa 
for  harvest  within  the  crop  year  shall  be 
considered  to  have  been  planted  as  of  the 
beginning  of  the  insurance  period  for  that 
crop  year. 

11.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premiima 
for  any  year  may  be  reduced  25  percent  if 
he  has  had  seven  consecutive  years  of  in- 
sured crop(s)  under  a  Federal  Crop  Insur- 
ance contract  without  a  loss  for  which  an 
indemnity  was  paid.  Credit  for  consecutive 
years  of  good  experience  imder  any  other 
existing  Federal  Crop  Insurance  contract  will 
not  be  transferred  to  the  multiple  crop  con- 
tract if  the  insured  is  eUgible  to  receive  a 
premium  discount  based  on  consecutive 
years  of  good  experience  or  based  on  an 
accumulated  balance  of  premiums  over  in- 
demnities under  such  existing  contract. 
Nothing  in  this  paragraph  shall  create  in  the 
insured  any  ri^t  to  a  reduced  premium. 

Approved:  Beginning  with  the  1953  crop 
year. 

[seal]  Federal  Crop  Insurance 

Corporation. 


§  420.98  Wyoming. 
§  420.98-2    Washakie  County. 
Rider  No.  1  to  the  Multiple  Crop  Insurance 

POLICT 

(Applicable  in  Washakie  County,  Wyo.,  Be- 
ginning With  the  1953  Crop  Year) 

1.  Insurable  crops.  For  the  purpose  of  the 
multiple  crop  insurance  program  the  insur- 
able crops  are: 

(a)  Corn  planted,  for  silage, 

(b)  Barley  (spring  only)  planted  for  har- 
vest as  grain. 

(c)  Dry  edible  beans  (Pinto  and  Great 
Northern) . 

(d)  Oats  (spring  only)  planted  for  harvest 
as  grain. 

(e)  Tame  hay.  (Insurance  on  hay  to  at- 
tach the  first  crop  year  of  the  contract  only 
if  the  application  is  filed  on  or  before  Sep- 
tember 30  preceding  the  calendar  year  in 
which  the  crop  for  that  crop  year  is  normally 
harvested.) 

2.  Coverage  per  acre.  The  coverage  per  acre 
for  each  insured  crop  shall  be  reduced  50  per- 
cent for  any  acreage  released  by  the  Corpora- 
tion and  planted  to  a  substitue  crop. 

3.  Insurance  period.  Insurance  shall  at- 
tach at  the  time  of  planting  to  any  insured 
acreage  of  any  insured  crop  except  hay  on 
which  insurance  shall  attach  on  November 
I  (preceding  harvest)  provided  there  is  a 
stand  on  that  date  sufficient  that  farmers  in 
the  area  generally  would  leave  it  for  harvest 
the  following  harvest  season.  Insurance 
shall  cease  with  respect  to  any  portion  of  the 
corn  crop  upon  harvesting  (cutting  the  com 
for  silage),  the  hay  crop  upon  baling  or 
stacking,  all  other  insvired  crops  upon 
threshing,  or  with  respect  to  any  portion  of 

.  any  crop  upon  removal  from  the  field,  which- 
ever is  earlier.  However,  in  no  event  shall 
insurance  remain  in  effect  (a)  with  respect 
to  any  crop  later  than  the  earlier  of  (i)  the 
end  of  the  normal  harvest  period  for  such 
crop  or  (ii) -December  10,  unless  such  time 
is  extended  in  writing  by  the  Corporation, 
and  (b)  with  respect  to  any  insurance  unit 
later  than  the  date  of  submission  of  a  claim 
for  indemnity. 

4.  Predetermined  price  for  valuing  pro- 
duction. In  determining  any  loss  under  the 
contract,  production  of  each  insui-able  crop 
shall  be  evaluated  at  the  predetermined  price 
established  by  the  Corporation  for  that  crop 
and  shown  on  the  county  actuarial  table. 
The  predetermined  prices  for  the  1953  crop 
year  are  on  file  in  the  coimty  office  and  for 
any  subsequent  crop  year  shall  be  on  file 
in  the  county  office  at  least  15  days  prior  to 
the  cancellation  date.  However,  any  pro- 
duction of  barley  or  oats  which  will  not  meet 
the  latest  available  requirements  for  a  Com- 
modity Credit  Corporation  loan  or  support 

^because  of  poor  quality  due  to  insurable 
causes,  and  would  not  meet  these  require- 
ments if  properly  handled,  shall  be  evaluated 
at  a  value  per  unit  determined  by  the  Cor- 
poration. In  order  to  provide  quality  pro- 
tection on  dry  edible  beans,  production  of 
beans  shall  be  determined  on  the  basis  of 
sound  whole  beans. 

5.  Released  crop.  Notwithstanding  any 
other  provision  of  the  policy  any  crop  on  any 
insured  acreage  may  be  released  by  the  Cor- 
poration subject  to  an  appraisal  by  the  Cor- 
poration of  the  yield  that  would  be  realized 
if  the  crop  were  harvested- 

6.  Amount  of  loss,  (a)  The  amount  of 
loss  with  respect  to  any  insurance  unit  shall 
be  determined  by  ( 1 )  multiplying  the  insur- 
able acreage  (exclusive  of  any  acreage  to 
which  insurance  did  not  attach)  planted  to 
each  insured  crop  by  the  applicable  coverage 
per  acre,  and  the  result  by  the  insured  inter- 
est, and  (2)  subtracting  from  the  total 
thereof  the  insured  interest  in  the  value 
(based  on  the  predetermined  price)  of  the 
total  production  on  such  acreage  of  all  in- 
sured crops.    However,  the  amount  of  loss 


Peodttgtion  Schedule 


Crop 

Acreage  classification 

Total  production  i 

1.  Each  Htstuied  crop  

2.  Ba^  iiisure<f  crop  

3.  Earfi  msnred  crop  

4.  Each^isured.  crop  

B.  Hacb  msnred  crop  

'  Acreage  released  by  the  Corpo- 
ration and  planted  to  a  sub- 
stitute crop. 

f  Acreage  not  plantedl  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Corpora- 
tion, 

Acreage  with  reduned  yield  doe 
solely  to  cause  (s)  not  insured 
agairist. 

Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sui'ed  ffgainst  and  partially  to 
cause(s)  insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of 
bushels,  pounds,  or  tons  determined  by  (1)  sub- 
tracting the  total  coverage  from  what  the  total 
coverage  for  such  acreage  would  be  if  it  were  not 
planted  to  a  substitute  crop,  and  (2)  dividing  the 
result  thus  obtained  by  the  predetermined  price 
for  the  crop. 

The  appraised  production  or  the  actual  production, 
including  an  appraisal  of  com  left  in  the  field 
after  harvest. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound,  or  ton  equivalent  of  the  coverage 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
wliich  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  insui'Cd  against. 

1  Production  and  allowances  shall  be  in  bushels  for  barley,  oats  arid  wheat,  pounds  for  beans,  tons  (rounded  to 
tenths)  for  alfalfa,  and  in  bnshels  for  com  grain  or  tons  (rounded  to  tenths)  for  corn  silage,  whichever  is  appUcable. 
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RULES  AND  REGULATIONS 


so  determined  shall  be  reduced  if  tlie  pre- 
mium computed  for  the  insurance  \init  on 
the  basis  of  the  acreage  and  interest  ap- 
proved by.  the  Corporation  on  the  acreage 
reDort  is  less  than  the  premium  computed 
for  the  planted  acreage  on  the  insurance 
unit.  This  reduction  shall  be  made  on  the 
basis  of  the  ratio  of  the  premium  computed 
for  the  acreage  and  interest  as  approved  by 
the  Corporation  on  the  acreage  report  to  the 
premium  computed  for  the  planted  acreage. 
The  total  production  for  each  insured  crop 
on  the  insurance  unit  shall  include  all  pro- 
duction determined  in  accordance  with  the 


(b)  If  production  from  two  or  more  insur- 
ance units  is  commingled  and  the  insured 
fails  to  establish  and  maintain  separate  acre- 
age and  production  records  satisfactory  to 
the  Corporation,  the  Corporation  may  allo- 
cate the  commingled  production  between 
the  units  involved  in  any  manner  it  deems 
appropriate  or  void  the  insurance  on  the 
Insurance  units  involved  and  declare  the 
premium (s)  for  such  units  forfeited  by  the 
insured.  If  production  from  uninsured  acre- 
age and  insured  acreage  is  commingled  and 
the  insured  fails  to  establish  and  maintain 
separate  acreage  and  production  records  sat- 
isfactory to  the  Corporation,  all  such  produc- 
tion which  is  commingled  shall  be  consid- 
ered to  have  been  produced  on  the  insured 
acreage  or  the  Corporation  may  void  the 
insurance  on  the  insurance  unit(s)  involved 
and  declare  the  premium(s)  for  such  unit(s) 
forfeited  by  the  insured. 

7.  Irrigated,  acreage,  (a)  In  addition  to 
the  provisions  of  section  4  of  the  policy,  the 
following  provisions  shall  apply:  (1)  the 
acreage  of  insured  crops  in  any  year  shall  not 
exceed  that  acreage  which  can  be  irrigated 
adequately  with  the  facilities  available  and 
with  a  supply  of  irrigation  water  which  rea- 
sonably could  be  expected,  taking  into  con- 
sideration the  amount  of  water  required  to 
Irrigate  the  acreage  of  all  irrigated  crops  on 
the  farm.  (2)  Insurance  shall  not  attach 
with  respect  to  acreage  planted  to  insurable 
crops  (i)  the  first  year  after  being  leveled  or 
(ii)  the  first  year  such  acreage  is  irrigated. 

(b)  In  addition  to  the  ca\ises  of  loss  In- 
sured against  as  shown  on  the  first  page  of 
the  policy,  the  contract  shall  cover  loss  due 
to  failure  of  the  water  supply  from  natural 
causes  that  could  not  be  foreseen  and  pre- 
vented by  the  insiired. 

(c)  In  addition  to  the  causes  of  loss  not 
insured  against  as  shown  In  section  8  of  the 
policy,  the  contract  shall  not  cover  loss 


production  schedule  below.  Where  any 
small  grains  are  seeded  with  an  insured 
growing  small  grain  crop  on  acreage  not  re- 
leased by  the  Corporation,  all  production 
shall  be  counted  as  the  insured  small  grain 
on  a  weight  basis.  In  the  case  of  a  volunteer 
crop  produced  with  an  insured  crop,  the 
production  of  such  volunteer  crop  shall  be 
included  in  determining  the  production  of 
the  insured  crop. 

The  Corporation  reserves  the  right  to  de- 
termine the  amount  of  production  on  the 
basis  of  an  appraisal  of  any  unharvested 
crop  standing  in  the  field. 


caused  by  (1)  failure  properly  to  apply  irri- 
gation water  to  any  insurable  crop  in  ac- 
cordance with  good  farming  practices,  as 
determined  by  the  Corporation,  and  (2) 
shortage  of  irrigation  water  on  any  farm 
where  the  Corporation  .determines  that  the 
total  acreage  of  all  irrigated  crops  on  the 
farm  is  in  excess  of  that  which  could  be 
irrigated  properly  with  the  facilities  avail- 
able and  with  the  supply  of  irrigation  water 
Which  reasonably  coiild  be  expected. 

8.  Date  table. 
Discount  date:  June  30. 
Maturity  date:  July  31. 
Interest  date:  October  31. 
Cancellation  date:  August  31. 

9.  Definitions.  For  all  purposes  under  the 
contract  hay  for  ha^yest  within  the  crop 
year  shall  be  considered  to  have  been  planted 
as  of  the  beginning  of  the  insurance  period 
for  that  crop  year. 

Notwithstanding  the  provisions  of  section 
24  (d)  of  the  policy  "crop  year"  with  respect 
to  hay  means  each  12-month  period  begin- 
ning with  the  first  day  of  the  insurance  pe- 
riod and  shall  be  designated  by  reference  to 
the  calendar  year  in  which  the  crop  is  nor- 
mally harvested. 

10.  Reduction  of  premium  based  on  good 
experience.  The  insured's  annual  premiiun 
for  any  year  may  be  reduced  25  percent  if  he 
has  had  seven  consecutive  years  of  insured 
crop(s)  Tinder  a  Federal  Crop  Insurance  con- 
tract without  a  loss  for  which  an  indemnity 
was  paid.  Credit  for  consecutive  years  of 
good  experience  under  any  other  existing 
Federal  Crop  Insurance  contract  will  not  be 
transferred  to  the  multiple  crop  contract  tf 
the  insured  is  eligible  to  receive  a  premiima. 
discount  based  on  consecutive  years  of  good 
experience  or  based  on  an  accumulated  bal- 
ance of  premiums  over  indemnities  imder 
such  existing  contract.  Nothing  in  this  para- 
graph shall  create  in  the  insured  any  right 
to  a  reduced  premium. 


Approved:  Beginning  with  the  1953  crop 
year. 

FEDiaiAL  Crop  Insurance 
Corporation. 

[F.  R.  Doc.  52-13060;  Filed,  Dec.  12,  1952; 
8:50  a.  m.J 


Chapter  VII — Production  and  Mar- 
keting Administration  (Agricultural 
Adjustment),  Department  of  Agri- 
culture 

Part  729 — ^Peanuts 
county  acreagk  allotments  for  the 

1953  crop;  GEORGIA 

Basis  and  purpose.  Section  358  (e)  of 
the  Agricultural  Adjustment  Act  of  1938, 
as  amended  (7  U.  S,  C.  1358  (e)),  pro- 
vides that  the  Secretary  of  Agriculture 
may,  if  the  State  Production  and  Mar- 
keting Administration  Committee  rec- 
ommends such  action  and  the  Secretary 
determines  that  such  action  will  facili- 
tate the  effective  administration  of  the 
provisions  of  the  act,  provide  for  the  ap- 
portionment of  the  State  acreage  allot- 
ment among  the  counties  in  the  State 
on  the  basis  of  the  past  acreage  of  pea- 
nuts harvested  for  nuts  (excluding  acre- 
age in  excess  of  farm  allotments)  in  the 
county  during  the  five  years  immediately 
preceding  the  year  in  which  such  appor- 
tionment is  made,  with  such  adjustments 
as  are  deemed  necessary  for  abnormal 
conditions  affecting  acreage,  for  trends 
in  acreage,  and  for  additional  allotments 
for  types  of  peanuts  in  short  supply  un- 
der the  provisions  of  section  358  (c)  of 
the  act.  The  State  Production  and 
Marketing  Administration  Committee 
for  the  State  of  Georgia  has  recom- 
mended that  the  1953  State  peanut  acre- 
age allotment  heretofore  established 
(17  P.  R.  10537)  be  apportioned  among 
the  peanut-producing  counties  in  the 
State  pursuant  to  the  provisions  of  sec- 
tion 358  (e)  of  the  act.  It  is  hereby 
determined  that  apportionment  of  the 
1953  Georgia  peanut  acreage  allotment 
among  the  counties  in  the  State  will 
facilitate  the  effective  administration  of 
the  provisions  of  the  act,  and  the  purpose 
of  this  document  is  to  announce  such 
apportionment. 

The  recommendation  of  the  Georgia 
State  Production  and  Marketing  Admin- 
istration Commdttee  to  apportion  the 
1953  State  peanut  acreage  allotment 
among  the  counties  was  made  after  due 
consideration  of  such  data,  views,  and 
recommendations  as  were  receivedT)ur- 
suant  to  public  notice  (17  F.  R.  9563) 
given  in  accordance  with  the  Adminis- 
trative Procedure  Act  (5  U.  S.  C.  1003), 
and  the  determinations  made  in  §  729.- 
404  were  made  on  the  basis  of  the  latest 
available  statistics  of  the  Federal  Gov- 
ernment. Peanut  farmers  in  Georgia 
are  now  making  plans  for  the  production 
of  peanuts  in  1953.  In  order  that  the 
State  and  county  Production  and  Mar- 
keting Administration  committees  may 
establish  farm  acreage  allotments  and 
issue  notices  thereof  to  farm  operators 
at  the  earUest  possible  date,  it  is  essen- 
tial that  the  county  acreage  allotments 
contained  in  §  729.404  be  made  effective 


Pkoduction  Scheditle 


Crop 

Acreage  classification 

Total  production  i 

1.  Each  insured  crop  

2.  Each  insured  crop  

3.  Each  insured  crop  

4.  Each  insured  crop  

Acreage  released  by  the  Cor- 
poration and  planted  to  a  sub- 
stitute crop. 

Acreage  not  planted  to  a  sub- 
stitute crop. 

Acreage  put  to  another  use  with- 
out the  consent  of  the  Cor- 
poration. 

Acreage  with  reduced  yield  due 
solely  to  cause  (s)  not  insured 
against. 

Acreage  with  reduced  yield  due 
partially  to  cause  (s)  not  in- 
sured against  and  partiaUy  to 
cause  (s)  insured  against. 

That  portion  of  the  appraised  production  for  such 
acreage  which  is  in  excess  of  the  number  of  bush- 
els, pounds  or  tons  determined  by  (1)  subtract- 
ing the  total  coverage  for  such  acreage  from  what 
the  total  coverage  for  such  acreage  would  be  if  it 
were  not  planted  to  a  substitute  crop,  and  (2) 
dividing  the  result  thus  obtained  by  the  prede- 
termined price  for  the  crop. 

The  appraised  production  or  the  actual  production. 

Appraised  production  for  such  acreage  but  not  less 
than  the  product  of  (1)  such  acreage  and  (2)  the 
bushel,  pound  or  ton  equivalent  of  the  coveraje 
per  acre  on  the  basis  of  the  predetermined  price 
for  the  crop. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  lias  been  re- 
duced but  not  less  than  the  product  of  (1)  such 
acreage  and  (2)  the  applicable  bushel,  pound,  or 
ton  equivalent  of  the  coverage  per  acre  on  the 
basis  of  the  predetermined  price  for  the  crop, 
minus  the  number  of  bushels,  pounds,  or  tons 
harvested. 

Appraised  number  of  bushels,  pounds,  or  tons  by 
which  production  for  such  acreage  has  been  re- 
duced because  of  cause  (s)  not  insured  against. 

>  Production  and  allowances  shall  be  in  bushels  for  barley  and  oats,  pounds  for  beans,  tons  (rounded  to  tenths)  for 
hay  and  com  sUage. 


Saturday,  December  13,  1952 


FEDERAL  REGISTER 
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as  soon  as  possible.  Accordingly,  it  is 
hereby  determined  and  found  that  com- 
pliance with  the  30-day  effective  date 
provision  of  the  Administrative  Pro- 
cedure Act  is  impracticable  and  contrary 
to  the  public  interest,  and  the  county 
acreage  allotments  contained  in  §  729.- 
404  shall  be  effective  upan.  filing  of  the 
document  with  the  Director,  Division  of 
the  Federal  Register. 

§  729.404  1953  county  peanut  acreage 
allotments. 

Georgia 

1953  county 


Coimty:  acreage  allotment 

Appling    636 

Atkinson  :   19'^ 

Bacon    29 

Baker  .   14,811 

Baldwin     86 

Ben  Hin"Iiri   6,814 

Berrien    1.  978 

Bleckley    2,891 

'  Brooks   5,  192 

Bryan    324 

Bulloch  —  .   13,  066 

Burke    9,925 

Collioun   16,893 

Candler   1.  586 

Chatham  ^   2.  5 

Chattachoochee   390 

Clay   12, 156 

Coffee    3, 348 

Colquitt  ._   9,407 

Columbia    16 

Cook    1, 485 

Coweta     4 

Crawford   '   a65 

Crisp    14, 021 

Dade   :  _—  2.  6 

Decatur   16,  459 

Dodge   8,  059 

Dooly   18,  857 

Dougherty    6,  834 

Karly    33,  156 

Echols    1.  9 

Effingham   598 

Emanuel   3,  800 

Evans  -   714 

Payette  ]  ■.   4.  6 

Pulton  :   8.  3 

Glascock   923 

Grady   8,  620 

Gwinnett   1.  9 

Hancock   69 

Harris    70 

Houston    7,  529 

Irwin   15, 081 

Jeff  Davis   172 

Jefferson  .  .  5,  269 

Jenkins   3,  599 

Johnson   1,  499 

Jones  „  :   6.  4 

Lamar   5. 1 

Lanier  ■.   7.  2 

Laurens  .  r   10,  078 

Lee   15, 982 

Loundes    947 

McDuffie   26 

Macon   6,  752 

Marion  L   4,  195 

Miller   19,  719 

Mitchell   20,981 

Monroe   2.  3 

Montgomery   I,  542 

Muscogee   __i   57 

Newton   30 

Peach  J   1,  282 

Pierce  ^  ^   8.  9 

Pulaski   10, 100 

Quitman   4,  541 

Randolph  ,'   22,  434 


1953  county 
County:  acreage  allotment 

Richmond   1,  025 

Schley   3,  416 

Screven   5,  765 

Seminole   12,  815 

Stewart  -   9,  167 

Sumter   16,  905 

Talbot   393 

Tattnall   1,  264 

Taylor   2,  885 

Telfair   4,  167 

Terrell   23,  025 

Thomas   5,  561 

Tift   12,  420 

Toombs   2,  306 

Treutlen   219 

Turner   19,  570 

Twiggs   2,  197 

Upson   19 

Ware   1.  8 

Warren   113 

Washington   3,  454 

Wayne   47 

Webster   9,  687 

Wheeler  ,   1,  225 

Wilcox   13,  013 

Wilkinson   1,  222 

Worth     29,  306 


Total,  Georgia   546,  925 


(Sec.  375,  52  Stat.  66,  as  amended;  7  U.  S.  C. 
1375.  Interprets  or  applies  sec.  358,  65  Stat. 
29;  7  U.  S.  C.  1358) 

Issued  at  Washington,  D.  C,  this  10th 
day  of  December  1952.  Witness  my  hand 
and  the  seal  of  the  Department  of  Agri- 
culture. 

[seal]  Charles  P.  Brannan, 

Secretary  of  Agriculture. 

[P.  R.  Doc.  52-13168;  Piled,  Dec.  12,  1952; 
8:58  a.  m.] 


Part  730 — ^RlCE 

national  marketing  quotas  and  acreage 
allotments  on  1953  crop 

Sec. 

730.401  Basis  and  purpose. 

730.402  Marketing  quotas  on  1953  crop  of 

rice. 

730.403  1953  acreage  allotments  for  flee, 

AuTHOEriY:  §§  730.401  to  730.403  issued  un- 
der sec.  375,  52  Stat.  66;  7  U.  S.  C.  1375.  In- 
terpret or  apply  sees.  301,  352,  354,  52  Stat. 
38,  as  amended;  7  U.  S.  C.  1301,  1352,  1354. 

§  730.401  Basis  and  purpose,  (a) 
Section  730.402  is  issued  under  sections 
301  and  354  of  the  Agricultural  Adjust- 
ment Act  of  1938,  as  amended,  to  pro- 
claim the  total  supply  and  normal 
supply  of  rice  for  the  marketing  year  be- 
ginning August  1,  1952,  and  to  proclaim 
that  marketing  quotas  will  not.be  ap- 
plicable to  the  1953  crop  of  rice.  Sec- 
tion 730.403  is  issued  under  sections  304 
and  371  (b)  of  the  Agricultural  Adjust- 
ment Act  of  1938,  as  amended,  to  an- 
nounce that  no  national.  State,  county, 
or  farm  acreage  allotments  will  be  de- 
termined for  1953.  Section  352  of  the 
act  requires  the  Secretary  of  Agriculture 
each  year  to  ascertain  and  proclaim  the 
national  acreage  allotment  of  rice. 

(b)  Section  371  (b)  of  the  act  au- 
thorizes the  Secretary  to  dispense  with 
the  national  marketing  quota  or  na- 
tional acreage  allotment  for  any  basic 
agricultural  commodity  if  he  finds,  after 


appropriate  investigation,  that  such  ac- 
tion is  necessary  to  effectuate  the  de- 
clared policy  of  the  act,  or  to  meet  a  na- 
tional emergency  or  increase  in  export 
demand  for  the  commodity.  Section  304 
of  the  act  provides  that  in  carrying  out 
the  purposes  of  the  act  it  shall  be  the 
duty  of  the  Secretary  to  give  due  regard 
to  the  maintenance  of  a  continuous  and 
stable  supply  of  agricultural  com- 
modities from  domestic  production  ade- 
quate to  meet  consumer  demand  at 
prices  fair  to  both  producers  and  con- 
sumers. 

(c)  The  findings  and  determinations 
made  in  §  730.402,  which  are  based  on 
the  latest  available  statistics  of  the 
Federal  (government,  show  that  mar- 
keting quotas  for  the  1953  crop  of  rice 
are  not  required.  Accordingly,  §  730.402 
states  that  marketing  quotas  will  not  be 
in  effect  for  that  crop. 

(d)  Pursuant  to  section  371  (b)  of  the 
act,  an  investigation  has  been  made  to 
determine  whether  acreage  allotments 
should  be  in  effect  for  the  1953  crop  of 
rice.  On  the  basis  of  that  investigation, 
it  is  hereby  found  and  determined  that 
it  is  necessary,  in  order  to  effectuate  the 
declared  policy  of  the  act  and  to  meet  the 
present  national  emergency  in  food  pro- 
duction, to  dispense  with  national.  State, 
county,  and  farm  acreage  allotments  for 
the  1953  crop  of  rice.  That  action  is 
made  effective  by  the  issuance  of 
§  730.403. 

(e)  Prior  to  taking  the  action  herein, 
public  notice  was  given  (17  F.  R.  9670), 
in  accordance  with  the  Administrative 
Procedure  Act  (5  U.  S.  C.  1003),  that  the 
Secretary  was  preparing  to  determine 
whether  marketing  quotas  and  acreage 
allotments  are  required  for  the  1953  crop 
of  rice.  The  notice  also  stated  that  the 
Secretary  had  under  consideration  the 
matter  of  dispensing  with  marketing 
quotas  and  acreage  allotments  under  the 
applicable  provisions  of  the  act,  includ- 
ing sections  304  and  371  (b) .  All  written 
submissions  which  were  received  within 
the  period  stated  in  the  notice  have  been 
considered  within  the  limits  permitted 
by  the  Agricultural  Adjustment  Act  of 
1938,  as  amended. 

§  730.402  Marketing  quotas  on  1953 
crop  of  rice.  The  total  supply  of  rice  for 
the  marketing  year  beginning  August  1, 
1952,  is  determined  to  be  51,165  thousand 
100-lb.  bags.  The  normal  supply  of  rice 
for  such  marketing  year  is  determined 
to  be  53,381  thousand  100-lb.  bags.  Since 
the  total  supply  of  rice  for  the  1952-53 
marketing  year  is  smaller  than,  the  nor- 
mal supply  therefor,  marketing  quotas 
shall  not  be  in  effect  on  the  1953  crop  of 
rice. 

§  730.403  1953  acreage  allotments  for 
rice.  No  national,  State,  county,  or  farm 
acreage  allotments  of  rice  will  be  deter- 
mined for  1953. 

Issued  at  Washington,  D.  C,  this  10th 
day  of  December  1952. 

[seal]         Charles  P.  Brannan, 

Secretary  of  Agriculture. 

[F.  R.  Doc.  52-13169;  PUed,  Dec.  12,  1952; 
8:59  a.  m-l 
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RULES  AND  REGULATIONS 


Chapter  IX — Production  and  Mar- 
keting Administration  (Marketing 
Agreements  and  Orders),  Depart- 
ment of  Agriculture 

[Lemon  Beg.  465] 

Part  953 — ^Lemons  Grown  in  California 
AOT)  Arizona 

LIMITATION  OF  SHIPMENTS 

§  953.572  Lemon  Regulation  465 — 
(a)  Findings.  (1)  Pursuant  to  the  mar- 
keting agreement,  as  amended,  and 
drder  No.  53,  as  amended  (7  CFR  Part 
953;  14  P.  R.  3612),  regulating  the  han- 
dling of  lemons  grown  in  the  State  of 
California  or  in  the  State  of  Arizona, 
effective  under  the  applicable  provisions 
of  the  Agricidtural  Marketing  Agree- 
ment Act  of  1937,  as  amended  (7  U.  S.  C. 
601  et  seq.),  and  upon  the  basis  of  the 
recommendation  and  information  sub- 
mitted by  the  Lemon  Administrative 
Committee,  established  under  the  said 
amended  marketing  agreement  and  or- 
der, and  upon  other  available  informa- 
tion, it  is  hereby  found  that  the  limita- 
tion of  the  quantity  of  such  lemons  which 
may  be  handled,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared 
policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  no- 
tice, engage  in  public  rule-making  proce- 
dure, and  postpone  the  effective  date  of 
this  section  until  30  days  after  publica- 
tion thereof  in  the  Federal  Register  (60 
Stat.  237;  5  U.  S.  C.  1001  et  seq.)  because 
the  time  intervening  between  the  date 
when  information  upon  which  this  sec- 
tion is  based  became  available  and  the 
time  when  this  section  must  become  ef- 
fective in  order  to  effectuate  the  declared 
policy  of  the  act  is  insufficient,  and  a 
reasonable  time  is  permitted,  under  the 
circumstances,  for  preparation  for  such 
effective  time;  and  good  cause  exists  for 
making  the  provisions  of  this  section 
effective  as  hereinafter  set  forth.  Ship- 
ments of  lemons,  grown  in  the  State  of 
California  or  in  the  State  of  Arizona, 
are  currently  subject  to  regulation  pur- 
suant to  said  amended  marketing  agree- 
ment and  order;  the  recommendation 
and  supporting  information  for  regula- 
tion during  the  period  specified  herein 
was  promptly  submitted  to  the  Depart- 
ment after  an  open  meeting  of  the 
Lemon  Administrative  Committee  on  De- 
cember 10,  1952;  such  meeting  was  held, 
after  giving  due  notice  thereof  to  con- 
sider recommendations  for  regulation, 
and  interested  persons  were  afforded  an 
/opportunity  to  submit  their  views  at  this 
'meeting;  the  provisions  of  this  section, 
including  its  effective  time,  are  identical 
with  the  aforesaid  recommendation  of 
the  committee,  and  information  con- 
cerning such  provisions  and  effective 
time  has  been  disseminated  among  han- 
dlers of  such  lemons;  it  is  necessary,  in 
order  to  effectuate  the  declared  policy  of 
the  act,  to  make  this  section  effective 
during  the  period  hereinafter  specified; 
and  compliance  with  this  section  will  not 
require  any  special  preparation  on  the 
part  of  persons  subject  thereto  which 
cannot  be  completed  by  the  effective 
time  of  this  section. 


(b)  Order.  (1)  The  quantity  of  lemons 
grown  in  the  State  of  California  or  in 
the  State  of  Arizona  which  may  be  han- 
dled during  the  period  beginning  at  12 :01 
a.  m.,  P.  s.  t.,  December  14,  1952,  and 
ending  at  12:01  a.  m.,  P.  s.  t.,  December 
21,  1952,  is  hereby  fixed  as  follows: 

(1)  District  1:  30  carloads; 

(ii)  District  2:  185  carloads; 

(iii)  District  3:  10  carloads. 

(2)  The  prorate  base  of  each  handler 
who  has  made  application  therefor,  as 
provided  in  the  said  amended  marketing 
agreement  and  order,  is  hereby  fixed  in 
accordance  with  the  prorate  base  sched- 
ule which  is  attached  hereto  and  made  a 
part  hereof  by  this  reference. 

(3)  As  used  in  this  section,  "handled," 
"handler,"  "carloads,"  "prorate  base," 
"District  1,"  "District  2"  and  "District 
3,"  shall  have  the  same  meaning  as  when 
used  in  the  said  amended  marketing 
agreement  and  order. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C, 
and  Sup.,  608c) 

Done  at  Washington,  D.  C,  this  11th 
day  of  December  1952. 

[seal]     '  M.  W.  Baker, 

Acting  Director,  Fruit  and  Vege- 
table Branch,  Production  and 
Marketing  Administration. 

Prorate  Base  Schedule 

[Storage  date:  Dec.  7,  1952] 

DISTRICT  NO.  1 

[12:01  a.  m.  Dec.  14,  1952,  to  12:01  a.  m. 
Dec.  28,  1952] 

Prorate  "base 


Handler  (Percent) 
Total.  .  100.  000 


Klink  Citrus  Association   34. 153 

Lemon  Cove  Association   30.  956 

Tulare  County  Lemon  &  Grapefruit 

Association   30.  660 

California  Citrus  Groves,  Inc.,  Ltd__  .  000 

Harding  &  Leggett   1.  952 

Zaninovich  Bros.,  Inc   2.  279 

DISTRICT  NO.  2 

Total   100.  000 


American  Fruit  Growers,  Inc.,  Co- 
rona  .  093 

American  Fruit  Growers,  Inc.,  Ful- 

lerton   .  368 

American  Fruit  Growers,  Inc.,  Up- 
land  .  083 

Eadington  Fruit  Co   .  590 

Hazeltine  Packing  Co   .  474 

Ventura  Coastal  Lemon  Co   5.  491 

Ventura  Pacific  Co   3.  651 

Glendora  Lemon  Growers  Associa- 
tion  1. 767 

La  Verne  Lemon  Association   .  461 

La  Habra  Citrus  Association   .  698 

Yorba  Linda  Citrus  Association   .  430 

Escondido  Lemon  Association   1.  236 

Cucamonga  Mesa  Growers   .  585 

Etiwanda  Citrus  Fruit  Association   .  170 

San  Dimas  Lemon  Association   .  772 

tTpland  Lemon  Growers  Association.  3.  273 

Central  Lemon  Association   .  194 

Irvine  Citrus  Association   .  348 

Placentia  Mutual  Orange  Associa- 
tion   .  540 

Corona  Citrus  Association   .  120 

Corona  Foothill  Lemon  Co   .  894 

Jameson  Co   .  641 

Arlington  Heights  Citrus  Co   .275 

College  Heights  Orange  &  Lemon 

Association  ^   2.534 

Chula    Vista    Citrus  Association, 

The   .  506 


■Prorate  Base  Schedttle — Continued 
DISTRICT  NO.  1 — continued 

Prorate  base 


Handler  (percent) 
Escondido  Cooperative  Citrus  Asso- 
ciation  «  0. 124 

Pallbrook  Citrus  Association   1.  240 

Lemon  Grove  Citrus  Association   .  287 

Carpinteria  Lemon  Association   4. 149 

Carpinteria  Mutual  Citrus  Associa- 
tion  .  4.  534 

Goleta  Lemon  Association   5.  665 

Johnston  Fruit  Co   7. 467 

North  Whlttier  Heights  Citrus  Asso- 
ciation  .  200 

San  Fernando  Heights  Lemon  Asso- 
ciation  1. 137 

Sierra  Madre-Lamanda  Citrus  Asso- 
ciation .   .  503 

Briggs  Lemon  Association!   1.969 

Culbertson  Lemon  Association   1. 495 

Fillmore  Lemon  Association   .  517 

Oxnard  Citrus  Association   5.  509 

Rancho  Sespe  :   .  517 

Santa  Clara  Lemon  Association   5.  822 

Santa  Paula  Citrus  Fruit  Associa- 
tion   2. 343 

Saticoy  Lemon  Association   5.  690 

Seaboard  Lemon  Association:   7.  237 

Somis  Lemon  Association   4.  887 

Ventura  Citrus  Association   1. 212 

Ventura  County  Citrus  Association-  1. 026 

Limoneira  Co   2.  201 

Teague-McKevelt  Association   .  488 

East  Whlttier  Citrus  Association'   .  279 

Lefiangwell  Rancho  Lemon  Associa- 
tion  . 318 

Murphy  Ranch  Co   .  658 

Chula  Vista  Mutual  Lemon  Associa- 
tion   .  569 

Index  Mutual  Association   .274 

La  Verne  Cooperative,  Citrus  Associa- 
tion   1. 277 

Ventura  County  Orange  &  Lemon 

Association   3.  581 

Dunning  Ranch   .  073 

Huarte,  Joseph  D.,  ...  .  OOO 

Latimer,  Harold   .072 

Orange  Belt  Fruit  Distributors   .  403 

Paramount  Citrus  Association,  Inc—  .  083 

Santa  Rosa  Lemon  Co   .  000 

DISTRICT  NO.  3 

Total   100.  000 


Consolidated  Citrus  Growers   8.  749 

Phoenix  Citrus  Packing  Co   1.  007 

Arizona  Citrus  Growers   46.  452 

Desert  Citrus  Growers  Co   11.  345 

Tempeco  Groves   8.  716 

Arlington  Heights  Citrus  Co   4.  240 

Pioneer  Fruit  Co   3.  795 

Allen  &  Allen  Citrus  Packing  Co   .  869 

Maricopa  Citrus  Co   1.  062 

Mesa  Harvest  Produce  Co   2.  697 

Mutual  Citrus  Products  Co.,  Inc   .  000 

Sunny  Valley  Citrus  Packing  Co   1.  870 

Valley  Citrus  Packing  Co   .  967 

Morris  Bros.  Fruit  Co   8.  231 


[P.  R.  Doc.  52-13216;  Filed,  Dec.  12,  1952; 
8:54  a.  m.] 


TITLE  15— COMMERCE  AND 
FOREIGN  TRADE 

Chapter  III — Bureau  of  Foreign  and 
Domestic  Commerce,  Department 
of  Commerce 

Subchapter  C — Office  of  International  Trade 

[6th  Gen.  Rev.  of  Export  Regs.,  Amdt.  23] 

Part  373 — Licensing  Policies  and 
Related  Special  Provisions 

Section  373.41  Special  provisions  for 
rice  is  amended  in  the  following  particu- 
lars: 


Saturday,  December  13,  1952 


FEDERAL  REGISTER 
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1.  Subdivision  ttii)  of  paragraph  (a) 
Licensing  of  exports  to  Cuba,  subpara- 
graph (1)  Initial  licenses,  is  hereby 
deleted. 

2.  Paragraph  (b)  Licensing  of  exports 
to  Japan,  Indonesia,  and  Ceylon — allo- 
cation period  August  1,  1952,  to  Decem- 
ber 31,  1952  is  amended  to  read  as  fol- 
lows: 

(b)  Licensing  of  exports  to  Far  East- 
ern countries — (1)  Supporting  informa- 
tion. Each  application  must  be  sup^- 
ported  by:  (i)  A  true  copy  of  the  sales 
contract  with  the  foreign  purchaser;  (ii) 
a  true  copy  of  the  letter  of  credit;  (iii) 
evidence  that  the  applicant  has  rice 
available  to  cover  the  sales  contract;  and 
(iv)  the  import  license  number,  where 
an  import  license  is  required  by  the  im- 
porting country. 

(2)  Sales  prior  to  September  10,  1952. 
Applications  to  be  considered  under  the 
provisions  of  this  paragraph  mvst  be 
received  fully  documented  in  OXT  not 
later  than  December  22,  1952.  Applica- 
tions in  this  category  received  subsequent 
to  December  22,  1952  will  be  considered 
in  accordance  with  the  provisions  of 
subparagraph  (3)  of  this  paragraph. 
Preference  in  licensing  action  will  be 
given  to  license  applications  based  on 
sales  contracts  entered  into  prior  to  Sep- 
tember, 10,  1952  and  which  meet  the 
provisions  of  subparagraph  (1)  of  this 
paragraph.  Licenses  will  be  granted  in 
the  full  amount  of  application  if  the 
total  of  all  such  applications  for  a  spe- 
cific country  does  not  exceed  the  alloca- 
tion to  that  country.  If  the  total  of 
all  such  applications  for  a  country  ex- 
ceeds the  allocation,  licenses  will  be 
prorated  and  certain  quantity  adjust- 
ments may  be  made  to  facilitate  ship- 
ments in  cargo  or  half -cargo  lots. 

(3)  Sales  on  and  subsequent  to  Sep- 
tember 10,  1952.  Applications  based  on 
sales  entered  into  on  and  subsequent  to 
September  10,  1952  and  applications  un- 
der the  provisions  of  subparagraph  (2) 
of  this  paragraph,  received  subsequent 
to  Etecember  22,  1952  which  meet  the 
conditions  of  subparagraph  (1)  of  this 
paragraph,  will  be  considered  for  licens- 
ing if  the  total  of  those  licenses  issued 
in  accordance  with  subparagraph  (2) 
of  this  paragraph,  does  not  exhaust  the 
country  allocation.  These  applications, 
if  fully  supported  as  specified  in  sub- 
paragraph (1)  of  this  paragraph,  will  be 
considered  in  the  order  of  receipt  in  the 
OIT. 

3.  The  title  of  paragraph  (c)  To  de- 
fense and  occupied  areas  is  amended  to 
read  as  follows: 

(c)  Defense  and  occupied  areas. 

4.  Paragraph  (d)  Licensing  of  exports 
to  other  countries  and  areas — allocation 
period  August  1,  1952,  to  December  31, 
1952  is  amended  to  read  as  follows: 

(d)  Licensing  of  exports  to  other  coun- 
tries and  areas.  Each  application  must 
be  supported  by:  (1)  A  true  copy  of  the 
sales  contract  with  the  foreign  pur- 
chaser; (2)  a  true  copy  of  the  letter 
of  credit,  or  evidence  of  any  other  means 
of  financing  to  be  used;  and  (3)  the 
import  license  number  where  an  import 


license  is  required  by  the  importing 
country. 

5.  The  first  urmumbered  paragraph  of 
the  Note  following  paragraph  (d)  re- 
mains unchanged. 

6.  The  second  unnumbered  paragraph 
of  the  Note  following  paragraph  (d)  is 
amended  to  read  as  follows: 

All  licenses  issued  against  the  January- 
March  1953  allocation  will  expire  April  30, 
1953,  except  for  applications  receiving  spe- 
cial handling  which  will  be  valid  for  only 
30  days  from  date  of  issuance. 

(Sec.  3,  63  Stat.  7;  65  Stat.  43;  50  U.  S.  C.  App. 
Sup.  2023.  E.  O.  9630,  Sept.  27,  1945,  10 
P  R.  12245,  3  CPR,  1945  Supp.;  E.  O.  9919, 
Jan.  3,  1948,  13  F.  R.  59,  3  CPR,  1948  Supp.) 

This  amendment  shall  become  effec- 
tive as  of  December  12,  1952. 

LORING  K.  Macy, 

Director, 
Office  of  International  Trade. 

[F.  R.  Doc.  52-13174;  Filed,  Dec.  12,  1952; 
8:59  a.  m.] 

TITLE  16~COMMERClAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  5691] 

Part  3 — ^Digest  op  Cease  and  Desist 
Orders 

rhodes  pharmacal  co.,  inc.,  et  al. 

Subpart — Advertising  falsely  or  mis- 
leadingly:  §  3.90  History  of  product  or 
offering;  §  3.135  Nature — Product  or 
service;  §  3.170  Qualities  or  properties  of 
product  or  service.  In  connection  with 
the  offering  for  sale,  sale  and  distribu- 
tion of  the  drug  product  "Imdrin",  or 
any  product  of  substantially  similar 
composition  or  possessing  substantially 
similar  properties,  whether  sold  under 
the  same  name  or  under  any  other  name, 
disseminating,  etc.,  by  means  of  the 
United  States  Mails,  or  in  commerce,  or 
by  any  means,  to  induce,  etc.,  directly 
or  indirectly,  the  purchase  in  commerce, 
etc.,  of  said  drug  preparation  "Imdrin", 
which  advertisements  represent,  directly 
or  by  implication,  (a)  that  the  taking  of 
said  preparation  will  constitute  an  ade- 
quate, effective  or  reliable  treatment  for 
neuritis,  sciatica,  gout,  neuralgia,  fibro- 
sitis,  bursitis,  or  any  other  kind  of  ar- 
thritic or  rheumatic  condition;  (b)  that 
said  preparation  will  arrest  the  progress 
or  correct  the  underlying  causes  of,  or 
will  cure,  neuritis,  sciatica,  gout,  neu- 
ralgia, fibrositis,  or  bursitis,  or  any  other,- 
kind  of  arthritic  or  rheumatic  condi- 
tion; (c)  that  said  preparation  will  af- 
ford any  relief  of  severe  aches,  pains, 
and  discomforts  of  neuritis,  sciatica, 
gout,  neuralgia,  fibrositis,  bursitis,  or  any 
other  arthritic  or  rheumatic  condition, 
or  have  any  therapeutic  effect  upon  any 
of  the  symptoms  or  manifestations  of 
any  such  condition  in  excess  of  affording 
temporary  and  partial  relief  of  minor 
aches,  pains,  or  fever;  (d)  that  said 
preparation  is  remarkable,  amazing,  or 
sensational,  or  that  it  is  a  sensational 
new  discovery  or  scientific  research,  or  a 
new  discovery;  (e)  that  persons  afiBicted 
with  neuritis,  sciatica,  gout,  neuralgia, 


fibrositis,  bursitis,  or.  any  other  kind  of 
arthritic  or  rheumatic  condition,  so 
severely  that  such  afilictions  interfere 
with  their  normal  habits  of  life  or  their 
ability  to  carry  on  their  regular  occupa- 
tions will  be  enabled,  by  taking  the  dmg 
preparation  "Imdrin,"  to  resume  such 
normal  habits  or  regular  occupations; 
or,  (f )  that  the  taking  of  said  prepara- 
tion will  have  any  therapeutic  effect 
upon  the  functioning  of  the  enzyme  sys- 
tems of  the  bipod  or  bones;  prohibited. 

(Sec.  6,  38  Stat.  722;  15  U.  S.  C.  46.  Inter- 
pret or  apply  sec.  5,  38  Stat.  719,  as  amended; 
15  U.  S.  C.  45)  [Cease  and  desist  order, 
Rhodes  Pharmacal  Company,  Inc.,  et  al., 
Cleveland,  Ohio,  Docket  5691,  October  3, 1952] 

In  the  Matter  of  Rhodes  Pharmacal 
Company,  Inc.,  and  J.  Sanford  Rose 
and  Jerome  H.  Rose,  Individually  and 
as  Officers  of  Rhodes  Pharmacal  Com- 
pany, Inc. 

This  proceeding  was  heard  by  Abner 
E.  Lipscomb,,  hearing  examiner,  upon 
the  complaint  of  the  Commission,  re- 
spondents' answer,  and  hearings  at 
which  testimony  and  other  evidence, 
duly  recorded  and  filed  in  the  office  of 
the  Commission  in  support  and  in  op- 
position to  the  allegations  of  said  com- 
plaint, were  introduced  before  said  ex- 
aminer theretofore  duly  designated  by 
the  Commission. 

Thereafter  the  proceeding  regularly 
came  on  for  final  consideration  by  said 
examiner,  upon  the  complaint,  answer 
thereto,  -testimony  and  other  evidence, 
proposed  findings  as  to  the  facts  and 
conclusions  presented  by  counsel,  oral 
argument  not  having  been  requested; 
and  said  examiner,  having  duly  consid- 
ered the  record  in  the  matter  and  hav- 
ing found  that  the  proceeding  was  in 
the  interest  of  the  public,  made  his  ini- 
tial decision  comprising  certain  findings 
as  to  the  facts,^  conclusion  drawn  there- 
from,^ and  order  to  cease  and  desist. 

Thereafter,  following  respondents'  ap- 
peal from  said  initial  decision,  the  mat- 
ter was  disposed  of  by  the  Commission's 
"Order  Denying  Appeal  from  Initial  E)e- 
cision  of  the  Hearing  Examiner,  Deci- 
sion of  the  Commission  and  Order  to  Pile 
Report  of  Compliance,"  dated  October 
3,  1952,  as  follows: 

This  matter  having  come  on  to  be 
heard  by  the  Commission  upon  respond- 
ents' appeal  from  the  initial  decision 
of  the  hearing  examiner,  briefs  in  sup- 
port of  and  in  opposition  to  said  appeal 
and  oral  argument  of  counsel;  and 

The  Commission,  upon  consideration 
of  the  entire  record  herein,  having  de- 
cided, for  the  reasons  stated  in  the  writ- 
ten opinion  of  the  Commission  which  is 
being  issued  simultaneously  herewith, 
that  all  of  the  findings  as  to  the  facts 
contained  in  the  initial  decision  are  sup- 
ported by  reliable,  substantial,  and  pro- 
bative evidence  of  record;  that  the  con- 
clusion contained  therein  is  correct;  and 
that  the  order  to  cease  and  desist  therein 
is  proper  upon  this  record  and  is  re- 
quired to  provide  proper  relief  from  re- 
sjwndents'  illegal  practices;  and 

The  Commission,  therefore,  being  of 
the  opinion  that  respondents'  appeal 


»  Piled  as  part  of  the  original  document. 
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from  and  exceptions  to  ttie  hearing  ex- 
aminer's initial  decision  are  of  no  merit 
and  that  said  initial  decision  is  appropri- 
ate in  all  respects  to  dispose  of  this  pro- 
ceeding : 

It  it  ordered.  That  the  appeal  of  re- 
spondents from  the  initial  decision  of  the 
hearing  exammer  be,  and  it  hereby  is, 
denied. 

It  is  further  ordered.  That  the  initial 
dscision  of  the  hearing  examiner  shall  on 
the  3d  day  of  October  19-52,  become  the 
decision  of  the  Commission. 
,  It  is  further  ordered.  That  respond- 
ents, Rhodes  Pharmacal  Company,  Inc., 
J.  Sanford  Rose  and  Jerome  H.  Rose, 
shall,  within  sixty  (60)  days  after  serv- 
ice upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set- 
ting forth  in  detail  the  maimer  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist  contained  in 
said  initial  decision,  a  copy  of  which  is 
attached  hereto. 

The  order  to  cease  and  desist  in  said 
initial  decision,  thus  made  the  decision 
of  the  Commission,  is  as  follows: 

It  is  ordered.  That  the  respondents 
Rhodes  Pharmacal  Company,  Inc.,  a  cor- 
poration, and  J.  Sanford  Rose  and  Je- 
rome H.  Rose,  individually  and  as  ofB- 
cers  of  said  corporation,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale, 
sale  and  distribution  of  the  drug  prepara- 
tion "Imdrin",  or  any  product  of  sub- 
stantially similar  composition  or  possess- 
ing substantially  similar  properties, 
whether  sold  under  the  same  name  or 
under  any  other  name,  do  forthwith  cease 
and  desist  from  directly  or  indirectly : 

1.  Disseminating  or  causing  to  be  dis- 
seminated, by  means  of  the  United  States 
mails  or  by  any  means  in  commerce,  as 
"commerce"  is  defined  in  the  Federal 
Trade  Commission  Act,  any  advertise- 
ment which  represents,  directly  or  by  im- 
plication : 

(a)  That  the  taking  of  said  prepara- 
tion will  constitute  an  adequate,  effective 
or  reliable  treatment  for  neuritis,  sci- 
atica, gout,  neuralgia,  fibrositis,  bursitis, 
or  any  other  kind  of  arthritic  or  rheu- 
matic condition; 

(b)  That  said  preparation  will  ar- 
rest the  progress  or  correct  the  under- 
lying causes  of,  or  will  cure,  neuritis, 
sciatica,  gout,  neuralgia,  fibrositis,  or 
bursitis,  or  any  other  kind  of  arthritic 
or  rheumatic  condition; 

(c)  That  said  preparation  will  afford 
any  relief  of  severe  aches,  pains,  and 
discomforts  of  neuritis,  sciatica,  gout, 
neuralgia,  fibrositis,  bursitis,  or  any  other 
arthritic  or  rheumatic  condition,  or  have 
any  therapeutic  effect  upon  any  of  the 
symptoms  or  manifestations  of  any  such 
condition  in  excess  of  affording  tempor- 
ary and  partial  relief  of  minor  aches, 
pains,  or  fever; 

(d)  That  said  preparation  is  remark- 
able, amazing,  or  sensational,  or  that 
it  is  a  sensational  new  discovery  of  sci- 
entific research,  or  a  new  discovery; 

(e)  That  persons  afflicted  with  neu- 
ritis, sciatica,  gout,  neuralgia,  fibrositis, 
bursitis,  or  any  other  kind  of  arthritic 
or  rheumatic  condition,  so  severely  that 
such  af^ctions  interfere  with  their  nor- 
mal habits  of  life  or  their  ability  to 


carry  on  their  regular  occupations  wUl 
be  enabled,  by  taking  the  drug  prepara- 
tion, "Im<irin"  to  resume  such  normal 
habits  or  regular  occupations ; 

(f )  That  the  taking  of  said  preparation 
will  have  any  therapeutic  effect  upon 
the  functioning  of  the  enzyme  systems 
of  the  blood  or  bones. 

2.  Disseminating  or  causing  to  be  dis- 
seminated any  advertisement  by  any 
means  for  the  purpose  of  inducing,  or 
which  is  likely  to  induce,  directly  or  in- 
directly, the  purchase  in  commerce,  as 
"commerce"  is  defined  in  the  Federal 
Trade  Commission  Act,  of  the  drug  prep- 
aration "Imdrin",  which  advertisement 
contains  any  of  the  representations  pro- 
hibited in  Paragraph  1  hereof. 

By  the  Commission.^ 

Issued:  October  3,  1952. 

[seal]  D.  C.  Daniel, 

Secretary. 

[F.  R.  Doc.  52-13167;  Piled,  Dec.  12,  1952; 
8:58  a.  m.] 

TITLE  21— FOOD  AND  DRUGS 

Chapter  I — Food  ond  Drug  Adminis- 
trotion,  Federal  Security  Agency 

Part  146 — Certification  of  Batches  of 

Al^TIBlOTIC    AND  ANTIBXOTIC-CONTAIN- 

ING  Drugs 

MISCELLANEOUS  AMENDMENTS 

By  virtue  of  the  authority  vested  in 
the  Federal  Security  Administrator  by 
the  provisions  of  the  Federal  Food,  Drug, 
and  Cosmetic  Act  (sec.  507,  52  Stat.  1040, 
1055,  as  amended  by  59  Stat.  463,  61 
Stat.  11,  63  Stat.  409;  21  U.  S.  C.  357), 
the  regulations  for  certification  of  anti- 
biotic and  antibiotic -containing  drugs 
(21  CPR  1951  Supp.,  Part  146;  17  P.  R. 
8533)  are  amended  as  indicated  below: 

1.  Section  146.62  (b)  is  amended  to 
read : 

§  146.62  Animal  feed  containing  peni- 
cillin.   *    *  * 

(b)  If  it  is  intended  for  veterinary  use 
in  the  cure,  mitigation,  treatment,  or 
prevention  of  disease,  and — 

(1)  It  contains  a  drug  certified  under 
section  507  of  the  act  for  use  in  mixing 
such  feed,  with  or  without  para-amino- 
benzoic  acid  (containing  not  less  than 
98.0  percent  para-aminobenzoic  acid) ; 

(2)  It  has  been  mixed  in  accordance 
with  the  directions  in  the  labeling  of 
such  certified  drug;  and 

(3)  The  labeling  of  the  feed  bears  only 
the  indications  and  directions  for  use 
that  were  approved  when  the  drug  was 
certified;  provided  that  this  exemption 
shall  apply  also  to  feeds  in  which  the  feed 
manufacturer  has  mixed  para-amino- 
benzoic acid  (containing  not  less  than 
98.0  percent  para-aminobenzoic  acid) 
and  a  drug  certified  for  use  without  it, 
if  the  feed  contains  0.1  percent  para- 
aminobenzoic  acid  and  the  feed  manu- 
facturer has  submitted  to  the  Commis- 
sioner copies  of  the  feed  labeling  and  has 
obtained  approval  of  it. 


*  Commissioner  Caretta  not  participating 
for  the  reason  that  oral  argument  on  the 
merits  was  heard  prior  to  his  appointment 
to  the  Commission. 


2.  a.  Section  146.216  is  amended  by 
changing  the  headnote  and  paragraph 
(a)  to  read : 

§  146.216  Aureomycin  therapeutic 
formula  for  animal  feed;  aureomycin- 
vitamin  Bn  therapeutic  formula  for 
animal  feed  {if  it  is  represented  as  con- 
taining the  vitamin  Bn) ;  aureomycin- 
para-aminohenzoic  acid  therapeutic 
formula  for  animal  feed  (if  it  is  repre- 
sented as  containing  para-aminobenzoic 
acid) ;  aureomyein-vitamin  Bn-para- 
aminobenzoic  acid  therapeutic  formula 
for  animal  feed  (if  it  is  represented  as 
containing  vitamin  Biz  and  para- 
aminobenzoic  acid) — (a)  Standards  of 
identity,  strength,  quality  ,and  purity. 
Aureomycin  therapeutic  formula  for 
animal  feed  is  am-eomycin  with  or  with- 
out vitamin  Bu  and/or  para-amino- 
benzoic acid  (containing  not  less  than 
98.0  percent  para-aminobenzoic  acid)  in 
a  suitable  and  harmless  diluent.  It  con- 
tains ^Eot  less  than  5.0  grams  of  aureo- 
mycin per  pound.  Its  moisture  content 
is  not  more  than  6  percent. 

b.  Section  146.216  (c)  (1)  (11)  is 
amended  to  read: 

(c)  Labeling.    *    *  ♦ 
(1)    *    *  * 

(ii)  The  number  of  grams  of  aureo- 
mycin in  each  pound  of  the  batch,  and 
if  it  contains  vitamin  Bi:;  and/or  para- 
aminobenzoic  acid,  the  quanity  of  each 
such  ingredient  in  each  pound  of  the 
batch. 

c.  In  §  146.216,  subparagraph  (2)  of 
paragraph  (d)  Request  for  certification; 
samples  is  amended  by  changing  the 
words  "immediate  containers"  to  read 
"pounds",  and  tiie  figures  "20"  and  "100" 
to  read  "5"  and  "12",  respectively. 

d.  In  §  146.216,  subparagraph  (1)  of 
paragraph  (e)  Fees  is  amended  by 
changing  the  figure  "$1.00"  to  read 
"$4.00". 

This  order,  which  provides  for  the  ad- 
dition of  para-aminobenzoic  acid  to 
aureomycin  therapeutic  formula  for  ani- 
mal feed,  and  for  the  conditional  exemp- 
tion from  certification  of  animal  feed 
containing  certified  drugs  with  or  with- 
out para-aminobenzoic  acid,  shall  be- 
come effective  upon  publication  In  the 
Federal  Register,  since  both  the  public 
and  the  affected  industry  will  benefit  by 
the  earliest  effective  date,  and  I  so  find. 

Notice  and  pubhc  procedure  are  not 
necessary  prerequisites  to  the  promul- 
gation of  this  order,  and  I  so  find,  since 
it  conditionally  relaxes  existing  require- 
ments for  certification  of  batches  of  ani- 
mal feeds,  it  has  been  drawn  in  collabo- 
ration with  interested  members  of  the 
affected  industry,  and  since  it  would  be 
against  public  interest  to  delay  provid- 
ing for  the  use  of  para-aminobenzoic 
acid  in  animal  feeds  and  to  delay  relax- 
ing the  requirement  that  feeds  contain- 
ing para-aminobenzoic  acid  be  certified. 

(Sec.  701,  52  Stat.  1055;  21  U.  S.  C.  371.  In- 
terpret or  apply  sec.  507,  59  Stat.  463,  as 
amended;  21  U.  S.  C.  and  Sup.  357) 

Dated:  December  9.  1952. 

[seal]       '    John  L.  Thurston, 

Acting  Administrator. 

[F.  D.  Doc.  52-13149;  Piled,  Dec.  12,  1952; 
8:52  a.  m.] 
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TITLE  26— INTERNAL  REVENUE 

Chapter  I — Bureau  of  Internal  Reve- 
nue, Department  of  the  Treasury 

Subchapter  A — Income  and  Excess-Profits  Taxes 
[T.  D.  5956] 

Part  7— Taxation  Pursuant  to  Treaties 
subpart — norway 

Sec. 

7.100  Introductory. 

7.101  Interest. 

7.102  Dividends. 

7.103  Patent  and  copyright  royalties  and 

film  rentals. 

7.104  Natural  resource  royalties  and  real 

property  rentals. 

7.105  Pensions  and  life  annuities. 

7.106  Release  of  excess  tax  withheld  at 

source. 

7.107  Information  to  be  furnished  in  ordi- 

nary course. 

7.108  Beneficiaries  of  a  domestic  estate  or 

trust. 

7.109  Refund  of  excess  tax  withheld  during 

1951. 

Authority:  §§  7.100  to  7.109  issued  under 
53  Stat.  32,  467;  26  U.  S.  C.  62,  3791, 

§  7.100  Introductory,  (a)  The  in- 
come tax  convention  between  the  United 
States  and  the  Kingdom  of  Norway, 
signed  June  13,  1949,  proclaimed  by  the 
President  of  the  United  States  on  De- 
cember 13,  1951,  and  effective  for  tax- 
able years  beginning  on  or  after  Jan- 
uary 1,  1951,  hereinafter  referred  to  as 
the  convention,  provides  in  part  as  fol- 
lows: 

Article  I 

(1)  The  taxes  referred  to  in  this  Conven- 
tion are: 

(a)  In  the  case  of  the  United  States  of 
America:  The  Federal  income  tax,  including 
surtaxes. 

(b)  In  the  case  of  Norway:  The  national 
and  the  communal  income  taxes,  including 
the  old  age  pension  tax,  the  war  pension  tax, 
the  tax  on  bank  deposits  and  the  seamen's 
tax. 

(2)  The  present  Convention  shall  also  ap- 
ply to  any  other  income  taxes  of  a  substanti- 
ally similar  character  imposed  by  either 
contracting  State  subsequently  to  the  date 
of  signature  of  the  present  Convention. 

Article  II 

(1)  As  used  in  this  Convention: 

(a)  The  term  "United  States"  means  the 
United  States  of  America,  and  when  used  in 
a  geographical  sense  includes  only  the 
States,  the  Territories  of  Alaska  and  Hawaii, 
and  the  District  of  Columbia. 

(b)  The  term  "Norway"  means  the  King- 
dom of  Norway;  the  provisions  of  the  Con- 
vention shall  not,  however,  extend  to  Sval- 
bard  and  Jan  Mayen,  nor  do  they  apply  to 
the  Norwegian  dependencies  outside  Europe. 

(c)  The  term  "permanent  establishment" 
means  a  branch  office,  factory,  workshop, 
warehouse  or  other  fixed  place  of  business, 
but  does  not  include  the  casual  and  tem- 
porary use  of  merely  storage  facilities,  nor 
does  it  include  an  agency  unless  the  agent 
has  and  exercises  a  general  authority  to 
negotiate  and  conclude  contracts  on  behalf 
of  an  enterprise  or  has  a  stock  of  merchan- 
dise from  which  he  regularly  fills  orders  on 
its  behalf.  An  enterprise  of  one  of  the  con- 
tracting States  shall  not  be  deemed  to  have 
a  permanent  establishment  in  the  other 
State  merely  because  it  carries  on  business 
dealings  in  such  other  State  through  a  bona 
fide  commission  agent,  broker  or  custodian 
acting  in  the  ordinary  course  of  his  business 
as  such.  The  fact  that  an  enterprise  of  one 
of  the  contracting  States  maintains  in  the 


other  State  a  fixed  place  of  business  exclu- 
sively for  the  purchase  of  goods  or  mer- 
chandise shall  not  of  itself  constitute  such 
fiLxed  place  of  business  a  permanent  estab- 
lishment of  such  enterprise.  The  fact  that 
a  corporation  of  one  contracting  State  has 
a  subsidiary  corporation  which  is  a  corpora- 
tion of  the  other  State  or  which  is  engaged 
in  trade  or  business  in  the  other  State  shall 
not  of  itself  constitute  that  subsidiary  cor- 
poration a  permanent  establishment  of  its 
parent  corporation. 

(d)  The  term  "enterprise  of  one  of  the 
contracting  States"  means,  as  the  case  may 
be,  "United  States  enterprise"  or  "Norwegian 
enterprise". 

(e)  The  term  "enterprise"  includes  every 
form  of  undertaking  whether  carried  on  by 
an  individual,  partnership,  corporation,  or 
any  other  entity. 

(f)  The  term  "United  States  enterprise" 
means  an  enterprise  carried  on  in  the  United 
States  by  a  resident  of  the  United  States 
or  by  a  United  States  corporation  or  other 
entity;  the  term  "United  States  corporation 
or  other  entity"  means  a  partnership,  corpo- 
ration or  other  entity  created  or  organized 
in  the  United  States  or  under  the  law  of 
the  United  States  or  of  any  State  or  Terri- 
tory of  the  United  States. 

(g)  The  term  "Norwegian  enterprise" 
means  an  enterprise  carried  on  in  Norway 
by  g,  resident  of  Norway  or  by  a  Norwegian 
corporation  or  other  entity;  the  term  "Nor- 
wegian corporation  or  other  entity"  means 
a  partnership,  corporation  or  other  entity 
created  or  organized  in  Norway  or  under 
Norwegian  laws. 

(h)  The  term  "competent  authorities" 
means,  in  the  case  of  the  United  States, 
the  Commissioner  of  Internal  Revenue  or 
his  authorized  representative;  and  in  the 
case  of  Norway,  the  Ministry  of  Finance  and 
Customs. 

(2)  In  the  application  of  the  provisions 
of  the  present  Convention  by  one  of  the 
contracting  States  any  term  not  otherwise 
defined  shall,  unless  the  context  otherwise 
requires,  have  the  meaning  which  such  term 
has  under  its  own  tax  laws. 

*  *  •  •  « 

Article  VI 

Interest  on  bonds,  securities,  notes,  deben- 
tures, or  on  any  other  form  of  indebtedness 
derived  from  sources  within  one  of  the  con- 
tracting States  by  a  resident  or  corporation 
or  other  entity  of  the  other  contracting 
State  not  having  a  permanent  establishment 
in  the  former  State  shall  be  exempt  from 
taxation  in  such  former  State. 

Article  vn 

Royalties  and  other  amounts  derived,  as 
consideration  for  the  right  to  use  copyrights, 
artistic  and  scientific  works,  patents,  designs, 
secret  processes  and  formulas,  trade-marks 
and  other  like  property  (including  rentals 
and  like  payments  in  respect  of  motion  pic- 
ture films),  from  sources  within  one  of  the 
contracting  States  by  a  resident  or  corpora- 
tion or  other  entity  of  the  other  contracting 
State  not  having  a  permanent  establishment 
in  the  former  State  shall  be  exempt  from 
taxation  in  such  former  State:  Provided, 
That  each  of  the  contracting  States  reserves 
the  right  according  to  the  principles  of  Arti- 
cle rv  to  deny  a  deduction  to  the  payor 
thereof  for  such  royalty  or  any  portion  there- 
of as  is  not  considered  by  the  Revenue  au- 
thorities of  such  State  to  be  reasonable 
consideration  for  the  right  to  use  the  prop- 
erty referred  to  in  this  Article. 

Article  VIH 

(1)  Income  from  real  property  (not  in- 
cluding interest  derived  from  mortgages  and 
bonds  secured  by  real  property)  and  royalties 
in  respect  of  the  operation  of  mines,  quar- 
ries, or  other  natural  resources,  shall  be 
taxable  only  in  the  contracting  State  in 


•which  such  property,  mines,  quarries,  or  other 
natural  resources  are  situated. 

(2)  A  resident  or  corporation  of  one  of  the 
contracting  States  deriving  any  such  income 
from  sources  within  the  other  contracting 
State  may,  for  any  taxable  year,  elect  to  be 
subject  to  the  tax  of  such  other  contracting 
State,  on  a  net  basis,  as  if  such  resident  or 
corporation  were  engaged  in  trade  or  busi- 
ness within  such  other  contracting  State 
through  a  permanent  establishment  therein 
during  such  taxable  year. 

•  *  *  •  * 

ARTICLE  XI 

•  •  *  *  * 

(2)  Private  pensions  and  life  annuities  de- 
rived from  within  one  of  the  contracting 
States  and  paid  to  individuals  residing  in  the 
other  contracting  State  shall  be  exempt  from 
taxation  in  the  former  State. 

(3)  The  term  "pensions",  as  used  in  this 
Article,  means  periodic  payments  made  in 
consideration  for  services  rendered  or  by  way 
of  compensation  for  injuries  received. 

(4)  The  term  "life  annuities"  as  used  in 
this  Article  means  a  stated  sum  payable  pe- 
riodically at  stated  times  during  life,  -  or 
during  a  specified  number  of  years,  under 
an  obligation  to  make  the  payments  in  re- 
turn for  adequate  and  full  consideration  in 
money  or  irjoney's  worth. 

•  *  •  *  • 

Article  XV 

With  a  view  to  the  more  effective  imposi- 
tion of  the  taxes  to  which  the  present  Con- 
vention relates,  each  of  the  contracting 
States  undertakes,  subject  to  reciprocity,  to 
furnish  such  information  in  the  matter  of 
taxation,  which  the  authorities  of  the  State 
concerned  have  at  their  disposal  or  are  in 
a  position  to  obtain  under  their  own  law,  as 
may  be  of  use  to  the  authorities  of  the 
other  State  in  the  assessment  of  the  taxes  in 
question  and  to  lend  assistance  in  the  service 
of  documents  in  connection  therewith.  Any 
information  so  exchanged  shall  be  treated  as 
secret  and  shafl  only  be  disclosed  to  persons 
(including  a  court)  concerned  with  the  as- 
sessment, determination  and  collection  of 
the  taxes  which  are  the  subject  of  the  pres- 
ent Convention,  or  the  determination  of 
appeals  in  relation  thereto.  No  informa- 
tion shall  be  exchanged  which  would  dis- 
close a  trade,  business,  industrial  or  pro- 
fessional secret.  Information  and  corre- 
spondence relating  to  the  subject  matter  of 
this  Article  shall  be  exchanged  between  the 
competent  authorities  of  the  contracting 
States  in  the  ordinary  course  or  on  request. 

Article  XVI 

In  accordance  with  the  preceding  Article 
and  insofar  as  may  be  found  to  be  practica- 
ble, the  competent  authorities  of  each  con- 
tracting State  shall  forward  to  the  compe- 
tent authorities  of  the  other  contracting 
State  as  soon  as  practicable  after  the  close 
of  each  calendar  year  the  foUovrtng  informa- 
tion relating  to  such  calendar  year; 

The  names  and  addresses  of  all  addressees 
within  such  other  State  deriving  from 
sources  within  the  former  State  dividends, 
interest,  royalties,  pensions,  annuities,  wages, 
salaries,  rents,  or  other  fixed  or  determinable 
annual  or  periodical  income,  showing  the 
amount  of  such  income  with  respect  to  each 
addressee. 

«  *  9(:  *  * 

Article  XVIII 

The  State  to  which  application  is  made 
for  information  or  assistance  shall  comply 
as  soon  as  possible  with  the  request  addressed 
to  it  except  that  such  State  may  refuse  to 
comply  with  the  request  for  reasons  of  public 
policy  or  if  compliance  would  involve  viola- 
tion of  a  trade,  business,  industrial,  or  pro- 
fessional secret. 

*  «  *  •  • 
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RULES  AND  REGULATIONS 


Abticle  3iX 

(1)  TbA  provisions  of  this  Convention  stiall 
not  be  construed  to  deny  or  aSect  In  any 
manner  the  right  of  diplomatic  and  consular 
ofaeers  to  other  or  additional  exemptions 
now  enjoyed  or  -which  may  hereafter  he 
granted  to  such  officers. 

(2)  The  provisions  of  the  present  Conven- 
tion shall  not  be  construed  to  restrict  in 
any  manner  any  exemption,  deduction,  credit 
or  other  allowance  now  or  hereafter  accorded 
by  the  laws  of  one  of  the  contracting  States 
in  the  determination  of  the  tax  imposed  by 
such  State. 

(3)  Should  any  difBculty  or  doubt  arise  as 
to  the  interpietation  or  application  of  the 
"present  Convention,  or  its  relationship  to 
Conventions  between  one  of  the  contracting 
States  and  any  other  State,  the  competent 
authorities  of  the  contracting  States  may 
settle  the  question  by  mu*«al  agreement. 

Abticle  XSI 

(1)  The  competent  authorities  of  the  two 
contracting  States  may  prescribe  regulations 
necessary  to  carry  into  effeet  the  present  Con- 
tention within  the  respective  States.  With 
respect  to  the  provisions  of  this  Convention 
relating  to  exchange  of  information,  service 
of  documents,  and  mutual  assistance  in  the 
collection  of  taxes,  such  authorities  may,  by 
common  agreement,  prescribe  rules  concern- 
ing matters  of  procedure,  forms  of  applicar 
tion  and  replies  thereto,  conversion  of  cur- 
rency, disposition  of  amounts  collected,  costs 
of  collection,  minimimi  amounts  subject  to 
collection  and  related  matters. 

(2)  The  competent  authorities  of  the  two 
contracting  States  may  communicate  with 
each  other  directly  for  the  purpose  of  giving 
effect  to  the  provisions  of  this  Convention. 

Article  XXII 

(1)  The  present  Convention  shall  be  rati- 
fied and  the  instruments  of  ratification  shall 
be  exchanged  at  Washington  as  soon  as  pos- 
sible. It  shall  have  effect  for  the  taxable 
years  beginning  on  or  after 'the  first  day  of 
January  of  the  year  in  which  such  exchange 
takes  place. 

(2)  The  present  Convention  shall  continue 
eSective  for  a  period  of  five  years  and  in- 
definitely after  that  period,  but  may  be 
terminated  by  either  of  the  contracting 
States  at  the  end  of  the  five-year  period  or 
at  any  time  thereafter,  provided  that  at 
least  six  months'  prior  notice  of  termina- 
tion has  been  given  and,  in  such  event,  the 
present  Convention  shall  cease  to  be  effective 
for  the  taxable  years  beginning  on  or  after 
the  first  day  of  January  next  following  the 
expiration  of  the  six-month  period. 

***** 

(b)  As  used  in  this  Ti'easury  decision, 
any  term  defined  in  the  above  articles  of 
the  convention  shall  have  the  meaning 
so  assigned  to  it;  any  term  not  so  defined 
shall,  unless  the  context  othenvise  re- 
quires, have  the  meaning  which  such 
term  has  under  the  Internal  Revenue 
Code. 

§  7.101  Interest — (a)  General.  Inter- 
est on  bonds,  secui'ities,  notes,  deben- 
tiu-es,  or  on  any  other  form  of  indebted- 
ness, including  interest  on  obligations  of 
the  United  States,  obligations  of  instru- 
mentalities of  the  United  States,  and 
mortgages  and  bonds  secui-ed  by  real 
property,  derived  from  sources  within 
the  United  States  and  received  in  tax- 
able years  beginning  on  or  after  Januai"y 
1,  1951,  by  a  nonresident  alien  (includ- 
ing a  nonresident  alien  individual,  fidu- 
ciary, and  partnership)  who  is  a  resident 
of  Norway,  or  by  a  Norwegian  coi-pora- 
tion  or  other  entity,  is  exempt  from 
United  States  tax  under  the  provisions  of 


Article  VI  of  the  convention  if  such  alien, 
corporation,  or  other  entity  at  no  time 
during  the  taxable  year  had  a  pei-manent 
establishment  in  the  United  States.; 
Such  interest  is,  therefore,  not  subject 
to  the  withholding  provisions  of  the 
Internal  Revenue  Code.  As  to  what  con- 
stitutes a  permanent  establishment,  see 
Article  n  (1)  (c)  of  the  convention. 

(b)  Application  of  exemption  from 
withholding.  (1)  To  stop  v.'ithholding 
at  the  source  in  the  case  of  coupon  bond 
interest  the  nom*esident  alien  resident 
in  Norway,  or  the  Norwegian  corpora- 
tion or  other  entity,  shall  for  each  issue 
of  bonds  submit  Form  1001-NO  in  du- 
plicate to  the  paymg  agent  with  each 
presentation  of  interest  coupons.  Such 
form  shall  be  signed  by  the  owner  of  the 
interest,  trustee,  or  agent  and  shall 
show  the  name  and  address  of  the  obli- 
gor, the  name  and  address  of  the  owner 
of  such  interest,  and  the  amount  of  such 
interest.  Such  form  shall  contain  a 
statement  that  the  owner  (i)  is  a  resi- 
dent of  Norway,  or  is  a  Norwegian  cor- 
poration or  other  entity,  and  (ii)  has 
no  permanent  establishment  iii  the 
United  States. 

(2)  The  exemption  from  United 
States  tax  contemplated  by  Article  VI 
of  the  convention,  insofar  as  it  concerns 
coupon  bond  interest,  is  applicable  only 
to  the  owner  of  such  interest.  The  per- 
son presenting  such  coupon,  or  on  whose 
behalf  it  is  presented,  shall  for  the  pur- 
pose of  the  exemption  from  tax  be 
deemed  to  be  the  owner  of  the  interest 
only  if  he  is,  at  the  time  the  coupon  is 
presented  for  pajonent,  the  owner  of  the 
bond  from  which  the  coupon  has  been 
detached.  If  the  person  presenting  the 
coupon  is  not  the  owner  of  the  bond, 
Form  1001,  and  not  Form  1001-NO,  shall 
be  executed. 

(3)  The  original  and  duplicate  owner- 
ship certificates.  Form  1001-NO,  shall  be 
forwarded  to  the  Commissioner  of  In- 
ternal Revenue  by  the  withholding  agent 
with  the  quarterly  return  on  Form  1012, 
as  provided  in  existing  regulations  with 
respect  to  Form  1001.  See  §  29.143-7  of 
this  chapter  (Regulations  111).  Form 
1001-NO  need  not  be  listed  on  Form 
1012. 

(4)  For  general  provisions  pertaining 
to  the  use,  without  reference  to  the  pro- 
visions of  the  convention,  of  ownership 
certificate.  Form  1001,  by  nonresident 
aliens  and  nonresident  foreign  corpora- 
tions, see  §§  29.143-4  and  29.143-6  of  this 
chapter. 

(5)  To  stop  withholding  at  the  source 
in  the  case  of  interest,  other  than  inter- 
est payable  by  means  of  coupons,  the 
nonresident  alien  resident  in  Norway,  or 
the  Norwegian  corporation  or  other  en- 
tity, shall  notify  the  withholding  agent 
by  letter  in  duplicate  that  such  income 
is  exempt  from  United  States  tax  under 
the  provisions  of  Article  VI  of  the  con- 
vention. The  letter  of  notification  shall 
be  signed  by  the  owner  of  the  interest, 
trustee,  or  agent  and  shall  show  the 
name  and  address  of  the  obligor  and  the 
name  and  address  of  the  owner  of  such 
interest.  It  shall  also  contain  a  state- 
ment that  the  owner  is  (i)  neither  a 
citizen  nor  a  resident  of  the  United 
States  but  is  a  resident  of  Norway  or  (ii) 
a  Norwegian  corporation  or  other  entity 


and  that  such  owner  has  at  no  time  dur- 
ing the  current  taxable  year  had  a  per- 
manent establishment  in  the  United 
States.  In  addition,  it  shaU  contain  a 
declaration  that  it  is  made  under  the 
penalties  of  perjury,  such  declaration  to 
consist  of  a  statement  similar  to  the  fol- 
lowing: "I  declare  imder  the  penalties 
of  perjury  that  this  letter  has  been  ex- 
amined by  me  and  to  the  best  of  my 
knowledge  and  belief  is  true  and  cor- 
rect." 

(6)  This  letter  of  notification,  which 
shall  constitute  authorization  for  the 
payment  of  such  interest  without  with- 
holding of  United  States  tax  at  source, 
shall  be  filed  with  the  withholding  agent 
for  each  successive  three-calendar -year 
period  during  which  sueh  income  is  paid. 
For  this  purpose,  the  first  sueh  period 
shall  commence  with  the  beginning  of 
the  calendar  year  in  which  such  income 
is  first  paid  on  or  after  January  1,  1952. 
Each  such  letter  filed  with  any  with- 
holding agent  shall  be  filed  not  later  than 
20  days  preceding  the  date  of  the  first 
payment  within  each  successive  period; 
or,  if  such  first  payment  first  occurs  in 
the  calendar  year  1952,  not  later  than  45 
days  following  the  date  of  approval  of 
this  Treasury  decision. 

(7)  If  such  letter  is  also  to  be  used 
as  authorization  for  the  release,  pur- 
suant to  §  7.106  (a),  of  excess  tax  with- 
held from  interest,  other  than  interest 
payable  by  means  of  coupons,  it  shall 
also  contain  a  statement  that  the  owner 
was,  at  the  time  when  the  interest  was 
derived  from  which  the  excess  tax  was 
withheld,  (i)  neither  a  citizen  nor  a  resi- 
dent of  the  United  States  but  was  a  resi- 
dent of  Norway,  or  (ii)  a  Norwegian  cor- 
poration or  other  entity,  and  that  such 
owner  at  no  time  dming  the  taxable  year 
in  which  the  interest  was  derived  had  a 
permanent  establishment  in  the  United 
States. 

(8)  Once  a  letter  has  been  filed  in  re- 
spect of  any  three-calendar-year  period, 
no  additional  letter  need  be  filed  in  re- 
spect thereto  unless  the  Commissioner  of 
Internal  Revenue  notifies  the  withhold- 
ing agent  that  an  additional  letter  shall 
be  filed  by  the  taxpayer.  If,  after  filing 
a  letter  of  notification,  the  taxpayer 
ceases  to  be  eligible  for  the  exemption 
from  United  States  tax  provided  by  the 
convention  in  respect  to  such  income,  he 
shall  promptly  notify  the  withholding 
agent  by  letter  in  duplicate.  When  any 
change  occurs  in  the  ownership  of  the 
interest  as  recorded  on  the  books  of  the 
payer,  the  exemption  from  United  States 
tax  will  no  longer  apply  unless  a  letter 
of  notification  is  duly  executed  and  filed 
with  the  withholding  agent  by  the  new 
owner  of  record  of  such  interest. 

(9)  Each  letter  of  notification,  or  the 
duplicate  thereof,  shall  be  immediately 
forwarded  by  the  withholding  agent  to 
the  Commissioner  of  Internal  Revenue, 
Uniform  Audit  Branch,  Alien  Returns 
Section,  Washington  25,  D.  C. 

§  7.102  Dividends.  The  convention 
does  not  change  the  rate  of  tax  imposed 
by  sections  211  (a)  and  231  (a)  of  the 
Internal  Revenue  Code  upon  dividends. 
The  withholding  of  the  tax  tvith  respect 
to  such  income  derived  from  sources 
within  the  United  States  by  nonresident 
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aliens  who  are  residents  of  Norway,  or 
by  Norwegian  corporations  or  other  en- 
tities, is  not  affected  by  the  convention. 
See  sections  143  (b)  and  144  of  the  In- 
ternal Revenue  Code. 

§  7.103  Patent  and  copyright  royalties 
and  film  rentals — (a)  General.  Royal- 
ties and  other  amounts  (including  rent- 
als and  like  pajnnents  for  the  -use  of,  or 
for  the  right  to  use,  motion  picture  films) 
derived  from  sources  within  the  United 
States  and  received  in  taxable  years  be- 
ginning on  or  after  January  1,  1951,  by  a 
nonresident  alien  (including  a  nonresi- 
dent alien  individual,  fiduciary,  and 
partnership)  who  is  a  resident  of  Nor- 
way, or  by  a  Norwegian  corporation,  or 
other  entity,  as  consideration  for  the 
right  to  use  copyrights,  artistic  and 
scientific  works,  patents,  designs,  secret 
processes  and  formulas,  trade-marks, 
and  other  like  property,  are  exempt  from 
United  States  tax  under  the  provisions 
of  Article  Vn  of  the  convention  if  such 
alien,  corporation,  or  other  entity  at  no 
time  during  the  taxable  year  had  a  per- 
manent establishment  in  the  United 
States.  Such  items  of  income  are,  there- 
fore, not  subject  to  the  withholding  pro- 
visions of  the  Internal  Revenue  Code. 
As  to  what  constitutes  a  permanent  es- 
tablishment, see  Article  II  (1)  (c)  of  the 
convention. 

(b)  Application  of  exemption  from 
withholding.  (1)  To  stop  withholding 
at  the  source  in  the  case  of  the  items  of 
income  described  in  paragraph  (a)  of 
this  section,  the  nonresident  alien  resi- 
dent in  Norway,  or  the  Norwegian  corpo- 
ration or  other  entity,  shall  notify  the 
withholding  agent  by  letter  in  duplicate 
that  such  income  is  exempt  from  United 
States  tax  under  the  provisions  of  Article 
vn  of  the  convention.  The  provisions 
of  §  7.101  (b)  of  these  regulations  relat- 
ing to  the  execution,  filing,  and  effective 
period  of  the  letter  of  notification  pre- 
scribed therein  with  respect  to  interest 
(other  than  coupon  bond  interest) ,  in- 
cluding its  use  for  the  release  of  excess 
tax  withheld,  are  equally  appUcable  with 
respect  to  the  income  falling  within  the 
scope  of  this  section. 

(2)  Each  letter  of  notification,  or  the 
duplicate  thereof,  shall  be  immediately 
forwarded  by  the  withholding  agent  to 
the  Commissioner  of  Internal  Revenue, 
Uniform  Audit  Branch,  Alien  Returns 
Section,  Washington  25,  D.  C. 

§  7.104  Natural  resource  royalties  and 
real  property  rentals.  The  convention 
does  not  change  the  rate  of  tax  imposed 
by  sections  211  (a)  and  231  (a)  of  the 
■  Internal  Revenue  Code  upon  natural  re- 
source royalties  and  real  property  rent- 
als. The  withholding  of  the  tax  with 
respect  to  such  items  derived  from 
sources  within  the  United  States  by  non- 
resident aliens  who  are  residents  of  Nor- 
way, or  by  Norwegian  corporations  or 
other  entities,  is  not  affected  by  the  con- 
vention. See  sections  143  (b)  and  144 
of  the  Internal  Revenue  Code  and  Article 
Vm  of  the  convention. 

§  7.105  Pensions  and  life  annuities — 
(a)  General.  Private  pensions  and  life 
annuities,  as  defined  in  Article  XI  (3) 
and  (4)  of  the  convention,  derived  from 
sources  within  the  United  States  and 
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paid  in  taxable  years  beginning  on  or 
after  January  1,  1951,  to  a  nonresident 
alien  individual  who  is  a  resident  of  Nor- 
way are  exempt  from  United  States  tax 
under  the  provisions  of  Article  XI  (2)  of 
the  convention.  Such  items  of  income 
are,  therefore,  not  subject  to  the  with- 
holding provisions  of  the  Internal  Reve- 
nue Code. 

(b)  Application  of  exemption  from 
withholding.  (1)  To  stop  withholding  at 
the  source  in  the  case  of  the  items  of  in- 
come described  in  paragraph  (a)  of  this 
section,  the  nonresident  alien  individual 
who  is  a  resident  of  Norway  shall  notify 
the  withholding  agent  by  letter  in  dupli- 
cate that  such  income  is  exempt  from 
United  States  tax  under  the  provisions  of 
Article  XI  of  the  convention.  The  letter 
of  notification  shall  show  the  name  and 
address  of  both  the  payer  and  the  owner 
of  the  income  and  shall  contain  a  state- 
ment that  the  owner,  an  individual,  is 
neither  a  citizen  nor  a  resident  of  the 
United  States  but  is  a  resident  of  Nor- 
way. In  addition,  it  shall  be  signed  by 
the  owner  and  shall  contain  a  written 
declaration  that  it  is  made  under  the 
penalties  of  perjury,  such  declaration  to 
consist  of  a  statement  similar  to  the  fol- 
lowing :  'T  declare  under  the  penalties  of 
perjury  that  this  letter  has  been  exam- 
ined by  me  and  to  the  best  of  my  knowl- 
edge and  belief  is  true  and  correct". 

(2)  If  such  letter  is  also  to  be  used  as 
authorization  for  the  release,  pursuant  to 
§  7.106  (a) ,  of  excess  tax  withheld  from 
such  items  of  income,  it  shall  also  con- 
tain a  statement  that  the  owner  was,  at 
the  time  when  the  income  was  paid  from 
which  the  excess  tax  was  withheld, 
neither  a  citizen  nor  a  resident  of  the 
United  States  but  was  an  individual  resi- 
dent of  Norway. 

(3)  This  letter  shall  constitute  author- 
ization for  the  payment  of  such  items  of 
income  without  withholding  of  United 
States  tax  at  source  unless  the  Commis- 
sioner of  Internal  Revenue  subsequently 
notifies  the  withholding  agent  that  the 
tax  shall  be  withheld  with  respect  to  pay- 
ments of  such  items  of  income  made 
after  receipt  of  such  notice.  If,  after 
filing  a  letter  of  notification,  the  owner 
of  the  income  ceases  to  be  eligible  for  the 
exemption  from  United  States  tax  pro- 
vided by  the  convention  in  respect  to 
such  income,  he  shall  promptly  notify 
the  withholding  agent  by  letter  in  dupli- 
cate. When  any  change  occurs  in  the 
ownership  of  such  income  as  recorded  on 
the  books  of  the  payer,  the  exemption 
from  United  States  tax  will  no  longer 
apply  unless  a  letter  of  notification  is 
duly  executed  and  filed  with  the  with- 
holding agent  by  the  new  owner  of  record 
of  such  income. 

(4)  Each  letter  of  notification,  or  the 
duplicate  thereof,  shall  be  immediately 
forwarded  by  the  withholding  agent  to 
the  Commissioner  of  Internal  Revenue, 
Uniform  Audit  Branch,  Alien  Returns 
Section,  Washington  25,  D.  C. 

§  7.106  Release  of  excess  tax  with- 
held at  source — (a)  General.  (1)  In 
order  to  bring  the  convention  into  force 
and  effect  at  the  earliest  practicable  date, 
the  exemption  from  tax  otherwise  with- 
held at  the  source  from  interest,  patent 
royalties,  copyright  royalties,  film  rent- 


als, and  the  like,  and  from  private 
pensions  and  life  annuities  is  hereby 
made  effective  beginning  January  1, 1952, 
contingent  upon  compliance  with  the 
provisions  of  §  §  7.101,  7.103,  and  7.105. 

(2)  In  the  case  of  every  taxpayer 
whose  address  at  the  time  of  payment 
was  in  Norway  and  who  furnishes  to  the 
withholding  agent  the  letter  of  noti- 
fication prescribed  in  §§  7.101  (b),  7.103 
(b) ,  or  7.105  (b)  as  authorization  for 
the  release  of  excess  tax  withheld,  where 
United  States  tax  at  the  statutory  rate 
(30  percent  as  of  the  date  of  approval  of 
this  Treasury  decision)  has  been  with- 
held on  or  after  January  1,  1952,  from 
interest  (other  than  coupon  bond  inter- 
est), patent  royalties,  copyright  royal- 
ties, film  rentals,  and  the  like,  and  from 
private  pensions  and  life  annuities,  there 
shall  be  released  by  the  withholding 
agent  and  paid  over  to  the  person  from 
whom  it  was  withheld  an  amount  equal 
to  the  tax  so  withheld. 

(3)  In  the  case  of  every  owner,  trustee, 
or  agent  whose  address  at  the  time  of 
payment  was  in  Norway  and  who  fur- 
nishes to  the  withholding  agent  Form 
1001-NO  clearly  marked  "Substitute", 
where  United  States  tax  at  the  statutory 
rate  (28  percent  or  30  percent,  as  the 
case  may  be,  as  of  the  date  of  approval 
of  this  Treasury  decision)  has  been 
withheld  on  or  after  January  1,  1952, 
from  coupon  bond  interest,  there  shall 
be  released  by  the  withholding  agent  and 
paid  over  to  the  person  from  whom  it 
was  withheld  an  amount  equal  to  the 
tax  so  withheld,  if  such  taxpayer  also  at- 
taches to  the  original  copy  only  of  such 
form  a  letter  signed  by  the  owner,  trus- 
tee, or  agent  and  containing  the  follow- 
ing: 

(i)  The  name  and  address  of  the 
obligor; 

(ii)  The  name  and  address  of  the 
owner  of  the  coupon  bond  interest  from 
which  the  excess  tax  was  withheld  (See 
§  7.101  (b)  as  to  who  shall  be  deemed  to 
be  the  owner.)-; 

(iii)  The  amount  of  the  interest  from 
which  the  excess  tax  was  withheld,  and, 
if  possible,  the  date  of  payment; 

(iv)  ^  statement  that  the  owner  was, 
at  the  time  when  the  interest  was  de- 
rived from  which  the  excess  tax  was 
withheld,  (a)  neither  a  citizen  nor  a 
resident  of  the  United  States  but  was  a 
resident  of  Norv/ay,  or  (b)  a  Norwegian 
corporation  or  other  entity; 

(v)  A  statement  that  the  owner  at  no 
time  during  the  taxable  year  in  which 
such  interest  was  derived  had  a  perma- 
nent establishment  in  the  United  States; 
and 

(vi)  A  written  declaration  that  the 
letter  is  made  under  the  penalties  of  per- 
jury, such  declaration  to  consist  of  a 
statement  similar  to  the  following:  "I 
declare  under  the  penalties  of  perjury 
that  this  letter  has  been  examined  by 
me  and  to  the  best  of  my  knowledge  and 
belief  is  true  and  correct". 

(4)  One  such  substitute  form  shall  be 
filed  in  duplicate  (but  with  one  copy  only 
of  the  letter)  with  respect  to  each  issue 
of  bonds  and  will  serve  with  respect  to 
that  issue  to  replace  all  Forms  1001  pre- 
viously filed  by  the  taxpayer  in  the  cal- 
endar year  in  which  the  excess  tax  was 
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withheld  and  with  respect  to  which  such 
excess  is  released. 

(5)  The  original  (with  attachment) 
and  duplicate  of  substitute  Form  1001- 
NO  shall  be  forwarded  to  the  Commis- 
sioner of  Internal  Revenue  by  the  with- 
holding agent  with  the  quarterly  return 
on  Form  1012,  as  provided  in  existing 
regulations  with  respect  to  Form  1001. 
See  §  29.143-7  of  this  chapter  (Regula- 
tions 111).  Substitute  Form  1001-NO 
need  not  be  listed  on  Form  1012. 

(b)  Amounts  withheld  during  1951. 
-For  provisions  respecting  the  refimd  of 
excess  tax  withheld  during  the  calendar 
year  1951,  see  §  7.109. 

§  7.107  Information  to  he  furnished 
in  ordinary  course,  (a)  In  compliance 
with  the  provisions  of  Articles  XV,  XVI, 
and  XVm  of  the  convention  the  Com- 
misisoner  of  Internal  Revenue  will  trans- 
mit to  the  Norwegian  Ministry  of  Finance 
and  Customs,  as  soon  as  practicable  after 
the  close  of  the  calendar  year  1952  and 
of  each  subsequent  calendar  year  dur- 
ing which  the  convention  is  in  effect,  the 
following  information  relating  to  such 
preceding  calendar  year: 

(1)  The  name  and  address  of  each 
person  whose  address  as  disclosed  on 
each  available  Form  1012  and  Form  1042 
is  in  Norway  deriving  from  sources  with- 
in the  "United  States  dividends,  interest, 
rent,  royalties,  salaries,  wages,  pensions, 
annuities,  and  other  fixed  or  determi- 
nable annual  or  periodical  income;  and 
the  amount  of  such  income  as  disclosed 
on  such  form  with  respect  to  each  such 
person. 

(2)  The  duplicate  copy  of  each  avail- 
able ownership  certificate.  Form  1001- 
NO,  filed  pursuant  to  §  7.101  (b),  and 
substitute  Form  1001-NO,  filed  pursuant 
to  §  7.106  (a) ,  in  connection  with  coupon 
bond  interest. 

(b)  To  facilitate  compliance  with  the 
above  Articles  of  the  convention,  every 
withholding  agent  shall  report  on  Form 
1042  for  the  calendar  year  1952  and  each 
subsequent  calendar  year,  in  addition  to 
the  items  of  income  upon  which  United 
States  tax  is  required  to  be  withheld  at 
source,  those  items  of  income  paid  to  a 
nonresident  alien  (including  a  nonresi- 
dent alien  individual,  fiduciary,  and 
partnership)  who  is  a  resident  of  Nor- 
way, and  to  a  nonresident  Norwegian 
corporation  or  other  entity,  upon  which 
United  States  tax  is  not  required  to  be 
withheld  at  the  source.  Such  return 
shall  show  the  same  information  with 
respect  to  such  items  of  income  upon 
which  tax  is  not  required  to  be  withheld 
at  the  source  as  is  shown  with  respect 
to  items  of  income  upon  which  the  tax 
is  required  to  be  withheld  at  the  source. 
For  provisions  pertaining  to  the  return 
on  Form  1042,  see  §  29.143-7  of  this 
chapter. 

§  7.108  Beneficiaries  of  a  domestic 
estate  or  trust.  A  nom-esident  alien  who 
is  a  resident  of  Norway  and  who  is  a 
beneficiary  of  a  domestic  estate  or  trust 
shall  be  entitled  to  the  exemption  from 
United  States  tax  provided  in  Articles 
VI  and  VII  of  the  convention  with  re- 
spect to  interest,  royalties,  and  other  like 


amounts  to  the  extent  such  item  or  items 
are  included  in  his  share  of  the  dis- 
tributed or  distributable  income  of  such 
estate  or  trust.  In  order  to  be  entitled 
in  such  instance  to  the  exemption  from 
withholding  of  United  States  tax,  such 
beneficiary  must  otherwise  satisfy  the 
requirements  of  these  respective  Articles 
of  the  convention  and  must  execute  and 
submit  to  the  fiduciary  of  such  estate  or 
trust  in  the  United  States  the  appropri- 
ate letter  of  notification  prescribed  in 
§§  7.101  (b)  and  7.103  (b). 

§  7.109  Refund  of  excess  tax  with- 
held during  1951.  (a)  If  United  States 
tax  withheld  at  the  source  during  the 
calendar  year  1951  from  interest,  royal- 
ties, pensions,  or  life  annuities  is  in  ex- 
cess of  the  tax  imposed  by  Chapter  1  (re- 
lating to  the  income  tax)  of  the  Internal 
Revenue  Code,  as  modified  by  the  con- 
vention, a  claim  by  the  taxpayer  for  the 
refund  of  any  overpayment  shall  be 
made  under  section  322  of  the  Internal 
Revenue  Code  by  fiUng  Form  843  to- 
gether with  Form  1040NB,  Form 
1040NB-a,  Form  1040B,  or  Form 
1120NB,  whichever  is  applicable,  or  with 
an  amended  return. 

(b)  The  taxpayer's  total  gross  income 
from  sources  within  the  United  States, 
including  every  item  of  capital  gain  sub- 
ject to  tax  under  the  provisions  of  sec- 
tion 211  (a)  (1)  (B)  or  211  (c)  of  the 
Internal  Revenue  Code,  shall  be  disclosed 
on  the  return.  In  the  event  that  securi- 
ties are  held  in  the  name  of  a  person 
other  than  the  actual  or  beneficial  owner, 
the  name  and  address  of  such  person 
shall  be  furnished  with  the  claim.  There 
shall  also  be  included  in  such  claim  for 
refund  a  statement: 

(1)  That  the  taxpayer  was,  at  the  time 
when  the  item  or  items  of  income  were 
derived  (or  "paid",  in  the  case  of  private 
pensions  and  life  annuities)  from  which 
the  excess  tax  was  withheld,  (i)  a  non- 
resident alien  (including  a  nonresident 
alien  individual,  fiduciary,  or  partner- 
ship) who  at  such  time  was  a  resident  of 
Norway,  or  (ii)  a  Norwegian  corporation 
or  other  entity;  and 

(2)  That  the  taxpayer  at  no  time  dur- 
ing the  taxable  year  in  which  such  item 
or  items  of  income  were  derived  had  a 
permanent  establishment  in  the  United 
States. 

(c)  If ,  however,  the  taxpayer  is  an  in- 
dividual who  during  the  taxable  year 
was  paid  from  sources  within  the  United 
States  income  which  consists  exclusive- 
ly of  pensions  or  life  annuities  entitled 
to  the  benefit  of  Article  XT  of  the  con- 
vention, the  statement  specified  in  sub- 
paragraph (1)  of  this  paragraph  shall 
not  be  required. 

Because  it  is  necessary  to  bring  into 
effect  at  the  earliest  practicable  date  the 
rules  of  this  Treasury  decision  respect- 
ing exemptions  from  tax  and  the  rules 
respecting  release  or  refund  of  amounts 
withtheld  with  respect  to  exempt  in- 
come, it  is  hereby  found  that  it  is  im- 
practicable to  issue  this  Treasury  deci- 
sion with  notice  and  public  procedure 
thereon  under  section  4  (a)  of  the  Ad- 
ministrative Procedure  Act,  approved 
June  11,  1946,  or  subject  to  the  effective 


date  limitation  of  section  4  (c)  of  that 
act. 

[seal]  John  S.  Graham, 

Acting  Commissioner  of 
Internal  Revenue. 

Approved:  December  9, 1952. 

Thomas  J.  Lynch, 
Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  52-13145;  Filed,  Dec.  12,  1952; 
8:51  a.  m.] 


r     [T.  D.  5957] 

Part  7 — ^Taxation  Pursuant  to  Treaties 

subpart  NEW  ZEALAiro 

Sec. 

7.600  Introductory, 

7.601  Dividends. 

7.602  Interest. 

7.603  Patent  and  copyright  royalties,  nat- 

tiral  resource  royalties,  axid  real 
property  rentals. 

7.604  Film  rentals. 

7.605  Pensions  and  life  annuities. 

7.606  Release  of  excess  tax  withheld  at 

source. 

7.607  Addressee  not  actual  owner. 

7.608  Information  to  be  furnished  In  ordi- 

nary course. 

7.609  Beneficiaries  of  a  domestic  estate  or 

trust. 

7.610  Refund  of  excess  tax  withheld  during 

1951. 

Authority:  §§  7.600  to  7.610  issued  under 
53  Stat.  32,  467;  26  U.  S.  C.  62,  3791. 

§  7.600  Introductory,  (a)  ^he  in- 
come tax  convention  between  the  United 
States  and  New  Zealand,  signed  March 
16,  1948,  proclaimed  by  the  President  of 
the  United  States  on  December  20,  1951, 
and  efi'ective  as  respects  the  United 
States  tax  for  taxable  years  beginning  on 
or  after  January  1,  1951,  hereinafter  re- 
ferred to  as  the  convention,  provides  in 
part  as  follows; 

Akticu:  I 

(1)  The  taxes  which  are  the  subject  of 
the  present  Convention  are — 

(a)  In  New  Zealand:  The  income-tax  and 
social  security  charge  (hereinafter  referred 
to  as  New  Zealand  tax) . 

(b)  In  the  United  States  of  America:  The 
Federal  income  taxes,  including  surtaxes 
(hereinafter  referred  to  as  United  States 
tax) . 

(2)  The  present  Convention  shall  also  ap- 
ply to  any  other  taxes  of  a  substantially 
similar  character  imposed  by  either  Con- 
tracting Government  subsequently  to  the 
date  of  signattire  of  the  present  Convention 
or  by  the  Government  of  any  territory  to 
which  the  present  Convention  is  extended 
under  Article  XX. 

-    Abticle  II 

(1)  In  the  present  Convention,  imless  the 
context  otherwise  requires — 

(a)  The  term  "United  States"  means  the 
United  States  of  America,  and  when  used 
in  a  geographical  sense  means  the  States, 
the  Territories  of  Alaska  and  of  Hawaii,  and 
the  District  of  Columbia. 

(b)  For  the  purposes  of  this  Convention 
New  Zealand  includes  all  islands  and  terri- 
tories within  the  limits  thereof  for  the  time 
being  including  the  Cook  Islands. 

(c)  The  terms  "territory  of  one  of  the 
Contracting  Governments"  and  "territory  of 
the  other  Contracting  Government"  meeui 
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the  United  States  or  New  Zealand,  as  the 
context  requires. 

(d)  The  term  "tax"  means  United  States 
tax  or  New  Zealand  tax,  as  the  context 
requires. 

(e)  The  term  "person"  includes  any  body 
of  persons,  corporate,  or  not  corporate. 

(f )  The  term  "company"  means  any  body 
corporate. 

(g)  The  term  "United  States  corporation" 
means  a  corporation,  association,  or  other 
like  entity  created  or  organized  in,  or  under 
the  laws  of,  the  United  States. 

(h)  The  term  "New  Zealand  corporation" 
means  any  kind  of  juridical  person  created 
under  the  laws  of  New  Zealand. 

(i)  The  terms  "corporation  of  one  Con- 
tracting Government"  and  "corporation  of 
the  other  Contracting  Goverrmient"  mean  a 
United  States  corporation  or  a  New  Zealand 
corporation,  as  the  context  requires. 

(j)  The  term  "resident  of  New  Zealand" 
means  any  person  (other  than  a  citizen  of 
the  United  States  or  a  United  States  cor- 
poration) who  is  resident  in  New  Zealand 
for  the  purposes  of  New  Zealand  tax  and  not 
resident  in  the  United  States  for  the  purposes 
of  United  States  tax.  A  corporation  is  to  be 
regarded  as  resident  in  New  Zealand  if  it  is 
incorporated  under  the  laws  of,  or  if  its  busi- 
ness is  managed  and  controlled  in,  New 
Zealand. 

(k)  The  term  "resident  of  the  United 
States"  means  any  individual  who  is  resi- 
dent in  the  United  States  for  the  purposes 
of  United  States  tax  and  not  resident  in 
New  Zealand  for  the  purposes  of  New  Zealand 
tax,  and  any  United  States  corporation  and 
any  partnership  created  or  organized  in,  or 
under  the  laws  of,  the  United  States,  being 
a  corporation  or  partnership  which  is  not 
resident  in  New  Zealand  for  the  purposes  of 
New  Zealand  tax. 

(1)  The  terms  "resident  of  the  territory  of 
one  of  the  Contracting  Governments"  and 
"resident  of  the  territory  of  the  other  Con- 
tracting Government"  mean  a  resident  of 
the  United  States  or  a  resident  of  New  Zea- 
land, as  the  context  requires. 

<m)  The  terms  "United  States  enterprise" 
and  "New  Zealand  enterprise"  mean,  re- 
spectively, an  industrial  or  commercial  enter- 
prise or  undertaking  carried  on  by  a  resident 
of  the  United  States  and  an  industrial  or 
commercial  enterprise  or  undertaking  car- 
ried on  by  a  resident  of  New  Zealand;  and 
the  terms  "enterprise  of  one  of  the  Contract- 
ing Governments"  and  "enterprise  of  the 
other  Contracting  Government"  rriean  a 
United  States  enterprise  or  a  New  Zealand 
enterprise,  as  the  context  requires. 

(n)  The  term  "industrial  or  commercial 
profits"  includes  manufactiiring,  mercantile, 
mining,  financial  and  farming  profits,  but 
does  not  include  income  in  the  form  of 
dividends,  interest,  rents  or  royalties,  instir- 
ance  premiums,  management  charges,  or 
remuneration  for  personal  services. 

(o)  The  term  "permanent  establishment", 
when  used  with  respect  to  an  enterprise  of 
one  of  the  Contracting  Governments,  means 
a  branch,  management,  factory,  mine,  farm, 
or  other  fixed  place  of  business,  but  does  not 
include  an  agency  unless  the  agent  has,  and 
habitually  exercises,  a  general  authority  to 
negotiate  and  conclude  contracts  on  behalf 
of  such  enterprise  or  regularly  fills  orders  on 
its  behalf  from  a  stock  of  goods  or  merchan- 
dise. 

An  enterprise  of  one  of  the  Contracting 
Governments  shall  not  be  deemed  to  have 
a  permanent  establishment  in  the  .territory 
of  the  other  Contracting  Government  mere- 
ly because  it  carries  on  business  dealings  in 
that  territory  through  a  bona  fide  broker  or 
general  commission  agent  acting  in  the  ordi- 
nary course  of  his  business  as  such. 

The  fact  that  an  enterprise  of  one  of  the 
Contracting  Governments  maintains  a  fixed 
place  of  business  exclusively  for  the  pur- 
chase ox  goods  or  merchandise  shall  not  of 


itself  constitute  that  fixed  place  of  business 
a  permanent  establishment  of  the  enter- 
prise. 

The  fact  that  a  corporation  of  one  Con- 
tracting Government  has  a  subsidiary  cor- 
poration which  is  a  corporation  of  the  other 
Contracting  Government  or  which  is  en- 
gaged in  trade  or  business  in  the  territory 
of  such  other  Contracting  Government 
(whether  through  a  permanent  establish- 
ment or  otherwise)  shall  not  of  itself  con- 
stitute that  subsidiary  corporation  a  per- 
manent establishment  of  its  parent  corpora- 
tion. The  maintenance  within  the  territory 
of  one  of  the  Contracting  Governments  by 
an  enterprise  of  the  other  Contracting  Gov- 
ernment of  a  warehouse  for  convenience  of 
delivery  and  not  for  purposes  of  display  shall 
not  of  itself  constitute  a  permanent  estab- 
lishment within  that  territory  even  though 
offers  of  purchase  have  been  obtained  by  an 
agent  of  the  enterprise  in  that  territory  and 
transmitted  by  him  to  the  enterprise  for  ac- 
ceptance. 

(2)  In  the  application  of  the  provisions  of 
the  present  Convention  by  one  of  the  Con- 
tracting Governments  any  term  not  other- 
wise defined  shall,  unless  the  context  other- 
wise requires,  have  the  meaning  which  it 
has  under  the  laws  of  that  Contracting 
Government  relating  to  the  taxes  which  are 
the  subject  of  the  present  Convention. 
*  *  *  «  • 

Article  VI 

(1)  The  rate  of  United  States  tax  on 
dividends  derived  from  sources  within  the 
United  States  by  a  resident  of  New  Zealand 
not  engaged  in  trade  or  business  within  the 
United  States  through  a  permanent  estab- 
lishment therein  shall  not  exceed  15  percent: 
Provided  that  such  rate  of  tax  shall  not  ex- 
ceed 5  percent  if  such  resident  is  a  corpora- 
tion controlling,  directly  or  indirectly,  at 
least  95  percent  of  the  entire  voting  power  in 
the  corporation  paying  the  dividend,  and 
not  more  than  25  percent  of  the  gross  income 
of  such  paying  corporation  is  derived  from 
interest  and  dividends,  other  than  interest 
and  dividends  received  from  its  own  subsidi- 
ary corporations.  Such  reduction  of  the  rate 
to  5  percent  shall  not  apply  if  the  relation- 
ship of  the  two  corporations  has  been  ar- 
ranged or  is  maintained  primarily  with  the 
intention  of  securing  such  reduced  rate. 

(2)  In  the  event  that  New  Zealand  should 
impose  at  any  time  tax  on  dividends  de- 
rived from  sources  within  New  Zealand  by  a 
nonresident  thereof,  including  a  resident  of 
the  United  States,  not  engaged  in  trade 
or  business  within  New  Zealand  through  a 
permanent  establishment  therein  at  a  rate  in 
excess  of  15  percent  (or  5  percent  in  cases 
corresponding  to  those,  within  the  scope  of 
the  proviso  in  paragraph  (1)  of  this  Article), 
either  of  the  Contracting  Governments  may 
terminate  this  Article  provided  that  notice 
of  termination  is  given  in  writing,  and,  in 
such  event,  this  Article  shall  cease  to  be  ef- 
fective as  respects  United  States  tax  for  the 
taxable  years  beginning  on  or  after  the  first 
day  of  January  next  following  the  date  on 
which  such  notice  is  given. 

Article  VTI 

(1)  A  resident  of  the  territory  of  one  of 
the  Contracting  Governments  deriving  from 
sources  within  the  territory  of  the  other 
Contracting  Goverrmient — 

(a)  Royalties  in  respect  of  the  operation 
of  mines,  quarries  or  natural  resources,  or 

(b)  Rentals  from  real  property,  or 

(c)  Royalties  or  other  amounts  paid  as 
consideration  for  the  use  of,  or  for  the  privi- 
lege of  using,  any  copyright,  patent,  design, 
secret  process  or  formula,  trademark  or  other 
like  property, 

may  elect  for  any  taxable  year  to  be  subject 
to  the  tax  of  such  other  Contracting  Gov- 


ernment, on  a  net  basis,  as  if  such  resident 
were  engaged  in  trade  or  business  within  the 
territory  of  such  other  Contracting  Govern- 
ment through  a  permanent  establishment 
therein  during  such  taxable  year. 

( 2 )  The  provisions  of  this  Article  shall  not 
apply  to  income  falling  within  the  scope 
of  Article  VIII  of  the  present  Convention. 

Article  VIII 

(1)  Rentals  in  respect  of  motion  picture 
films  derived  from  sources  within  the  terri- 
tory of  one  of  the  Contracting  Governments 
by  a  resident  of  the  territory  of'  the  other 
Contracting  Governm.ent  who  is  not  engaged 
in  trade  or  business  through  a  permanent 
establishment  in  the  former  territory  shall 
be  exempt  from  tax  by  the  former  Gov- 
ernment. 

(2)  The  provisions  of  this  Article  shall  not 
be  construed  to  affect  the  New  Zealand  film 
hire  tax  or  the  income-tax  imposed  by  New 
Zealand  on  income  which  is  taxable  under 
New  Zealand  law  and  which  is  derived  by 
any  person  from  the  business  of  renting 
motion  picture  films. 

•  *  •  *  « 

Article  XII 

(1)  Dividends  paid  by  a  New  Zealand  cor- 
poration shall  be  exempt  from  United  States 
tax  except  where  the  recipient  is  a  citizen 
of,  or  resident  in,  the  United  States  or  a 
United  States  corporation. 

-(2)  Dividends  paid  by  a  United  States 
corporation  shall  be  exempt  from  New  Zea- 
land tax  except  where  the  recipient  is  resi- 
dent in  New  Zealand. 

•  •  *  *  • 

I  Article  XVI 

(1)  The  taxation  authorities  of  the  Con- 
tracting Governments  shall  exchange  such, 
information  (being  information  available 
under  the  respective  taxation  laws  of  the 
Contracting  Governments)  as  is  necessary 
for  carrying  out  the  provisions  of  the  present 
Convention  or  for  the  prevention  of  fraud  or 
for  the  administration  of  statutory  provisions 
against,  legal  avoidance  in  relation  to  the 
taxes  which  are  the  subject  of  the  present 
Convention.  Any  information  so  exchanged, 
shall  be  treated  as  secret  and  shall  not  bo 
disclosed  to  any  person  other  than  persona 
(including  a  court)  concerned  with  the  as- 
sessment or  collection  of  the  taxes  which,  are 
the  subject  of  the  present  Convention  or  tho 
determination  of  appeals  in  relation  thereto. 
No  information  shall  be  exchanged  whicli 
would  disclose  any  trade  secret  or  trade 
process. 

(2)  The  term  "taxation  authorities" 
means,  in  the  case  of  New  Zealand,  the  Ccan- 
missioner  of  Taxes  or  his  authorized  repre- 
sentative; in  the  case  of  the  United  States, 
the  Commissioner  of  Internal  Revenue  <x 
his  authorized  representative. 

Article  XVII 

Each  of  the  Contracting  Governments  may 
collect  such  tax  imposed  by  the  other  Con/- 
tra<;ting  Government  as  will  ensure  that  the 
exemption  or  reduced  rate  of  tax  granted 
under  the  present  Convention  by  such  other 
Government  shall  not  be  enjoyed  by  persoiiB 
not  entitled  to  such  benefits. 

Article  XVm 

•  •  •  •  • 

(2)  The  taxation  authorities  of  the  two 
Contracting  Goverrm:Lents  may  prescribe 
regtilations  to  carry  into  effect  the  present 
Convention  within  the  respective  States  and. 
rules  with  respect  to  the  exchange  of  infor- 
mation. 

(3)  The  taxation  authorities  of  the  two 
Contracting  Governments  may  commtml- 
cate  with  each  other  directly  for  the  purpose 
of  giving  effect  to  the  provisions  of  the  pres- 
ent Convention. 
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Article  XTX 

Tlie  provisions  of  the  present  Convention 
sliaU  not  be  construed  to  restrict  in  any 
manner  any  exemption,  deduction,  credit  or 
other  allowance  accorded  by  the  laws  of  one 
of  the  Contracting  Governments  in  the  deter- 
mination of  the  tax  imposed  by  such  Gov- 
ernment. 

•  *  *  •  • 

Article  XXI 

(1)  The  present  Convention  shall  be  rati- 
fied and  the  instruments  of  ratification  shall 
be  exchanged  at  Washington  as  soon  as 
possible. 

'  (2)  Upon  exchange  of  instruments  of 
ratification,  the  present  Convention  shall 
have  effect — 

(a)  As  respects  United  States  tax,  for  the 
taxable  years  beginning  on  or  after  the  first 
day  of  January  in  the  calendar  year  in 
which  occurs  the  exchange  of  the  instru- 
ments of  ratification, 

(b)  As  respects  New  Zealand  tax,  for  the 
year  of  assessment  beginning  on  the  first  day 
of  April  next  following  the  calendar  year  in 
which  occurs  the  exchange  of  the  instru- 
ments of  ratification. 

Article  XXH 

The  present  Convention  shall  continue 
effective  for  a  period  of  two  years  and  indefi- 
nitely after  that  period,  but  may  be  termi- 
nated by  either  Contracting  Government  at 
the  end  of  such  period  or  at  any  time  there- 
after, provided  that  at  least  six  months'  prior 
notice  of  termination  has  been  given  in 
writing  and,  in  such  event,  the  present  Con- 
vention shall  cease  to  be  effective — 

(a)  As  respects  United  States  tax,  for  the 
taxable  years  beginning  on  or  after  the  first 
day  of  January  next  following  the  expiration 
of  the  six-month  period, 

(b)  As  respects  New  Zealand  tax,  for  the 
years  of  assessment  beginning  on  or  after  the 
first  day  of  April  in  the  second  year  following 
the  expiration  of  the  six-month  period. 

•'  •         .  *  *  • 

(b)  As  used  in  this  Treasury  decision, 
any  term  defined  in  the  provisions  of  the 
convention  shall  have  the  meaning  so 
assigned  to  it;  any  term  not  so  defined 
shall,  unless  the  context  otherwise  re- 
quires, have  the  meaning  which  such 
term  has  imder  the  Internal  Revenue 
Code. 

§  7.601  Dividends — (a)  General.  (1) 
Under  Article  VI  of  the  convention  the 
rate  of  tax  imposed  with  respect  to  divi- 
dends by  section  211  (a)  of  the  Internal 
Revenue  Code  (relating  to  nonresident 
alien  individuals  not  engaged  in  trade  or 
business  within  the  United  States)  and 
by  section  231  (a)  of  the  Internal  Reve- 
nue Code  (relating  to  foreign  corpora- 
tions not  engaged  in  trade  or  business 
within  the  United  States)  is  reduced  to 
15  percent  in  the  case  of  dividends  de- 
rived from  sources  within  the  United 
States  and  received  in  taxable  years  be- 
ginning on  or  after  January  1,  1951,  by 
a  nonresident  alien  (including  a  non- 
resident alien  individual,  fiduciary,  and 
partnership)  who  is  resident  in  New  Zea- 
land for  the  purposes  of  New  Zealand 
tax,  or  by  a  foreign  corporation  (whether 
or  not  created  or  organized  in  or  imder 
the  laws  of -New  Zealand)  whose  busi- 
ness is  managed  and  controlled  in  New 
Zealand  or  by  a  corporation  incorporated 
under  the  laws  of  New  Zealand,  if  such 
alien  or  corporation  at  no  time  during 
the  taxable  year  was  engaged  in  trade 
or  business  within  the  United  States 
through   a   permanent  establishment 


situated  therein.  As  to  what  constitutes 
a  permanent  establishment,  see  Article 
n  (1)  (o)  of  the  convention. 

(2)  Thus,  if  a  nonresident  alien  indi- 
vidual who  is  resident  in  New  Zealand 
for  the  purposes  of  New  Zealand  tax  per- 
forms personal  services  within  the 
United  States  during  the  taxable  year, 
but  has  at  no  time  diuring  such  year  a 
permanent  establishment  within  the 
United  States,  he  is  entitled  to  the  re- 
duced rate  of  tax  with  respect  to  div- 
idends derived  in  that  year  from  United 
States  sources,  as  provided  in  Article  VI 
of  the  convention,  even  though  under 
the  provisions  of  section  211  (b)  of  the 
Internal  Revenue  Code  he  has  engaged 
in  trade  or  business  within  the  United 
States  during  such  year  by  reason  of  his 
having  rendered  personal  services  there- 
in. 

(3)  In  the  case  of  dividends  paid  on  or 
after  January  1,  1951,  by  a  New  Zealand 
corporation,  as  defined  in  Article  n  (1) 
(h)  of  the  convention,  no  withholding  of 
United  States  tax  is  required.  See  Ar- 
ticle XII  (1)  of  the  convention. 

(b)  Dividends  paid  by  related  corpora- 
tion. (1)  Under  the  proviso  of  Article 
VI  (1)  of  the  convention,  dividends  de- 
rived from  sources  within  the  United 
States  by  a  foreign  corporation  whose 
business  is  managed  and  controlled  in 
New  Zealand,  or  by  a  corporation  incor- 
porated imder  the  laws  of  New  Zealand, 
which  controls  directly  or  indirectly  at 
the  time  the  dividend  is  paid  95  percent 
or  more  of  the  entire  voting  power  in  the 
corporation  paying  the  dividend  are, 
when  received  in  taxable  years  beginning 
on  or  after  January  1,  1951,  subject  to 
United  States  tax  at  the  rate  of  only  5 
percent,  if  (i)  not  more  than  25  percent 
of  the  gross  income  of  the  paying  cor- 
poration for  the  three-year  period  imme- 
diately preceding  the  taxable  year  in 
which  the  dividend  is  paid  consists  of 
dividends  and  interest  (other  than  divi- 
dends and  interest  received  by  such  pay- 
ing corporations  from  its  own  subsidiary 
corporations,  if  any),  (ii)  the  relation- 
ship between  the  paying  corporation  and 
the  foreign  corporation,  or  between  the 
paying  corporation  and  the  corporation 
incorporated  under  the  laws  of  New  Zea- 
land, has  not  been  arranged  or  main- 
tained primarily  with  the  intention  of 
securing  the  reduced  rate  of  5  percent, 
and  (iii)  the  foreign  corporation,  or  the 
corporation  incorporated  under  the  laws 
of  New  Zealand,  at  no  time  during  the 
taxable  year  was  engaged  in  trade  or 
business  within  the  United  States 
through  a  permanent  establishment  sit- 
uated therein. 

(2)  Any  corporation  (hereinafter  re- 
ferred to  as  the  claimant)  which  claims 
or  contemplates  claiming  that  dividends 
paid  or  to  be  paid  by  it  are  subject  only 
to  -the  5  percent  rate  shall  file  the  fol- 
lowing information  with  the  Commis- 
sioner of  Internal  Revenue  as  soon  as 
practicable:  (i)  The  date  and  place  of 
its  organization;  (ii)  the  niunber  of  out- 
standing shares  of  stock  of  the  claimant 
having  voting  power  and  the  voting 
power  thereof;  (iii)  the  person  or  per- 
sons beneficially  owning  such  stock  of 
the  claimant  and  their  relationship  to 
the  foreign  corporation,  or  to  the  cor- 


poration incorporated  under  the  laws  of 
New  Zealand;  (iv)  the  location,  where 
applicable,  of  the  management  and  con- 
trol of  the  foreign  corporation;  (v)  the 
amount  of  the  gross  income  by  years  of 
the  claimant  for  the  three -year  period 
immediately  preceding  the  taxable  year 
in  which  the  dividend  is  paid;  (vi)  the 
amount  of  interest  and  dividends  by 
years  included  in  the  gross  income  of 
the  claimant,  and  the  amount  of  in- 
terest and  dividends  by  years  received 
by  the  claimant  from  its  own  subsidiary 
corporations,  if  any;  and  (vii)  the  rela- 
tionship between  the  claimant  and  the 
foreign  corporation,  or  between  the 
claimant  and  the  corporation  incor- 
porated under  the  laws  of  New  Zealand, 
deriving  the  dividend  from  sources 
within  the  United  States. 

(3)  As  soon  as  practicable  after  such 
information  is  filed,  the  Commissioner 
will  determine  whether  the  dividends 
concerned  fall  within  the  scope  of  the 
proviso  of  Article  VI  (1)  of  the  conven- 
tion and  may  authorize  the  release  or 
refund  of  excess  tax  withheld  with  re- 
spect to  dividends  which  come  within 
such  proviso.  For  additional  require- 
ments respecting  the  refund  of  excess 
tax  withheld  during  1951,  see  §  7.610. 

(4)  In  any  case  in  which  the  Com- 
missioner has  notified  the  claimant  that 
the  dividends  fall  within  the  scope  of 
the  proviso  of  Article  VI  (1)  of  the  con- 
vention the  reduced  withholding  rate  of 
5  percent,  to  the  extent  withholding  of 
United  States  tax  is  required,  will  apply 
to  any  dividends  subsequently  paid  by 
the  claimant  and  derived  by  the  foreign 
corporation,  or  by  the  corporation  Incor- 
porated under  the  laws  of  New  Zea,land, 
unless  the  stock  ownership  of  the  claim- 
ant, or  the  character  of  its  income,  or, 
where  applicable,  the  place  of  manage- 
ment and  control  of  the  foreign  corpo- 
ration deriving  the  dividend  materially 
changes;  or  unless  the  Commissioner  de- 
termines that  the  relationship  between 
the  two  corporations  concerned  is  being 
maintained  primarily  with  the  intention 
of  securing  the  reduced  rate  of  tax.  In 
such  instance,  if  such  change  in  stock 
ownership,  character  of  income,  or  place 
of  management  and  control  occurs,  the 
claimant  shall  promptly  notify  the  Com- 
missioner of  the  then  existing  facts  with 
respect  thereto.  The  continued  appli- 
cation of  the  reduced  rate  of  5  percent  is 
also  dependent  upon  the  continued  ful- 
fillment of  subdivision  (iii)  of  subpara- 
graph (1)  of  this  paragraph. 

(c)  Effect  of  address  in  New  Zealand 
on  withholding  in  case  of  dividends.  For 
the  purpose  of  withholding  of  United 
States  tax  in  the  case  of  dividends  every 
nonresident  alien  (including  a  nonresi- 
dent alien  individual,  fiduciary,  and 
partnership)  whose  address  is  in  New 
Zealand  shall  be  deemed  by  United 
States  withholding  agents  to  be  a  non- 
resident alien  who  is  (1)  resident  in 
New  Zealand  for  the  purposes  of  New 
Zealand  tax  and  (2)  not  engaged  in  trade 
or  business  within  the  United  States 
through  a  permanent  establishment  sit- 
uated therein;  and  every  foreign  corpo- 
ration whose  address  is  in  New  Zealand 
shall  be  deemed  by  such  withholding 
agents  to  be  either  a  foreign  corporation 


Saturday,  December  13,  1952 


FEDERAL  REGISTER 


11313 


whose  business  is  managed  and  con- 
trolled in  New  Zealand  or  a  corporation 
incorporated  under  the  laws  of  New 
Zealand,  neither  engaged  in  trade  or 
business  within  the  United  States 
through  a  permanent  establishment  sit- 
uated therein. 

(d)  Rate  of  withholding.  (1)  With- 
holding at  source  in  the  case  of  dividends 
derived  from  sources  within  the  United 
States  and  paid  on  or  after  January  1, 
1952,  to  nonresident  aliens  (including 
a  nonresident  alien  individual,  fiduciary, 
and  partnership)  and  to  foreign  corpo- 
rations, whose  addresses  are  in  New 
Zealand,  shall  be  at  the  rate  of  15  per- 
cent in  every  case  except  that  in  which, 
prior  to  the  date  of  payment  of  such 
dividends,  the  Commissioner  of  Internal 
Revenue  has  (i)  pursuant  to  paragraph 
(b)  of  this  section  notified  the  claimant 
that  such  dividends  fall  within  the  scope 
of  the  proviso  of  Article  VI  (1)  of  the 
convention  or  (ii)  notified  the  withhold- 
ing agent  that  the  reduced  rate  of  with- 
holding shall  not  apply. 

(2)  The  preceding  provisions  respect- 
ing the  application  of  the  reduced  with- 
holding rate  in  the  case  of  dividends  paid 
to  nonresident  aliens  and  foreign  cor- 
porations with  addresses  in  New  Zealand 
are  based  upon  the  assumption  that  the 
payee  of  the  dividend  is  the  actual  own- 
er of  the  capital  stock  from  which  the 
dividend  is  derived  and  consequently  is 
'the  person  liable  to  United  States  tax 
upon  such  dividend.  As  to  action  by  the 
recipient  who  is  not  the  owner  of  the 
dividend,  see  §  7.607. 

(3)  The  rate  at  which  United  States 
tax  has  been  withheld  from  any  divi- 
dend paid  at  any  time  after  the  expira- 
tion of  the  thirtieth  day  after  the  date 
on  which  this  Ti-easury  decision  is  pub- 
lished in  the  Federal  Register  to  any 
person  whose  address  is  in  New  Zealand 
at  the  time  the  dividend  is  paid  shall  be 
shown  either  in  writing  or  by  appropriate 
stamp  on  the  check,  draft,  or  other  evi- 
dence of  payment,  or  on  an  accompany- 
ing statement. 

§  7.602  Interest.  The  convention 
does  not  change  the  rate  of  tax  imposed 
by  sections  211  (a)  and  231  (a)  of  the 
Internal  Revenue  Code  upon  interest. 
The  withholding  of  the  tax  with  respect 
to  slich  income  derived  from  sources 
within  the  United  States  by  a  nonresi- 
dent alien  who  is  resident  in  New  Zea- 
land for  the  purposes  of  New  Zealand 
tax,  by  a  foreign  corporation  whose 
business  is  managed  and  controlled  in 
New  Zealand,  or  by  a  corporation  incor- 
porated under  the  laws  of  New  Zealand, 
is  not  affected  by  the  convention.  See 
sections  143  and  144  of  the  Internal 
Revenue  Code. 

§  7.603  Patent  and  copyright  royal- 
ties, natural  resource^oyalties,  and  real 
property  rentals.  The  convention  does 
not  change  the  rate  of  tax  imposed  by 
sections  211  (a)  and  231  (a)  of  the  In- 
ternal Revenue  Code  upon  royalties  and 
like  amounts  (other  than  film  rentals). 
The  withholding  of  the  tax  with  respect 
to  such  income  derived  from  sources 
within  the  United  States  by  a  nonresi- 
dent alien  who  is  resident  in  New  Zea- 
land for  the  purposes  of  New  Zealand 
tax,  by  a  foreign  corporation  whose  busi- 


ness is  managed  and  controlled  in  New 
Zealand,  or  by  a  corporation  incorpo- 
rated under  the  laws  of  New  Zealand,  is 
not  affected  by  the  convention.  See  sec- 
tions 143  (b)  and  144  of  the  Internal 
Revenue  Code  and  Article  VII  of  the  con- 
vention. For  special  provisions  relating 
to  motion  picture  film  rentals,  see  §  7.604. 

§  7.604  Film  rentals — (a)  General. 
Rentals  derived  from  sources  within  the 
United  States  as  consideration  for  the 
use  of,  or  for  the  right  to  use,  motion 
picture  films  and  received  in  taxable 
years  beginning  on  or  after  January  1, 
1951,  by  a  nonresident  alien  (including 
a  nonresident  alien  individual,  fiduciary, 
and  partnership)  who  is  resident  in  New 
Zealand  for  the  purposes  of  New  Zealand 
tax:,  or  by  a  foreign  corporation  (whether 
or  not  created  or  organized  in  or  under 
the  laws  of  New  Zealand)  whose  business 
is  managed  and  controlled  in  New  Zea- 
land, or  by  a  corporation  incorporated 
under  the  laws  of  New  Zealand,  are 
exempt  from  United  States  tax  under 
the  provisions  of  Article  VIII  of  the  con- 
vention if  such  alien  or  corporation  at  no 
time  during  the  taxable  year  was  en- 
gaged in  trade  or  business  within  the 
United  States  through  a  permanent  es- 
tablishment situated  therein.  Such 
rentals  are,  therefore,  not  subject  to  the 
withholding  provisions  of  the  Internal 
Revenue  Code.  As  to  what  constitutes 
a  permanent  establishment,  see  Article 
II  (1)  (0)  of  the  convention. 

(b)  Application  of  exemption  from 
withholding.  (1)  To  stop  withholding 
at  the  source  in  the  case  of  the  rentals 
described  in  paragraph  (a)  of  this  sec- 
tion, the  nonresident  alien  resident  in 
New  Zealand  for  the  purposes  of  New 
Zealand  tax,  the  foreign  corporation 
whose  business  is  managed  and  con- 
trolled in  New  Zealand,  or  the  corpora- 
tion incorporated  under  the  laws  of  New 
Zealand  shall  notify  the  witholding  agent 
by  letter  in  duplicate  that  such  income 
is  exempt  from  United  States  tax  under 
the  provisions  of  Article  VIII  of  the  con- 
vention. The  letter  of  notification  shall 
be  signed  by  the  owner  of  the  rentals, 
trustee,  or  agent  and  shall  show  the 
name  and  address  of  the  obligor  and 
the  name  and  address  of  the  owner  of 
such  rentals.  It  shall  also  contain  a 
statement  that  the  owner  is  (i)  neither 
a  citizen  nor  a  resident  of  the  United 
States  but  is  resident  in  New  Zealand  for 
the  purposes  of  New  Zealand  tax,  or  (ii) 
a  foreign  corporation  whose  business  is 
managed  and  controlled  in  New  Zealand, 
or  (iii)  a  corporation  incorporated  under 
the  laws  of  New  Zealand,  and  that  such 
owner  has  at  no  time  during  the  cur- 
rent taxable  year  been  engaged  in  trade 
or  business  within  the  United  States 
through  a  permanent  establishment  situ- 
ated therein.  In  addition,  it  shall  con- 
tain a  declaration  that  it  is  made  under 
the  penalties  of  perjury,  such  declara- 
tion to  consist  of  a  statement  similar  to 
the  following:  "I  declare  under  the 
penalties  of  perjury  that  this  letter  has 
been  examined  by  me  and  to  the  best  of 
my  knowledge  ar^d  belief  is  true  and 
correct". 

(2)  This  letter  of  notification,  which 
shall  constitute  authorization  for  the 
payment  of  such  rentals  without  with- 


holding of  United  States  tax  at  source, 
shall  be  filed  with  the  withholding  agent 
for  each  successive  three-calendar-year 
period  during  which  such  income  is  paid. 
For  this  purpose,  the  first  such  period 
shall  commence  with  the  beginning  of 
the  calendar  year  in  which  such  income 
is  first  paid  on  or  after  January  1,  1952. 
Each  such  letter  filed  with  any  withhold- 
ing agent  shall  be  filed  not  later  than  20 
days  preceding  the  date  of  the  first  pay- 
ment within  each  successive  period,  or, 
if  that  is  not  possible  because  of  special 
circumstances,  as  soon  as  possible  after 
such  first  payment. 

(3)  If  such  letter  is  also  to  be  used 
as  authorization  for  the  release,  pur- 
suant to  §  7.606  (a) ,  of  excess  tax  with- 
held ff om  such  rentals,  it  shall  also  con- 
tain the  following: 

(i)  The  amount  of  the  film  rentals 
from  which  the  excess  tax  was  withheld, 
and,  if  possible,  the  date  of  payment; 

(ii)  A  statement  that  the  owner  was, 
at  the  time  when  the  rentals  were  de- 
rived from  which  the  excess  tax  was  with- 
held, (a)  neither  a  citizen  nor  a  resident 
of  the  United  States  but  was  resident  in 
New  Zealand  for  the  purposes  of  New 
Zealand  tax,  or  (b)  a  foreign  corpora- 
tion whose  business  at  such  time  was 
managed  and  controlled  in  New  Zealand, 
or  (c)  a  corporation  incorporated  under 
the  laws  of  New  Zealand;  and 

(iii)  A  statement  that  the  owner  at  no 
time  during  the  taxable  year  in  which 
such  film  rentals  were  derived  was  en- 
gaged in  trade  or  business  within  the 
United  States  through  a  permanent 
establishment  situated  therein. 

(4)  Once  a  letter  has  been  filed  in' re- 
spect of  any  three-calendar-year  period, 
no  additional  letter  may  be  filed  in  re- 
spect thereto  unless  the  Commissioner  of 
Internal  Revenue  notifies  the  withhold- 
ing agent  that  an  additional  letter  shall 
be  filed  by  the  taxpayer.  If,  after  filing 
a  letter  of  notification,  the  taxpayer 
ceases  to  be  eligible  for  the  exemption 
from  United  States  tax  provided  by  the 
convention  in  respect  to  such  rentals,  he 
shall  promptly  notify  the  withholding 
agent  by  letter  in  duplicate.  When  any 
change  occurs  in  the  ownership  of  the 
rentals  as  recorded  on  the  books  of  the 
payer,  the  exemption  from  withholding 
of  United  States  tax  shall  no  longer  ap- 
ply unless  a  letter  of  notification  is  duly 
executed  and  filed  with  the  withholding 
agent  by  the  new  owner  of  record  of  such 
rentals. 

(5)  Each  letter  of  notification,  or  the 
duplicate  thereof,  shall  be  immediately 
forwarded  by  the  withholding  agent  to 
the  Commissioner  of  Internal  Revenue, 
Uniform  Audit  Branchy  Alien  Returns 
Section,  Washington  25,  D.  C. 

§  7.605  Pensions  and  life  annuities. 
The  convention  does  not  change  the  rate 
of  tax  imposed  by  section  211  (a)  of  the 
Internal  Revenue  Code  upon  private  pen- 
sions and  life  annuities.  The  withhold- 
ing of  the  tax  with  respect  to  such  items 
of  income  derived  from  sources  within 
the  United  States  by  a  nonresident  alien 
individual  who  is  resident  in  New  Zea- 
land for  the  purposes  of  New  Zealand 
tax  is  not  affected  by  the  convention. 
See  section  143  (b)  of  the  Internal  Reve- 
nue Code. 
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RULES  AND  REGULATIONS 


§  7.606  Release  of  excess  tax  withheld 
at  source — (a)  General.  (1)  In  order  to 
bring  the  convention  into  force  and  ef- 
fect at  the  earliest  practicable  date,  the 
reduced  rate  of  tax  of  15  percent  to  be 
withheld  at  the  source  from  dividends 
and  the  exemption  from  tax  otherwise 
withheld  at  the  source  from  fflm  rentals 
are  hereby  made  effective  beginning  Jan- 
uaiT  1, 1952,  contingent  upon  compliance 
with  the  provisions  of  §§  7.601  and  7.604. 

(2)  In  tlie  case  of  dividends  derived 
from  sources  within  the  United  States 
and  paid  to  a  nonresident  alien  (includ- 
ing a  nonresident  alien  individual,  fidu- 
ciary, and  partnership)  or  to  a  foreign 
corporation,  whose  address  at  the  time  of 
payment  was  in  New  Zealand,  where 
United  States  tax  at  the  statutory  rate 
(30  percent  as  of  the  date  of  approval  of 
this  Treasury  decision)  has  been  with- 
held from  such  dividends  on  or  after 
January  1,  1952,  .there  shall  be  released 
(except  as  provided  in  paragraph  (b) 
of  this  section)  by  the  withholding  agent 
and  paid  over  to  the  person  from  whom 
It  was  withheld  an  amount  which  is  equal 
to  the  amount  obtained  by  subtracting 
15  percent  of  such  dividends  from  the 
tax  so  withheld. 

(3)  In  the  case  of  every  taxpayer 
whose  address  at  the  time  of  payment 
was  in  New  Zealand  and  who  furnishes 
to  the  withholding  agent  the  letter  of 
notification  prescribed  in  §  7.604  (b)  as 
authorization  for  the  release  of  excess 
tax  withheld,  where  United  States  tax 
at  the  statutory  rate  (30  percent  as  of 
the  date  of  approval  of  this  Treasury  de- 
cision) has  been  withheld  from  motion 
picture  film  rentals  on  or  after  January 
1,  1&52,  there  shall  be  released  by  the 
withholding  agent  and  paid  over  to  the 
person  from  whom  it  v/as  withheld  an 
amount  equal  to  the  tax  so  withheld. 

(b)  Dividends  paid  by  related  corpo- 
ration. In  the  case  of  every  corporation 
receiving  notification  from  the  Commis- 
sioner of  Internal  Revenue  under  the 
provisions  of  §  7.601  (b)  that  dividends 
paid  or  to  be  paid  by  it  fall  within  the 
scope  of  the  proviso  of  Article  VI  (1)  of 
the  convention,  where  United  States  tax 
in  excess  of  the  applicable  rate  of  5  per- 
cent has  been  withheld  on  or  after  Jan- 
uary 1,  1952,  from  dividends  which  come 
within  the  scope  of  such  proviso,  the 
withholding  agent  shall,  if  so  authorized 
in  such  notification,  release  and  pay  over 
to  the  corporation  from  which  it  was 
withheld  the  excess  tax  withheld  with 
respect  to  such  dividends. 

(c)  Amounts  withheld  during  1951. 
For  provisions  respecting  the  refund  of 
excess  tax  withheld  during  the  calendar 
year  1951,  see  §  7.610. 

§  7.607  Addressee  not  actual  owner. 
(a)  If  the  recipient  in  New  Zealand  of 
any  dividend  from  sources  within  the 
United  States,  with  respect  to  which 
United  States  tax  at  the  reduced  rate  of 
15  percent  has  been  withheld  at  soui'ce 
pursuant  to  §  7.601  (d) ,  is  a  nominee  or 
representative  through  whom  such  divi- 
dend flows  to  a  person  other  than  one 
described  in  §  7.601  (a)  as  being  entitled 
to  such  reduced  rate,  such  recipient  in 
New  Zealand  shall  withhold  an  addition- 
al amount  of  United  States  tax  equiva- 


lent to  the  United  States  tax  which 
would  have  been  withheld  if  the  conven- 
tion had  not  been  in  effect  (30  percent 
of  such  dividend  as  of  the  date  of  ap(- 
proval  of  this  Treasury  decision)  minus 
the  15  percent  which  has  been  withheld 
at  the  source. 

(b)  In  any  case  in  which  a  fiduciary  or 
partnership  with  an  address  in  New  Zea- 
land receives,  otherwise  than  as  a  nomi- 
nee or  representative,  a  dividend  from 
sources  within  the  United  States  with 
respect  to  which  United  States  tax  at  the 
reduced  rate  of  15  percent  has  been  with- 
held at  source  pursuant  to  §  7.601  (d) ,  if 
a  beneficiary  of  such  fiduciary  or  a  part- 
ner in  such  partnership  is  not  entitled  to 
the  reduced  rate  of  tax  provided  in  Ar- 
ticle VI  (1)  of  the  convention,  the  fidu- 
ciary or  partnership  shall  withhold  an 
additional  amount  of  United  States  tax 
with  respect  to  the  portion  of  such  divi- 
dend included  in  such  beneficiary's  share 
of  the  distributed  or  distributable  in- 
come, or  in  such  partner's  distributive 
share  of  the  income,  of  such,  fiduciary  or 
partnership,  as  the  case  may  be.  The 
amount  of  the  additional  tax  is  to  be  cal- 
culated in  the  same  manner  as  under  the 
immediately  preceding  paragraph. 

(c)  If  any  amount  of  United  States 
tax  is  released  pursuant  to  §  7.606  (a) 
by  the  withholding  agent  in  the  United 
States  with  respect  to  a  dividend  received 
by  such  a  person  with  an  address  in  New 
Zealand,  the  latter  shall  also  withhold 
from  such  released  amount  any  addi- 
tional amount  of  United  States  tax, 
otherwise  required  to  be  withheld  by  the 
preceding  provisions  of  this  section  in 
respect  of  such  dividend,  in  the  same 
manner  as  if  at  the  time  of  payment  of 
such  dividend  United  States  tax  at  the 
rate  of  only  15  percent  had  been  with- 
held at  source  therefrom. 

(d)  The  amounts  so  withheld  by  such 
withholding  agents  in  New  Zealand  shall 
be  deposited,  without  converting  such 
amounts  into  United  States  dollars,  with 
the  New  Zealand  Commissioner  of  Taxes 
on  or  before  the  15th  day  after  the  close 
of  the  quarter  of  the  calendar  year  in 
which  such  withholding  in  New  Zealand 
occurs.  Each  withholding  agent  mak- 
ing such  deposit  shall  render  therewith 
the  appropriate  New  Zealand  form  as 
prescribed  in  regulations  issued  by  the 
Commissioner  of  Taxes.  The  Commis- 
sioner of  Taxes  has  arranged  that  the 
amounts  so  deposited  will  be  remitted  by 
draft  in  United  States  dollars  to  the  Di- 
rector of  Internal  Revenue,  Baltimore, 
Maryland,  U.  S.  A.,  on  or  before  the  end 
of  the  calendar  month  in  which  the  de- 
posits are  made,  such  draft  to  be  accom- 
panied by  the  New  Zealand  form  ren- 
dered by  the  withholding  agents  in  New 
Zealand  in  connection  with  such 
deposits.  ^ 

§  7.608  Information  to  be  furnished 
in  ordinary  course,  (a)  In  compliance 
with  the  provisions  of  Article  XVI  of  the 
convention  the  Commissioner  of  Inter- 
nal Revenue  will  transmit  to  the  New 
Zealand  Commissioner  of  Taxes,  as  soon 
as  practicable  after  the  close  of  the  cal- 
endar year  1952  and  of  each  subsequent 
calendar  year  during  which  the  conven- 
tion is  in  effect,  the  following  informa- 


tion relating  to  such  preceding  calendar 
year: 

The  name  and  address  of  each  person, 
■whose  address  as  disclosed  on  each  available 
Form  1012  and  Form  1042  is  in  New  Zealand, 
deriving  from  sources  within  the  United 
States  dividends,  interest,  rent,  royalties, 
salaries,  wages,  pensions,  annuities,  and 
other  fixed  or  determinable  annual  or  peri- 
odical income;  and  the  amouat  of  such  in- 
come as  disclosed  on  such  form  with  respect 
to  each  saeh  person. 

(b)  To  facilitate  compliance  with  the 
above  Article  of  the  convention,  every 
withholding  agent  shall  report  on  Form 
1042  for  the  calendar  year  1952  and  each 
subsequent  calendar  year,  in  addition  to 
the  items  of  income  upon  which  United 
States  tax  is  required  to  be  withheld  at 
source,  those  items  of  income  paid  to  a 
nonresident  alien  (including  a  nonresi- 
dent alien  individual,  fiduciary,  and 
partnership)  who  is  resident  in  New 
Zealand  for  the  purposes  of  New  Zealand 
tax,  or  to  a  nonresident  foreign  corpora- 
tion whose  business  is  managed  and  con- 
trolled in  New  Zealand,  or  to  a  nonresi- 
dent corporation  hicoriwrated  under  the 
laws  of  New  Zealand,  upon  which  United 
States  tax  is  not  required  to  be  withheld 
at  the  source.  Such  return  shall  show 
the  same  information  with  respect  to 
such  items  of  income  upon  which  tax  is 
not  required  to  be  withheld  at  the  source 
as  is  shown  with  respect  to  items  of  in- 
come upon  which  the  tax  is  required  to 
be  withheld  at  the  source.  For  provi- 
sions pertaining  to  the  return  on  Form 
1042,  see  §  29.143-7  of  this  chapter. 

§  7.609  Beneficiaries  of  a  domestic 
estate  or  trust.  A  nonresident  alien  who 
is  resident  in  New  Zealand  for  the  pur- 
poses of  New  Zealand  tax  and  who  is  a 
beneficiary  of  a  domestic  estate  or  trust 
shall  be  entitled  to  the  exemption  from, 
or  reduction  in  the  rate  of.  United  States 
tax  provided  in  Articles  VI,  VIII,  and 
XII  of  the  convention  with  respect  to 
dividends  and  film  rentals  to  the  extent 
such  item  or  items  are  included  in  his 
share  of  the  distributed  or  distributable 
income  of  such  estate  or  trust.  In  order 
to  be  entitled  in  such  instance  to  the 
exemption  from,  or  reduction  in  the  rate 
of,  withholding  of  United  States  tax 
such  beneficiary  must  otherwise  satisfy 
the  requirements  of  these  respective 
Articles  of  the  convention  and  must, 
where  applicable,  execute  and  submit  to 
the  fiduciary  of  such  estate  or  trust  in 
the  United  States  the  letter  of  notifica- 
tion prescribed  in  §  7.604  (b) . 

§  7.610  Refund  of  excess  tax  withheld 
during  1951.  (a)  If  United  States  tax 
withheld  at  the  source  during  the  cal- 
endar year  1951  from  dividends  or  film 
rentals  is  in  excess  of  the  tax  imposed 
by  Chapter  1  (relating  to  the  income 
tax)  of  the  Internal  Revenue  Code,  as 
modified  by  the  convention,  a  claim  by 
the  taxpayer  for  the  refund  of  any  over- 
payment shall  be  made  under  section 
322  of  the  Internal  Revenue  Code  by 
filing  Form  843  together  with  Form 
1040NB,  Form  1040NB-a,  Form  1040B,  or 
Form  1120NB,  whichever  is  applicable,  or 
with  an  amended  return. 

(b)  The  taxpayer's  total  gross  income 
from  sources  within  the  United  States, 
including  every  item  of  capital  gain  sub- 
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ject  to  tax  under  the  provisions  of  sec- 
tion 211  (a)  (1)  (B)  or  211  (c)  of  the 
Internal  Revenue  Code,  shall  be  disclosed 
on  the  return.  In  the  event  that  securi- 
ties are  held  in  the  name  of  a  person 
other  than  the  actual  or  beneficial  owner, 
the  name  and  address  of  such  person 
shall  be  furnished  with  the  claim. 
There  shall  also  be  included  in  such  claim 
for  refund  a  statement: 

(1)  That  the  taxpayer  was,  at  the  time 
when  the  item  or  items  of  income  were 
derived,  (i)  a  nonresident  alien  as  to  the 
United  States  (including  a  nonresident 
alien  individual,  fiduciary,  or  partner- 
ship) who  at  such  time  was  resident  in 
New  Zealand  for  the  purposes  of  New 
Zealand  tax,  (ii)  a  foreign  corporation 
whose  business  at  such  time  was  man- 
aged and  controlled  in  New  Zealand,  or 
(iii)  a  corporation  incorporated  under 
the  laws  of  New  Zealand;  and 

(2)  That  the  taxpayer  at  no  time 
during  the  taxable  year  in  which  the 
income  was  derived  was  engaged  in  trade 
or  business  within  the  United  States 
through  a  permanent  establishment  situ- 
ated therein. 

(c)  As  to  additional  information  re- 
quired in  the  case  of  a  foreign  corpora- 
tion, or  of  a  corporation  incorporated 
under  the  laws  of  New  Zealand,  claiming 
the  benefit  of  the  5  percent  rate  on  divi- 
dends paid  by  a  related  corporation,  see 
§  7.601  (b). 

Because  it  is  necessary  to  bring  into 
effect  at  the  earliest  practicable  date  the 
rules  of  this  Treasury  decision  respecting 
reduced  rates  of,  or  exemptions  from,  tax 
and  the  rules  respecting  release  or  refund 
of  amounts  withheld  in  excess  of  such 
reduced  rates,  or  with  respect  to  exempt 
income,  it  is  hereby  foimd  that  it  is  im- 
practicable to  issue  this  Treasury  deci- 
sion with  notice  and  public  procediu-e 
thereon  under  section  4  (a)  of  the  Ad- 
ministrative Procedure  Act,  approved 
Jtine  11,  1946,  or  subject  to  the  effective 
date  limitation  of  section  4  (c)  of  that 
act. 

[seal]  John  S.  Graham, 

Acting  Commissioner 
of  Internal  Revenue. 

Approved  December  9-  1952. 

Thomas  J.  Lynch, 
Acting  Secretary  of  the  Treasury. 

(P.  R.  Doc.  52-1315»;  Filed,  Dec.  12,  1952; 
8:55  a.  m.] 

TITLE  32— NATIONAL  DEFENSE 

Chapter  IV — Joint  Regulations  of  the 
Armed  Forces 

Subchapter  A — Armed  Services  Procurement 
Regulation 

Part  412 — Government  Property 

miscellaneous  amendments 

The  following  amendments  and  addi- 
tions are  made  to  Part  412 — Government 
Property  (32  CPR  412).  All  of  the 
amendments  and  additions  relate  to  the 
handling  of  government  property  in  the 
possession  of  research  and  development 
contractors,  when  they  are  non-profit 
scientific  or  educational  institutions  per- 
forming under  non-profit  contracts.  A 


separate  manual  for  the  control  of  such 
government  property  has  been  issued  as 
Appendix  C  to  this  regulation.  These 
changes  incorporate  the  manual  into  the 
regulation,  and  provide  for  special  con- 
tract clauses  for  the  above-mentioned 
contractors,  and  are  applicable  to  pro- 
curements initiated  on  and  after  1  July 
1952. 

SUBPART  A — GENERAL 

1.  The  following  §  412.101-9  is  added. 

§  412.101-9  Educational  or  other  non- 
profit organization.  The  term  "educa- 
tional or  other  nonprofit  organization" 
means  any  corporation,  foundation, 
trust,  or  institution  operated  for  scien- 
tific or  educational  purposes,  not  organ- 
ized for  profit,  no  part  of  the  net  earn- 
ings of  which  inures  to  the  profit  of  any 
private  shareholder  or  individual. 

2.  Section  412.103  is  amended  to  read 
as  follows: 

§  412.103  Control  of  Government 
property.  The  "Manual  for  Control  of 
Government  Property  in  Possession  of 
Contractors"  is  Appendix  B  to  this  sub- 
chapter, and  the  "Manual  for  Control  of 
Government  Property  in  Possession  of 
non-Profit  Research  and  Development 
Contractors"  is  Appendix  C  to  this  sub- 
chapter. Both  Manuals  are  incorporated 
into  this  subchapter  and  made  a  part 
thereof. 

SUBPART  D — INDUSTRIAL  FACILITIES 

1.  Section  412.409  is  amended  to  read 
as  follows: 

§  412.409  Identification  and  records. 
Each  facilities  contract  under  which  in- 
dustrial facilities  are  provided  by  the 
Government  shall  require  the  contractor, 
without  cost  to  the  Government  there- 
under, to  maintain  adequate  property 
control  records  and  a  system  of  identi- 
fication of  such  industrial  facilities  in 
accordance  with  the  provisions  of  the 
"Manual  for  Control  of  Government 
Property  in  Possession  of  Contractors," 
(Appendix  B)  as  in  effect  on  the  date  of 
the  contract,  and  in  the  case  of  facilities 
furnished  to  non-profit  research  and  de- 
velopment contractors,  in  accordance 
with  the  provisions  of  the  "Manual  for 
Control  of  Government  Property  in  Pos- 
session of  Non-Profit  Research  and  De- 
velopment Contractors",  (Appendix  C) 
as  in  effect  on  the  date  of  the  contract. 
Nothing  in  this  paragraph  shall  limit 
a  contractor's  rights  with  respect  to  costs 
properly  allocable  under  other  contracts. 

SUBPART  E  CONTRACT  CLAUSES 

1.  Section  412.501  is  amended  to  read 
as  follows: 

§  412.501  Applicahility.  (a)  As  used 
in  this  subpart,  the  term  "fixed-price 
contract  for  supplies  or  services"  shall 
mean  any  contract  (1)  entered  into 
either  by  formal  advertising  or  by  nego- 
tiation, but  excluding  purchase  orders 
for  $1,000  or  less,  letter  contracts,  letters 
of  intent,  preliminary  notices  of  award 
and  amendments  or  modifications  to  con- 
tracts or  purchase  orders;  (2)  at  a  fixed- 
price  (with  or  without  provisions  for 
price  redetermination,  escalation,  or 
other  form  of  price  adjustment)  as  cov- 
ered in  §§  402.402  to  402.404  inclusive  of 


this  subchapter;  and  (3)  for  supplies  or 
services  other  than  the  construction, 
alteration  or  repair  of  buildings,  bridges, 
roads,  or  other  kinds  of  real  property. 

(b)  As  used  in  this  subpart,  the  term 
"cost-reimbursement  type  contract  for 
supplies  or  services"  shall  mean  any  con- 
tract (other  than  a  letter  contract,  letter 
of  intent,  preliminary  notice  of  award, 
or  amendment  or  modification  of  a  con- 
tract) entered  into  by  negotiation  on  a 
cost  or  cost-plus-a-fixed-fee  basis  as  cov- 
ered in  §§  402.404  to  402.406,  inclusive, 
of  this  subchapter,  for  supplies  or  serv- 
ices other  than  the  construction,  alter- 
ation, or  repair  of  buildings,  bridges, 
roads,  or  other  kinds  of  real  property, 

2.  Section  412.502  is  amended  to  read 
as  follows: 

§  412.502  Government  -  furnished 
property  clause  for  fixed-price  contracts. 
The  following  clause  shall  be  used  in 
fixed-price  contracts  for  supplies  or  serv- 
ices (except  contracts  for  experimental, 
developmental,  or  research  work  with 
educational  or  non-profit  institutions, 
where  no  profit  to  the  Contractor  is  con- 
templated) under  which  a  Department  is 
to  furnish  to  the  Contractor,  material, 
special  tooling,  or  such  industrial  facil- 
ities as  may  be  furnished  under  §  412.402 
(a). 

GOVERNMENT-PlTRNISHED  PROPERTY 

(a)  The  Government  shall  deliver  to  the 
Contractor,  for  use  in  connection  with  and 
under  the  terms  of  this  contract,  the  prop- 
erty which  the  schedule  or  the  specifications 
state  the  Government  will  furnish  (herein- 
after referred  to  as  "Government-furnished 
property") .  The  delivery  or  performance 
dates  for  the  supplies  or  services  to  be  fur- 
nished by  the  Contractor  under  this  contract 
are  based  upon  the  expectation  that  Gov- 
ernment-furnished property  of  a  type  suit- 
able for  use  will  be  delivered  to  the  Con- 
tractor at  the  times  stated  in  the  schedule 
or  if  not  so  stated  in  sufficient  time  to  enable 
the  Contractor  to  meet  such  delivery  or  per- 
formance dates.  In  the  event  that  Govern- 
ment-furnished property  is  not  delivered  to 
the  Contractor  by  such  time  or  times,  the 
Contracting  Officer  shall,  if  requested  by  the 
Contractor,  make  a  determination  of  the 
delay  occasioned  the  Contractor  thereby,  and 
shall  grant  to  the  Contractor  a  reasonable 
extension  of  time  in  respect  of  such  delivery 
or  performance  dates.  The  Government  shall 
not  be  liable  to  the  Contractor  for  damages 
or  loss  of  profit  by  reason  of  any  delay  in. 
delivery  of  or  failure  to  deliver  any  or  all  of 
the  Government-furnished  property,  except 
that  in  case  of  such  delay  or  failure,  upon 
the  written  request  of  the  Contractor,  an 
equitable  adjustment  shall  be  made  in  the 
delivery  or  performance  dates,  or  price,  or 
both,  and  in  any  other  contractual  provision 
affected  thereby,  in  accordance  with  the  pro- 
cedures provided  for  in  the  clause  of  this 
contract  entitled  "Changes." 

(b)  By  notice  in  writing,  the  Contracting 
Officer  may  decrease  the  property  furnished 
or  to  be  furnished  by  the  Government  under 
this  contract.  In  any  such  case,  upon  the 
written  request  of  the  Contractor,  an  equit- 
able adjustment  shall  be  made  in  the  de- 
livery or  performance  dates,  or  price,  or  both, 
and  in  any  other  contractual  provisions  af- 
fected by  such  decrease,  in  accordance  with 
the  procedures  provided  for  in  the  clause 
of  this  contract  entitled  "Changes." 

(c)  Title  to  the  Government-furnished 
property  shall  remain  in  the  Government. 
Title  to  Government-furnished  property  shall 
not  be  affected  by  the  incorporation  or  at- 
tachment thereof  to  any  property  not  owned 
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ty  the  GovePBsaent,  ner  sliaH  sucii  Govera- 

ment-fuTnisbed  property,  or  any  part  thereof, 
be  or  become  a  fixture  or  lose  its  identity  as 
personalty  by  reason  of  affixation  to  any 
realty.  The  Contrator  shall  maintain  ade- 
quate property  control  records  of  GoTern- 
ment-fwrnished  property  in  accordance  with 
the  provisions  of  the  "Manual  for  Control 
of  Government  Property  in  Possession  of 
Contractors",  dated  March  1951. 

(d)  The  Government-furnished  property 
shall,  unless  otherwise  provided  herein,  be 
used  only  for  the  performance  of  this 
contract. 

(e)  The  Contraetor  shall  maintain  and 
administer,  in  accordance  with  sound  in- 
dustrial practice,  a  program  for  the  mainte- 
nance, repair,  protection  and  preservation  of 
Government-furnished  property,  until  dis- 
posed of  by  the  Contractor  in  accordance 
■with  this  clause.  In  the  event  that  dam- 
aged or  defective  Government-furnished 
property  is  delivered  to  the  Contractor,  or 
any  other  damage  occurs  to  Government- 
furnished  property  the  risk  of  which  has 
been  assumed  by  the  Government  under  this 
contract,  the  Government  shall  replace  such 
items  or  the  Contractor  shall  make  such 
repair  of  the  property  as  the  Government 
directs:  Provided,  however.  That  if  the  Con- 
tractor cannot  effect  such  repair  within  the 
time  required,  the  Contractor  may  reject 
such  property.  The  contract  price  includes 
no  compensation  to  the  Contractor  for  the 
performance  of  any  repair  or  replacement 
for  which  the  Government  is  responsible, 
and  an  equitable  adjustment  will  be  made 
in  the  contract  price  for  any  such  repair  or 
replacement  of  Government-furnished  prop- 
erty made  at  the  direction  of  the  Govern- 
ment. Any  repair  or  replacement  for  which 
the  Contractor  is  responsible  under  the  pro- 
visions of  this  contract  shall  be  accomplished 
by  the  Contractor  at  its  own  expense. 

The  following  provision  (f )  is  for  the  use 
in  advertised  fixed-price  contracts: 

(f )  Unless  otherwise  provided  in  this  con- 
tract, the  Contractor,  upon  delivery  to  it 
of  any  Government-furnished  property,  as- 
sumes the  risk  of,  and  shall  be  responsible 
for,  any  loss  thereof  or  damage  thereto 
except  for  reasonable  wear  and  tear  and 
except  to  the  extent  that  such  property 
is  consumed  in  the  performance  of  this 
contract. 

The  following  provision  (f)  is  for  use  in 
negotiated  fixed-price  contracts: 

(f)  (i)  Except  for  loss,  destruction  or 
damage  resulting  from  a  failiire  of  the  Con- 
tractor due  to  willful  misconduct  or  lack  of 
good  faith  of  any  of  the  Contractor's 
managerial  personnel  as  defined  herein,  to 
maintain  and  administer  the  program  for 
the  maintenance,  repair,  protection  and 
preservation  of  the  Government-furnished 
property,  as  requited  by  paragraph  (e) 
hereof,  and  except  as  specifically  provided  in 

clause(s)   of  this  contract,  or  in  the 

clause  or  clauses  of  this  contract  designated 
in  the  Schedule,  the  Contractor  shall  not 
be  liable  for  loss  or  destruction  of  or  dam- 
age to  the  Government-furnished  property 
(A)  caused  by  any  peril  while  the  property 
is  in  transit  off  the  Contractor's  premises, 
or  (B)  caused  by  any  of  the  following  perils 
■While  the  property  is  on  the  Contractor's 
or  subcontractor's  premises,  or  on  any  other 
premises  where  such  property  may  properly 
be  located,  or  by  removal  therefrom  because 
of  any  of  the  follo-wing  perils: 

(I)  Fire;  lightning;  windstorm,  cyclone, 
tornado,  hail;  explosion;  riot,  riot  attending 
a  strike,  civil  commotion;  vandalism  and 
malicious  mischief;  sabotage;  aircraft  or 
objects  falling  therefrom;  vehicles  running 
on  land  or  tracks,  excluding  vehicles  owned 
or  operated  by  the  Contractor  or  any  agent  or 
employee  of  the  Contractor;  smoke;  sprinkler 
leakage;  earthquake  or  volcanic  eruption; 
fiood,  meaning  thereby  rising  of  a  body  of 
■water;  hostile  or  warlike  action,  including 


action  in  hindering,  combating,  or  defending 
against  an  actual,  unpending  or  expected 
attack  by  any  government  or  sovereign  power 
(de  Jure  or  de  faeto),  or  by  any  authority 
using  military,  naval,  or  air  forces,  or  by  an 
agent  of  any  such  government,  power,  au- 
thority, or  forces;  or 

(II)  Other  peril,  of  a  type  not  listed  above, 
if  such  other  peril  is  customarily  covered  by 
insurance  (or  by  a  reserve  for  self -insurance) 
in  accordance  with  the  normal  practice  of 
the  Contraetor,  or  the  prevailing  practice  in 
the  industry  in  which  the  Con-fcractor  is 
engaged  with  respect  to  similar  property  in 
the  same  general  locale. 

The  perils  as  set  forth  in  (A)  and  (B) 
above  are  hereinafter  called  "excepted  perils." 

The  term  "Contractor's  managerial  per- 
sonnel" as  used  herein  means  the  Contrac- 
tor's directors,  officers  and  any  of  its 
managers,  superinteiidents,  or  other  equiva- 
lent representatives  who  ha^re  supervision  or 
direction  of  (I)  all  or  substantially  all  of  the 
Contractor's  business;  (II)  all  or  substan- 
tially all  of  the  Contractor's  operation  at  any 
one  plant  or  separate  location  at  which  the 
contract  is  being  performed;  (III)  a  separate 
and  complete  major  industrial  operation  in 
connection  with  the  performance  of  this 
contract. 

(ii)  The  Contractor  represents  that  it  is 
not  including  in  the  price  hereunder,  and 
agrees  that  it  will  not  hereafter  include  in 
any  price  to  the  Government,  any  charge  or 
reserve  for  insurance  (including  self -insur- 
ance funds  or  reserves)  covering  loss  or 
destruction  of  or  damage  to  the  Government- 
furnished  property  caused  by  any  excepted 
peril. 

(ill)  Upon  the  happening  of  loss  or  de- 
struction of  or  damage  to  any  Government- 
furnished  propery  caused  by  an  excepted 
peril,  the  Contractor  shall  notify  the  Con- 
tracting OfBcer  thereof,  and  shall  communi- 
cate ■with  the  Loss  and  Salvage  Organization, 
if  any,  now  or  hereafter  designated  by  the 
Contracting  Officer,  and  with  the  assistance 
of  the  Loss  and  Salvage  Organization  so 
designated  (unless  the  Contracting  Officer 
has  directed  that  no  such  organization  be 
employed),  shall  take  all  reasonable  steps  to 
protect  ■the  Government-furnished  property 
from  further  damage,  separate  the  damaged 
and  undamaged  Government-furnished  prop- 
erty, put  all  the  Government -furnished  prop- 
erty in  the  best  possible  order,  and  furnish 
to  the  Contracting  Officer  a  statement  of:  (A) 
the  lost,  destroyed  and  damaged  Govern- 
ment-fiirnished  property  (B)  the  time  and 
origin  of  the  loss,  destruction  or  damage,  (C) 
all  known  interests  in  commingled  property 
of  which  the  Government-furnished  property 
is  a  part,  and  (D)  the  insurance,  if  any 
covering  any  part  of  or  interest  in  such 
commingled  property.  The  Contractor  shall 
be  reimbursed  for  the  expenditures  made  by 
it  in  performing  its  obligations  under  this 
subparagraph  (iii)  (including  charges  made 
to  the  Contractor  by  the  Loss  and  Salvage 
Organization,  except  any  of  such  charges  the 
payment  of  which  the  Government  has,  at 
its  option,  assumed  directly),  to  the  extent 
approved  by  the  Contracting  Officer  and  set 
forth  in  a  Supplemental  Agreement. 

(iv)  'With  the  approval  of  the  Contracting 
Officer  after  loss  or  destruction  of  or  damage 
to  Government-furnished  property,  and  sub- 
ject to  such  conditions  and  limitations  as 
may  be  imposed  by  the  Contracting  Officer, 
the  Contractor  may,  in  order  to  minimize  the 
loss  to  the  Government  or  in  order  to  permit 
resumption  of  business  or  the  like,  sell  for 
the  account  of  the  Government  any  item  of 
Government-furnished  property  which  has 
been  damaged  beyond  practicable  repair,  or 
which  is  so  commingled  or  combined  with 
property  of  others,  including  the  Contractor, 
that  separation  is  impracticable. 

(V)  Except  to  the  extent  of  any  loss  or 
destruction  of  or  damage  to  Government- 
furnished  property  for  which  the  Contractor 


Is  relieved  ©f  liability  under  the  foregoing 
provisions  of  this  clause,  and  except  for  rea- 
sonable wear  and  tear  or  depreciation,  or  the 
utilization  of  the  Government-furnished 
property  in  accordance  with  the  provisions 
of  this  contract,  the  Government -furnished 
property  (other  than  property  permitted  to 
be  sold)  shaU  be  returned  to  the  Government 
is  as  good  condition  as  when  received  by  the 
Contractor  in  connection  with  this  contract, 
or  as  repaired  under  paragraph  (e)  above. 

(vi)  In  the  event  the  Contractor  is  reim- 
bursed or  compensated  for  any  loss  or  de- 
struction of  or  damage  to  the  Government- 
furnished  property,  caused  by  an  excepted 
peril,  it  shall  equitably  reimburse  the  Gov- 
ernment. The  Contractor  shall  do  nothing  to 
prejudice  the  Government's  r^hts  to  recover 
against  third  parties  for  any  such  loss,  de- 
struction or  damage  and,  wpon  the  request  of 
the  Contracting  Officer  shall  at  the  Govern- 
ment's expense,  furnish  to  the  Government 
all  reasonable  assistance  and  cooperation  (in- 
cluding the  prosecution  of  suit  and  the  exe- 
cution of  instruments  of  assignment  in  favor 
of  the  Government)  in  obtaining  recovery. 

(vii)  (Where  applicable.)  In  the  event 
any  aircraft  are  to  be  furnished  under  this 
contract,  any  loss  or  destruction  of,  or  dam- 
age to,  such  aircraft  or  other  Government- 
furnished  property  occiu-ring  in  connection 
with  operations  of  said  aircraft  will  be 
governed  by  the  clailse  of  this  contract  cap- 
tioned "Plight  Risks,"  to  the  extent  such 
clause  is,  by  its  terms,  applicable. 

(g)  T'he  Government  shall  at  all  reason- 
able times  have  access  to  the  premises 
wherein  any  Government-furnished  prop- 
erty is  located. 

(h)  Upon  the  completion  of  this  contract, 
or  at  such  earlier  dates  as  may  be  fixed  by 
the  Contracting  Officer,  the  Contractor  shall 
submit,  in  a  form  acceptable  to  the  Con- 
tracting Officer,  inventory  schedules  cover- 
ing all  items  of  Government-furnished  prop- 
erty not  consimied  in  the  performance  of 
this  contract  (including  any  resulting  scrap) , 
or  not  theretofore  delivered  to  the  Govern- 
ment, and  shall  deliver  or  make  such  other 
disposal  of  such  Government-furnished 
property,  as  may  be  directed  or  authorized 
by  the  Contracting  Officer.  Recoverable 
scrap  from  Government-furnished  property 
shall  be  reported  in  accordance  ■with  a  pro- 
cedure and  in  such- form  as  the  Contracting 
Officer  may  direct.  The  net  proceeds  of  any 
such  disposal  shall  be  credited  to  the  con- 
tract price  or  shall  be  paid  in  such  other 
manner  as  the  Contracting  Officer  may  direct. 

(i)  Directions  of  the  Contracting  Officer 
and  communications  of  the  Contrac^tor  is- 
sued piirsuant  to  this  Clause  shall  be  in 
writing. 

3.  Section  412.503  is  amended  to  read 
as  follows. 

§  412.503  Government  property 
clause  for  cost-reimbursement  type  con- 
tracts. The  following  clause  shall  be 
used  in  cost-reimbursement  type  con- 
tracts for  supplies  and  ser^vices  (except 
contracts  for  experimental,  develop- 
mental, or  research^  work  with  educa- 
tional or  nonprofit  institutions,  where 
no  profit  to  the  Contractor  is  contem- 
plated) under  which  a  Department  is  to 
furnish  to  the  Contractor,  or  the  Con- 
tractor is  to  acquire  for  the  account  of 
the  Government,  material,  special  tool- 
ing, or  industrial  facilities  within  the 
policy  set  forth  in  §  412.402  (a). 

Government  Pkopertt 

(a)  The  Government  shall  deliver  to  the 
Contractor  the  property  described  in  the 
Schedule  or  the  Specifications  at  the  times 
stated  therein,  or  if  not  so  stated  in  suffi- 
cient time  to  enable  the  Contractor  to  per- 
form this  contract.   If  any  of  such  property 
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Is  not  delivered  to  the  Contractor  by  such 
time  or  times,  tlie  Contracting  OfiSeer,  upon 
written  request  of  the  Contractor,  shall 
equitably  adjust  the  time  of  performance  of 
this  contract.  In  no  event  shall  the  Gov- 
ernment be  liable  to  the  Contractor  for 
damages  or  loss  of  profit  by  reason  of  any 
delay  in  or  failure  to  deliver  any  or  all  of 
the  items  set  forth  in  the  Schedule  or 
Specifications. 

(ta)  Title  to  all  property  furnished  by  the 
Government  shall  remain  in  the  Govern- 
ment. Title  to  all  property  purchased  by 
the  Contractor,  for  the  cost  of  which  the 
Contractor  is  entitled  to  be  reimbursed  as  a 
direct  item  of  cost  under  this  contract,  shall 
pass  to  and  vest  in  the  Government  upon 
delivery  of  such  property  by  the  vendor. 
Title  to  other  property,  the  cost  of  which  is 
reimbursable  to  the  Contractor  iinder  this 
contract,  shall  pass  to  and  vest  in  the  Gov- 
ernment upon  (i)  issuance  for  use  of  such 
property  in  the  performance  of  this  contract, 
or  (ii)  commencement  of  processing  or  use 
of  such  property  in  the  performance  of 
this  contract,  or  (iii)  reimbursement  of  the 
cost  thereof  by  the  Government,  whichever 
first  occurs.  All  the  items  to  be  furnished 
by  the  Government,  as  set  forth  in  the 
Schedule  or  Specifications,  together  with 
all  property  acquired  by  the  Contractor  title 
to  which  vests  in  the  Government  under 
this  paragraph,  are  subject  to  the  provisions 
of  this  clause  and  are  hereinafter  collectively 
referred  to  as  "Government  property." 

(c)  Title  to  the  Government  property  shall 
not  be  affected  by  the  Incorporation  or  at- 
tachment thereof  to  any  property  not  owned 
by  the  Government,  nor  shall  such  Govern- 
ment property,  or  any  part  thereof,  be  or 
become  a  fixture  or  lose  its  identity  as 
personality  by  reason  of  affixation  to  any 
realty.  The  Contractor  shall  maintain  ade- 
quate property  control  records  of  the  Gov- 
ernment property  and  shall  identify  the 
Government  property  as  such  in  accordance 
with  the  provisions  of  the  "Manual  for  Con- 
trol of  Government  property  in  Possession  of 
Contractors,"  dated  March  1951,  which  is 
incorporated  herein  by  reference. 

(d)  The  Government  property  provided  or 
furnished  pursuant  to  the  terms  of  this 
contract  shall,  unless  otherwise  provided 
herein,  be  used  only  for  the  performance  of 
this  contract. 

(e)  The  Contractor  shall  maintain  and  ad- 
minister in  accordance  with  sound  indus- 
trial practice,  a  program  for  the  maintenence, 
repair,  protection  and  preservation  of  Gov- 
ernment property  so  as  to  assure  its  full 
availability  and  usefulness  for  the  perform- 
ance of  this  contract.  The  Contractor  shall 
take  all  reasonable  steps  to  comply  with  all 
appropriate  directions  or  instructions  which 
the  Contracting  Officer  may  prescribe  as 
reasonably  necessary  for  the  protection  of 
Government  property. 

(f)  (i)  The  Contractor  shall  not  be  liable 
for  any  loss  of  or  damage  to  the  Government 
property,  or  for  expenses  incidental  to  such 
loss  or  damage,  except  that  the  Contractor 
shall  be  responsible  for  any  such  loss  or 
damage  (including  expenses  incidental 
thereto)  (A)  which  results  from  willful 
misconduct  or  lack  of  good  faith  on  the  part 
of  any  of  the  Contractor's  directors  or 
officers,  or  on  the  part  of  any  of  its  man- 
agers, superintendents,  or  other  eqmvalent 
representatives,  who  has  supervision  or  di- 
rection of  (I)  all  or  substantially  all  of  the 
Contractor's  business,  or  (II)  all  or  sub- 
stantially all  of  the  Contractor's  operations 
at  any  one  plant  or  separate  location  in 
which  this  contract  is  being  performed,  or 
(rn)  a  separate  and  complete  major  indus- 
trial operation  in  connection  with  the  per- 
formance of  this  contract;  or  (B)  which 
results  from  a  failure  on  the  part  of  the 
Contractor,  due  to  the  vnllful  misconduct  or 
lack  of  good  faith  on  the  part  of  any  of  its 
directors,  officers,  or  other  representatives 
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mentioned  In  subparagraph  (A)  above,  to 
maintain  and  administer,  in  accordance  with 
sound  industrial  practice,  the  program  for 
maintenance,  repair,  protection  and  preser- 
vation of  Government  property  as  required 
by  paragraph  (e)  hereof,  or  which  results 
from  a  failure  on  the  part  of  the  Contractor 
to  take  all  reasonable  steps  to  comply  with 
any  appropriate  written  directions  of  the 
Contracting  Officer  under  paragraph  (e) 
hereof;  or  (C)  for  which  the  Contractor  is 
otherwise   responsible    under    the  express 

terms  of  clause  (s)  of  this  contract,  or 

of  the  clause  or  clauses  designated  in  the 
Schedule;  or  (D)  which  results  from  a  risk 
expressly  required  to  be  insured  under  this 
contract,  but  only  to  the  extent  of  the  in- 
surance so  required  to  be  procured  and 
maintained,  or  to  the  extent  of  insurance 
actually  procured  and  maintained,  which- 
ever is  greater;  or  (E)  which  results  from  a 
risk  which  is  in  fact  covered  by  insurance  or 
for  which  the  Contractor  is  otherwise  reim- 
bursed, but  only  to  the  extent  of  such  in- 
surance or  reimbursement:  Provided,  That, 
if  more  than  one  of  the  above  exceptions 
shall  be  applicable  in  any  case,  the  Con- 
tractor's liability  under  any  one  exception 
shall  not  be  limited  by  any  other  exception. 

(ii)  The  Contractor  shall  not  be  reim- 
bursed for,  and  shall  not  include  as  an  item 
of  overhead,  the  cost  of  insurance,  or  any 
provision  for  a  reserve,  covering  the  risk  of 
loss  of  or  damag©  to  the  Government  prop- 
erty, except  to  the  extent  that  the  Govern- 
ment may  have  reqviired  the  Contractor 
to  carry  such  insurance  under  any  other 
provision  of  this  contract. 

(iii)  Upon  the  happening  of  loss  or  de- 
struction of  or  damage  to  the  Government 
property,  the  Contractor  shall  notify  the 
Contracting  Officer  thereof,  and  shall  com- 
municate with  the  Loss  ajid  Salvage  Organ- 
ization, if  any,  now  or  hereafter  designated 
by  the  Contracting  Officer,  and  with  the  as- 
sistance of  the  Loss  and  Salvage  Organiza- 
tion so  designated  (unless  the  Contracting 
Officer  has  designated  that  no  such  organiza- 
tion be  employed) ,  shall  take  all  reasonable 
steps  to  protect  the  Government  property 
from  further  damage,  separate  the  damaged 
and  undamaged  Government  property,  put 
all  the  Government  property  in  the  best 
possible  order,  and  furnish  to  the  Contract- 
ing Officer  a  statement  of  (A)  the  lost,  de- 
stroyed and  damaged  Government  Property, 
(B)  the  time  and  origin  of  the  loss,  destruc- 
tion or  damage,  (C)  all  known  interests  in 
commingled  property  of  which  the  Govern- 
ment property  is  a  part,  and  (D)  the  insur- 
ance, if  any,  covering  any  part  of  or  interest 
in  such  commingled  property.  The  Con- 
tractor shall  make  repairs  and  renovations  of 
the  damaged  Government  property  or  take 
such  other  action,  as  the  Contracting  Officer 
directs. 

(iv)  In  the  event  the  Contractor  Is  in- 
demnified, reimbursed,  or  otherwise  com- 
pensated for  any  loss  or  destruction  of  or 
damage  to  the  Government  property,  it  shall 
use  the  proceeds  to  repair,  renovate  or  re- 
place the  Government  property  involved,  or 
shall  credit  such  proceeds  against  the  cost 
of  the  work  covered  by  the  contract,  or  shall 
otherwise  reimburse  the  Government,  as  di- 
rected by  the  Contracting  Officer.  The  Con- 
tractor shall  do  nothing  to  prejudice  the 
Government's  right  to  recover  against  third 
parties  for  any  such  loss,  destruction  or  dam- 
age and,  upon  the  request  of  the  Contracting 
Officer,  shall,  at  the  Government's  expense, 
furnish  to  the  Government  all  reasonable 
assistance  and  cooperation  (including  the 
prosecution  of  suit  and  the  execution  of  in- 
strvmients  of  assignment  in  favor  of  the 
Government)  in  obtaining  recovery. 

For  use  where  applicable,  (v)  In  the 
event  any  aircraft  are  to  be  furnished  under 
this  contract,  any  loss  or  destruction  of,  or 
damage  to,  such  aircraft  or  other  Govern- 
ment property  occurring  in  connection  with 


operations  of  said  aircraft  will  be  governed 
by  the  clause  of  this  contract  captioned 
"Flight  Risks,"  to  the  extent  such  clause  is, 
by  its  terms,  applicable. 

(g)  The  Government  shall  at  all  reason- 
able times  have  access  to  the  premises  where 
any  of  the  Government  property  is  located. 

(h)  The  Government  property  shall  re- 
main in  the  possession  of  the  Contractor  for 
such  period  of  time  as  is  required  for  the 
performance  of  this  contract  unless  the 
Contracting  Officer  determines  that  the  in- 
terests of  the  Government  require  removal 
of  such  property.  In  such  case  the  Con- 
tractor shall  promptly  take  such  action  as 
the  Contracting  Officer  may  direct  with  re- 
spect to  the  removal  and  shipping  of  Gov- 
ernment property.  In  any  such  instance, 
the  contract  may  be  amended  to  accomplish 
an  equitable  adjustment  in  the  terms  and 
provisions  thereof. 

(1)  Upon  the  completion  of  this  contract, 
or  at  such  earlier  date  as  may  be  fixed  by 
the  Contracting  Officer,  the  Contractor  shall 
submit  to  the  Contracting  Officer  in  a  form 
acceptable  to  him,  inventory  schedules  cover- 
ing all  items  of  the  Government  property  not 
consumed  in  the  performance  of  this  con- 
tract (including  any  resulting  scrap),  or  not 
theretofore  delivered  to  the  Government,  and 
shall  deliver  or  make  such  other  disposal  of 
the  Government  property  as  may  be  directed 
by  the  Contracting  Officer.  Recoverable 
scrap  shall  be  reported  in  accordance  with  a 
procedure  and  in  such  form  as  the  Contract- 
ing Officer  may  direct.  The  net  proceeds  of 
any  such  disposal  approved  by  the  Contract- 
ing Officer  shall  be  credited  to  the  cost  of  the 
work  covered  by  the  contract  or  shall  be  paid 
in  such  manner  as  the  Contracting  Officer 
may  direct. 

(j)  Unless  otherwise  provided  herein,  the 
Government  shall  hot  be  under  any  duty  or 
obligation  to  restore  or  rehabilitate,  or  to 
pay  the  costs  of  the  restoration  or  rehabilita- 
tion of  the  Contractor's  pl'ant  or  any  por- 
tion thereof  which  is  affected  by  the  removal 
of  any  Government  property. 

(k)  Directions  of  the  Contracting  Officer 
and  communications  of  the  Contractor  issued 
pursuant  to  this  clause  shall  be  in  writing. 

4.  The  following  §  412.505  is  added. 

§  412.505  Government-f  urnished 
property  clause  for  fixedrprice  contracts 
(nonprofit  research  and  development 
contracts).  The  following  clause  shall 
be  used  in  fixed-price  research  and  de- 
velopment contracts  with  nonprofit 
organizations  (provided  such  contracts 
are  executed  on  a  nonprofit  basis)  under 
which  a  Department  is  to  furnish 
property  to  the  Contractor. 

Government-Furnished  Property 

(a)  The  Government  shall  deliver  to  the 
Contractor,  for  use  in  connection  with  and 
tmder  the  terms  of  this  contract,  the  prop- 
erty which  the  schedule  or  the  specifications 
state  the  Government  will  furnish  (herein- 
after referred  to  as  "Government-furnished 
property").  The  delivery  or  performance 
dates  for  the  supplies  or  services  to  be 
furnished  by  the  Contractor  under  this  con- 
tract are  based  upon  the  expectation  that 
Government-furnished  property  of  a  type 
suitable  for  use  will  be  delivered  to  the 
Contractor  at  the  times  stated  in  the  sched- 
ule, or  if  not  so  stated,  in  sufficient  time  to 
enable  the  Contractor  to  meet  such  delivery 
or  performance  dates.  In  the  event  that 
Government-furnished  property  is  not  de- 
livered to  the  Contractor  by  such  time  or 
times,  the  Contracting  Officer  shall,  if 
requested  by  the  Contractor,  make  a  deter- 
mination of  the  delay  occasioned  the  Con- 
tractor thereby,  and  shall  grant  to  the 
Contractor  a  reasonable  extension  of  time 
in  respect  of  such  delivery  or  performance 
dates.  The  Government  shall  not  be  liable 
to  the  Contractor  for  damages  or  loss  by 
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reason  of  any  delay  In  delivery  of  or  failtire 
to  deliver  any  or  all  of  the  Government- 
furnished  property,  except  that  in  case  of 
such  delay  or  failure,  upon  the  written  re- 
quest of  the  Contractor,  an  equitable  ad- 
justment shall  be  made  in  the  delivery  or 
performance  dates,  or  price,  or  both,  and 
in  any  other  contractual  provision  affected 
thereby,  in  accordance  with  the  procedures 
provided  for  in  the  clause  of  this  contract 
entitled  "Changes." 

(b)  By  notice  in  writing  the  Contracting 
Officer  may  decrease  the  property  furnished 
or  to  be  furnished  by  the  Government  under 
this  contract.  In  any  such  case,  upon  the 
written  request  of  the  Contractor,  an  equi- 
-table  adjustment  shall  be  made  in  the  de- 
livery or  performance  dates,  or  price,  or 
both,  and  in  any  other  contractual  provi- 
sions affected  by  such  decrease,  in  accordance 
with  the  procedures  provided  for  in  the 
clause  of  this  contract  entitled  "Changes." 

(c)  Title  to  the  Government-fuinished 
property  shall  remain  in  the  Government. 
Title  to  Government-furnished  property  shall 
not  be  affected  by  the  incorporation  or  at- 
tachment thereof  to  any  property  not  owned 
by  the  Government,  nor  shall  such  Govern- 
ment-furnished property,  or  any  part  thereof, 
be  or  become  a  fixture  or  lose  its  identity  as 
personalty  by  reason  of  affixation  to  any 
realty. 

(d)  The  Government-furnished  property 
shall,  unless  otherwise  provided  herein,  and 
except  as  may  be  otherwise  approved  by  the 
Contracting  Officer,  be  used  only  for  the  per- 
formance of  this  contract. 

(e)  The  Contractor  shall  maintain  and  ad- 
minister, in  accordance  with  sound  business 
practice,  a  program  for  the  maintenance,  re- 
pair, protection  and  preservation  of  Govern- 
ment-furnished property,  until  disposed  of 
by  the  Contractor  in  accordance  with  this 
claiise.  In  the  event  that  damaged  or  defec- 
tive Government-furnished  property  is  de- 
livered to  the  Contractor,  or  any  other  dam- 
age occurs  to  Government-furnished  property 
the  risk  of  which  has  been  assumed  by  the 
Government  under  this  contract,  the  Govern- 
m.ent  shall  replace  such  items  or  the  Con- 
tractor shall  make  such  repair  of  the  prop- 
erty as  the  Government  directs:  Provided, 
however.  That  if  the  Contractor  canont  effect 
such  repair  vrithin  the  time  required,  the 
Contractor  may  reject  such  property.  The 
contract  price  includes  no  compensation  to 
the  Contractor  for  the  performance  of  any 
repair  or  replacement  for  which  the  Govern- 
ment is  responsible,  and  an  equitable  adjust- 
ment will  be  made  in  the  contract  price  for 
any  such-  repair  or  replacement  of  Govern- 
ment-furnished property  made  at  the  direc- 
tion of  the  Government.  Any  repair  or  re- 
placement for  which  the  Contractor  is  re- 
sponsible under  the  provisions  of  this  con- 
tract shall  be  accomplished  by  the  Contractor 
at  its  own  expense. 

(f )  The  provisions  of  Part  III,  Appendix  C, 
Armed  Services  Procurement  Regulation, 
Manual  for  Control  of  Government  Property 
in  Possession  of  Non-Profit  Research  and 
Development  Contractors,  as  issued  under 
date  of  June  1952,  insofar  as  they  relate  to 
Government-furnished  property,  are  herein 
incorporated  by  reference.  The  Contractor 
agrees  to  comply  with  the  provisions  thereof 
relating  to  the  keeping  of  property  control 
records,  identification  and  marking,  segrega- 
tion and  commingling,  taking  of  inventories, 
and  control  of  salvage  and  scrap,  and  the 
Contractor  also  accepts  the  responsibilities 
set  forth  in  said  Part  III  with  respect  to 
Government-furnished  property. 

(g)  The  Contractor  agrees  to  make  avail- 
able to  authorized  representatives  of  the  Con- 
tracting Officer  at  all  reasonable  times  at  the 
office  of  the  Contractor  all  of  its  property 
records  under  this  contract,  and  access  to 
any  premises  where  any  of  the  Government- 
furnished  property  is  located. 


(h)  (1)  The  Contractor  shall  not  be  liable 
for  any  loss  of  or  damage  to  the  Goverrmient- 
furnished  property,  or  for  expenses  incidental 
to  such  loss  or  damage  except  that  the 
Contractor  shall  be  liable  for  any  such  loss  or 
damage  (including  expenses  incidental 
thereto)  : 

(A)  Which  results  from  willful  misconduct 
or  lack  of  good  faith  on  the  part  of  any  of 
the  Contractor's  directors  or  officers,  or  on 
the  part  of  any  of  its  managers,  superintend- 
ents, or  other  equivalent  representatives  who 
have  supervision  or  direction  of  all  or  sub- 
stantially all  of  the  Contractor's  business,  or 
all  or  substantially  all  of  the  Contractor's 
operations  at  any  one  plant,  laboratory,  or 
separate  location  in  which  this  contract  is 
being  performed;  or 

(B)  Which  results  from  a  failure  on  the 
part  of  the  Contractor,  due  to  the  willful 
misconduct  or  lack  of  good  faith  on  the  part 
of  any  of  its  directors,  officers,  or  other  rep- 
resentatives mentioned  in  subparagraph  (A) 
above,  to  maintain  and  administer,  in  ac- 
cordance with  soimd  business  practice,  the 
program  for  maintenance,  repair,  protection 
and  preservation  of  Government-furnished 
property  as  required  by  subparagraph  (e) 
above;  or 

(C)  For  which  the  Contractor  is  otherwise 
responsible    imder    the    express    terms  of 

clause (s)   of  this  contract,  or  of  the 

clause  or  clauses  designatecj  in  the  (insert 
"task  orders,"  "schedules,"  or  "specifications" 
as  appropriate ) ;  or 

(D)  Which  results  from  a  risk  expressly 
required  to  be  insured  under  some  other 
provision  of  this  contract,  or  of  the  schedules 
or  task  orders  thereiinder,  but  only  to  the 
extent  of  the  insurance  so  required  to  be 
procured  and  maintained  or  to  the  extent  of 
insurance  actually  procured  and  maintained, 
whichever  is  greater;  or 

(E)  Which  results  from  a  risk  which  is  in 
fact  covered  by  insurance  or  for  which  the 
Contractor  is  otherwise  reimbursed,  but  only 
to  the  extent  of  such  insurance  or  reim- 
bursement; 

Provided,  That,  if  more  than  one  of  the 
above  exceptions  shall  be  applicable  in  any 
case,  the  Contractor's  liability  under  any  one 
exception  shall  not  be  limited  by  any  other 
exception. 

(ii)  The  Contractor  represents  that  It  is 
not  including  in  the  price  hereunder,  and 
agrees  that  it  will  not  hereafter  include  in 
any  price  to  the  Government,  any  charge  or 
reserve  for  insurance  (including  self -insur- 
ance funds  or  reserves)  covering  loss  or 
destruction  of  or  damage  to  the  Government- 
furnished  property,  except  to  the  extent  that 
the  risk  of  loss  is  imposed  on  the  Con- 
tractor under  (i)  (C)  above,  or  insurance 
has  been  required  under  (i)  (D)  above. 

(iii)  Upon  the  happening  of  loss  or  de- 
struction of  or  damage  to  any  Government- 
furnished  property,  the  Contractor  shall 
notify  the  Contracting  Officer  thereof  and 
shall  communicate  with  the  Loss  and  Salvage 
Organization,  if  any,  now  or  hereafter  desig- 
nated by  the  Contracting  Officer,  and  with 
the  assistance  of  the  Loss  and  Salvage  Or- 
ganization so  designated  (unless  the  Con- 
tracting Officer  has  directed  that  no  such 
organization  be  employed)  shall  take  all 
reasonable  steps  to  protect  the  Government- 
furnished  property  from  further  damage, 
separate  the  damaged  and  undamaged  Gov- 
ernment-furnished property,  put  all  the 
Government-furnished  property  in  the  best 
possible  order,  and  furnish  to  the  Contract- 
ing Officer  a  statement  of: 

(A)  The  lost,  destroyed  and  damaged  Gov- 
ernment-furnished property; 

(B)  The  time  and  origin  of  the  loss,  de- 
struction or  damage; 

(C)  All  known  interests  In  commingled 
property  of  which  the  Government-furnished 
property  is  a  part;  and 


(D)  The  Insurance,  If  any,  covering  any 
part  of  or  interest  in  such  commingled  prop- 
erty. 

The  Contractor  shall  be  reimbursed  for  the 
expenditures  made  by  it  in  performing  its 
obligations  under  this  subparagraph  (iii) 
(including  charges  made  to  the  Contractor 
by  the  Loss  and  Salvage  Organization,  except 
any  of  such  charges  the  payment  of  which 
the  Government  has,  as  its  option,  assumed 
directly) ,  to  the  extfent  approved  by  the  Con- 
tracting Officer  and  set  forth  in  a  Supple- 
mental Agreement  or  amendment  to  this 
contract. 

(pv)  With  the  approval  of  the  Contracting 
Officer  after  loss  or  destruction  of  or  damage 
to  Government-furnished  property,  and  sub- 
ject to  such  conditions  and  limitations  as 
may  be  imposed  by  the  Contracting  Officer, 
the  Contractor  may,  in  order  to  minimize  the 
loss  to  the  Government  or  in  order  to  permit 
resumption  of  business  or  the  like,  sell  for 
the  account  of  the  Government  any  item  of 
Government-furnished  property  which  has 
been  damaged  beyond  practicable  repair,  or 
which  is  so  conuningled  or  combined  with 
property  of  others,  including  the  Contractor, 
that  separation  is  impracticable. 

(v)  Except  to  the  extent  of  any  loss  or 
destruction  of  or  damage  to  Government- 
furnished  property  for  which  the  Contractor 
is  relieved  of  liability  under  the  foregoing 
provisions  of  this  clause,  and  except  for 
reasonable  wear  and  tear  or  depreciation,  or 
the  utilization  of  the  Government-furnished 
property  in  accordance  with  the  provisions 
of  this  contract,  the  Government  furnished 
property  (other  than  property  permitted  to 
be  sold)  shall  be  returned  to  the  Government 
in  as  good  condition  as  when  received  by  the 
Contractor  in  connection  with  this  contract, 
or  as  repaired  under  paragraph  (e)  above. 

(vi)  In  the  event  the  Contractor  is  reim- 
bursed or  compensated  for  any  loss  or  de- 
struction of  or  damage  to  the  Government- 
furnished  property,  it  shall  equitably  reim- 
burse the  Government.  The  Contractor 
shall  do  nothing  to  prejudice  the  Govern- 
ment's rights  to  recover  against  third  parties 
for  any  such  loss,  destruction  or  damage  and, 
upon  the  request  of  the  Contracting  Officer, 
shall  at  the  Government's  expense,  furnish 
to  the  Government  all  reasonable  assistance 
and  cooperation  (including  assistance  in  the 
prosecution  of  suit  and  the  execution  of 
instruments  of  assignment  in  favor  of  the 
Government)  in  obtaining  recovery. 

(vii)  (Where  applicable.)  In  the  event 
any  aircraft  are  to  be  fiirnished  under  this 
contract  any  loss  or  destruction  of,  or  dam- 
age to,  such  aircraft  or  other  Government- 
furnished  property  occurring  in  coimection 
with  operations  of  said  aircraft  will  be  gov- 
erned by  the  clause  of  this  contract  cap- 
tioned "Plight  Risks,"  to  the  extent  such 
clause  is,  by  its  terms,  applicable. 

(i)  Upon  completion  or  expiration  of  this 
contract,  any  Government  property  which 
has  not  been  consumed  in  the  performance 
of  this  contract,  or  which  has  not  been  dis- 
posed of  as  hereinafter  provided  in  sub- 
paragraph (i)  of  this  article,  or  for  which  the 
Contractor  has  not  otherwise  been  relieved 
of  responsibility,  shall  be  disposed  of  in  the 
same  manner,  and  subject  to  the  same  pro- 
cedures, as  is  provided  in  subparagraph  (g) 
of  the  clause  of  this  contract  entitled 
"Termination  for  the  Convenience  of  the 
Government"  with  respect  to  termination 
inventory.  The  proceeds  of  any  such  disposi- 
tion shall  be  applied  in  reduction  of  any 
payments  to  be  made  by  the  Government  to 
the  Contractor  under  this  contract,  or  shall 
otherwise  be  credited  to  the  price  or  costs 
of  the  work  covered  by  this  contract,  or  shall 
be  paid  in  such  other  manner  as  the  Con- 
tracting Officer  may  direct.  Pending  final 
disposition  of  such  property,  the  Contractor 
agrees  to  take  such  action  as  may  be  neces- 
sary, or  as  the  Contracting  Officer  may  di- 
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rect,  for  the  protection  and  preservatloaa 
thereof. 

(j)  If  the  Contractor  Officer  determines 
that  the  interests  of  the  Government  require 
removal  of  any  Government-ftirnished  prop- 
erty, or  if  the  Contractor  determines  any 
Governrhent-fnrnished  property  to  be  in 
excess  of  its  needs  under  this  contract,  such 
Government-furnished  property  shall  be  dis- 
posed of  in  the  same  manner  as  covered  by 
paragraph  (i)  above.  In  the  event  that  the 
Contracting  Officer  requires  the  removal  of 
any  Government-furnished  property  under 
this  subparagaph  (j)  or  subparagraph  (i) 
above,  upon  written  request  of  the  Contrac- 
tor, an  equitable  adjustment  shall  be  made 
in  the  contract  price  in  accordance  with  the 
procedures  provided  for  in  the  clause  of  this 
contract  entitled  "Changes,"  to  cover  the 
direct  cost  to  the  Contractor  of  such  removal 
and  of  any  property  damage  occasioned 
thereby. 

5.  The  following  §  412.506  is  added. 

§  412.506  Government  property 
clauses  for  cost-reimbursement  type 
contracts  (nonprofit  research  and  devel- 
ment  contracts).  The  following  shall 
be  used  in  cost -reimbursement  type  re- 
search and  development  contracts  with 
nonprofit  organizations  (provided  such 
contracts  are  executed  on  a  nonprofit 
basis)  under  which  a  Department  is  to 
furnish  Grovernment  property  to  the 
Contractor,  or  the  Contractor  is  to  ac- 
quire property  for  the  account  of  the 
Government. 

Government  Property 

(a)  The  Government  shall  deliver  to  the 
Contractor  the  property  described  in  the 

 !        (insert  "task  orders,"  "schedule," 

or  "specifications,"  as  appropriate)  at  the 
time  or  times  stated  therein,  or  if  not  so 
stated  in  sufficient  time  to  enable  the  Con- 
tractor to  perform  this  contract.  If  any  of 
such  propery  is  not  delivered  to  the  Con- 
tractor by  such  time  or  times,  the  Contract- 
ing Officer,  upon  written  request  of  the  Con- 
tractor, shall  equitably  adjust  the  time  of 
performance  of  this  contract.  In  no  event 
shall  the  Government  be  liable  to  the  Con- 
tractor for  damages  or  loss  by  reason  of  any 
delay  in  or  failure  to  deliver  any  or  all  of  the 

items  set  forth  in  the  (insert  "taslt 

orders,"  "schedule,"  or  "specifications," . as 
appropriate) . 

(b)  The  Government  may  deliver  to  the 
Contractor  property  in  addition  to  that  set 

forth  In  the  (insert  "task  orders," 

"schedule,"  or  "specifications,"  as  appropri- 
ate ) .  At  the  time  of  such  delivery  the  con- 
tract may  be  amended  if  appropriate,  to  ac- 
complish an  equitable  adjustment  in  the 
terms  and  provisions  thereof. 

(c)  Title  to  all  property  furnished  by  the 
Government  shall  remain  in  the  Government. 

.  Title  to  aU  property  purchased  by  the  Con- 
tractor, for  the  cost  of  which  the  Contractor 
Is  to  be  reimbursed  as  a  direct  item  of  cost 
under  this  contract,  shall  pass  to  and  vest 
in  the  Government  upon  delivery  of  such 
property  by  the  vendor.  Title  to  other  prop- 
erty, the  cost  of  which  is  to  be  reimbursed 
to  the  Contractor  under  this  contract,  shall 
pass  to  and  vest  in  the  Government  upon 
(i)  issuance  for  use  of  such  property  in  the 
performance  of  this  contract,  or  (ii)  com- 
mencement of  processing  or  use  of  such  prop- 
erty in  the  performance  of  this  contract,  or 
(iii)  reimbiirsement  of  the  cost  thereof  by 
the  Government,  whichever  first  occurs.  All 
the  items  to  be  furnished  by  the  Government, 
as  set  forth  in  subparagraphs  (a)  and  (b) 
above,  together  with  all  property  acquired  by 
the  Contractor,  title  to  which  vests  in  the 
Government  \mder  this  paragraph,  are  sub- 
ject to  the  provisions  of  this  clause  and  are 
hereinafter  collectively  referred  to  as  "Gov- 
ernment Property." 


(d)  Title  to  the  Government  property 
shall  not  be  affected  by  the  incorporation 
or  attachment  thereof  to  any  property  not 
owned  by  the  Government,  nor  shall  such 
Government  property,  or  any  part  thereof, 
be  or  become  a  fijjture  or  lose  its  identity 
as  personalty  by  reason  of  affixation^to  any 
realty. 

(e)  The  Government  property  provided  or 
furnished  pursuant  to  the  terms  of  this 
contract  shall,  unless  otherwise  provided 
herein  and  except  as  may  be  otherwise  ap- 
proved by  the  Contracting  Officer,  be  used 
only  for  the  performance  of  this  contract. 

(f)  The  Contractor  shall  maintain  and 
administer  in  accordance  with  sound  busi- 
ness practice  a  program  for  the  maintenance, 
repair,  protection  and  preservation  of  Gov- 
ernment property  so  as  to  assure  its  full 
availability  and  usefulness  for  the  perform- 
ance of  this  contract.  The  Contractor  shall 
take  all  reasonable  steps  to  comply  with  all 
appropriate  directions  or  instructions  which 
the  Contracting  Officer  may  prescribe  as  rea- 
sonably necessary  for  the  protection  of  the 
Government  property. 

(g)  The  provisions  of  Part  III,  Appendix 
C,  Armed  Services  Procurement  Regulation, 
Manual  for  Control  of  Government  Property 
in  Possession  of  Non-Profit  Research  and 
Development  Contracts,  as  issued  under  date 
of  June  1952,  are  herein  incorporated  by 
reference.  The  Contractor  agrees  to  comply 
,with  the  provisions  thereof  relating  to  the 
keeping  of  property  control  records,  identi- 
fication and  marking,  segregation  and  com- 
mingling, tailing  of  inventories,  and  control 
of  salvage  and  scrap,  and  the  Contractor 
also  accepts  the  responsibilities  set  forth  in 
said  Part  III  with  respect  to  Government 
property. 

(h)  The  Contractor  agrees  to  make  avail- 
able to  authorized  representatives  of "  the 
Contracting  Officer  at  all  reasonable  times  at 
the  office  of  the  Contractor  all  of  its  property 
records  under  this  contract,  and  access  to 
any  premises  where  any  of  the  Government 
property  is  located. 

(i)  (i)  The  Contractor  shall  not  be  liable 
for  any  loss  of  or  damage  to  the  Government 
property,  or  for  expenses  incidental  to  such 
loss  or  damage,  except  that  the  Contractor 
shall  be  responsible  for  any  such  loss  or 
damage  (including  expenses  incidental  there- 
to) : 

(A)  Which  results  from  willful  misconduct 
or  lack  of  good  faith  on  the  part  of  any  of  the 
Contractor's  directors  or  officers,  or  on  the 
part  Of  any  of  its  managers,  superintendents, 
or  other  equivalent  representatives,  who  has 
supervision  or  direction  of  all  or  substantially 
all  of  the  Contractor's  business,  or  all  or 
substantially  all  of  the  Contractor's  opera- 
tions at  any  one  plant,  laboratory,  or  separate 
location  in  which  this  contract  ia  being 
performed;  or 

(B)  Which  results  from  a  failure  on  the 
part  of  the  Contractor,  due  to  the  willful 
misconduct  or  lack  of  good  faith  on  the  part 
of  any  of  its  directors,  officers,  or  other  repre- 
sentatives mentioned  in  subparagraph  (A) 
above,  to  maintain  and  administer,  in  accord- 
ance with  sound  business  practice,  the  pro- 
gram for  maintenance,  repair,  protection  and 
preservation  of  Government  property  as  re- 
quired by  subparagraph  (f)  above,  or  which 
results  from  a  failure  on  the  part  of  the 
Contractor  to  take  all  reasonable  steps  to 
comply  viTith  any  appropriate  written  direc- 
tions of  the  Contracting  Officer  under  sub- 
paragraph (f)  above;  or 

(C)  For  which  the  Contractor  is  otherwise 
responsible    under   the    express   terms  of 

clause(s)   of  this  contract,  or  of  the 

clause  or  clauses  designated  in  the  

(insert  "task  order,"  "schedules,"  or  "speci- 
fications," as  appropriate);  or 

(D)  Which  results  from  a  risk  expressly 
required  to  be  insured  Tinder  some  other  pro- 
vision of  this  contract,  or  of  the  schedules 
or  task  orders  thereunder,  but  only  to  the 
extent  of  the  insurance  so  required  to  be 
procured  and  maintained,  or  to  the  extent 


of  insurance  actually  procured  and  main- 
tained, whichever  is  greater;  or 

(E)  Which  results  from  a  risk  which  is  in 
fact  covered  by  insurance  or  for  which  the 
Contractor  is  otherwise  reimbursed,  but  only 
to  the  extent  of  such  insurance  or  reimburse- 
ment; provided  that,  if  more  than  one  of  the 
above  exceptions  shall  be  applicable  in  any 
case,  the  Contractor's  liability  under  any 
one  exception  shall  not  be  limited  by  any 
other  exception. 

(ii)  The  Contractor  shall  not  be  reim- 
bursed for,  and  shall  not  include  as  an  item 
of  overhead,  the  cost  of  insurance,  or  any 
provision  for  a  reserve,  covering  the  risk  of 
loss  of  or  damage  to  the  Government  prop- 
erty, except  to  the  extent  that  the  Govern- 
ment may  have  required  the  Contractor  to 
carry  such  insurance  under  any  other  pro- 
vision of  this  contract. 

(iii)  Upon  the  happening  of  loss  or  de- 
struction of  or  damage  to  t£ie  Government 
property,  the  Contractor  shall  notify  the 
Contracting  Officer  thereof,  and  shall  com- 
municate with  the  Loss  and  Salvage  Organ- 
ization, if  any,  now  or  hereafter  designated 
by  the  Contracting  Officer,  and  with  the  as- 
sistance of  the  Loss  and  Salvage  Organiza- 
tion so  designated  (unless  the  Contracting 
Officer  has  designated  that  no  such  organiza- 
tion be  employed),  shall  take  all  reasonable 
steps  to  protect  the  Govermnent  property 
from  further  damage,  separate  the  damaged 
and  undamaged  Government  property,  put 
all  the  Government  property  in  the  best  pos- 
sible order,  and  furnish  to  the  Contracting 
Officer  a  statement  of: 

(A)  The  lost,  destroyed  and  damaged 
Government  property, 

(B)  The  time  and  origin  of  the  loss,  de- 
struction or  damage, 

(C)  All  known  interests  in  commingled 
property  of  which  the  Government  property 
is  a  part,  and 

(D)  The  insurance,  if  any,  covering  any 
part  of  or  interest  in  such  commingled  prop- 
erty. 

The  Contractor  shall  make  repairs  and  reno- 
vations of  the  damaged  Government  prop- 
erty or  take  such  other  action  as  the  Con- 
tracting Officer  directs. 

(iv)  In  the  event  the  Contractor  is  indem- 
nified, reimbursed,  or  otherwise  compensated 
for  any  loss  or  destruction  of  or  damage  to 
the  Government  property,  it  shall  use  the 
proceeds  to  repair,  renovate  or  replace  the 
Government  property  involved,  or  shall 
credit  such  proceeds  against  the  cost  of  the 
work  covered  by  the  contract,  or  shall  other- 
wise reimburse  the  Government,  as  directed 
by  the  Contracting  Officer.  The  Contractor 
shall  do  nothing  to  prejudice  the  Govern- 
ment's right  to  recover  against  third  parties 
for  any  such  loss,  destruction  or  damage  and, 
upon  the  request  of  the  Contracting  Officer, 
shall,  at  the  Government's  expense,  furnish 
to  the  Government  all  reasonable  assistance 
and  cooperation  (including  assistance  in  the 
prosecution  of  suit  and  the  execution  of  in- 
struments of  assignment  in  favor  of  the 
Government)  in  obtaining  recovery. 

(i)  (Where  applicable.)  In  the  event  any 
aircraft  are  to  be  furnished  under  this  con- 
tract, any  loss  or  destruction  of,  or  damage 
to,  such -aircraft  or  other  Government  prop- 
erty occurring  in  connection  with  operations 
of  said  aircraft  will  be  governed  by  the  clause 
of  this  contract  captioned  "Flight  Risks,"  to 
the  extent  such  clause  is,  by  its  terms, 
applicable. 

(j)  The  Government  property  shall  remain 
in  the  possession  of  the  Contractor  for  such 
period  of  time  as  is  required  for  the  perform- 
ance of  this  contract  unless  the  Contracting 
Officer  determines  that  the  interests  of  the 
Government  require  removal  of  such  prop- 
erty. In  such  case  the  Contractor  shall 
promptly  take  such  action  as  the  Contracting 
Officer  may  direct  with  respect  to  the  removal 
and  shipping  of  Government  property.  In 
any  such  instance,  the  contract  may  be 
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amended  to  accomplisli  an  equitable  adjust- 
ment in  the  terms  and  provisions  thereof. 

(k)  Upon  completion  or  expiration  of  this 
contract,  any  Government  property  -which 
has  not  been  consumed  in  the  performance  of 
this  contract,  or  which  has  not  been  disposed 
of  as  hereinafter  provided  in  subparagraph 
(1)  of  this  clause,  or  for  -which  the  Con- 
tractor has  not  other-wise  been  relieved  of 
resjxjnsibility,  shall  be  disposed  of  in  the 
same  manner,  and  subject  to  the  same  pro- 
cedures, as  is  provided  in  subpai-agraph  (g) 
of  the  clause  of  this  contract  entitled  'Termi- 
nation for  the  Convenience  of  the  Govern- 
ment" -with  respect  to  termination  inventory. 
The  proceeds  of  any  such  disposition  shall 
be  applied  in  reduction  of  any  payments  to 
be  made  by  the  Government  to  the  Contrac- 
tor under  this  contract,  or  shall  otherwise  be 
credited  to  the  cost  of  the  work  covered  by 
this  contract,  or  shall  be  paid  in  such  other 
manner  as  the  Contracting  OfBcer  may  direct. 
Pending  final  disposition  of  such  property, 
the  Contractor  agrees  to  take  such  action  as 
may  be  necessary,  or  as  the  Contracting 
Officer  may  direct,  for  the  protection  and 
preservation  thereof. 

(1)  K  the  Contracting  Officer  determines 
that  the  interests  of  the  Government  require 
removal  of  any  Government  property,  or  if 
the  Contractor  determines  any  Government 
property  to  be  in  excess  of  its  needs  vmder 
this  contract,  such  Government  property 
shall  be  disposed  of  in  the  same  manner  as 
provided  by  subparagraph  (k)  above.  In  the 
event  that  the  Contracting  Officer  requires 
the  removal  of  any  Government  property 
under  this  subparagraph  (1)  or  subpara-. 
graph  (k)  above,  the  direct  cost  to  the 
Contractor  of  such  removal  and  of  any  prop- 
erty damage  occasioned  thereby  shall 
constitute  an  allowable  cost  hereunder. 

(m)  Unless  other-wise  provided  herein,  the 
Government  shall  not  be  -under  any  duty  or 
obligation  to  restore  or  rehabilitate,  or  to 
pay  the  costs  of  the  restoration  or  rehabilita- 
tion of  the  Contractor's  plant  or  any  portion 
thereof  which  is  affected  by  the  removal  of 
any  Government  property. 

(n)  Directions  of  the  Contracting  Officer 
and  communications  of  the  Contractor  issued 
pursuant  to  this  clause  shall  be  in  writing. 

(Sec.  3,  62  Stat.  259;  50  U.  S.  C.  App.  Sup. 
1198) 

J.  D.  Small, 
Chairman,  Munitions  Board. 

[P.  R.  Doc.  52-13114;  Filed,  Dec.  12,  1952; 
8:45  a.  m.] 


Chapter  V — Department  of  the  Army 

Subchapter  F — Personnel 

Part  571 — Recruiting  and  Enlistments 
recruiting  for  regul.\r  army 

In  §571.2  (h),  subparagi-aph  (19)  is 
re-ylsed  and  subparagraph  (22)  is  added, 
as  follows: 

§  571.2  Qualifications  for  enlist- 
ment.   *    *  * 

(h)  Classes  ineligible  for  enlist- 
ment.   *    *  * 

(19)  Selective  Service  registrants:  No 
waivers  will  be  granted. 
,  (i)  Selective  Service  registrants  who 
have  received  orders  from,  their  Selective 
Service  local  boards  to  report  for  induc- 
tion. 

(ii)  Registrants  reclassified  into  class 
1-A-P,  unless  their  classification  is 
changed  by  their  local  boards. 

«         •         *         •  • 


(22)  Conscientious  objectors:  Original 
enlistment  of  applicants  who  indicate  in 
any  form  whatsoever  conscientious  oppo- 
sition to  the  bearing  of  arms.  Included 
are  personnel  otherwise  eligible  for  en- 
Ustment  under  §  571.3  (a)  (3)  of  this 
part.    No  waivers  -will  be  granted. 

[Cl,  SR  615-105-1,  Oct.  16,  1952]  (R.  S.  161; 
5  U.  S.  C.  22) 

[SEAL]  WM.  E.  BeRGIN, 

Major  General,  U.  S.  Army. 
Tl\e  Adjutant  General. 

[F.  E.  Doc.  52-13148;  Filed,  Dec.  12,  1952; 
8:52  a.  m.] 

TITLE  39— POSTAL  SERVtCE 
Chapter  1 — Post  Office  Department 

Part  52 — Rural  Delivery 

Part  127 — International  Postal  Service  : 
Postage  Rates,  Service  Available,  and 
Instructions  for  Mailing 

miscellaneous  amendments 

1.  Section  52.53  Record  of  special- 
delivery  matter  is  rescinded. 

(Sec.  3  (a)  (3),  60  Stat.  238;  5  U.  S.  C.  1002 
(a)  (3)) 

2.  In  §  127.324  Panama  make  the  fol- 
lowing changes  in  paragraph  (b)  (1) : 

a.  Delete  the  tabulated  information 
immediately  following  the  table  of  sui'- 
f ace  parcel  rates  in  subdivision  (i) . 

b.  Add  a  new  subdivision  (ii)  to  read  as 
follows: 

(iD^Air  parcels.  Rates:  $0.91  for  the 
first  4  ounces;  and  $0.21  for  each  addi- 
tional 4  ounces  or  fraction. 

Weight  limit:  44,*  70  pounds. 
Customs  declarations:  1  Form  2966. 
Dispatch  note:  No. 
Parcel-post  sticker:  1  Form  2922. 
Sealing :  Compulsory. 
Group  shipments :  No. 
Registration:  Yes.   Fee,  25  cen-ts. 
Insurance :  No. 
C.  o.  d.:  No. 

Each  air  parcel  nmst  have  affixed  the  blue 
Par  Avion  Label  (Form  2978). 
(See  §  127.55  (b) ). 

(R.  S.  161,  396,  398;  sees.  304,  309,  42  Stat.  24, 
25;  48  -Stat.  943;  5  U.  S.  C.  22,  369,  372) 

[seal]  J.  M.  Donaldson, 

Postmaster  General. 

[F.  R.  Doc.  52-13115;  Filed,  Dec.  12,  1952; 
8:45  a.  m.] 


Part  53 — Special  Delivery 

Part  127 — ^International  Postal  Service  : 
Postage  Rates,  Service  Available,  and 
Instructions  for  Mailing 

miscellaneous  amendments 

1.  In  §  53.3  Rates  on  special-delivery 
matter  add  new  paragraph  (d)  to  read 
as  follows: 

(d)  Official  penalty  or  franked  mat- 
ter. Official  matter  in  penalty  or 
franked  envelopes  is  not  entitled  to  free 
special  delivery,  but  shall  be  chargeable 
for  special  deUvery  service,  except  in  the 


'Air  parcels  are  limited  to  44  pounds  in 
weight. 


case  of  urgent  oflBcial  communications 
of  the  Post  Office  Department  only. 

(R.  S.  161,  396;  sec.  2,  24  Stat.  221,  sees.  304, 
309,  42  Stat.  24,  25;  5  U.  S.  C.  22,  369.  39 
U.  S.  C.  171) 

2.  In  §  127.264  Germany  (17  F.  R.  660; 
8294)  amend  subdi-vision  (iii)  of  para- 
graph (b)  (4)  to  read  as  follows: 

(iii)  Soviet  Zone  {including  the  Soviet 
sector  of  Berlin) .  Only  gift  parcels  may 
be  sent.  The  East  German  authorities 
require  that  each  parcel  may  contain 
not  more  than  8%  ounces  of  coffee,  co- 
coa or  chocolate,  and  not  more  than  1% 
ounces  of  tobacco  products.  Parcels 
containing  larger  amounts  of  these  items 
may  be  confiscated  by  the  East  German 
customs  authorities. 

3.  In  §  127.268  Great  Britain  and 
Northern  Ireland.  (England,  Scotland 
and  Wales;  also  Northern  Ireland)  (17 
P.  R.  10411)  amend  subdivision  (i)  of 
paragraph  (a)  (8)  to  read  as  follows: 

(i)  The  permission  of  the  British 
Treasury  is  required  for  the  importation 
of  (a)  paper  money  which  is  or  has  been 
legal  tender  in  Great  Britain  and  North- 
ern Ireland;  (b)  British  treasury  notes; 
(c)  all  securities  regardless  of  issue, 
whether  canceled  or  not,  and  documents 
certifying  to  their  destruction  or  can- 
cellation, except  sterling  "Registered 
Certificates"  relating  to  securities  on 
which  the  interest  or  dividends  are  not 
payable  by  coupons. 

4.  In  §  127.304  Mexico  amend  para- 
graph (a)  (12)  by  deleting  the  second 
sentence  of  subdivision  (ii) . 

(R.  S.  161,  396,  398;  sees.  304,  309,  42  Stat.  24, 
25,  48  Stat.  943;  5  U.  S.  C.  22,  369,  372) 

[seal]  J.  M.  Donaldson, 

Postmaster  General. 

[P.  R.  Doc.  52-13117;  Piled,  Dec.  12,  1952; 
8:46  a.  in.] 


Part  155 — ^Porms  of  the  Post  Office 
,  Department 

forms  used  by  first  assistant  post- 
master general 

Amend  Subpart  B  of  Part  155  by  in- 
serting the  following  sections: 

^§  155.704b  Form  22 — Aux.;  orders  to 
change  address.  This  form  is  letter  size 
with  space  for  32  change  of  address  or- 
ders. It  is  for  use  where  a  number  of 
pati'ons  using  the  same  mailing  address 
request  a  change  of  address  to  become 
effective  on  approximately  the  same  date. 
The  form  was  designed  for  use  at  fra- 
ternity and  sorority  houses  at  the  end  of 
the  school  term  or  school  year  and  will 
eliminate  the  handling  of  individual 
Forms  22  for  each  of  such  changes  of 
address.  The  carrier  will  furnish  Form 
22 — Aux.  to  the  house  manager  or  agent 
for  completion  of  the  necessary  inform^- . 
tion  relating  to  the  individual  changes 
of  address  to  be  reported  thereon.  This 
information  includes  the  patrons  names 
listed  alphabetically,  whether  the  change 
is  permanent  or  temporary,  effective 
date,  mail  for  which  fonvarding  postage 
will  be  guaranteed,  and  the  new  address. 


Saturday,  December  13,  1952 
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§  155.707  Form  1525;  slip — notice  to 
new  patron  of  zone  number  and  delivery 
unit.  This  form  is  for  use  by  postmas- 
ters at  oflaces  of  the  first  and  second 
classes  to  acquaint  new  patrons  of  a  city 
delivery  route  with  their  postal  delivery 
zone  number,  if  any,  and  with  the  name 
and  location  of  the  delivery  unit  from 
which  such  route  is  served.  This  form 
also  serves  as  a  reminder  to  new  patrons 
that  certain  action  should  be  taken  on 
their  part  to  notify  correspondents,  and 
others,  of  their  new  address,  and  invites 
inquiries  regarding  the  use  of  the  postal 
service. 

(R.  S.  161,  396;  sees.  304,  309,  42  Stat.  24,  25; 
5  U.  S.  C.  22,  369) 

[seal]  J.  M.  Donaldson, 

Postmaster  General. 

[F.  K.  Doc.  52-13116;  Piled,  Dec.  12,  1952; 
8:46  a.  m.] 


TITLE  32A— NATIONAL  DEFINSE, 
APPENDIX 

Chapter  III — Office  of  Price  Stabiliza- 
tion, Economic  Stabilization  Agency 

[Ceiling  Price  Regulation  182] 

CPR  182 — South  Central  Hardwood  and 
Yellow^  Cypress  Lttmber 

Pursuant  to  the  Defense  Production 
Act  of  1950,  as  amended.  Executive  Order 
10161,  and  Economic  Stabilization 
Agency  General  Order  No.  2,  this  Ceiling 
Price  Regulation  182  is  hereby  issued. 

statement  of  considerations 

This  regulation  establishes  specific  dol- 
lars-and-cents  ceiling  prices  at  the  man- 
ufacturing level  for  Hardwood  and  Yel- 
low Cypress  lumber  produced  in  the 
South  Central  Hardwood  Region,  con- 
sisting of  the  States  of  Kansas  and  Mis- 
souri and  parts  of  Illinois,  Kentucky,  and 
Tennessee.  Although  Yellow  Cypress  is 
a  softwood,  it  is  covered  by  this  regula- 
tion because  it  is  found  in  the  same  tim- 
ber stands  and  sawed  in  the  same  mills 
as  the  hardwoods.  The  hardwood  lum- 
ber covered  by  this  regulation  is  pro- 
duced from  deciduous  trees,  the  most 
important  of  which  are  the  Red  and 
White  Oaks,  Soft  Maple,  Poplar,  Beech, 
and  Ash. 

The  South  Central  hardwood  lumber 
industry  consists  of  some  4,400  mills, 
most  of  which  are  small  operations  pro- 
ducing less  than  one  million  board  feet 
per  year.  A  substantial  part  of  the 
total  production  is  from  a  relatively  few 
integrated  companies  which  turn  out 
rough  and  surfaced  lumber,  and  various 
lumber  products.  The  total  output  of 
the  hardwood  industry  in  this  area,  ac- 
cording to  the  Census  of  Manufacturers 
in  1947,  was  560  million  board  feet,  which 
was  about  7.5  percent  of  the  total  hard- 
wood lumber  production  in  the  United 
States.  Approximately  one-half  of  the 
lumber  produced  in  this  South  Central 
Region  is  consumed  by  its  own  wood- 
using  industries,  and  by  construction 
users  within  the  region. 

Ceiling  prices  are  set  at  the  mill  level 
on  an  f .  o.  b.  miU  basis.   The  regulation 


also  provides  for  sales  on  a  delivered 
basis,  in  which  case  established  air-dried 
and  green  weights  set  forth  in  this  regu- 
lation must  be  applied  in  computing 
transportation  additions.  A  table  of 
percentages  is  given  for  use  in  computing 
the  weights  of  kiln-dried,  surfaced,  and 
resawn  lumber. 

The  regulation  requires  that  the  lum- 
ber covered  be  graded  in  accordance  with 
the  1952  "Rules  for  the  Mealsurement 
and  Inspection  of  Hardwood  Lumber, 
Cypress,  Veneers  and  Thin  Lumber," 
published  by  the  National  Hardwood 
Lumber  Association. 

Pending  the  issuance  of  an  applica- 
ble service  regulation,  lumber  sold  sur- 
faced, resawn,  or  kiln- dried  may  include 
a  charge  not  to  exceed  the  highest 
amount  added  for  such  services  in  a  sale 
to  a  purchaser  of  the  same  class  made 
during  the  period  of  January  25,  1951, 
through  February  24,  1951. 

Lumber  sold  on  specifications  for  spe- 
cial widths  or  lengths  may  include  a 
charge  not  to  exceed  the  highest  amount 
added  for  such  special  sizes  in  a  sale  to  a 
purchaser  of  the  same  class  made  during 
the  period  of  January  25,  1951,  through 
February  24,  1951. 

The  ceiling  price  of  items  covered  by 
the  regulation  for  which  doUars-and- 
cents  ceiling  prices  are  not  shown  is  the 
highest  price  charged  to  a  purchaser  of 
the  same  class  during  the  period  of 
January  25,  1951,  through  February  24, 
1951, 

In  recognition  of  their  historic  func- 
tion in  this  industry,  provision  is  made 
for  allowing  commission  men,  through 
whom  a  sale  may  be  made,  an  addition 
to  the  mill  ceiling  price. 

Provision  is  made  for  additions  to 
ceiling  prices  for  retail-type  sales,  mixed 
carloads  or  mixed  truckload  shipments, 
bundling,  stenciling,  and  anti-stain 
treatment.  These  additions  are  included 
in  this  tailored  regulation  in  order  to  in- 
sure continuation  under  price  stabiliza- 
tion of  standard  industry  practices. 

In  determining  the  ceiling  prices  in 
this  regulation,  the  Director  considered : 
(1)  Price  data  filed  with  OPS  by  lumber 
manufacturers  of  this  region  and  ad- 
jacent regions;  (2)  price  data  compiled 
by  private  organizations ;  (3)  the  normal 
price  relationships  of  items  within  and 
among  species  in  this  region;  (4)  the 
normal  relationship  between  prices  of 
hardwood  lumber  in  this  region  and  ad- 
jacent regions;  and  (5)  the  freight  rate 
advantage  enjoyed  by  mills  in  this  region 
as  compared  with  other  hardwood  lumber 
manufacturing  regions.  Except  where  it 
was  found  necessary  to  correct  distorted 
price  relationships  among  items  of  each 
species,  between  species,  or  distorted 
price  relationships  between  this  region 
and  other  hardwood  regions,  the  ceiling 
prices  established  by  this  regulation  are 
approximately  at  the  average  of  the 
GCPR  ceiling  prices  filed  with  OPS  by 
mills  located  in  the  South  Central  Re- 
gion. 

findings  of  the  director  of  price 
stabilization 

In  the  judgment  of  the  Director  of 
Price  Stabilization,  the  ceiling  prices 


established  by  this  regulation  are  gener- 
ally fair  and  equitable  and  are  necessary 
to  effectuate  the  purposes  of  Title  IV  of 
the  Defense  Production  Act  of  1950,  as 
amended. 

So  far  as  practicable,  the  Director  of 
Price  Stabilizal^on  gave  due  consider- 
ation to  the  national  effort  to  achieve 
maximum  production  in  furtherance  of 
the  objective  of  the  Defense  Production 
Act  of  1950,  as  amended;  to  prices  pre- 
vailing during  the  period  from  May  24 
to  June  24,  1950,  inclusive;  to  prices  pre- 
vailing from  January  25  to  February  24, 
1951,  inclusive;  to  prices  prevailing  just 
before  the  issuance  of  this  regulation; 
and  to  relevant  factors  of  general  ap- 
plicability. 

In  the  formulation  of  this  regulation, 
there  has  been  consultation  with  indus- 
try representatives,  including  trade 
association  representatives,  and  con- 
sideration has  been  given  to  their  rec- 
ommendations. This  consultation  in- 
cluded one  meeting  with  the  South 
Central  Hardwood  Lumber  Industry 
Advisory  Committee,  and  one  meeting 
with  a  subcommittee  thereof. 

Every  effort  has  been  made  to  conform 
this  regulation  to  business  practices 
existing  in  the  South  Central  Hardwood 
Region  with  respect  to  the  production, 
sale,  and  distribution  of  hardwood  and 
Yellow  Cypress  lumber  produced  in  that 
area.  Insofar  as  any  provisions  of  this 
regulation  may  operate  to  compel 
changes  in  these  business  practices, 
such  provisions  are  found  by  the  Di- 
rector of  Price  Stabilization  to  be  neces- 
sary to  prevent  circumvention  or  evasion 
of  this  regulation. 

REGULATORY  PROVISIONS 
ARTICLE  I  COVERAGE 

Sec. 

1.1  What  this  regulation  does. 

1.2  Which  regulation  is  superseded. 

1.3  Items,  species,  and  area  of  production 

covered. 

1.4  Sellers  and  transactions  covered. 

1.5  Geographical  applicability. 

1.6  How  to  determine  your  ceiling  prices. 

ARTICLE  II  CEILING  PRICES 

2.1  Graded  rough  hardwood  and  Yello-w 

Cypress  lumber. 

2.2  Special  widths  and  lengths. 

2.3  Bending  Oak  and  other  listed  grades. 

2.4  Rough  tie  siding. 

2.5  Construction  boards. 

2.6  Residue  sales. 

2.7  Ungraded  hardwood  and  Yellow  Cypress 

lumber. 

2.8  Kiln-dried,  resawn,  and  surfaced  lum« 

ber. 

2.9  How  to  calculate  weights  for  shipping 

kiln-dried,  surfaced,  and  resawn  lum- 
ber. 

2.10  Ceiling  prices  for  special  specifications. 

ARTICLE  m  COMMISSION-TYPE  SALES  AND 

RETAIL-TYPE  DIRECT-MILL  SALES 

3.1  Commission-type  sales. 

3.2  Retail-type  sales. 

ARTICLE  IV  CEILING  PRICE  ADDITIONS 

4.1    Celling  price  additions. 

ARTICLE  V  OTHER  CEUiTNG  PRICE  PROVISIONS 

5.1  Grade  terms  and  grading. 

5.2  Delivered  ceiling  prices. 

5.3  Mixed  carload  or  mixed  truckload  ship- 

ments. 
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RULES  AND  REGULATIONS 


Sec. 

5.4  Green  lumber. 

5.5  Discount  for  cash. 

ARTICLE   VI  MISCELLANEOUS  PROVISIONS 

6.1  Modification  of  proposed  ceiling  prices 

by  Director  of  Price  Stabilization. 

6.2  Petitions  for  amendment. 

6.3  Adjustable  pricing. 

6.4  Records. 

6.5  Invoices. 

6.6  Interpretations. 

6.7  Prohibitions  and  violations. 

6.8  Kvasions. 

6.9  Definitions. 

Authority:  Sections  1.1  to  6.9  issued  under 
sec.  704,  64  Stat.  816,  as  amended;  50  U. 
S.  C.  App.  Sup.  2154.  Interpret  or  apply 
Title  IV,  64  Stat.  803,  as  amended;  50  U.  S.  C. 
App.  Sup.  2101-2110,  E.  O.  10161,  Sept.  9,  1950, 
15  F.  R.  6105;  3  CFR,  1950  Supp. 

ARTICLE  I — COVERAGE 

Section  1.1  What  this  regulation  does. 
This  regulation  establishes  manufactur- 
ers' dollars-and-cents  ceiling  prices  for 
most  standard  grades  and  items  of  air- 
dried  and  green  rough  hardwood  and 
Yellow  Cypress  lumber  produced  in  the 
South  Central  Hardwood  Lumber  Region 
(as  defined  in  section  1.3  (d)).  The 
regulation  also  provides  ceiling  prices  for 
special  items. 

Sec.  1.2  Which  regulation  is  super- 
seded. Except  as  otherwise  provided  in 
section  6.4  (a) ,  the  General  Ceiling  Price 
Regulation  is  superseded  in  respect  to  all 
transactions  covered  by  this  regulation. 

Sec  1.3  Items,  species,  and  area  of 
production  covered,  (a)  This  regulation 
covers  all  hardwood  and  Yellow  Cypress 
lumber  produced  in  the  South  Central 
Hardwood  Lumber  Region.  It  does  not 
cover  items  fabricated  from  lumber  such 
as  flooring,  hand  rails,  mouldings,  step 
treads  and  thresholds,  and  sawn  timbers 
such  as  cross  ties,  mine  ties,  switch  ties, 
mine  material,  navy  oak  ship  stock,  and 
small  dimension  stock. 

(b)  The  term  "hardwood  lumber"  re- 
fers to  all  lumber  produced  from  broad- 
leaved  deciduous  trees,  with  the  excep- 
tion of  Black  Walnut  (Juglans  nigra), 
and  specifically  includes  the  following 
species:  Ash  (Praxinus  sp.),  Basswood 
(Tilia  sp.).  Beech  (Fagus  grandifolia) , 
Birch  (Betula  sp.) ,  Cherry  (Prunus  sero- 
tina),  Cottonwood  (Populus  sp.),  Soft 
Elm  (Ulmus  americana).  Black  Gum 
(Nyssa  sylvatica).  Sap  Gum  and  Red 
Gum  (Liquidambar  styraciflua).  Hack- 
berry  (Celtis  occidentalis).  Hickory 
(Carya  sp.).  Locust  (Gleditsia  triacan- 
thos).  Hard  Maple  (Acer  saccharum). 
Soft  Maple  (Acer  rubrum).  Red  Oak 
(Quercus  sp.).  White  Oak  (Quercus  sp.). 
Pecan  (Carya  illinoensis) ,  Poplar  (Lirio- 
dendron  tulipifera) ,  Sycamore  (Platenus 
occidentalis),  Tupelo  (Nyssa  aquatica), 
and  Willow  (Salix  nigra) . 

(c)  "Yellow  Cypress  lumber"  or  "Yel- 
low Cypress"  includes  all  species  of  Bal- 
dy  Cypress  (Taxodium  distichum)  other 
than  Red  Cypress. 

(d)  The  term  "South  Central  Hard- 
wood Lumber  Region"  refers  to  an  area 
which  includes  Kansas  and  Missouri ;  the 
following  counties  in  Kentucky:  Allen, 
Ballard,  Butler,  Caldwell,  Calloway,  Car- 
lisle, Christian,  Crittenden,  Fulton, 
Graves,  Henderson,  Hickman,  Hopkins, 


Livingston,  Logan,  Lyon,  McCracken, 
McLean,  Marshall,  Muhlenberg,  Simp- 
son, Todd,  Trigg,  Union,  Warren,  and 
Webster;  the  following  counties  in  Ten- 
nessee: Bedford,  Benton,  Carroll,  Cheat- 
ham, Chester,  Crockett,  Davidson,  Deca- 
tur, Dickson,  Dyer,  Gibson,  Giles,  Hardin, 
Henderson,  Henry,  Hickman,  Houston, 
Humphreys,  Lake,  Lawrence,  Lewis,  Lin- 
coln, McNairy,  Macon,  Madison,  Mar- 
shall, Maury,  Montgomery,  Moore, 
Obion,  Perry,  Robertson,  Rutherford, 
Steward,  Sumner,  Trousdale,  Wayne, 
Weakley,  Williamson,  and  Wilson;  and 
the  following  counties  in  Illinois:  Alex- 
ander, Franklin,  Hardin,  Jackson,  John- 
son, Massac,  Monroe,  Perry,  Pope,  Pu- 
laski, Randolph,  Union,  and  Williamson, 
and  those  parts  of  Clinton,  Hamilton, 
Jefferson,  St.  Clair,  Saline,  and  Wash- 
ington counties  which  lie  south  or  south- 
west of  the  tracks  of  the  Louisville  and 
Nashville  Railroad. 

Sec  1.4-  Sellers  and  transactions  cov- 
ered, (a)  This  regulation  applies  to 
every  sale  by  manufacturers  of  the  lum- 
ber covered  by  this  regulation,  whether 
effected  directly,  or  through  lumber  com- 
mission salesmen,  and  whether  the  sale 
is  made  to  a  wholesaler,  retailer,  indus- 
trial user,  or  to  any  other  consumer  or 
reseller.  Section  3.1  of  this  regulation 
provides  an  addition  to  cover  the  serv- 
ices of  a  lumber  commission  salesman. 
Supplementary  Regulation  87  to  the 
General  Ceiling  Price  Regulation  estab- 
lishes a  formula  for  determining  whole- 
salers' and  other  resellers'  markups 
which  may  be  added  to  manufacturers' 
selling  prices.  The  ceiling  prices  for 
export  sales  are  covered  by  Ceiling  Price 
Regulation  61,  except  as  otherwise  set 
forth  in  section  4.1  (a)  (3)  of  this  regu- 
lation. 

(b)  The  term  "manufacturer"  in- 
cludes sawmills,  planing  mills,  and  con- 
centration yards.  Sawmills  are  estab- 
lishments producing  rough  lumber  from 
logs  by  sawing.  Planing  mills  aire  estab- 
lishments surfacing  lumber  by  planing. 
Concentration  yards  are  establishments 
which  receive  rough  lumber,  chiefly  in 
green  condition,  from  several  manufac- 
turers; prepare  it  for  commercial  ship- 
ment by  grading,  resorting,  drying,  plan- 
ing, resawing,  or  other  processing;  and 
sell  their  lumber  chiefly  to  large  indus- 
trial users,  resellers,  or  building  con- 
tractors. 


(c)  The  term  "lumber  commission 
salesmen"  is  defined  in  section  3.1. 

Sec  1.5.  Geographical  applicability. 
Every  manufacturer's  sale  for  delivery 
(f.  o.  b.  mill  or  on  a  delivered  basis)  in 
the  forty- eight  states  of  the  United 
States  or  in  the  District  of  Columbia,  is 
subject  to  this  regulation,  whether  or 
not  the  sale  of  the  lumber  is  made  in 
the  United  States. 

Sec  1.6.  How  to  determine  your  ceil- 
ing prices,  (a)  This  section  furnishes  a 
general  guide  as  to  how  to  determine 
your  ceiling  prices  under  this  regulation. 
It  also  shows  how  ceiling  price  provisions 
of  this  regulation  are  related  to  each 
other. 

(b)  The  basic  ceiling  prices  estab- 
lished in  article  II  of  this  regulation  are 
f .  o.  b.  mill  ceiling  prices.  Additions  to 
these  ceiling  prices  may  be  made- under 
the  circumstances  shown  in  the  table 
below: 

Where  shown  in 


Additions  regulation 
Shipments  in  straight  or  mixed 

cars  of  the  better  grades  Section  2.1 

Special  widths  and  lengths  Section  2.2 

Sales  through  lumber  commis- 
sion salesmen  Section  3.1 

Retail-type  sales  Section  3.2 

Special  services  required  Article  IV 

Sales  on  a  delivered  basis  Section  5.2 

Mixed  car  shipments  Section  5.3 


(c)  The  ceiling  prices  for  various 
standard  grades  and  items  of  lumber 
subject  to  this  regulation  are  shown  in 
section  2.1;  for  Banding  Oak  and  other 
listed  grades,  in  section  2.3 ;  for  tie  siding, 
in  section  2.4;  for  construction  boards, 
in  section  2.5;  for  residue  lumber,  in  sec- 
tion 2,6;  for  ungraded  lumber,  in  sec- 
tion 2.7;  and  for  lumber  that  is  kiln- 
dried,  resawn,  and  surfaced,  in  section 
2.8.  Note  that  under  certain  circum- 
stances described  in  section  5.5  you  must 
allow  a  discount  for  cash. 

ARTICLE  n — CEILING  PRICES 

Sec.  2.1  Graded  rough  hardwood  and 
Yellow  Cypress  lumber.  The  ceiling 
prices  f.  o.  b.  mill  and  t^he  established 
weights  for  standard  grades  of  rough 
hardwood  and  Yellow  Cypress  lumber  in 
random  widths  and  lengths,  produced  in 
the  South  Central  Hardwood  Lumber 
Region,  are  as  follows :  (All  prices  shown 
are  per  thousand  feet) . 

(a)  Hardwood  lumber — 


(1)  Firm  to  Tough  Ash  (Air-dried  or  green). 


Thickness  (inch) 


Established 
air-dried  or 
green  weight 
(pounds  per 
1,000  feet) 


FAS 


FAS  1 
Face 


No.  1 

Common 


No.  2 
Common 


No.  3 
Common 


4/4., 
5/4. 
6/4-, 
8/4_, 
10/4 
12/4. 
16/4, 


4,000 
4, 000' 
4, 100 
4,200 
4,200 
4,300 
4,300 


$160 
170 
175 
190 
200 
220 
230 


$150 
160 
165 
180 
190 
210 
220 


$115 
120 
125 
145 
150 
160 
170 


$65 
66 
70 
75 
80 
85 
90 


$45 
45 
45 
45 


When  an  order  includes  no  grades  lower  than  FAS  1  Face  in  a  specified  thiclcness  of  Firm  to  Tough  Ash,  you  may 
add  not  more  than  $25.00  per  thousand  feet  to  the  applicable  ceiling  prices  listed  above  for  the  specified  thickness  of 
Firm  to  Tough  Ash.  This  addition  applies  even  though  other  thicknesses  or  other  species,  in  any  grade,  are  also 
specified  in  the  same  order. 

When  sold  as,  and  shipped  in,  straight  or  mixed  cars  of  No.  1  Common  or  No.  1  Common  and  Better,  you  may  add 
not  more  than  $10.00  per  thousand  feet  to  the  applicable  ceiling  prices  listed  above  for  Firm  to  Tough  Ash  of  grades 
No.  1  Common,  FAS  1  Face,  and  FAS. 
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<32)  Willow. 


Established 
weight  (pounds 
per  1,000  feet) 

FAS 

FAS  1  Face 

No.  1 
Common 

No.  2 

Common 

No.  3 

Common 

Air- 
dried 

Green 

Air- 
dried 

Green 

Air- 
dried 

Green 

Air- 
dried 

Green 

Ai> 
drfed 

Green 

Air- 
dried 

Green 

3/4....  

2,400 

3,700 

$128 

$83 

$118 

$77 

$108 

$70 

$58 

$38 

$43 

$28 

4/4__    - 

3,000 
3,  000 
3, 100 

4,600 
4,600 

143 

93 

133 

86 

123 

80 

66 

43 

43 

28 

5/4  

145 

94 

135 

88 

125 

81 

68 

44 

43 

28 

6/4  

4,  800 

148 

96 

138 

90 

128 

83 

70 

46 

43 

28 

8/4.    

3,200 

5,  000 

153- 

99 

143 

93 

130 

85 

73 

47 

43 

28 

When  an  order  includes  no  grades  lower  than  FA  S  1  Face  in  a  specified  thickness  of  Willow,  you  may  add  not  more 
than  $15.00  per  thousand  feet  to  the  applicable  ceiling  prices  listed  above  for  the  specified  thickness  of  Willow.  This 
addition  applies  even  though  other  thicknesses  or  other  species,  in  any  grade,  are  also  specified  in  the  same  order. 


(b)  Yellow  Cypress  lumber — (1)  Yellow  Cypress. 


Established 

weight 
(pounds  per 
1,000  feet) 


FAS 


Selects 


No.  1  Shop 


No.  1  Com- 
mon 


No.  2  Com- 
mon 


Box  and 
No.  3  Com- 
mon 


Pecky 


Air- 
dried 


Green 


Air- 
dried 


Green 


Air- 
dried 


Green 


Air- 
dried 


Green 


Air- 
dried 


Green 


Air- 
dried 


Green 


Air- 
dried 


Green 


3,  300 
.  3.  400 
.  3, 400 
.  3,  500 
.  3,  800 
.  3,800 
.  3,  800 


5.700 
5,800 
5,800 
6,000 
6,500 
6,  500 
6,  500 


$198 
203 
208 
223 
233 
238 
253 


$129 
132 
135 
145 
151 

vl55 
164 


$178 
183 
188 
198 
203 
208 
213 


$116 
119 
122 
129 
132 
135 
138 


138 
143 
148 
153 
158 
163 


90 
93 
96 
99 
103 
106 


$108 
138 
143 
148 
153 
158 
163 


$70 
90 
93 
96 
99 
103 
106 


93 
103 
108 
113 


$54 
57 
57 
60 
67 
70 
73 


$58 
63 
63 
68 
78 
83 


41 
41 
44 
51 
54 


Sec.  2.2  Special  widths  and  lengths. 
Your  ceiling  price  f .  o.  b.  mill,  when  not 
specifically  stated  elsewhere  in  this  reg- 
ulation, for  lumber  covered  by  this  reg- 
ulation of  special  width  and/or  length, 
is  determined  as  follows: 

(a)  Take  the  f.  o.  b.  mill  ceiling  price 
of  the  standard  item  of  the  same  species, 
grade  and  thickness  for  which  a  dollars- 
and-cents  ceiling  price  is  set  forth  in  this 
regulation,  and  add  thereto  the  highest 
amount  or  amounts  which  you  added  for 
such  special  width  and/or  length  to  the 
price  of  the  same  standard  item  in  your 
f .  o.  b.  sales  or  contracts  to  sell  to  a  pur- 
chaser of  the  same  class  during  the  pe- 
riod January  25,  1951,  through  February 

24,  1951. 

(b)  If  you  did  not  sell  or  contract  to 
sell  limiber  of  the  same  species,  grade, 
and  thickness  with  the  special  width 
and/or  length  during  the  period  Janu- 
ary 25,  1951,  through  February  24,  1951, 
take  the  f.  o.  b.  mill  ceiling  price  of  the 
standard  item  of  the  same  species,  grade, 
and  thickness  for  which  a  dollars-and- 
cents  ceiling  price  is  set  forth  in  this  reg- 
ulation, and  add  thereto  the  highest 
amount  or  amounts  which  you  added 
for  such  special  width  and/or  length  to 
the  price  of  the  most  nearly  comparable 
standard  item  in  your  f.  o.  b.  sales  or 
contracts  to  sell  to  a  purchaser  of  the 
same  class  during  the  period  January 

25,  1951,  through  February  24,  1951. 


Sec.  2.3  Bending  Oak  and  other  listed 
grades.  Your  ceiling  price  f.  o.  b.  mill 
for  any  item  of  lumber  covered  by  this 
regulation  within  any  of  the  grades  or 
combinations  of  grades  listed  below, 
when  not  specifically  stated  elsewhere 
in  this  regulation,  is  the  highest  f .  o.  b. 
mill  price  at  which  you  sold  or  contract- 
ed to  sell  such  item  to  a  purchaser  of  the 
same  class  during  the  period  January 
25,  1951,  through  February  24,  1951: 

Bending  Oak. 

Bridge  Plank  and  Crossing  Plank. 
Common  Dimension. 
Freight  Car  Stock. 
Milpak. 

Mine  Car  Limiber. 
Select  Car  Stock. 
Select  Dimension. 
Sound  Square  Edge. 
Timbers. 

Sec.  2.4  Rough  tie  siding.  Ceiling 
prices  f .  o.  b.  mill  for  rough  tie  siding  sold 
on  grade  are  $5.00  per  thousand  feet 
lower  than  the  ceiling  prices  for  the  same 
grade  and  species  of  standard  liunber  in 
regular  widths  and  lengths  as  shown  in 
the  tables  in  section  2.1. 

Sec.  2.5  Construction  boards.  The 
ceiling  prices  f.  o.  b.  mill  for  construc- 
tion boards,  random  lengths,  rough,  in 
the  grades  and  sizes  shown,  are  as  fol- 
lows: 


Grade 

1"  X  4" 

1"  X  6" 

1"  X  8" 

1"  X  10" 

1"  X  12" 

Air- 
dried 

Green 

Air- 
dried 

Green 

Air- 
dried 

Green 

Air- 
dried 

Green 

Air- 
dried 

Green 

No.  1 

$65 

$39 

$75 

$45 

$80 

$48 

$80 

$48 

$85 

$61 

No.  2 

55 

33 

65 

39 

70 

42 

70 

42 

75 

45 

No.  3 

60 

30 

55 

33 

60 

36 

60 

36 

66 

39 

Seg.  2.6  jlesidue  sales.  The  ceiling 
price  for  residue  ungraded  lumber  is 
$30.00  per  thousand  feet  f.  o.  b.  mill. 
The  term  "residue  ungraded  lumber"  is 
the  below-grade  lumber  commonly  called 
"culls"  or  "scoots." 

Sec.  2.7  Ungraded  hardwood  and 
Yellow  Cypress  lumber.  When  lumber 
covered  by  this  regulation  is  not  sepa- 
rately graded  or  is  sold  ungraded  as  Log 
Run,  Mill  Run,  No.  1  Common  and  Bet- 
ter, or  any  other  combination  of  grades, 
the  ceiling  price  for  the  entire  shipment 
shall  be  the  ceiling  price  for  the  lowest 
priced  species  and  grade  included  in  the 
shipment.  If  any  of  the  lumber  so  sold 
is  shipped  green,  the  ceiling  price  of  all 
lumber  in  the  shipment  shall  be  the  ceil- 
ing price  for  green  lumber  of  the  lowest 
priced  species  and  grade  included  in  the 
shipment. 

Sec.  2.8  Kiln-dried,  resawn,  and  sur- 
faced lumber.  If  you  sell  lumber  sub- 
ject to  this  regulation  which  is  kiln- 
dried,  resawn,  and/or  surfaced  in  ac- 
cordance with  the  purchaser's  specifica- 
tion, compute  your  f.  o.  b.  mill  ceiling 
prices  for  such  lumber  by  taking  the 
applicable  f.  o.  b.  mill  ceiling  prices  for 
air-dried  rough  lumber  set  forth  in  this 
regulation,  and  adding  thereto  the  high- 
est amount  or  amounts  which  you  added 
for  such  kiln-drying,  resawing,  and/or 
surfacing  in  your  f .  o.  b.  mill  sales  or  con- 
tracts to  sell  to  a  purchaser  of  the  same 
class  during  the  period  January  25,  1951, 
through  February  24,  1951.  The  provi- 
sions of  this  paragraph  are  to  apply  until 
such  time  as  specific  additions  for  kiln- 
drying,  resawing,  and/or  surfacing  are" 
made  uniformly  applicable  to  manufac- 
turers covered  by  this  regulation. 

Sec.  2.9  How  to  calculate  weights  for 
shipping  kiln-dried,  surfaced,  and  re- 
sawn lumber.  This  section  provides  a 
procedure  for  determining  the  weights 
of  kiln-dried,  surfaced,  and  resawn  lum- 
ber. These  weights  are  authorized  for 
use  in  determining  transportation 
charges  in  the  calculation  of  ceiling  de- 
livered prices  as  provided  in  section  5.2. 

(a)  Kiln-dried  lumber.  The  estab- 
lished shipping  weight  for  kiln-dried 
lumber  is  10  percent  less  than  the  appli- 
cable air-dried  weight  shown  in  the 
tables  of  section  2.1,  rounded  to  the  near- 
est 50  pounds.  For  example,  the  kiln- 
dried  shipping  weight  for  rough  4/4" 
Plain  Red  Oak  is  3,800  pounds.  (4,200 
less  10  percent  (420)  =3,780,  which  is 
rounded  to  3,800.) 

(b)  To  determine  shipping  weight  for 
surfaced  lumber,  consult  the  table  in  this 
paragraph.  Find  the  percentage  shown 
for  the  nominal  thickness  imder  the  ap- 
propriate heading  describing  the  surfac- 
ing done,  and  apply  this  percentage  to 
the  rough  weight  of  the  item  as  shown  in 
section  2.1,  or  as  determined  under  this 
section. 

Example  1.  To  calculate  the  weight  for 
random  width  4/4"  Plain  Red  Oak  lumber 
surfaced  two  sides  to  13/16":  In  price  Table 
(20) ,  the  air-dried  weight  of  the  rough  lum- 
ber is  shown  as  4,200  pounds.  In  the  table 
given  below.  Column  (1)  shows  the  4/4" 
nominal  thickness;  Colurhn  (2),  the  13/16" 
finished  thickness,  and  from  Column  (3), 
applicable  to  "surfaced  two  sides",  the  per- 
centage figure  of  78  is  obtained.    The  sur- 
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faced  weight  is  therefore  78  percent  of  4,200, 
or  3,276  pounds,  which  is  then  rounded  to 
3,300  pounds. 

Example  2.  To  calculate  the  weight  of 
4/4"  Plain  Red  Oak  lumber  8"  stock  width 
surfaced  four  sides  to  13/16"  x  71/2":  The 
procedure  is  the  same  as  in  Example  1,  ex- 
cept that  instead  of  using  the  78  percent 


shown  in  Column  (3),  you  use  the  73  per- 
cent figure  shown  in  Column  (7)  for  8"  lum- 
ber surfaced  four  sides  to  TVz"  wide.  (Col- 
umns 4  through  9  are  applicable  to  both 
finished  thicknesses  and  finished  widths.) 
The  surfaced  weight  is  73  percent  of  4,200, 
or  3,066  pounds,  which  is  rounded  to  3,050 
pounds. 


Pekcbntages  for  Determining  Shipping  Weights  of  Surfaced  XiUmber 


Surfaced  1  or  2  sides  (thickness) 

Surfaced  4  sides  (widths) 

Nominal 
rough 
(inches) 

Finished 
thickness 
(inches) 

Wj 

Percentage  of  rough  weight  for  lumber  surfaced  4  sides  to  specified  widths 
shown  and  to  thicknesses  shown  in  column  2 

2"  to  IH" 
(4) 

4"  to 
(6) 

6"  to  554" 
(6) 

8"  to  ■7],i" 
(7) 

10"  to  m" 

(8) 

12"  to 

111.'2" 

(9) 

3/8 

He 

44 

36 

40 

42 

42 

42 

43 

1/2 

He 

57 

46 

62 

54 

54 

54 

55 

5/8 

Vie 

65 

53 

59 

61 

61 

62 

62 

3/4 

Vis 

71 

57 

64 

66 

66 

67 

68 

4/4 

mo 

90 

73 

81 

84 

84 

85 

86 

% 

84 

68 

76 

78 

78 

79 

80 

Wio 

78 

63 

70 

73 

73 

74 

74 

75 

61 

68 

70 

70 

71 

72 

H 

72 

68 

65 

67 

67 

68 

69 

6/4 

irie 

92 

74 

83 

86 

86 

87 

88 

m 

87 

70 

79 

81 

81 

82 

83 

VAe 

82 

67 

74 

77 

77 

78 

79 

6/4 

VAe 

93 

76 

84 

87 

87 

88 

89 

89 

72 

80 

83 

83 

84 

85 

IHs 

85 

69 

77 

80 

80 

80 

81 

8/4 

VA 

92 

74 

83 

86 

86 

87 

88 

86 

69 

77 

80 

80 

81 

82 

79 

65 

72 

74 

74 

75 

76 

10/4 

2H 

88 

72 

80 

83 

83 

84 

85 

2H 

83 

68 

76 

78 

78 

79 

80 

12/4 

2H 

90 

73 

82 

85 

85 

86 

87 

25i 

86 

70 

78 

81 

81 

82 

83 

16/4 

3?4 

93 

75 

84 

87 

87 

88 

90 

3^A 

90 

73 

81 

84 

84 

85 

86 

(c)  Resawn  lumber.  The  weight  for 
rough  lumber  resawn  is  the  weight  of 
the  rough  lumber  as  shown  in  the  tables 
of  section  2.1,  less  5  percent  for  each  saw 
kerf.  The  weight  for  lumber  surfaced 
and  then  resawn  is  the  weight  of  the  sur- 
faced lumber  (as  calculated  in  accord- 
ance with  paragraph  (ta)  of  this  section) , 
less  5  percent  of  the  rough  lumber  weight 
for  each  saw  kerf. 

Sec.  2.10  Ceiling  prices  for  special 
specifications. — (a)  Application.  If  you 
cannot  ascertain  your  ceiling  price  for 
lumber  covered  by  this  regulation  under 
any  other  provision  of  this  regulation,  as, 
for  example,  should  you  wish  to  sell 
lumber  of  a  hardwood  species  for  which 
ceiling  prices  are  not  set  forth,  or  lumber 
with  special  workings,  grades,  sizes,  serv- 
ices, or  other  extras  not  specifically 
mentioned  in  this  regulation,  you  must 
apply  by  registered  mail,  return  receipt 
requested,  to  the  Office  of  Price  Stabiliza- 
tion, Forest  Products  Ettvision,  Washing- 
ton 25,  D.  C,  for  the  establishment  of 
a  ceiling  price.  You  may  file  on  OPS 
Public  Form  No.  132,  which  is  obtain- 
able from  any  Regional  or  District  Office 
of  the  Office  of  Price  Stabiliafttion.  Your 
application  must  set  forth  the  follow- 
ing: 

(1)  As  complete  a  description  as  pos- 
sible of  the  item  which  is  the  subject  of 
your  application. 

(2)  A  statement  explaining  why  you 
are  unable  to  determine  your  ceiling  price 
under  other  provisions  of  this  regula- 
tion. 

(3)  Your  proposed  ceiling  price,  which 
you  must  determine  upon  the  first  of  the 
following  bases  that  you  are  able  to  use: 


(i)  The  ceiling  price  for  the  most 
closely  comparable  item  for  which  a  dol- 
lars-and-cents  ceiling  price  is  established 
by  this  regulation,  adjusted  by  the  addi- 
tion or  subtraction  of  the  differential  be- 
tween the  highest  price  at  which  the  item 
that  is  the  subject  of  your  application 
was  sold  to  a  purchaser  of  the  same  class 
on  the  date  nearest  to  the  effective  date 
of  this  regulation  and  the  highest  price 
at  which  the  most  closely  comparable 
item  was  sold  to  a  purchaser  of  the  same 
class  on  the  date  nearest  thereto. 

(ii)  The  price  at  which  you  sold  to  a 
purchaser  of  the  same  class  the  item  that 
is  the  subject  of  your  application  in  your 
last  sale  before  the  effective  date  of  this 
regulation. 

(iii)  The  ceiling  price  of  your  most 
closely  competitive  seller  to  a  purchaser 
of  the  same  class  for  the  item  that  is 
the  subject  of  your  application.  ("Your 
most  closely  competitive  seller"  is  the 
seller  of  lumber  subject  to  this  regula- 
tion, selling  the  item  which  is  the  subject 
of  your  application,  with  whom  you  are 
in  most  direct  competition  on  sales  of 
most  items.) 

(iv)  A  price  which  you  believe  is  in 
line  with  the  level  of  ceiling  prices  estab- 
lished by  this  regulation.  You  must 
state  why  you  believe  your  proposed 
ceiling  price  is  in  line  with  the  level  of 
ceiling  prices  established  by  this  regula- 
tion. 

In  determining  your  proposed  celling 
prices,  you  must  first  use  the  basis  indi- 
cated in  subdivision  (i) ;  if  you  cannot 
use  subdivision  (i) ,  then  use  subdivision 
(ii);  if  you  cannot  use  subdivision  (ii), 
then  use  subdivision  (iii) ;  or  if  you  can- 


not use  subdivision  (iii) ,  then  use  subdi- 
vision (iv). 

If  you  use  subdivision  (ii),  (iii),  or  (iv), 
you  must  state  in  your  application  why 
you  could  not  use  the  basis  provided  in 
each  of  the  preceding  subdivisions.  You 
must  also  state  how  your  proposed  ceil- 
ing price  conforms  to  the  basis  employed 
and  furnish  supporting  details. 

(b)  Quotation  of  proposed  ceiling 
prices.  You  may  quote  a  proposed  ceil- 
ing price  detei-mined  under  the  provi- 
sions of  paragraph  (a)  of  this  section, 
and  you  may  sell  at  that  proposed  ceiling 
price,  provided  that  you  file  an  applica- 
tion for  approval  of  that  ceiling  price 
within  five  days  after  selling  at  that  pro- 
posed ceiling  price,  and  provided  further 
that  you  agree  to  refund,  and  later  re- 
fund, to  the  buyer,  the  amount,  if  any, 
by  which  your  proposed  ceiling  price  ex- 
ceeds the  ceiling  price  established  by  the 
Director  of  Price  Stabilization. 

(c)  Action  by  the  Director  of  Price 
Stabilization.  (1)  After  receipt  of  an 
application  made  under  this  section,  the 
Director  of  Price  Stabilization  will  ap- 
prove or  disapprove  your  proposed  ceil- 
ing price,  will  request  additional  infor- 
mation about  it,  or  will  establish  a  dif- 
ferent ceiling  price  for  the  item  that  is 
the  subject  of  your  application. 

(2)  If  the  Director  does  not  notify 
you  to  the  contrary  or  request  additional 
information  from  you  within  30  days 
after  the  receipt  of  your  application,  or 
within  15  days  after  the  receipt  of  re- 
quested additional  information,  your 
proposed  ceiling  price  shall  be  deemed 
to  have  been  approved,  subject  to  non- 
retroactive disapproval  or  modification 
at  a  later  date. 

(3)  No  application  will  be  approved 
under  this  section  unless  it  is  found  that 
the  proposed  ceiling  price  is  in  line  with 
the  level  of  ceiling  prices  otherwise  es- 
tablished by  this  regulation. 

(d)  Effect  on  other  transactions.  A 
special  celling  price  approved  pursuant 
to  application  made  under  this  section 
shall  be  your  ceiling  price  for  all  fu- 
ture sales  of  the  same  item  unless  a 
specific  ceiling  price  for  the  item  shall 
subsequently  be  established  by  changes 
in  this  regulation,  or  unless  the  approval 
is  subsequently  revoked  or  modified  by 
the  Director  of  Price  Stabilization.  . 

ARTICLE  III — COMMISSION-TYPE  SALES  AND 
RETAIL-TYPE   DIRECT-MILL  SALES 

Sec.  3.1  Commission-type  sales — (a) 
Addition  allowed.  When  a  sale  of  your 
lumber  is  brought  about  by  the  efforts 
of  a  lumber  commission  salesman,  your 
ceiling  price  is  the  otherwise  applicable 
ceiling  price  on  the  lumber  sold  plus  4 
percent  of  the  f.  o.  b.  mill  ceiling  price. 
However,  the  amount  which  you  may 
charge  to  the  buyer,  pursuant  to  this 
section,  over  and  above  the  otherwise  ap- 
plicable ceiling  price,  may  not  exceed 
the  actual  commission  which  you  pay  to 
the  lumber  commission  salesman. 

(b)  Lumber  commission  salesman. 
The  term  "lumber  commission  sales- 
man" means  a  person  who  customarily 
sells  lumber  in  carload  quantities  for 
two  or  more  manufacturers,  who  does 
not  take  title  to  the  lumber,  assumes  no 
credit  risk,  receives  his  compensation 
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from  the  manufacturer  in  the  form  of 
commissions  based  on  the  amount  of 
lumber  sold,  and  operates  independent- 
ly of  both  buyers  and  sellers. 

Sec.  3.2  Retail-type  sales — (a)  In- 
creased f.  o.  b.  mill  ceiling  prices.  Ex- 
cept as  indicated  in  paragraphs  (b)  and 
(c)  of  this  section,  your  f.  o.  b.  mill  ceil- 
ing prices  in  retail-tsT^e  sales  for  all 
lumber  covered  by  this  regulation  are 
15  percent  higher  than  the  f.  o.  b.  mill 
ceihng  prices  established  by  this  regu- 
lation. The  increase  applies  whether 
the  lumber  is  green,  air-dried,  or  kiln- 
-dried;  whether  rough  or  surfaced;  and 
whether  or  not  it  is  resawn  or  otherwise 
worked. 

(b)  Exceptions  to  the  application  of 
the  increase.  You  may  not  apply  the 
increase  authorized  by  paragraph  (a)  of 
this  section: 

(1)  To  your  ceiling  prices  determined 
under  the  provisions  of  sections  2.3  and 
2.10;  or 

(2)  To  your  ceiling  additions  for  spe- 
cial widths  and/or  lengths  or  to  your 
ceiling  additions  for  kiln-drying,  surfac- 
ing, and/or  resawing  allowable  under  the 
provisions  of  sections  2.2  and  2.8,  respec- 
tively, when  the  additions  involved' are 
derived  from  a  retail-type  sale. 

(c)  Charges  which  you  must  exclude. 
A  ceiling  price  determined  under  para- 
graph (a)  may  not  be  increased  by  any 
charges  for  commissions  paid  to  a  lum- 
ber commission  salesman  as  authorized 
in  section  3.1,  or  by  any  charges  for  spe- 
cial services  as  authorized  in  section  4.1. 

(d)  Delivery  charges.  You  may  add 
an  appropriate  delivery  charge,  com- 
puted in  the  manner  authorized  in  sec- 
tion 5.2,  provided  that  you  deliver  the 
lumber  by  truck. 

(e)  Definition.  As  used  in  this  sec- 
tion, a  retail-type  sale  is  a  direct  mill 
sale  of  not  more  than  10,000  feet  to  a 
purchaser  who  takes  delivery  at  the  mill, 
or  who  accepts  dehvei-y  made  by  truck 
at  a  point  not  more  than  50  miles  from 
the  mill.  It  must  be  a  sale  of  lumber  to 
a  contractor  or  to  a  consumer  for  use 
in  construction,  remodelling,  repair,  or 
maintenance;  it  is  not  a  sale  for  use  in 
manufacturing  or  for  resale  in  substan- 
tially the  same  foim. 

ARTICLE  IV  CEILING  PRICE  ADDITIONS 

Sec.  4.1  Ceiling  price  additions  (a) 
You  may  add  not  more  than  the  amounts 
indicated  below  to  the  ceihng  prices  as 
set  forth  in  this  regulation  for  the  follow- 
ing special  services: 

(1)  Anti-stain  treatment:  $1.00  per 
thousand  feet. 

(2)  Stenciling  or  grade-marking  on 
the  face  of  each  piece  in  a  manner 
which  will  permit  identification  and  seg- 
regation: $1.00  per  thousnd  feet.  (This 
addition  cannot  be  made  for  stenciling  a 
trademark. ) 

(3)  Bundling  for  export:  $3.00  per 
thousand  feet. 

(4)  Packaging  in  sling  loads  or  other- 
wise whereby  the  load  is  divided  into  in- 
dividual parcels  to  facilitate  mechanical 
unloading  and  reloading:  $3.00  per  thou- 
sand feet  (covering  all  materials  and 
labor) . 

Note:  If  lumber  Is  both  bundled  for  ex- 
port and  packaged  in  sling  loads  or  other- 


wise, only  one  charge  of  $3.00  per  thoxisand 
feet  may  be  made. 

(5)  Marking  on  each  piece  the  surface 
measure  and/or  the  width  and  length' 
sizes:  $1.00  per  thousand  feet. 

(6)  Inspection  and  issuance  of  an  in- 
spection certificate  by  the  National 
Hardwood  Lumber  Association:  an 
amount  which  does  not  exceed  the  in- 
spection fees  and  expenses  charged  to 
the  seller  by  the  Association. 

(7)  Staking,  wiring,  and  separating 
liunber  in  open  top  cars:  $25.00  per  car 
(covering  all  materials  and  labor) . 

(8)  Erecting  on  open  top  cars  bulk- 
heads made  in  conformity  with  the 
specifications  of  the  Mechanical  Division 
of  the  Association  of  American  Rail- 
roads: $10.00  per  bulkhead  (covering  all 
materials  and  labor) . 

(b)  Except  for  anti-stain  treatment, 
the  additions  provided  in  paragraph  (a) 
of  this  section  may  be  made  only  when 
the  special  services  are  specifically  re- 
quested by  the  buyer. 

article  V  OTHER  CEILING  PRICE  PRO- 
VISIONS 

Sec.  5.1  Grade  terms,  and  grading — 
(a)  Terms.  All  grade  terms  used  in  this 
regulation  have  the  meanings  set  forth 
in  the  "Rules  for  the  Measurement  and 
Inspection  of  Hardwood  Lumber,  Cy- 
press, Veneers  and  Thin  Lumber,"  ef- 
fective January  1,  1952,  published  by  the 
National  Hardwood  Lumber  Association. 

(b)  Grading.  Liimber  bought  and 
sold  imder  this  regulation  must  be  graded 
in  accordance  with  the  "Rules  for  the 
Measurement  and  Inspection  of  Hard- 
wood Lumber,  Cypress,  Veneers  and  Thin 
Lumber,"  effective  January  1,  1952,  pub- 
lished by  the  National  Hardwood  Lum- 
ber Association. 

Sec.  5.2  Delivered  ceiling  prices.  You 
are  permitted  to  sell  lumber  covered  by 
this  regulation  on  a  delivered  price  basis. 
The  delivered  ceiling  prices  are  the  ceil- 
ing prices  f .  o.  b.  mill  plus  an  addition  for 
delivery  to  the  purchaser  computed  as 
follows  (the  transportation  addition 
must  be  rounded  to  the  nearest  half 
dollar) : 

(a)  Common  or  contract  carrier.  (1) 
When  shipment  is  made  by  common  or 
contract  carrier,  the  transportation  ad- 
dition is  computed  by  multiplying  the 
appropriate  established  weight  by  the 
applicable  freight  rate  in  effect  at  time 
of  shipment. 

(2)  The  term  "appropriate  established 
weight"  means:  the  applicable  weight  as 
shown  in  the  schedules  in  section  2.1;  or, 
where  no  applicable  weight  is  shown  in 
the  schedules,  the  applicable  weight  as 
set  forth  in  the  Rules  for  the  Measure- 
ment and  Inspection  of  Hardwood  Lum- 
ber, Cypress,  Veneers,  and  Thin  Lum- 
ber," effective  January  1,  1952,  pub- 
lished by  the  National  Hardwood  Lum- 
ber Association;  or,  where  an  applicable 
weight  is  not  shown  in  the  tables  in  sec- 
tion 2.1  or  is  not  set  forth  in  such  "Rules", 
the  applicable  weight  as  authorized  by 
the  Office  of  Price  Stabilization,  Forest 
Products  Division,  Washington  25,  D.  C, 
pursuant  to  application  by  letter.  Your 
letter  must  set  forth  a  description  in- 
cluding thickness  and  species  of  the  item 
which  is  the  subject  of  your  application. 


(b)  Private  trucking.  When  ship- 
ment is  by  truck  owned  or  controlled  by 
the  seller,  you  may  add  $2.00  per  thou- 
sand feet;  or  an  addition  computed  in 
the  manner  set  forth  in  paragraph  (a) 
of  this  section,  using  applicable  carload 
rates,  or  an  amount  equal  to  the  appli- 
cable common  carrier  motor  freight 
charges. 

(c)  Trucking  to  railhead.  You  may 
not  charge  any  additional  amount  for 
a  truck  haul  preceding  rail  shipment. 

(d)  Truck  delivery  after  rail  haul. 
For  truck  delivery  following  a  rail  haul, 
you  may  add  as  much  as  the  actual  costs 
per  thousand  feet  incurred. 

Sec.  5.3  Mixed  carload  or  mixed 
truckload  shipments,  (a)  In  a  sale  of  a 
mixed  carload  or  mixed  truckload  ship- 
ment to  one  or  more  purchasers  in  which 
each  item  is  loaded  separately  in  the 
quantity  specified  in  the  order  or  orders, 
the  following  addition  per  thousand  feet 
applicable  to  the  specified  quantity  may 
be  made  to  the  f .  o.  b.  mill  ceiling  prices 
of  each  item  in  the  shipment: 


Additions  per 

Quantity  of  each  item  1,000  feet  for 

ordered :  that  quantity 

4,000  to  5,000  feet  $2.  00 

3,000  to  3,999  feet   3.  00 

2,000  to  2,999  feet   4.  00 

1,000  to  1,999  feet    5.  00 

999  feet  and  less   $.  00 


(b)  As  used  in  this  section,  the  term 
"mixed  carload  or  mixed  truckload  ship- 
ment" refers  to  a  carload  or  truckload 
shipment  containing  two  or  more  items. 

Sec.  5.4  Green  lumber,  (a)  Ceiling 
prices  for  green  lumber  are  established 
separately  in  the  tables.  In  every  case, 
except  for  Ash,  in  which  lumber  is  sold 
which  weighs  more  than  15  percent 
above  the  applicable  air-dried  weights 
shown  in  this  regulation,  it  must  be  sold 
at  not  more  than  the  ceiling  prices  ap- 
plicable to  green  lumber. 

(b)  (1)  You  may  obtain  authorization 
from  the  Director  of  Price  Stabilization, 
at  his  discretion,  to  apply  not  more  than 
the  ceiling  prices  for  di-y  limiber  to  a 
parficular  sale  of  green  lumber  when  the 
purchaser  certifies  that  the  nature  of  his 
operations  requires  the  lumber  involved 
in  the  particular  sale  to  be  in  green  con- 
dition. The  certification  must  set  forth 
the  reason  why  the  purchaser  requires 
the  limiber  to  be  green.  AppUcation  for 
such  authorization  must  be  by  letter 
sent  to  the  OfBce  of  Price  Stabilization, 
Forest  Products  Division,  Washington  25, 
D.  C,  and  should  contain  a  statement 
as  to  the  kind  of  lumber  required,  and 
also  a  copy  of  the  purchaser's  certifica- 
tion covering  the  lumber  involved  in  the 
sale. 

(2)  Approval  must  be  obtained  from 
the  Director  of  Price  Stabilization  before 
you  may  sell,  under  the  provisions  of  this 
paragraph,  green  lumber  at  prices  higher 
than  the  ceiling  prices  otherwise  pro- 
vided in  this  regulation. 

(c)  (1)  When  a  buyer  requires  special 
items  of  No.  1  Common  or  No.  1  Common 
and  Better  of  a  species  and  thickness  not 
ordinarily  cut  and  stocked  by  mills,  and 
the  buyer  is  unable  to  buy  dry  lumber, 
he  may  apply  by  letter  to  the  OfBce  of 
Price  Stabilization,  Forest  Products  Pivi- 
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sion,  Washington  25,  D.  C,  for  authori- 
zation of  special  ceiling  prices  for  such 
special  items  lumber. 

(2)  An  application  should  be  sub- 
mitted for  every  order  placed  imder  the 
provisions  of  this  section,  and  should 
state  the  proposed  seller's  name  and  ad- 
dress, a  description  (including  species, 
grade  and  thickness)  of  the  item  or 
items  required,  and  the  reason  for  the 
necessity  of  accepting  green  limiber. 
Approval,  if  granted,  will  be  rendered 
both  to  the  buyer  and  the  named  seller. 
The  approval  will  allow  sale  of  such  spe- 
cial items,  cut  on  special  order,  and 
shipped  in  green  or  partially  dry  condi- 
tion, at  not  more  than  90  percent  of  the 
ceiling  price  for  air-dried  lumber  of  the 
same  grade  and  thickness  in  the  species 
of  Basswood,  Poplar,  Hackberry,  and 
Soft  Maple,  and  at  not  more  than  81  Vz 
percent  of  the  ceiling  price  for  air -dried 
lumber  of  the  same  grade  and  thickness 
In  all  other  species. 

(3)  Approval  must  be  obtained  from 
the  Director  of  Price  Stabilization  before 
orders  are  placed  or  sales  are  made  un- 
der this  paragraph. 

Sec.  5.5  Discount  for  cash.  If  the 
buyer  pays  cash,  your  ceiling  prices  de- 
termined under  other  provisions  of  this 
regulation  are  reduced  by  the  amount  of 
the  discount  which,  during  the  period 
from  January  25,  1951,  through  Febru- 
ary 24,  1951,  you  allowed  a  purchaser  of 
the  same  class  for  the  payment  of  cash 
within  the  same  period  of  time.  If  you 
were  not  in  business  between  January  25, 
1951,  and  February  24,  1951,  your  ceiling 
prices  determined  under  other  provi- 
sions of  this  regulation  are  reduced  by 
2  percent  for  cash  payment  within  10 
days  from  date  of  invoice  or  date  of  bill 
of  lading,  whichever  is  later. 

ARTICLE  VI — MISCELLANEOUS  PBOVISIONS 

Sec.  6.1  Modification  of  proposed 
ceiling  prices  by  Director  of  Price  Stabili- 
zation. The  Director  of  Price  Stabiliza- 
tion may  at  any  time  disapprove  or  re- 
duce ceiling  prices  determined  under  this 
regulation  so  as  to  bring  them  into  line 
with  the  level  of  ceiling  prices  otherwise 
established  by  this  regulation. 

Sec.  6.2  Petitions  for  amendment.  If 
you  wish  to  have  this  regulation  amend- 
ed, you  may  file  a  petition  for  amend- 
ment in  accordance  with  the  provisions 
of  Price  Procedural  Regulation  1,  Re- 
vision 2. 

Sec.  6.3  Adjustable  pricing.  Nothing 
in  this  regulation  prohibits  you  from 
making  a  contract  or  offer  to  sell  at  <a) 
the  ceiling  price  in  effect  at  the  time  of 
delivery,  or  (b)  the  lower  of  a  fixed  price 
or  the  ceiling  price  in  effect  at  the  time 
of  delivery.  You  may  not,  however,  de- 
liver or  agree  to  deliver  at  a  price  to  be 
adjusted  upward  in  accordance  with  any 
increase  in  ceiling  prices  after  delivery. 

Sec.  6.4  Records — (a)  Existing  rec- 
ords. On  and  after  the  effective  date  of 
this  regulation,  for  so  long  as  the  Defense 
Production  Act  of  1950,  as  amended,  shall 
remain  in  effect  and  for  two  years  there- 
after, you  shall  preserve  all  your  existing 
records  relating  to  the  prices  which  you 
received  or  charged  for  the  items,  and 
for  the  basic,  comparison,  or  standard 


items  and  differentials,  referred  to  in 
sections  2.2,  2.3,  2.8,  and  2.10,  which  you 
sold  or  contracted  to  sell  during  the 
period  January  25,  1951,  through  Febru- 
ary 24,  1951;  and  you  shall  continue  to 
preserve,  for  the  applicable  periods 
specified  in  section  16  of  the  General 
Ceiling  Price  Regulation,  all  other  ex- 
isting records  that  you  were  required  to 
keep  under  the  provisions  of  section  16 
of  the  General  Ceiling  Price  Regulation. 

(b)  Current  records.  Every  person 
who  sells  and  every  person  who  in  the 
regular  course  of  trade  or  business  buys 
limiber  covered  by  this  regulation,  total- 
ing $500  or  more  in  any  one  month,  shall 
make  and  keep  for  inspection  by  the 
Director  of  Price  Stabilization  for  a 
period  of  two  years,  accurate  records  of 
each  sale  or  purchase  made  in  such 
month.  The  records  must  show  the 
following : 

(1)  Date  of  purchase  or  sale; 

(2)  Name  and  address  of  buyer  and 
seller ; 

(3)  The  price  or  prices  of  the  covered 
items,  including  discounts  paid  or  re- 
ceived, and  all  other  direct  or  indirect 
considerations  given  or  received,  and 
rebates  made  or  taken; 

(4)  A  description  of  the  item  of  lum- 
ber sold,  showing  the  species,  grade,  sizes, 
condition  (green,  air-dried,  or  kiln- 
dried),  workings,  specifications  or  other 
extras,  which  affect  the  ceiling  price, 
together  with  the  quantity  thereof ; 

(5)  Origin  of  shipment;  and  when 
sold  on  a  delivered  basis,  destination  of 
shipment; 

(6)  Means  of  transportation  used. 

The  retention  by  a  purchaser  of  an  in- 
voice furnished  by  a  seller,  or  the  reten- 
tion by  a  seller  of  a  settlement  sheet 
furnished  by  a  buyer,  which  includes  the 
factual  information  required  to  be  made 
a  matter  of  record  by  this  section,  shall 
be  considered  as  compliance  with  the 
provisions  of  this  section  by  the  pur- 
chaser or  seller  retaining  such  invoice 
or  settlement  sheet. 

(c)  Other  records.  If  you  apply  for 
approval  of  a  proposed  ceiling  price  for 
special  specifications  under  section  2.10 
of  this  regulation,  you  shall  preserve  or 
make  and  you  shall  keep  for  inspection 
by  the  Director  of  Price  Stabilization 
for  so  long  as  the  Defense  Production 
Act  of  1950,  as  amended,  shall  remain  in 
effect  and  for  two  years  thereafter,  ac- 
curate records  from  which  you  obtained 
the  data  you  submit  in  connection  with 
your  application  for  such  ceiling  price. 

Sec.  6.5  Invoices,  (a)  On  all  sales 
of  lumber  covered  by  this  regulation, 
except  those  for  which  you  receive  a  set- 
tlement sheet  from  the  buyer,  you  must 
submit  an  invoice  to  the  buyer  which 
includes  a  description  (species,  grades, 
and  sizes)  and  the  quantity  of  each  item 
of  lumber  involved.  Any  working,  con- 
dition (green,  air-dried  or  kiln-dried), 
specification,  extra,  or  service  for  which 
a  charge  is  made,  or  which  otherwise  has 
a  bearing  upon  the  ceiling  price,  must 
be  separately  set  forth  in  the  invoice, 
but  the  invoice  need  not  show  separately 
the  charges  for  such  items. 

■  (b)  For  sales  made  on  an  f .  o.  b.  basis, 
in  addition  to  the  information  required 


by  paragraph  (a)  of  this  section,  your 
invoice  must  show  the  f.  o.  b.  price. 

(c)  For  sales  made  on  a  delivered 
basis,  in  addition  to  the  information  re- 
quired by  paragraph  (a),  your  invoice 
must  show: 

(1)  The  delivered  price; 

(2)  The  destination  of  the  shipment; 
and 

(3)  The  applicable  rail,  truck,  or  wa- 
ter freight  rate;  or  the  transportation 
charged. 

Sec.  6.6  Interpretations.  If  you 
want  an  oflBcial  interpretation  of  this 
regulation,  you  should  write  to  the  Dis- 
trict Counsel  of  your  local  OPS  District 
OfQce.  Any  action  taken  by  you  in  re- 
liance upon,  and  in  conformity  with  a 
written  official  interpretation  will  con- 
stitute action  in  good  faith  pursuant  to 
this  regulation.  Further,  information 
on  obtaining  official  interpretations  is 
contained  in  Price  Procedui-al  Regula- 
tion 1,  Revision  2. 

Sec.  6.7  Prohibitions  and  violations. 
(a)  You  shall  not  do  any  act  prohibited 
or  omit  to  do  any  act  required  by  this 
regulation,  nor  shall  you  offer,  solicit,  at- 
tempt, or  agree  to  do  or  omit  to  do  any 
such  acts.  Specifically,  but  not  in  limi- 
tation of  the  above,  you  shall  not,  re- 
gardless of  any  contract  or  other  obliga- 
tion, sell  and  no  person  in  the  regular 
course  of  trade  or  business  shall  buy 
from  you  at  a  price  higher  than  the  ceil- 
ing prices  established  by  this  regulation, 
and  you  and  buyers  from  you  shall  keep, 
make,  and  preserve  true  and  accurate 
records  and  reports  required  by  this  reg- 
ulation. Prices  lower  than  the  ceiling 
prices  may  be  charged,  paid,  or  offered. 

(b)  If  you  violate  any  provisions  of 
this  regulation,  you  are  subject  to  crim- 
inal penalties,  enforcement  actions,  and 
actions  for  damages. 

(c)  If  any  person  subject  to  this  reg- 
ulation fails  to  prepare  or  keep  any  rec- 
ord or  file  any  report  required  by  this 
regulation  in  connection  with  the  estab- 
lishment of  his  ceiling  price,  or  if  any 
person  subject  to  this  regulation  fails 
to  establish  a  ceiling  price  or  apply  to 
the  Office  of  Price  Stabilization  for  the 
establishment  of  a  ceiling  price,  if  he  is 
required  to  do  so,  the  Director  of  Price 
Stabilization  may  issue  an  order  fixing 
his  ceiling  prices.  Any  ceiling  price  fixed 
in  this  manner  will  be  in  line  with  ceil- 
ing prices  generally  established  by  this 
regulation.  The  order  fixing  the  ceiling 
price  may  apply  to  all  deliveries  or  trans- 
fers completed  prior  to  the  date  of  issu- 
ance of  the  order.  The  issuance  of  such 
an  order  will  not  relieve  the  seller  of  his 
obligation  to  comply  with  the  require- 
ments of  this  regulation  or  of  the  var- 
ious penalties  for  failure  to  do  so. 

Sec.  6.8  Evasions.  Any  means  or  de- 
vices which  result  in  obtaining  directly 
or  indirectly  a  higher  price  than  is  per- 
mitted by  this  regulation,  or  in  conceal- 
ing or  falsely  representing  information 
in  records  which  this  regulation  requires 
to  be  kept,  is  a  violation  of  this  regula- 
tion. This  prohibition  includes,  but  is 
not  limited  to,  means  or  devices  making 
use  of  commissions,  services,  cross  sales, 
transportation  arrangements,  premiums, 
discounts,  special  privileges,  up-grading. 
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tie-in  agreements,  and  trade  understand- 
ings, as  well  as  the  omission  from  rec- 
ords of  true  data  and  the  inclusion  in 
records  of  false  data. 

Sec.  6.9  Definitions.  As  used  in  this 
regulation,  the  terms  in  this  section  have 
the  following  meanings: 

Approvriate  established  weight.  This 
term  is  defined  in  section  5.2  (a). 

Director  of  Price  Stabilization.  This 
term  extends  to  any  official  (including 
officials  of  regional  or  district  offices)  to 
whom  the  Director  of  Price  Stablization, 
by  order,  delegates  a  function,  power,  or 
authority  referred  to  in  this  regulation. 

Feet.  This  term  means  board  feet  for 
all  lumber  4/4"  and  thicker,  and  means 
surface  feet  for  all  lumber  thinner  than 
4/4". 

F.  0.  6.  mill.  This  term  means  loaded 
on  cars  at  mill  railhead  or  siding ;  loaded 
on  scow  or  barge  alongside  a  mill  dock; 
or,  where  the  only  means  of  conveyance 
used  is  a  truck,  other  motor  vehicle,  or 
wagon,  loaded  on  such  vehicles  at  the 
mill  site. 

Kiln-dried  lumber.  This  term  refers  to 
green  or  air-dried  lumber  that  is  dried 
in  a  kiln  to  a  specified  moisture  content. 

Lumber  commission  salesman.  This 
term  is  defined  in  section  3.1. 

Manufacturer,  sawmill,  planing  mill, 
and  concentration  yard.  These  terms 
are  defined  in  section  1.4  (b) .  Note  par- 
ticularly that  the  term  "mill"  as  used 
throughout  the  regulation  includes  saw- 
mills, planing  mills,  and  concentration 
yards. 

Most  closely  competitive  seller.  This 
term  is  defined  in  section  2.10  (a)  (3) 
(iii). 

Person.  This  term  includes  any  indi- 
vidual, partnership,  corporation,  associa- 
tion, or  any  organized  group  of  persons; 
their  legal  successors  or  representatives ; 
and  the  United  States  or  any  other  gov- 
ernment or  their  political  subdivisions  or 
agencies. 

Purchaser  of  the  same  class.  The 
meaning  of  this  term  is  determined  by 
reference  to  your  own  practice  of  setting 
different  prices  for  sales  to  different  pur- 
chasers or  groups  of  purchasers.  The 
practice  may,  but  need  not,  be  based  on 
the  characteristics  or  distributive  level 
of  the  buyer ;  for  instance,  manufacturer, 
wholesaler,  individual  retail  store,  retail 
chain,  mail  order  house,  government 
agency,  or  public  institution.  It  may, 
but  need  not,  be  based  on  the  location  of 
the  purchaser  or  the  quantity  or  kinds 
of  lumber  purchased  by  him.  It  may, 
but  need  not,  be  based  on  differing  terms 
or  conditions  of  sale  or  delivery.  If  you 
have  followed  the  practice  of  giving  an 
individual  customer  a  price  differing 
from  that  charged  others,  that  customer 
is  a  separate  class  of  purchaser. 

Records.  This  term  includes  books  of 
account,  sales  lists,  sales  slips,  orders, 
vouchers,  contracts,  receipts,  invoices, 
bills  of  lading,  settlement  sheets,  and 
other  papers  and  documents. 

Residue  and  ungraded  lumber.  These 
terms  are  defined  in  sections  2.6  and  2.7 
respectively. 

Retail-type  sale.  This  term  is  de- 
fined in  section  3.2. 

Sell.  This  term  includes  sell,  supply, 
dispose,  barter,  trade,  exchange,  lease. 


transfer,  deliver,  and  contracts  and  of- 
fers to  do  any  of  the  foregoing.  The 
terms  "buy"  and  "purchase"  shall  be  con- 
strued accordingly. 

South  Central  hardwood  and  Yellow 
Cypress  lumber.  These  terms  are  de- 
fined in  section  1.3  (b)  and  (c) . 

South  Central  Hardwood  Lumber  Re- 
gion. This  term  is  defined  in  section 
1.3  (d). 

Special  grading  terms.  The  special 
grading  terms  used  in  this  regulation  are 
enumerated  and  defined  in  section  5.1. 

Surfaced  lumber.  "Surfaced  lumber," 
also  known  as  "worked"  or  "dressed" 
liunber,  is  lumber  planed  to  a  smooth 
finish,  generally  surfaced  to  a  specified 
thickness.  The  process  of  producing 
surfaced  lumber  is  known  as  "surfacing," 
"dressing,"  or  "planing." 

You.  The  pronoun  "you"  indicates 
any  manufacturer  who  sells  Imnber  sub- 
ject to  this  regulation.  The  term  "your" 
should  be  construed  accordingly. 

Effective  date.  This  regulation  is 
effective  December  16,  1952. 

Note:  The  reporting  and  record-keeping 
rqulrements  of  this  regulation  have  been  ap- 
proved by  the  Bureau  of  the  Budget  in  ac- 
cordance with  the  Federal  Reports  Act  of 
1942. 

Joseph  H.  Preehill, 
Acting  Director  of  Price  Stabilization. 

December  11,  1952. 

[F.  R.  Doc.  52-13206;  Filed,  Dec.  11,  1952; 
4:08  p.  m.] 


[General  Overriding  Regulation  32,  Special 
Order  11] 

GOR  32 — Adjustment  of  Ceiling  Prices 
FOR  Materials  to  the  Minimum  Prices 
Fixed  by  State  Laws 

SO  11 — Cigarettes  Sold  "Out  of  Stock" 
BY  Wholesale  Tobacco  Distributors 
IN  Montana 

ceiling  prices  raised  to  conform  with 

the  MONTANA  UNFAIR  PRACTICES  ACT 

Statement  of  considerations.  This 
special  order  raises  the  ceiling  prices  of 
Montana  wholesale  tobacco  distributors 
for  "out  of  stock"  cigarette  sales  where 
necessary  to  conform  with  the  level  of 
minimum  prices  required  to  be  charged 
by  the  Montana  Unfair  Practices  Act 
and  Report  and  Order  No.  1,  Docket  No. 
2-49,  of  the  Montana  Trade  Commission 
issued  pursuant  to  that  act.  The  term 
"out  of  stock"  sales  as  here  used  means 
that  type  of  sale  which  is  described  in 
Report  and  Order  No.  1,  Docket  No.  2-49, 
of  the  Montana  Trade  Commission  as 
any  transaction  in  which  the  merchan- 
dise or  any  part  of  it  passes  through  the 
hands  of  the  distributors  regardless  of 
what  such  transactions  are  called  in  the 
trade.  This  special  order  does  not  affect 
the  ceiling  prices  for  other  types  of  sales 
of  cigarettes  subject  to  the  Montana  Act 
nor  does  it  presently  affect  the  ceiling 
prices  for  this  type  of  sale  where  such 
ceiling  pi"ices  are  at  or  above  the  mini- 
mum prices  required  by  that  act  and  the 
Commission's  Order,  inunediately  prior 
to  the  effective  date  of  this  order.  Pro- 
vision is  also  made  for  the  adjustment 
of  ceiling  prices  of  Montana  wholesale 


tobacco  distributors  for  out  of  stock  cig- 
arette sales  in  the  event  of  a  change  in 
the  minimum  prices  computed  pursuant 
to  the  Montana  Act  and  the  Commis- 
sion's Order,  and  in  some  instances  for 
the  establishment  of  ceiling  prices  of  new 
brands  of  cigarettes  sold  out  of  stock 
by  wholesale  tobacco  distributors  in 
Montana. 

This  special  order  is  issued  pursuant  to 
section  5  of  General  Overriding  Regula- 
tion (GOR)  32.  That  regulation  was  is- 
sued by  the  OPS  to  conform  to  the  re- 
quirements of  section  402  (1)  of  the  De- 
fense Production  Act  of  1950,  as  amend- 
ed. GOR  32  sets  forth  certain  facts 
which  must  be  shown  to  exist  in  a  par- 
ticular State  before  the  OPS  is  required 
by  the  above-noted  statutory  provision 
to  raise  ceiling  prices  to  the  minimum 
prices  required  by  the  law  of  that  State. 

It  appears  from  the  information  con- 
tained in  the  application  of  the  Montana 
Trade  Commission  that  the  Montana  Un- 
fair Practices  Act  was  in  effect  and  en- 
forced on  June  30,  1952,  and  on  October 
16,  1952  (the  date  of  application) ;  that 
Report  and  Order  No.  1,  Docket  No.  2-49, 
of  the  Montana  Trade  Commission  was 
authorized  by  law  and  lawfully  adopted 
and  issued;  that  the  Act  and  Report  and 
Order  No.  1,  Docket  No.  2-49,  of  the  Mon- 
tana Trade  Commission  have  not  been 
held  invalid  by  any  court  of  competent 
jurisdiction  and  that  the  ceiling  prices 
of  some  cigarettes  sold  out  of  stock  by 
wholesale  tobacco  distributors  in  the 
State  of  Montana  are  lower  than  the 
minimima  prices  required  to  be  charged 
by  the  Montana  Act. 

Special  provisions.  For  the  reasons  set 
forth  in  the  Statement  of  Considerations 
and  pursuant  to  section  5  of  GOR  32  this 
special  order  is  hereby  issued. 

1.  Ceiling  prices  for  out  of  stock  sales 
of  cigarettes  by  wholesale  tobacco  dis- 
tributors subject  to  the  Montana  Unfair 
Practices  Act  and  Report  and  Order  No. 
1,  Docket  No.  2-49,  of  the  Montana  Trade 
Commission,  which  are  below  the  mini- 
mum sales  prices  computed  pursuant  to 
that  act  and  the  Commission's  Order,  as' 
specified  in  paragraph  5  hereof,  are  here- 
by raised  to  those  minimum  sales  prices. 
The  terms  "out  of  stock  sales"  and 
"wholesale  tobacco  distributors"  are  to 
have  the  same  meaning  as  that  given  to 
them  in  Report  and  Order  No.  1,  Docket 
No.  2-49,  of  the  Montana  Trade  Com- 
mission. 

2.  If  the  minimum  prices  for  brands 
of  cigarettes  sold  out  of  stock  by  Mon- 
tana wholesale  tobacco  distributors  on 
October  16,  1952,  are  increased  after  that 
date  pursuant  to  the  Montana  Unfair 
Practices  Act  and  Report  and  Order  No, 
1,  Docket  No.  2-49,  of  the  Montana  Trade 
Commission  (hereinafter  referred  to  as 
the  Montana  Act  and  the  Commission's 
Order,  respectively)  such  higher  mini- 
mum prices  shall  become  ceiling  prices 
for  those  brands  as  hereinafter  specified 
in  this  paragraph,  upon  the  sending  of  a 
report  by  the  Montana  Trade  Commis- 
sion by  registered  mail  to  the  Grocery 
Products  Branch,  Office  of  Price  Stabili- 
zation, Washington  25,  D.  C.  That  re- 
port will  indicate  the  reason  for  the 
change  as  well  as  the  computations  by 
which  the  new  required  minimum  prices 
have  been  determined  and  will  list  the 
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new  prices  for  various  brands  of  ciga- 
rettes. The  higher  minimum  prices  so 
reported  shall  be  established  as  ceiling 
prices  for  the  sellers  affected  by  para- 
graph 1  hereof  and  any  other  wholesale 
tobacco  distributor  subject  to  the  Mon- 
tana Act  and  the  Commission's  Order 
whose  ceiling  prices  for  out  of  stock  sales 
would,  as  a  result  of  such  change,  be  be- 
low the  new  required  minimum  prices. 
If  the  minimum  prices  for  brands  of 
cigarettes  sold  out  of  stock  by  wholesale 
tobacco  distributors  subject  to  the  Mon- 
tana Act  and  the  Commission's  Order 
on  October  16,  1952,  are  decreased  after 
that  date  pursuant  to  the  Montana  Act 
and  the  Commission's  Order,  ceiling 
prices  for  the  sellers  affected  by  para- 
graph 1  hereof  shall  be  established  at 
the  new  minimum  prices.  However, 
where  such  lower  prices  are  below  the 
ceiling  prices  in  effect  immediately  prior  ^ 
to  the  date  of  this  special  order,  these"" 
ceiling  prices  shall  be  in  effect  after  such 
change  in  the  minimum  prices. 

3.  If  new  brands  of  cigarettes  are  sold 
in  Montana  after  October  16,  1952,  the 
wholesale  tobacco  distributors  subject  to 
the  Montana  Act  and  the  Commission's 
Order  who  are  unable  to  compute  ceiling 
prices  for  out  of  stock  sales  of  the  new 
brands  pursuant  to  section  5  of  the  Gen- 
eral Ceiling  Price  Regulation  (because 
their  comparison  brands  are  not  priced 
under  section  3  of  the  General  Ceiling 
Price  Regulation  but  are  priced  under 
paragraph  1  or  2  of  this  special  order) 
shall  take  as  their  ceiling  prices  for  out 
of  stock  sales  of  such  new  brands  the 
minimum  sales  prices  computed  for  them 
in  accordance  with  the  Montana  Act  and 
the  Commission's  Order.  These  prices 
will  be  established  as  ceiling  prices  for 
such  wholesale  tobacco  distributors  mak- 
ing out  of  stock  cigarette  sales  upon  the 
sending  of  a  report  by  the  Montana 
Trade  Commission  by  registered  mail  to 
the  Grocery  Products  Branch,  OfBce  of 
Price  Stabilization,  Washington  25,  D.  C. 
This  report  will  set  forth  the  brand 
names  of  cigarettes  and  the  minimum 
sales  prices  required  to  be  charged  for 
them  in  accordance  with  the  Montana 
Act  and  the  Commission's  Order  and 
will  indicate  how  these  minimum  prices 
were  computed. 

4.  Nothing  in  this  special  order  shall 
prevent  a  wholesale  tobacco  distributor 
subject  to  the  Montana  Act  and  the 
Commission's  Order  whose  ceiling  prices 
for  out  of  stock  sales  of  cigarettes  would 
be  affected  by  the  filing  of  the  report 
by  the  Montana  Trade  Commission,  as 
set  forth  in  paragraph  2  or  3  hereof, 
from  filing  such  report  in  his  own  behalf. 
The  individual  wholesale  tobacco  dis- 
tributor may  use  as  his  ceiling  prices  for 
out  of  stock  sales  of  cigarettes  the  mini- 
mum prices  required  by  the  Montana  Act 
and  the  Commission's  Order  upon  his 
mailing  of  such  report  unless  and  until 
such  seller  is  notified  by  OPS  that  the 
reported  prices  are  disapproved  or  that 
further  information  is  required.  In  the 
event  of  a  request  for  further  informa- 
tion the  reported  minimum  prices  shall 
not  be  used  as  ceiling  prices  until  such 
further  information  is  sent  by  registered 
mail  to  the  Grocery  Products  Branch, 
OflSce  of  Price  Stabilization,  Washing- 
ton 25,  D.  C.  - 


5.  As  used  in  this  special  order,  the 
term  "Montana  Unfair  Practices  Act" 
means  that  Act  as  amended  up  to  June 
30,  1952  (Montana  Unfair  Practices  Act, 
Title  51,  Chapter  1,  Revised  Codes  of 
Montana,  1947,  as  amended  by  Chapter 
129,  Laws  of  1949)  and  the  term  "Report 
and  Order  No.  1,  Docket  No.  2-49  of  the 
Montana  Trade  Commission"  means  that 
Order  as  corrected  by  the  Montana 
Trade  Commission  on  October  16,  1952. 

6.  This  special  order  or  any  provision 
hereof  may  be  revoked,  suspended,  or 
amended  by  the  Director  of  Price  Sta- 
bilization. 

(Sec.  704,  64  Stat.  816,  as  amended;  50  tJ.  S.  O. 
App.  Sup.  2154) 

Effective  date.  This  special  order  is 
effective  December  13,  1952. 

Note:  The  record-keeping  and  reporting 
requirements  of  this  special  order  have  been 
approved  by  the  Bureau  of  the  Budget  in  ac- 
cordance with,  the  Federal  Reports  Act  of 
1942. 

Joseph  H.  Freehill, 
Acting  Director  of  Price  Stabilization. 

December  12,  1952. 

[F.  R.  Doc.  52-13241;  Piled,  Dec.  12,  1952; 
11:28  a.  m.] 


This  revocation  does  not  relieve  any 
person  of  any  obligation  or  liability  in- 
curred under  Direction  5  to  NPA  Reg.  2, 
as  amended,  nor  deprive  any  person  of 
any  rights  received  or  accrued  under  that 
direction  prior  to  the  effective  date  of 
this  revocation. 

(64  Stat.  816,  Pub.  Law  429,  82d  Cong.;  50 
U.  S.  O.  App.  Sup.  2154) 

This  revocation  shall  take 'effect  De- 
cember 12,  1952. 

National  Production 
Authority, 
By  George  W.  Auxier, 

Executive  Secretary. 

[F.  R.  Doc.  52-13239;  Filed,  Dec.  12,  1952; 
11:20  a.  m.] 


Chapter  VI — National  Production  Au- 
thority, Department  of  Commerce 

[NPA  Reg.  2,  Direction  5 — ^Revocation] 

Reg.  2 — ^Basic  Rules  of  the  Priorities 
System 

Dir.  5 — ^Rescheduling  op  Deliveries 
Under  NPA  Directives  Affected  by 
Work  Stoppage  in  Steel  Industry 

revocation 

Direction  5  (17  P.  R.  7395)  to  NPA  Reg. 
2,  as  amended,  is  hereby  revoked. 


Chapter  XXI — Office  of  Rent  Stabiliza- 
tion, Economic  Stabilization  Agency 

[Rent  Regulation  1,  Amdt.  101  to  Schedule  A] 

[Rent  Regulation  2,  Amdt.  99  to  Schedule  A] 

RR  1 — Housing 

RR  2 — Rooms  in  Rooming  Houses  and 
Other  Establishments 

Schedule  A. — ^Defense Cental  Are^as 

MICHIGAN,  NEW  JERSEY  AND  PENNSYLVANIA 

Effective  December  13, 1952,  Rent  Reg- 
ulation 1  and  Rent  Regulation  2  are 
amended  so  that  the  items  indicated 
below  of  Schedule  A  read  as  set  forth 
below. 

(Sec.  204,  61  Stat.  197,  as  amended;  50  U.  S.  C. 
App.  Sup.  1894) 

Issued  this  10th  day  of  December  1952. 

James  McI.  Henderson, 
Director  of  Rent  Stabilization. 


state  and  name  of 
defense-rental  area 


Class 


Michigan 

(152)  Albion-Mar- 
shall. 

New  Jersey 

(190)  Northeastern 
New  Jersey. 


County  or  counties  in  defense-rental  area  under 
regulation 


No.  243- 
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In  Calhoun  County,  the  cities  of  Albion  and  Marshall. 


In  Essex  County,  the  cities  of  East  Orange,  Newark, 
and  Orange,  the  townships  of  Caldwell,  Cedar  Grove, 
Livingston,  and  Millbum,  the  towns  of  Belleville, 
Bloomfield,  Irvington,  Montolair,  Nutley,  West 
Orange,  the  boroughs  of  Caldwell  and  Verona,  and 
the  village  of  South  Orange;  in  Hudson  Comity, 
the  cities  of  Bayonne,  Hoboken,  Jersey  City, 
and  Union  City,  the  townships  of  North  Bergen  and 
Weehawken,  the  towns  of  Harrison,  Guttenburg, 
Kearney,  Seoaucus,  West  New  York,  and  the  bor- 
ough of  East  Newark;  in  Middlesex  County,  the 
cities  of  New  Brunswick,  Perth  Amboy,  and  South 
Amboy,  the  townships  of  Cranbury,  East  Bruns- 
wick, Madison,  Monroe,  North  Brunswick,  Piscat- 
away,  Raritan,  South  Brunswick,  and  Woodbridge, 
the  boroughs  of  Carteret,  Dunellen,  Highland  Park, 
Jamesburg,  Metuchen,  Middlesex,  Sayreville,  South 
Plainfield,  and  South  River;  Monmouth  County, 
except  the  boroughs  of  Allentown  and  Redbank,  and 
the  townships  of  Millstone  and  Upper  Freehold;  in 
Somerset  County,  the  townships  of  Bridgewater, 
Franklin,  and  the  boroughs  of  Bound  Brook,  Man- 
ville,  Raritan,  Somerville,  and  South  Bound  Brook; 
in  Union  County,  the  cities  of  Elizabeth,  Linden, 
and  Rahway,  the  townships  of  Cranford,  Hillside 
and  Union,  the  tovra  of  Westlield,  the  boroughs  of 
Garwood,  Roselle,  and  Roselle  Park;  and  all  unin- 
corporated localities,  in  Essex,  Hudson,  Middlesex, 
Monmouth,  Somerset,  and  Union  Counties. 

Monmouth  County,  except  the  boroughs  of  Allen- 
town,  Redbank  and  Roosevelt,  and  the  townships  of 
Millstone  and  Upper  Freehold. 


Maximum 
rent  date 


EfEective  date 
of  regulation 


Mar.  1,1942 


..do  


Aug.  1,1952 


Oct.  1,1942 


July  1,1942 


Nov.  6,1962 
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state  and  name  of 
defense-rental  area 


Class 


PermsyUxtnia 
(272)  Williamsport... 


C 
A 


B 


County  or  counties  in  defense-rental  area  under 
regulation 


In  Lycoming  County,  the  city  T)f  WiDiamsport,  the 
"townships  of  Armstrong,  Clinton,  Loyalsock,  and 
Old  Lycoming,  the  horoughs  of  Duboistown,  :Mont- 
gomery,  Montoursville,  and  South  Williamsport. 
do. 


Tn  Lycoming  County,  the  townships  of  Anthony, 
Bastress,  Brady,  Eldred,  Fairfield,  Hepburn,  Lime- 
stone, Lycoming,  Mifflin,  Mill  Creek,  Muncy, 
Nippenose,  Piatt,  Porter,  Susquehanna,  Upper 
Fairfield,  Washington,  Watson,  Wolf,  and  Wood- 
ward, and  the  boroughs  of  HughesviUe,  Picture 
Eocks,  and  Salladsburg. 
In  Northumberland  County,  the  city  of  Sunbury  and 
the  borough  of  Northumberland;  in  Snyder  County, 
the  borough  of  Sehnsgrove;  in  Union  County,  the 
borough  of  Lewisburg. 
In  Clinton  County,  the  borough  of  Eenovo—  -  


Maximum 
rent  date 


Efiective  date 
of  regulation 


Mar.  1,1942 


Jan.  1, 1952 
 do...  


Mar.  1,1942 


-do  


Nov.  1,1942 


Sept.  29, 1952 
Do. 


Dec.    1, 1942 


Feb.    1, 1944 


These  amendments  decontrol  the  f oHowing  based  on  resolutions  submitted  under 
section  204  (j)  (3)  of  the  act: 

The  City  of  Battle  Creek  in  Callioun  County,  Michigan,  a  portion  of  what  was  the  Battle 
Creek  Defense-Rental  Area,  the  name  Ji  which  is  changed  by  these  amendments  to  the 
Albion-Marshall  Defense-Rental  Area; 

The  Borough  of  Redbank  In  Monmouth  County,  New  Jersey,  a  portion  of  the  Northeastern 
New  Jersey  Defense-Rental  Area; 

The  Township  of  Muncy  Creek  in  Lycoming  County,  Pennsylvania,  a  portion  of  the  Wil- 
liamsport  Defense-Rental  Area. 

These  amendments  also  decontrol  the  following  portions  of  what  is  now  known 
as  the  Albion-Marshall  Defense-Rental  Area  in  the  state  of  Michigan: 

In  Calhoun  County,  the  Townships  of  Battle  Creek,  Bedford,  Emmett  and  Pennfield;  in 
Kalamazoo  County,  the  Port  Custer  MiUtary  Reservation,  the  City  of  Galesburg,  and  the 
Townships  of  Charleston  and  Ross. 

[F.  R.  Doc.  52-13150;  Piled,  Dec.  12,  1952;  8:53  a.  m.J 


[Rent  Regulation  3,  Amdt.  102  to  Schedule  A] 
[Rent  Regulation  4,  Amdt.  45  to  Schedule  A] 
RR  3 — ^Hotels 
RR  4 — ^MoTOR  Courts 
Schedule  A — ^Defense-Rental  Areas 

NEW  jersey  and  PENNSTLVAIOA 

EfEective  December  13,  1952,  Rent  Regulation  3  and  Rent  Regulation  4  are 
amended  so  that  the  items  indicated  below  of  Schedule  A  read  as  set  forth  below. 

(Sec.  204,  61  Stat.  197,  as  amended;  50  U.  S.  C.  App.  Sup.  1894) 
Issued  this  10th  day  of  December  1952. 

James  McI.  Henderson, 
Director  of  Rent  Stabilization. 


Name  of  defense- 
rental  area 


(152)  

(190)  Northeastern 
New  Jersey. 


(272)  Williamsport... 


Stato 


New  Jersey... 
Pennsylvania - 


Comity  or  counties  in  defense-rental  area 
tmder  regulation 


[Revoked  and  decontrolled]  

Monmouth  County,  except  the  boroughs  of 
A  llentown,  Eed  Bank,  and  Eoosevelt,  and 
the  townships  of  Millstone  and  Upper 
Freehold. 

In  Lycoming  County,  the  city  of  WDliams- 
port;  the  boroughs  of  Duboistown,  Hughes- 
viUe,  Montgomery,  Montoursville,  Pic- 
ture Rocks,  Salladsburg,  and  South  Wil- 
liamsport; and  the  townships  of  Anthony, 
Armstrong,  Bastress,  Brady,  Clinton, 
Eldred,  Fairfield,  Hepburn,  Limestone, 
Loyalsock,  Lycoming,  MifiBn,  Mill  Creek, 
iluncy,  Nippenose,  Old  Lycoming,  Piatt, 
Porter,  Susquehanna,  Upper  Fairfield, 
Washington,  Watson,  Wol^  and  Wood- 
ward. 


Maximtun 
rent  date 


Aug.  1,1952 
Jan.    1, 1952 


ESective 
date  of 
regulation 


Nov.  6, 1952 
Sept.  29, 1952 


These  amendments  decontrol  the  fol- 
lowing based  on  resolutions  submitted 
under  section  204  (j)  (3)  of  the  act: 

The  City  of  Battle  Creek  in  Calhoim  Coun- 
ty, Michigan,  a  portion  of  what  was  the 
Battle  Creek  Defense-Rental  Area,  now 
known  as  the  Albion -Marshall  Defense- 
Rental  Area; 


The  Borough  of  Redbank  in  Monmouth 
Coimty,  New  Jersey,  a  portion  of  the  North- 
eastern New  Jersey  Defense-Rental  Area; 

The  Township  of  Mvmcey  Creek  in  Lycom- 
ing County,  Pennsylvania,  a  portion  of  the 
WiUiamsport  Defense-Rental  Area, 

These  amendments  also  decontrol  the 
following  portions  of  what  is  now  known 


as  the  Albion-Marshall  Defense-Rental 
Area  in  the  state  of  Michigan: 

In  Calhoun  County,  the  Townships  of  Bat- 
tle Creek,  Bedford,  Emmett  and  Pennfield; 
in  Kalamazoo  Cotmty,  the  Fort  Custer  Mili- 
tary Reservation,  the  City  of  Galesburg,  and 
the  Townships  of  Charleston  and  Ross. 

[F.  B.  Doc.  52-13151;  Filed.  Dec.  12.  1952; 
8:53  a.  m.] 


TITLE  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
CommUsion 

Part  121 — Separation  of  Operating  Ex- 
penses Between  Freight  and  Passen- 
ger Services' 

STEAM  railroads;  separation  of  operat- 
ing expenses,  taxes,  equipment  rents, 
and  joint  facility  rents  between 

FREIGHT  service  AND  PASSENGER  SERVICE 

At  a  session  of  the  Interstate  Com- 
merce Commission,  Division  1,  held  at 
its  oflace  in  Washington,  D.  C,  on  the 
18th  day  of  November  A.  D.  1952. 

The  matter  of  rules  governing  the  sep- 
aration of  operating  expenses,  taxes, 
equipment  rents,  and  joint  facility  rents 
between  freight  service  and  passenger 
service  on  class  I  line-haul  steam  rail- 
road companies  being  under  considera- 
tion pursuant  to  the  provisions  of  part 
I  of  the  Interstate  Commerce  Act  as 
amended  (sec.  12,  24  Stat.  383,  as 
amended,  sec.  20.  24  Stat.  386.  as 
amended:  49  U.  S.  C.  12,  20) . 

It  is  ordered.  That  the  order  dated 
November  11, 1935,  in  the  matter  of  rules 
governing  the  separation  of  operating 
expenses,  taxes,  equipment  rents,  and 
joint  facility  rents  between  freight  serv- 
ice and  passenger  service  on  large  steam 
railroads,  (49  CFR  121.0  to  121.70)  be, 
and  it  is  hereby,  vacated  and  set  aside, 
effective  January  1, 1953,  except  so  far  as 
it  relates  to  periods  of  time  prior  to  that 
date,  and  the  following  order  be  and  it 
is  hereby  substituted  therefor. 

§  121.0  Separation  of  operating  ex- 
penses. Effective  as  of  January  1,  1953, 
and  thereafter  until  otherwise  ordered, 
all  class  I  steam  raih'oad  companies,  ex- 
cept switching  and  terminal  companies 
of  class  I  (§  126.1  of  this  chapter)  subject 
to  the  provisions  of  section  20  of  the 
Interstate  Commerce  Act  as  amended: 

(a)  Shall  classify  each  of  its  various 
items  of  disbursement  relating  to  operat- 
ing expenses,  railway  taxes,  equipment 
rents,  and  joint  facility  rents  according 
to  the  relation  which  such  item  bears 
to  the  freight  service  and  to  the  pas- 
senger and  allied  services  of  the  carrier. 
Each  such  item  shall  have  its  character 
appropriately  indicated  on  the  carrier's 
records  according  to  its  relation  (1) 
solely  to  freight  service,  or  (2)  solely  to 
passenger  and  allied  services,  or  (3)  in 
common  to  both  freight  service  and  pas- 
senger and  allied  services,  or  (4)  to 
neither  freight  service  or  passenger  and 


*The  accounts  mentioned  In  this  part  re- 
fer to  and  agree  with  Part  10  ol  this  chapter. 
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allied  services.  The  results  of  such 
classification  shall  be  shown  in  the  an- 
nual or  other  reports  made  by  each  such 
carrier  to  the  Interstate  Commerce 
Commission,  as  may  be  indicated  in 
forms  adopted  therefor.  Similar  analy- 
sis shall  be  made  of  every  journal  entry 
representing  a  charge  or  credit  to  the 
above-named  accounts  and  the  results 
of  such  analysis  shall  be  appropriately 
indicated  on  the  carrier's  records; 

(b)  The  operating  expenses,  railway 
taxes,  equipment  rents,  and  joint  facility 
rents  common  to  both  freight  service 
and  passenger  and  allied  services  shall 
be  apportioned  between  the  two  classes 
of  service  in  accordance  with  the  an- 
nexed "Rules  Governing  the  Separation 
of  Operating  Expenses,  Railway  Taxes, 
Equipment  Rents,  and  Joint  Facility 
Renl^  Between  Freight  Service  and  Pas- 
senger Service  on  Class  I  Line-Haul 
Steam  Railroads,"  which  are  hereby  ap- 
proved and  made  a  part  hereof;  and  the 
result  of  such  apportionment  shall  be 
shown  in  detail  for  the  various  primary 
accounts  in  the  annual  or  other  reports 
of  each  such  carrier  to  the  Interstate 
Commerce  Commission  as  may  be  indi- 
cated in  forms  adopted  therefor  (§  120.11 
of  this  chapter). 

It  is  further  ordered.  That  a  copy  of 
this  order  and  the  attached  rules  shall 
be  served  upon  every  class  I  steam  rail- 
road (except  switching  and  terminal 
companies)  subject  to  part  I  of  the  In- 
terstate Commerce  Act,  and  upon  every 
receiver,  trustee,  executor,  administra- 
tor, or  assignee  of  any  such  steam  rail- 
road; and  notice  of  this  order  shall  be 
given  to  the  general  public  by  deposit- 
ing a  copy  thereof  in  the  oflBce  of  the 
Secretary  of  the  Commission  at  Wash- 
ington, D.  C,  and  by  filing  it  with  the 
Director  of  the  Division  of  the  Federal 
Register. 

Objections  may  be  filed.  Any  inter- 
ested party  may  on  or  before  45  days 
after  the  date  of  this  order  file  with 
the  Commission  a  written  statement  of 
reasons  why  the  said  order  should  not 
become  effective  as  provided  above.  Un- 
less otherwise  ordered  after  considera- 
tion of  such  objections,  the  said  order 
shall  become  effective  as  herein  ordered. 

By  the  Commission,  Division  1. 

[seal]  George  W.  Laird, 

Acting  Secretary. 


Sec. 

121.01 
121.02 
121.03 
121.04 
121.05 


GENERAL 

Expenses  directly  assigned.,. 
Methods. 

Made  by  accounting  divisions. 
Special  test. 

Instructions  for  apportioning. 
Operating  Expenses 


MAINTENANCE  OP  WAT  AND  STRtTCTtTEES 

121.1  Superintendence  (account  201). 

121.2  Roadway  maintenance;  tunnels  and 

subways;  bridges,  trestles,  and 
culverts;  elevated  structures;  ties; 
rails;  other  track  material;  ballast; 
track  laying  and  surfacing;  and 
fences,  snowsheds,  and  signs  (ac- 
counts 202-221). 

121.3  Station  and  office  buildings  (account 

227). 


Sec. 

121.4     Roadway  buildings  (account  229) . 
121^5     Water  stations  (accoimt  231). 

121.6  Fuel  stations  (account  233). 

121.7  Shops  and  enginehouses  (account 

235). 

121.8  Grain  elevators;  storage  warehouses; 

wharves  and  docks;  and  coal  and 
ore  wharves  (accounts  237-243) . 

121.9  Communication   systems  (account 

247). 

121.10  Signals  and  Interlockers  (account 

249). 

121.11  Power  plants  (account  253). 

121.12  Power-transmission    systems;  and 

miscellaneous  structures  (ac- 
counts 257-265) . 

121.13  Road  property;  depreciation;  retire- 

ments; road;  and  deferred  mainte- 
nance; way  and  structures,  etc. 
(accounts  266-268) . 

121.14  Roadway  machines  (account  269) . 

121.15  Dismantling  retired  road  property 

(account  270). 

121.16  Small  tools  and  supplies;  removing 

snow,  ice,  and  sand;  and  public 
improvements;  maintenance  (ac- 
counts 271-273). 
,  121.17  Injuries  to  persons;  Insurance;  sta- 
tionery and  printing;  and  other 
expenses  (accounts  274r-277). 

121.18  Silaintaining  joint  tracks,  etc.  (ac- 

coxmts  278-279). 

121.19  Right-of-v;ay     expenses  (accoimt 

281). 

MAINTENANCE  OF  EQtTDPMENT 

121.20  ,  Superintendence  (account  301). 

121.21  Shop  machinery  (account  302). 

121.22  Power-plant    machinery  (account 

304) . 

121.23  Shop  and  power-plant  machinery; 

depreciation;  and  dismantling  re- 
tired shop  and  power-plant  ma- 
chinery (accounts  305-306). 

121.24  Steam  locomotives;  repairs  (account 

308). 

121.25  Other  locomotives;  repairs  (account 

311). 

121.26  Freight-train  cars,  and  passenger- 

train  cars;  repairs  (accounts  314- 
317). 

121.27  Floating    equipment;    repairs  (ac- 

count 323). 

121.28  Work  equipment;  repairs  (account 

326). 

121.29  Miscellaneous    equipment;  repairs 

(account  328). 

121.30  Dismantling  retired  equipment  (ac- 

count 329). 

121.31  Retirements;    equipment  (account 

330)  . 

121.32  Equipment;    depreciation  (account 

331)  . 

121.33  Injuries  to  persons;  insurance;  sta- 

tionary and  printing;  and  other 
expenses  (accounts  332-335). 

121.34  Joint  maintenance  of  equipment  ex- 

penses, etc.  (accounts  336-337). 

121.35  Deferred  maintenance;  equipment, 

etc.;  and  major  repairs;  equipment, 
etc.  (accounts  339-340) , 

TRAFTIC 

121.36  Superintendence;   outside  agencies; 

advertising;  traffic  associations; 
fast  freight  lines;  industrial  and 
immigration  bureaus;  insurance; 
stationery  and  printing;  and  other 
expenses  (accounts  351-359) . 

TEANSPORTATtON;  RAIL  LINE 

121.37  Superintendence  (account  371) . 

121.38  Dispatching  trains  (account  372). 

121.39  Station  employees  (account  373). 

121.40  Weighing,  inspection,  and  demurrage 

bureaus;  and  coal  and  ore  wharves 
(accounts  374-375). 

121.41  Station  supplies  and  expenses  (ac- 

count 376). 


Sec. 

121.42  Yardmasters  and  yard  clerks;  yard 

conductors  and  brakemen;  yard 
switch  and  signal  tenders;  and  yard 
enginemen  (accounts  377-380). 

121.43  Yard  switching  fuel  (account  382) . 

121.44  Yard  switching  power  produced;  and 

purchased  (accounts  383-384). 

121.45  Water  for  yard  locomotives  (account 

385). 

121.46  Lubricants  (and  other  supplies)  for 

yard  locomotives;  enginehouse  ex- 
penses, yard;  and  yard  supplies  and 
expenses  (accounts  386-389). 

121.47  Operating  joint  yards  and  terminals, 

etc.  (accounts  390-391). 

121.48  Train  enginemen;  train  fuel;  train 

power  produced;  and  train  power 
purchased  (accounts  392-396). 

121.49  Water  for  train  locomotives  (account 

397). 

121.50  Lubricants  for  train  locomotives;  and 

other  supplies  for  train  locomotives 
(accounts  398-399). 

121.51  Enginehouse   expenses;    train  (ac- 

count 400). 

121.52  Trainmen;  and  train  supplies  and 

expenses  (accounts  401-402). 

121.53  Operating   sleeping    cars  (account 

403). 

121.54  Signal   and   interlocker  operation; 

and  crossing  protection  (accounts 
404^05). 

121.55  Drawbridge  operation  (account  406), 

121.56  Communication    system  operation 

(account  407) . 

121.57  Operating  floating  equipment  (ac- 

count 408). 

121.58  Stationery  and   printing  (account 

410). 

121.59  Other  expenses  (account  411), 

121.60  Operating  joint  tracks  and  facilities, 

etc.  (accounts  412-413), 

121.61  Insurance;  clearing  wrecks;  damage 

to  property;  and  damage  to  live 
stock  on  right-of-way  (accounts 
414-417). 

121.62  Loss  and  damage,  freight  (account 

418)  , 

121.63  Loss  and  damage,  baggage  (account 

419)  , 

121.64  Injuries  to  persons  (account  420), 

^MISCEXLANEOTJS  OPERATIONS 

121.65  Miscellaneous  operations :  dining  and 

bufifet  service;  hotels  and  restau- 
rants; grain  elevators;  producing 
power  sold;  other  miscellaneous 
operations;  and  operating  joint 
miscellaneous  facilities,  etc.  (ac- 
counts 441-448). 

GENERAL  EXPENSES 

121.66  General  expenses:  salaries  and  ex- 

penses of  general  officers,  and  of 
clerks  and  attendants;  general 
office  supplies  and  expenses;  law 
expenses;  insurance;  relief  depart- 
ment expenses;  pensions  and 
gratuities;  stationery  and  print- 
ing; valuation  expenses;  other  ex- 
penses; and  general  joint  facilities, 
etc,  (accounts  451-462). 

Income  Accottnt 

taxes,  equipment  rents,  and  joint  padlity 

RENTS 

121.67  Hire  of  freight  cars,  credit  balance 

(account  603), 

121.68  Rent    from    locomotives  (account 

504) . 

121.69  Rent  from  passenger-train  cars  (ac- 

count 505 ) . 

121.70  Rent  from  floating  equipment  (ac- 

count 506). 

121.71  Rent  from  work  equipment  (account 

507)  . 

121.72  Joint  facility  rent  income  (account 

508)  , 

121.73  Railway  tax  accruals  (accoxmt  532). 
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Sec. 

121.74  Hire  of  freigM  cars,  debit  balance 

(account  536) . 

121.75  Bent  for  locomotives;  for  passenger- 

train  cars;  and  for  floating  equip- 
ment (accounts  537-539). 

121.76  Rent  for  wort  equipment  (account 

540). 

121.77  Joint  facility  rents  (account  541). 

CH.\iM?ES  AND  CEEDITS  BETWEEN  SERVICES 

121.78  Cbarges  and  credits  between  services. 

ATJTHonrrT:  §§  121.01  to  121.78  issued  under 
sec.  12,  24  Stat.  383,  as  amended,  sec.  201,  54 
Stat.  933;  49  V.  S.  C.  12,  904.  Interpret  or 
apply  sec.  20,  24  Stat.  386,  as  amended,  54 
Stat.  944;  49  TJ.  S.  C.  20,  913. 

Rules  Governing  the  Separation  of 
Railway  Operating  Expenses,  Taxes, 
Equipment  Rents,  and  Joint  Facility 
Rents  Between  Freight  Service  and 
Passenger  Service 

GENERAL 

§  121.01  Expenses  directly  assigned. 
Carriers  shall  first  assign  to  freight  serv- 
ice or  to  passenger  service,  including 
allied  services,  the  expenses  that  are 
directly  or  naturally  assignable  to  such 
services,  respectively,  except  as  stated 
below. 

§  121.02  Methods.  The  methods  in- 
dicated under  the  various  accounts  are 
for  dividing  the  common  expenses.  The 
test  of  whether  an  item  of  expense  is 
direct  or  common  should  be  based  upon 
whether  the  service  performed  or  the  use 
of  the  facility  is  related  solely  to  the 
freight  service  or  to  the  passenger  serv- 
ice, on  the  one  hand,  or,  on  the  other 
hand,  is  common  to  both  freight  and 
passenger  services.  ^ 

§  121.03  Made  hy  accounting  divi- 
sions. The  separation  shall  be  made  by 
accounting  divisions,  where  such  divi- 
sions are  maintained,  and  the  aggregate 
of  the  accounting  divisions  reported  for 
the  year. 

§  121.04  Special  test.  When  the  sep- 
aration of  expenses  between  freight  and 
passenger  services  is  based  upon  a  special 
test,  such  test  should  be  made  at  suffi- 
ciently frequent  intervals  to  represent 
actual  operating  conditions. 

§  121.05  Instructions  for  apportioning. 
Where  groups  of  accounts  are  herein- 
after stated,  the  instructions  immedi- 
ately thereunder  .apply  to  each  account 
in  the  group. 

Operating  Expenses 

mintenance  of  way  and  structures 

§  121.1  Superifitendence  (account 
201).  Assign  directly  as  per  §  121.01. 
Apportion  common  expenses  according 
to  propositions  of  accounts  202  to  265,  in- 
clusive, 269  to  277,  inclusive,  and  281, 
excluding  common  expenses  in  accounts 
247,  and  274  to  277,  inclusive. 

§  121.2  Roadway  maintenance;  tun- 
nels and  subways;  bridges,  trestles,  and 
culverts;  elevated  structures;  ties;  raiU; 
other  track,  material;  ballast;  track  lay- 
ing and  surfacing;  and  fences,  snow- 
sheds,  and  signs  (accounts  202-221 ) .  (a) 
Separate  all  tracks  which  are  maintained 


by  respondent  into  the  following  three 
classes:  Yard  switching  teacks.  Way 
switching  tracks,  and  Running  tracks,  as 
defined  in  subparagraphs  (1)  through 
(3)  of  this  paragraph: 

(1)  Yard  switching  tracks.  Includes 
tracks  in  yards  where  separate  switching 
services  are  maintained,  including  classi- 
fication, house,  team,  industry,  and  other 
tracks  switched  by  yard  locomotives. 
Excludes  running  tracks  located  within 
yards  which  are  regularly  used  by  road 
trains,  passing  tracks,  and  all  turnouts 
from  these  tracks  to  clearance  points. 

<2)  Way  switching  tracks.  Includes 
station,  team,  industry,  and  other  switch- 
ing tracks  for  which  no  separate  switch- 
ing service  is  maintained. 

(3)  Running  tracks.  Includes  rim- 
ning  tracks,  passing  tracks,  crossovers, 
etc.,  including  turnouts  from  those 
tracks  to  clearance  points. 

(b)  The  separation  of  the  expenses  be- 
tween yard  switching  tracks,  way  switch- 
ing tracks,  and  running  tracks  shall  be 
based  either  on  the  work  actually  per- 
formed and  materials  used  for  each  class 
of  track  or  on  a  weighted  track-mile 
basis,  developed  from  special  studies. 
The  expenses  for  each  class  of  track  shall 
be  separated  between  freight  service  and 
passenger  service  as  follows: 

(1)  Yard  switching  tracks.  Expenses 
for  exclusively  freight  or  passenger  yards 
shall  be  directly  assigned.  Expenses  for 
yards  used  in  common  by  freight  and 
passenger  services  shall  be  apportioned 
on  the  basis  of  the  respective  switching 
locomotive  hours  in  the  common  yards. 

(2)  Way  switching  tracks.  Expenses 
of  exclusively  freight  or  passenger 
tracks  shall  be  directly  assigned.  Where 
the  tracks  at  any  one  location  are  used 
in  common  by  both  freight  and  passen- 
ger services,  expenses  may  be  assigned  to 
that  service  which  makes  the  prepon- 
derant use  of  them. 

(3)  Running  tracks.  Expenses  of 
tracks  exclusively  used  for  freight  or  pas- 
senger service  shall  be  directly  assigTied. 
The  expenses  of  tracks  used  in  common 
by  both  services  shall  be  apportioned  on 
the  basis  of  gross  ton-miles  (including 
locomotive  ton-miles)  handled  over 
these  common  tracks  in  the  respective 
services. 

§  121.3  Station  and  office  buildings 
(account  227).  Assign  directly  as  per 
§  121.01.  If  the  sum  of  the  direct  freight 
and  the  direct  passenger  expenses  is 
more  than  50  percent  of  the  total  charges 
to  this  account  for  an  accounting  divi- 
sion, apportion  the  common  expenses  on 
the  basis  of  the  directly  assigned  ex- 
penses in  this  account  for  the  accounting 
division  involved.  Where  the  sum  of 
the  direct  freight  and  the  direct  pas- 
senger expenses  does  not  aggregate  50 
percent  of  the  total  charges  for  an  ac- 
counting division,  the  common  expenses 
should  be  apportioned  on  the  basis  of 
special  test.  Where  common  expenses 
exist  in  any  accounting  division  but  the 
direct  expenses  are  applicable  to  only 
one  service,  i.  e.,  freight  or  passenger, 
the  common  expenses  shall  be  appor- 
tioned on  the  basis  of  a  special  test.  If 
the  accounting  is  performed  on  a  system 


basis  rather  than  by  accounting  divi-  i 
sions,  follow  the  intent  of  the  above  < 
instructions.  •  j 

§  121.4   Roadway  buildings  (account  , 
229).   Assign  directly  as  per  §121.01. 
Apportion  common  expenses  according 
to  proportions  of  accounts  202  to  221, 
inclusive.  j 

§  121.5  Water  stations  (account  231). 
Assigns  directly  as  per  §  121.01.  Appor-  ■ 
tion  common   expenses   according  to 
proportions  of  accounts  385  and  397,  1 
after  deducting  charges  for  water  issued  J 
from  stations  assigned  direct.  j 

§121.6    Fuel  stations  (account  231). 
Assign  directly  as  per  §  121.01.    Appor-  j 
tion   common  expenses  according   to  1 
proportions  of  charges  to  accounts  382  ' 
and  394,  after  deducting  charges  from 
fuel  stations  assigned  direct. 

§  127.7  Shops  and  enginehouses  (ac- 
count 235).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses  of  ' 
shops  according  to ,  proportions  of  ac-  j 
counts  308,  311,  314,  317,  323,  and  326,  ' 
excluding  common  expenses  in  account  I 
326;  of  enginehouses  according  to  pro-  j 
portions  of  accounts  388  and  400.  | 

§  121.8  Grain  elevators;  storage  ware- 
houses; wharves  and  docks;  and  coal  and 
ore  wharves  (accounts  237-243) .  Assign  | 
directly  or  apportion  according  to  facts  ■ 
in  individual  instances. 

§  121.9    Communication  systems  (ac-  j 
count   247) .    Assign  directly   as   per  | 
§  121.01.    Apportion  common  expenses  i 
on  basis  of  accounts  201,  301,  351,  371, 
and  372  taken  together. 

Note:  As  accounts  451  and  452  are  ap-  ^ 
portioned  on  the  basis  of  proportions  estab- 
llslied  for  accounts  201  to  448,  inclusive, 
they  are  not  included  here  as  bases  for 
apportioning  account  247. 

§  121.10  Signals  and  interlockers  (ac- 
count 249).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
on  the  basis  of  the  total  locomotive- 
miles  (road  and  yard)  plus  train-miles 
without  locomotives  (motor  car  pro- 
pelled trains)  but  excluding  helper- 
locomotive-miles. 

§  121.11  Power  plants  (account  253). 
Assign  directly  as  per  §  121.01.  Appor- 
tion common  expenses  on  basis  of  power 
used. 

§  121.12  Power-transmission  sys- 
tems; and  miscellaneous  structures  (ac- 
counts 257-265).  Assign  according  to 
the  facts  in  individual  instances. 

§  121.13  Road  property — deprecia- 
tion; retirements;  road;  and  deferred 
maintenance;  way  and  structures,  etc. 
(accounts  266-268) .  Assign  directly  as 
per  §  121.01.  Apportion  common  ex- 
penses according  to  the  proportions  of  j 
charges  under  the  appropriate  mainte-  ] 
nance  of  way  and  structures  accounts. 

§  121.14  Roadway  machines  (account 
269) .  Assign  directly  as  per  §  121.01. 
Apportion  common  expenses  according 
to  proportions  of  accounts  202  to  221, 
inclusive. 
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§  121.15  Dismantling  retired  road 
property  (account  270) .  Assign  directly 
as  per  §  121.01.  Apportion  common  ex- 
penses according  to  proportions  of 
charges  under  the  appropriate  mainte- 
nance of  way  and  structures  accounts. 

§  121.16  Small  tools  and  supplies; 
removing  snow,  ice,  and  sand;  and 
public  improvements;  maintenance  (ac- 
counts 271-273).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
according  to  proportions  of  accounts  202 
to  221,  inclusive. 

§  121.17  Injuries  to  persons;  insur- 
ance; stationery  and  printing;  and  other 
expenses  (accounts  274-277).  When 
not  determined  by  the  particulars  in  in- 
dividual instances,  these  expenses  shall 
be  apportioned  according  to  the  per- 
centages used  to  divide  common  expenses 
of  account  201. 

§  121.18  Maintaining  joint  tracks,  etc. 
(accounts  278-279).  Joint  facility  debits 
shall  be  separated  according  to  use  made 
of  the  facilities  by  the  debtor  carrier  re- 
gardless of  the  use  by  the  other  carriers. 
The  creditor  carrier  shall  apportion  the 
credits  on  the  basis  of  accounts  202  to 
277,  inclusive,  and  281,  excluding  com- 
mon expenses  in  account  247. 

§  121.19  Right-of-way  expenses  (ac- 
count 281).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
according  to  proportions  of  accounts  202 
to  221,  inclusive. 

MAINTENANCE  OF  EQTTIPMENT 

§  121.20   Superintendence  (account 

301)  .  Assign  directly  as  per  §121.01. 
Apportion  common  expenses  according 
to  the  proportions  of  accounts  302,  304, 
306  to  329,  inelusive,  and  332  to  335, 
inclusive,  excluding  common  expenses  in 
accounts  328,  and  332  to  ^35,  inclusive. 

§  121.21    Shop   machinery  (account 

302)  .  Assign  directly  as  per  §121.01. 
Apportion  common  expenses  according  to 
proportions  of  accounts  308,  311,  314,  317, 
323,  and  326  combined. 

§  121.22  Power-plant  machinery  (ac- 
count 304).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
on  basis  of  power  used. 

§121.23  Shop  and  power-plant  ma- 
chinery; depreciation;  and  dismantling 
retired  shop  and  power-plant  machinery 
(accoimts  305-306).  Assign  directly  as 
per  §  121.01.  Apportion  common  ex- 
penses according  to  tenor  of  accounts  302 
and  304. 

§  121.24  Steam  locomotives,  repairs 
(account  308) — (a)  Where  the  carrier 
maintains  records  of  the  repairs  hy  indi- 
vidual locomotives  or  classes  of  locomo- 
tives. When  the  individual  locomotives 
or  classes  of  locomotives  are  used  exclu- 
sively in  road-freight,  road-passenger, 
yard-freight  or  yard-passenger  services, 
the  separation  shall  be  actual.  When  the 
individual  locomotives  or  classes  of  loco- 
motives are  used  interchangeably  in 
road-freight  (including  train  switching) , 
road-passenger,  yard-freight  or  yard- 
passenger  services,  distribute  the  heavy 


shop  repairs  between  these  services  on 
the  basis  of  the  run-out  miles  of  the 
individual  locomotives  or  classes  of  loco- 
motives since  the  previous  shopping ;  and 
distribute  the  cost  of  running  repairs 
between  such  services  on  the  basis  of  the 
miles  run  by  the  individual  locomotive  or 
class  of  locomotive  in  each  service  during 
the  accounting  period  for  which  the  sep- 
aration is  being  made. 

(b)  Where  the  cost  of  heavy  shop  re- 
pairs is  kept  by  individual  locomotives  or 
classes  of  locomotives,  but  the  cost  of 
running  repairs  is  not  kept  either  by  indi- 
vidual locomotives  or  classes  of  loco- 
motives. The  heavy  shop  repairs  should 
be  distributed  as  indicated  in  paragraph 
(a)  of  this  section.  The  cost  of  running 
repairs  shall  be  apportioned  among  road- 
freight  (including  train  switching), 
road-passenger,  yard-freight  and  yard- 
passenger  services  on  the  basis  of  loco- 
motive-ton-miles or  locomotive  unit 
miles  for  the  accounting  period  for  which 
the  separation  is  being  made. 

(c)  Where  record  is  not  kept  of  either 
heavy  shop  repairs  or  running  repairs  by 
individual  locomotives  or  classes  of  loco- 
motives. The  expenses  ^all  be  dis- 
tributed among  road-freight  service  (in- 
cluding train  switching) ,  road-passenger 
service,  yard-freight,  and  yard-passen- 
ger, on  the  basis  of  locomotive-ton-miles 
or  locomotive  unit  miles  for  the  account- 
ing period  for  which  the  separation  is 
being  made. 

§  121.25  Other  locomotives;  repairs 
(account  311).  Treat  in  accordance  with 
the  methods  used  for  aceoimt  308. 

§  121.26  Freight-train  cars;  repairs; 
and  passenger-train  ears;  repairs  (ac- 
counts 314-317) .  Assign  directly. 

§  121.27  Floating  ^equipment;  repairs 
(account  323).  Apportion  according  to 
use  made  of  the  floating  equipment. 

§  121.28  Work  equipment;  repairs 
(account  326).  Apportion  common  ex- 
penses according  to  proportions  of  ac- 
counts 202  to  265,  inclusive,  269  to  273, 
inclusive,  and  281,  excluding  common 
expenses  in  account  247. 

§  121.29  Miscellaneous  equipment; 
repairs  (328).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
according  to  percentages  used  to  divide 
common  expenses  of  accounts  201,  301, 
351,  and  371. 

§  121.30  Dismantling  retired  equip- 
ment (account  329).  Observe  tenor  of 
directions  under  accounts  308  to  328, 
inclusive. 

§  121.31  Retirements;  equipment  (ac- 
count 330).    Assign  directly. 

§  121.32  Equipment;  depreciation  (ac- 
count 331 ) .  Observe  tenor  of  directions 
imder  accounts  308  to  328,  inclusive. 

§  121.33  Injuries  to  persons;  insur- 
ance; stationery  and  printing;  and  other 
expenses  (accounts  332-335 ) .  When  not 
determined  by  the  particulars  in  indi- 
vidual instances,  these  expenses  shall  be 
apportioned  according  to  the  percent- 
ages use  to  divide  common  expenses  of 
account  301. 


§  121.34  Joint  maintenance  of  equip- 
ment expenses,  etc.  (accounts  336-3.37). 
Joint  equipment  charges  shall  be  treated 
on  appropriate  basis  according  to  the 
use  made  of  the  equipment  by  the  debtor 
carrier,  regardless  of  the  use  by  other 
carriers.  Creditor  carrier  should  ap- 
portion the  credits  on  the  basis  of  ac- 
counts 302  to  335,  inclusive,  339,  and 
340. 

§  121.35  Deferred  maintenance; 
equipment,  etc.;  and  major  repairs; 
equipment,  etc.,  (accounts  339-340). 
Observe  tenor  of  directions  under  the 
appropriate  maintenance  of  equipment 
accounts  301  to  335,  inclusive. 

TRAFFIC 

§  121.36  Superintendence;  outside 
agencies;  advertising;  traffic  associa- 
tions; fast  freight  lines;  industrial  and 
immigration  bureaus;  insurance;  sta- 
tionery and  printing;  and  other  expenses 
(accounts  351-359).  Assign  directly  as 
per  §  121.01.  Apportion  the  unassigned 
remainder  on  the  basis  of  the  directly 
assigned  expenses  in  this  general  ac- 
count, other  than  advertising  expense. 

TR.ANSPORTATION ;  RAIL  LINE 

§  121.37     Superintendence  (account 

371)  .  Assign  directly  as  per  §121.01. 
Apportion  common  expenses  according 
to  the  proportions  of  accounts  372  to  420, 
inclusive,  excluding  the  total  expenses  in 
accounts  390,  391,  412,  and  413,  and  com- 
mon expenses  in  accounts  407,  410,  and 
411. 

§  121.38   Dispatching  trains  (account 

372)  .  Assign  directly  as  per  §121.01. 
Apportion  common  expenses  on  the  basis 
of  transportation  service  train  hours, 
including  train  switching  hours. 

§  121.39    Station  employees  (account 

373)  .  Assign  directly  as  per  §121.01. 
If  the  sum  of  the  direct  freight  and  the 
direct  passenger  expenses  is  more  than 
50  percent  of  the  total  charges  to  this 
account  for  an  accounting  division,  ap- 
portion the  common  expenses  on  the 
basis  of  the  directly  assigned  expenses  in 
this  account  for  the  accounting  division 
involved.  Where  the  sum  of  the  direct 
freight  and  the  direct  passenger  expenses 
does  not  aggregate  50  percent  of  the  total 
charges  for  an  accounting  division,  the 
common  expenses  should  be  apportioned 
on  the  basis  of  special  test.  Where  com- 
mon expenses  exist  in  any  accounting 
division  but  the  direct  expenses  are  ap- 
plicable to  only  one  service,  i.  e.,  freight 
or  passenger,  and  even  though  the 
direct  charges  are  over  50  percent  of  the 
total  charges,  the  common  expenses  shall 
be  apportioned  on  the  basis  of  a  special 
test.  If  the  accounting  is  performed  on 
a  system  basis  rather  than  by  accounting 
divisions,  follow  the  intent  of  the  above 
Instructions. 

§  121.40  Weighing,  inspection,  and 
demurrage  bureaus;  and  coal  and  ore 
wharves  (accounts  374-375).  Assign 
directly. 

§  121.41  Station  supplies  and  ex- 
penses (account  376).   Assign  directly 
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as  per  §  121.01.  If  the  sum  of  the  direct 
freight  and  the  direct  passenger  expenses 
is  more  than  50  percent  of  the  total 
charges  to  this  account  for  an  account- 
ing division,  apportion  the  common  ex- 
penses on  the  basis  of  the  directly  as- 
signed expenses  in  this  account  for  the 
accounting  division  involved.  Where 
the  sum  of  the  direct  freight  and  the 
direct  passenger  expenses  does  not  ag- 
gregate 50  percent  of  the  total  charges 
for  an  accounting  division,  the  common 
expenses  should  be  apportioned  on  the 
basis  of  special  test.  Where  common 
expenses  apply  in  any  accounting  di- 
vision but  the  direct  expenses  are  ap- 
plicable to  only  service,  i.  e.,  freight 
or  passenger,  and  even  though  the  di- 
rect charges  are  over  50  percent  of  the 
total  charges,  the  common  expenses 
shall  be  apportioned  on  the  basis  of  a 
special  test.  If  the  accounting  is  per- 
formed on  a  system  basis  rather  than  by 
accounting  divisions,  follow  the  intent  of 
the  above  instructions. 

§  121.42  Yardmasters  and  yard  clerks; 
yard  conductors  and  brakemen;  yard 
switch  and  signal  tenders;  and  yard  en- 
ginemen  (accounts  377-380).  Expenses 
for  exclusively  freight  or  passenger  yards 
shall  be  assigned  directly.  Apportion 
the  expenses  of  common  yards  on  the 
basis  of  the  total  switching  locomotive- 
hours  in  those  yards. 

§  121.43  Yard  svntching  fuel  (account 
382).  Expenses  for  exclusively  freight 
and  passenger  yards  shall  be  assigned 
directly.  Apportion  the  common  ex- 
penses of  each  kind  of  fuel  on  the  basis 
of  the  switching  locomotive-houi's  of 
the  locomotives  using  that  kind  of  fuel  in 
those  yards. 

§  121.44  Yard  switching  power  pro- 
duced; and  purchased  (accounts  383- 
384).  Expenses  for  exclusively  freight 
and  passenger  yards  shall  be  assigned  di- 
rectly. Apportion  the  expenses  of  the 
common  yards  on  the  basis  of  the  other 
switching  locomotive -hours  of  the  loco- 
motives in  those  yards  using  the  power 
produced  or  purchased. 

§  121.45  Water  for  yard  locomotives 
(account  385) .  Expenses  for  exclusively 
freight  and  passenger  yards  shall  be  as- 
signed directly.  Apportion  the  expenses 
of  common  yards  on  the  basis  of  the 
steam  switching  locomotive-hours  in 
those  yards. 

§  121.46  Lubricants,  and  other  sup- 
plies for  yard  locomotives;  enginehouse 
expenses — yard;  and  yard  supplies  and 
expenses  (accounts  386-389).  Expenses 
for  exclusively  freight  or  passenger  yards 
shall  be  assigned  directly.  Apportion 
the  expenses  of  common  yards  on  the 
basis  of  the  total  switching  locomotive- 
hours  in  those  yards. 

§  121.47  Operating  joint  yards  and 
terminals,  etc.  (accounts  390-391). 
Joint  facilities  shall  be  treated  on  appro- 
priate bases  according  to  the  use  made 
of  the  facilities  by  the  debtor  carrier,  re- 
gardless of  the  use  by  other  carriers. 
Creditor  carriers  shall  apportion  the 


total  of  account  391  on  the  basis  of  ac- 
counts 373.  and  376  to  389,  inclusive. 

§  121.48  Train  enginemen;  train  fuel; 
train  power  produced;  and  train  power 
purchased  (accounts  392-396).  Assign 
directly  as  per  §  121.01.  Apportion  com- 
mon expenses  on  the  basis  of  the  direct 
assignment. 

§  121.49  Water  for  train  locomotives 
(account  397).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
on  the  basis  of  the  tons  or  gallons  of  fuel 
consumed  by  steam  locomotives  in 
freight-train  and  passenger-train  serv- 
ices, respectively.  Where  more  than  one 
type  of  fuel  is  used  by  steam  locomotives, 
+he  kinds  of  fuel  shall  be  converted  to  a 
common  equated  unit.  The  equating 
factors  shall  be  based  on  the  facts  in  the 
individual  instances. 

§  121.50  Lubricants  for  train  locomo- 
tives; and  other  supplies  for  train  loco- 
motives (accounts  398-399).  Observe 
tenor  of  directions  imder  accounts  392  to 
396,  inclusive. 

§  121.51  Enginehouse  expenses;  train 
(account  400).  Assign  directly  as  per 
§  121.01.  Common  expenses  at  each 
enginehouse  shall  be  divided  according 
to  the  number  of  engines  handled  for 
each  service.  Where  various  classes  of 
engines  differ  considerably  in  expense  of 
handling  at  an  enginehouse,  an  arbitrary 
should  be  adopted  representing  such  va- 
riation and  the  number  of  engines 
handled  modified  accordingly. 

§  121.52  Trainmen;  and  train  sup- 
plies and  expenses  (accounts  401-402). 
Observe  tenor  of  directions  under  ac- 
counts 392  to  396,  inclusive. 

§  121.53  Operating  sleeping  cars  (ac- 
count 403).    Assign  to  passenger. 

§  121.54  Signal  and  interlocker  oper- 
ation; and  crossing  protection  (accounts 
404-405) .  Assign  directly  as  per  §  121. 01, 
Apportion  common  expenses  on  the  basis 
of  the  total  locomotive-miles  (road  and 
yard)  plus  train-miles  without  locomo- 
tives (motor  car  propelled  trains)  but 
excluding  helper-locomotive-miles. 

§  121.55  Drawbridge  operation  (ac- 
count 406).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
on  the  basis  of  train  hours  of  the  particu- 
lar operating  division  on  which  the 
bridge  is  located. 

§  121.56  Communication  system  oper- 
ation (account  407).  Assign  directly  as 
per  §  121.01.  Apportion  common  ex- 
penses on  the  basis  of  the  sum  of  the 
charges  (assigned  or  apportioned)  to  ac- 
counts 201,  301,  351,  371,  and  372. 

Note:  As  accounts  451  and  452  are  appor- 
tioned on  the  basis  of  proportions  estab- 
lished for  accounts  201  to  448,  inclusive,  they 
are  not  included  here  as  bases  for  apportion- 
ing this  account. 

§  121.57  Operating  floating  equipment 
(account  408).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
according  to  the  use  made  of  the  floating 
equipment. 


§  121.58  Stationery  and  printing  (ac- 
count 410).  When  not  determined  by 
the  particulars  in  individual  instances, 
apportion  according  to  common  expenses 
in  account  371. 

§  121.59  Other  expenses  (account 
411).  When  not  determined  by  the  par- 
ticulars in  individual  instances,  these 
expenses  shall  be  apportioned  according 
to  the  percentages  used  to  divide  com- 
mon expenses  of  account  371. 

§  121.60  Operating  joint  tracks  and 
facilities,  etc.  (accounts  412-413) .  Joint 
facilities  shall  be  treated  on  appropriate 
bases  according  to  the  use  made  of  the 
facilities  by  the  debtor  carrier,  regardless 
of  the  use  by  other  carriers.  Creditor 
carrier  shall  apportion  the  total  of  ac- 
count 413  on  the  basis  of  accounts  392  to 
402,  inclusive. 

§  121.61  insurance;  clearing  wrecks; 
damage  to  property;  and  damage  to  live- 
stock on  right-of-way  (accounts  414- 
417).  Assign  directly  as  per  §121.01. 
Apportion  unassigned  remainder  on  the 
basis  of  the  directly  assigned  expenses. 

§  121.62  Loss  and  damage,  freight 
(account  418).   Assign  to  freight. 

§  121.63  Loss  and  damage,  baggage 
(account  419).  Assign  to  passenger. 

§  121.64  Injuries  to  persons  (account 
420).  Assign  directly  as  per  §  121.01. 
Apportion  unassigned  remainder  on  the 
basis  of  the  directly  assigned  expenses. 

MISCELLANEOUS  OPERATIONS 

§  121.65  Dining  and  buffet  service; 
hotels  and  restaurants;  grain  elevators; 
producing  power  sold;  other  miscellane- 
ous operations;  and  operating  joint  mis- 
cellaneous facilities,  etc.  (accounts  441- 
448).  Assign  directly  as  per  §121.01 
Apportion  remainder  on  appropriate 
units  according  to  local  conditions. 

GENERAL  EXPENSES 

§  121.66  Salaries  and  expenses  of  gen- 
eral officers,  and  of  clerks  and  attend- 
ants; general  office  supplies  and  expen- 
ses; law  expenses;  insurance;  relief 
department  expenses;  pensions  and 
gratuities;  stationery  and  printing; 
valuation  expenses;  other  expenses;  and 
general  joint  facilities,  etc.  (accounts 
451-462).  Assign  directly  as  per  §  121.01. 
Apportion  the  remainder  according  to 
proportions  of  accounts  201  to  448,  in- 
clusive. 

Income  Accoitnt 

taxes,  equipment  rents,  and  joint 
facility  rents 

§  121.67  Hire  of  freight  cars,  credit 
balance  (account  503) .  Assign  directly 
to  freight  service. 

§  121.68  Rent  from  locomotives  (ac- 
count 504) .  Assign  according  to  type  of 
locomotive  rented. 

§  121.69  Rent  from  passenger-train 
cars  (account  505).   Assign  directly. 

§  121.70  Rent  from  floating  equip- 
ment (account  506).  Assign  according 
to  type  of  equipment  rented. 
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§  121.71  Rent  from  work  equipment 
(account  507) .  Apportion  in  accordance 
with  rules  for  treating  account  326. 

§  121.72  Joint  facility  rent  income 
(account  508).  Assign  directly  as  per 
§  121.01.  Apportion  common  expenses 
on  basis  of  the  sum  of  accounts  279,  337, 
391,  413,  448,  and  462. 

§  121.73  Railway  tax  accruals  (ac- 
count 532).  (a)  Apportion  current  in- 
come tax  accruals  in  accordance  with 
separation  of  net  railway  operating  in- 
come before  deducting  Federal  and  State 
income  taxes.  K  result  for  one  service 
upon  that  basis  is  a  deficit,  assign  income 
tax  to  the  other  service  showing  an 
income. 

(b)  Apportion  large  or  unusual  debit 
and  credit  adjustments  of  prior  years' 
income  tax  accruals  on  the  basis  of  the 
respective  tax  accruals  applicable  to  the 
year  to  which  such  tax  adjustments  re- 
late. 

(c)  Apportion  all  other  tax  accruals 
on  the  basis  of  separation  of  total  op- 
erating expenses. 


§  121.74  Hire  of  freight  cars,  debit 
balance  (account  536).  Assign  directly 
to  freight  service. 

§  121.75  Rent  for  locomotives;  rent 
for  passenger-train  cars;  and  rent  for 
floating  equipment  (accounts  537-539). 
Assign  directly. 

§  121.76  Rent  for  work  equipment 
(account  540) .  Apportion  in  accordance 
with  rules  for  treating  account  326. 

§  121.77  Joint  facility  rents  (account 
541).  Assign  directly  as  per  §121.01. 
Apportion  common  expenses  on  the  basis 
of  the  sum  of  accounts  278,  336,  390, 
412,  447  and  461. 

CHARGES  AND  CREDITS  BETWEEN  SERVICES 

§  121.78  Charges  and  credits  between 
services.  Carriers  in  making  apportion- 
ments imder  the  preceding  rules  should 
not,  until  further  notice,  make  any  al- 
lowance for  the  credit  that  should  be 
given  to  the  freight  service  for  work 
performed  (such  as  carrying  company 
fuel)  for  the  passenger  service  and  vice 
versa. 


Note  A:  If  compilation  of  the  information 
In  compliance  with  any  of  the  foregoing 
rules  or  parts  thereof  result  in  an  undue 
hurden  or  increase  in  accounting  expense, 
the  matter  of  relief  therefrom  may  be  re- 
ferred to  the  Bureau  of  Transport  Economics 
and  Statistics  for  consideration  and  decision. 
Also,  if  data  as  good  or  better  can  be  devel- 
oped through  methods  and  procedures  other 
than  any  of  those  above  prescribed,  permis- 
sion for  substitution  thereof  should  be  re- 
quested of  the  said  Bureau.  Requests  in 
either  event  should  be  s.upported  by  full 
particulars. 

Note  B:  The  total  distribution  to  freight 
service  or  passenger  service  derived  under 
the  foregoing  rules  for  separation  consists  of 
the  solely  related  or  directly  assignable 
amounts  plus  an  apportionment  of  the  com- 
mon on  a  service  or  use  basis.  Inasmuch 
as  the  amounts  assigned  and/or  apportioned 
to  the  freight  and  passenger  services,  re- 
spectively, are  based  on  the  performance  of 
both  services,  the  operating  expenses,  taxes, 
equipment,  and  joint  facility  rents  assigned 
and/or  apportioned  to  either  service  may 
not  represent  the  amounts  that  could  be 
eliminated  if  either  service  were  discon- 
tinued. 

[F.  R.  Doc.  52-13123;  Piled,  Dec.  12,  1952; 
8:47  a.  m.] 
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DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Internal  Revenue 

[  26  CFR  Part  29  ] 

Income  Tax;  Taxable  Years  Bemnotng 
After  Dec.  31,  1941 

compensation  op  certain  members  of 

ARMED  forces;  ABATEMENT  OF  INCOME 
TAX  FOR  SUCH  MEMBERS  UPON  DEATH 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro- 
posed to  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Ti-easui-y. 
Prior  to  the  final  adoption  of  such  regu- 
lations, consideration  will  be  given  to 
any  data,  views,  or  arguments  pertaining 
thereto  which  are  submitted  in  writing 
in  duplicate  to  the  Commissioner  of  In- 
ternal Revenue,  Washington  25,  D.  C, 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  The  proposed  regu- 
lations are  to  be  issued  under  the  au- 
thority contained  in  sections  62  and  3791 
of  the  Internal  Revenue  Code  (53  Stat. 
32,  467;  26  U.  S.  C.  62,  3791). 

[seal]  John  S.  Graham, 

Acting  Commissioner  of 
Internal  Revenue. 

In  order  to  conform  Regulations  111 
(26  CFR  Part  29)  to  sections  305  and  334 
of  the  Revenue  Act  of  1951,  approved 
October  20,  1951,  such  regulations  are 
hereby  amended  as  follows: 

Paragraph  1.  There  is  inserted  imme- 
diately preceding  §  29.22  (b)  (13)-1  the 
following: 

Sec.  305.  Compensation  op  certain  mem- 
bees  op  the  armed  forces  (kevenxte  act  of 
1951,  appro\ct  october  20,  1951). 

(a)  Amendment  of  section  22  (b)  (13) . 
Section  22  (b)  (13)  (relating  to  exclusion 
from  gross  income  of  compensation  of  cer- 
tain members  of  the  armed  forces)  is  hereby 
amended  by  striking  out  subparagraphs  (A) 
and  (B)  and  inserting  in  lieu  thereof  the 
following: 

(A)  Enlisted  personnel.  Compensation 
received  for  active  service  as  a  member  be- 
low the  grade  of  commissioned  officer  in  the 
armed  forces  of  the  United  States  for  any 
month  during  any  part  of  which  such 
member — 

(i)  Served  in  a  combat  zone  after  June 
24.  1950,  and  prior  to  January  1,  1954,  or 

(ii)  Was  hospitalized  as  a  result  of 
wounds,  disease,  or  injury  incurred  while 
serving  in  a  combat  zone  prior  to  January 
1,  1954;  but  this  clause  shall  not  apply  for 
any  month  during  any  part  of  which  there 
are  no  combatant  activities  in  any  combat 
zone  as  determined  under  subparagraph  (C) 
(iii)  of  this  paragraph. 

(B)  Commissioned  officers.  So  much  of 
the  compensation  as  does  not  exceed  $200 
received  for  active  service  as  a  commissioned 
officer  in  the  armed  forces  of  the  United 
States  for  any  month  during  any  part  of 
which  such  officer — 

(i)  Served  in  a  combat  zone  after  June  24, 
1950.  and  prior  to  January  1,  1954,  or 

( ii )  Was  hospitalized  as  a  result  of  wounds, 
disease,  or  injury  incurred  while  serving  in  a 


combat  zone  prior  to  January  1,  1954;  but 
this  clause  shall  not  apply  for  any  month 
during  any  part  of  which  there  are  no  com- 
batant activities  in  any  combat  zone  as  deter- 
mined under  subparagraph  (C)  (iii)  of  this 
paragraph. 

(b)  Definition  of  service  in  comhat  zone. 
Clause  (iii)  of  section  22  (b)  (13)  (G)  is 
hereby  amended  by  striking  out  "such  zone; 
and"  and  inserting  in  lieu  thereof  "such  zone, 
except  that  June  25,  1950,  shall  be  considered 
the  date  of  the  commencing  of  combatant 
activities  in  the  combat  zone  designated  in 
Executive  Order  10195;  and". 

•  «  *  •  • 

(d)  Effective  dates.  The  amendments 
made  by  subsections  (a)  and  (b)  shall  be 
applicable  to  taxable  years  ending  after  June 
24,  1950.    »    *  * 

Par.  2.  Section  29.22  (b)  (13)-2,  as 
added  by  Ti-easury  Decision  5832,  ap- 
proved March  8, 1951,  is  hereby  amended 
as  follows : 

(A)  By  changing  the  headnote  and 
paragraphs  (a)  and  (b)  thereof  to  read 
as  follows: 

§  29.22  (b)  (13) -2  Compensation  of 
members  of  the  armed  forces  of  the 
United  States  for  service  in  a  combat 
zone  after  June  24,  1950,  and  prior  to 
January  1,  1954,  or  for  service  ivhile  hos- 
pitalized as  a  result  of  such  combat-zone 
service.  In  addition  to  the  exemptions 
and  credits  other\\ase  applicable,  section 
22  (b)  (13)  provides  that  there  shall  be 
excluded  from  gross  income: 

(a)  Compensation  received  for  active 
service  as  a  member  below  the  grade  of 
commissioned  ofQcer  in  the  armed  forces 
of  the  United  States  for  any  month  dur- 
ing any  part  of  which  such  member  (1) 
served  in  a  combat  zone  after  June  24, 
1950,  and  prior  to  January  1,  1954,  or  (2) 
was  hospitalized  at  any  place  as  a  result 
of  woimds,  disease,  or  injury  incurred 
while  so  serving  provided  that  dm-ing  all 
of  such  month  there  are  combatant  ac- 
tivities in  some  combat  zone. 

(b)  In  the  case  of  compensation  re- 
ceived for  active  service  as  a  commis- 
sioned ofiBcer  in  the  armed  forces  of  the 
United  States  for  any  month  during  any 
part  of  which  such  ofQcer  (1)  served  in 
a  combat  zone  after  June  24,  1950,  and 
prior  to  January  1,  1954,  or  (2)  was  hos- 
pitalized at  any  place  as  a  result  of 
wounds,  disease,  or  injury  incm-red  while 
so  serving  provided  that  during  all  of 
such  month  there  are  combatant  activi- 
ties in  some  combat  zone,  so  much  of 
such  compensation  as  does  not  exceed 
S200. 

The  exclusions  under  section  22  (b) 
(13)  and  this  section  are  applicable  only 
if  active  service  is  performed  in  a  combat 
zone  after  June  24,  1950,  and  prior  to 
January  1,  1954.  Compensation  is  sub- 
ject to  exclusion  whether  or  not  it  is 
received  outside  a  combat  zone  or  while 
the  recipient  .is  hospitalized  or  in  a  year 
(including  a  year  after  1953)  different 
from  that  in  which  the  service  was  ren- 
dered for  which  the  compensation  is 
paid.  Service  is  performed  in  a  combat 
zone  only  if  it  is  performed  in  an  area 
which  the  President  of  the  United  States 
has  designated  by  Executive  order,  for 


the  purpose  of  section  22  (b)  (13) ,  as  an 
area  in  which  armed  forces  of  the  United 
States  are  or  have  (after  Jime  24,  1950) 
engaged  in  combat,  and  only  if  it  is  per- 
formed on  or  after  the  date  designated 
by  the  President  by  Executive  order  as 
the  date  of  the  commencing  of  com- 
batant activities  in  such  zone  (except 
that  the  date.  June  25,  1950,  in  the  com- 
bat zone  designated  in  Executive  Order 
10195,  shall  be  considered  the  date  of 
the  commencing  of  combatant  activities 
in  such  zone)  and  on  or  before  the  date 
designated  by  the  President  by  Executive 
order  as  the  date  of  the  termination  of 
combatant  activities  in  such  zone.  If 
a  member  of  the  armed  forces  serves  in 
a  combat  zone  or  is  hospitalized  for  any 
part  of  a  month,  he  is  entitled  to  the 
exclusion  for  such  month  to  the  same 
extent  as  if  he  had  served  in  such  zone, 
or  had  been  hospitalized,  for  the  entire 
month. 

(B)  By  adding  after  the  first  undesig- 
nated paragi-aph  following  paragraph 
(b)  thereof  the  following: 

If  an  individual  is  hospitalized  for. a 
wound,  disease,  or  injury  while  serving 
in  a  combat  zone,  the  wound,  disease,  or 
injury  wUl,  unless  the  contrary  clearly 
appears,  be  presumed  to  have  been  in- 
curred while  serving  in  a  combat  zone. 
In  certain  cases,  however,  a  wound,  dis- 
ease, or  injury  may  have  been  incurred 
while  serving  in  a  combat  zone  even 
though  the  individual  was  not  hospital- 
ized for  it  while  so  serving.  And,  in  ex- 
ceptional cases,  a  wound,  disease,  or 
injury  will  not  have  been  incurred  while 
serving  in  a  combat  zone  even  though 
the  individual  was  hospitalized  for  it 
while  so  serving. 

These  principles  may  be  illustrated  by 
the  following  examples: 

Example  {!)..  An  individual  is  hospital- 
ized in  a  combat  zone  for  a  spiecific  disease 
after  having  served  in  such  zone  for  three 
weeks.  The  incubation  period  of  such  dis- 
ease is  from  two  to  four  weeks.  Such  dis- 
ease was  incurred  while  serving  in  the  com- 
bat zone. 

Example  (2).  The  facts  are  the  same  as 
in  example  (1)  except  that  the  incubation 
period  is  one  year.  Such  disease  weis  not  in- 
curred while  serving  in  the  combat  zone. 

Example  (3) .  A  member  of  the  Air  Force, 
stationed  outside  the  combat  zone,  is  shot 
while  participating  in  an  aerial  flight  over 
the  combat  zone,  but  is  not  hospitalized  un- 
til he  returns  to  his  home  base.  Such  in- 
jury was  incurred  while  serving  in  a  combat 
zone. 

Example  (4) .  An  individual  is  hospi- 
talized for  a  specific  disease  three  weeks  after 
having  departed  from  a  combat  zone.  The 
incubation  period  of  such  disease  is  from 
two  to  four  weeks.  Such  disease  was  in- 
curred while  serving  in  a  combat  zone. 

An  individual  is  hospitalized  only  until 
such  time  as  his  status  as  a  hospital  pa- 
tient ceases  by  reason  of  his  discharge 
from  the  hospital. 

Par.  3.  There  is  inserted  immediately 
follovring  §  29.153-4,  as  added  by  Treas- 
ury Decision  5838,  approved  April  17, 
1951,  the  foUowing: 
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Sec.  334.  Abatement  op  income  tax  for 
certain  members  of  armed  forces  upon 
death  (revenue  act  op  1951,  approved  october 

20,  1951). 

Supplement  D  of  chapter  1  of  the  Internal 
Revenue  Code  (relating  to  returns  and  pay- 
ment of  tax)  is  hereby  amended  by  adding 
at  the  end  thereof  the  foUovnng  new  section: 

Sec.  154.  Income  taxes  op  members  op 

ARMED  forces  UPON  DEATH. 

In  the  case  of  any  individual  who  dies 
after  June  24,  1950,  and  prior  to  January  1, 
1954,  while  in  active  service  as  a  member  of 
the  Armed  Forces  of  the  United  States,  if 
such  death  occurred  while  serving  in  a  com- 
bat zone  (as  determined  under  section  22 
(b)  (13))  or  as  a  result  of  wounds,  disease, 
or  injury  incurred  while  so  serving — 

(a)  The  tax  imposed  by  this  chapter  shall 
not  apply  with  respect  to  the  taxable  year 
in  which  falls  the  date  of  his  death,  or  with 
respect  to  any  prior  taxable  year  ending  on 
or  after  the  first  day  he  so  served  in  a  com- 
bat zone  after  June  24,  1950;  and 

-(b)  The  tax  under  this  chapter  and  under 
the  corresponding  title  of  each  prior  revenue 
law  for  taxable  years  preceding  those  speci- 
fied in  clause  (a)  which  is  unpaid  at  the 
date  of  his  death  (including  interest,  addi- 
tions to -the  tax,  and  additional  amounts) 
shall  not  be  assessed,  and  if  assessed  the 
assessment  shall  be  abated,  and  if  collected 
shall  be  credited  or  refunded  as  an  over- 
payment. 

§  29.154-1  Abatement  of  income  taxes 
of  certain  members  of  the  armed  forces 
of  the  United  States  upon  death,  (a) 
If  an  individual  dies  after  June  24,  1950, 
and  prior  to  January  1,  1954,  while  in 
active  service  as  a  member  of  the  armed 
fq^ces  of  the  United  States,  and  such 
death  occurs  while  serving  in  a  combat 
zone,  as  determined  imder  section  22  (b) 
(13),  or  at  any  place  as  a  result  of 
wounds,  disease,  or  injury  incurred  while 
so  serving,  then 

(1)  ,  The  tax  liability  of  such  individual 
under  chapter  1  for  the  taxable  year 
ending  on  the  date  of  his  death,  or  for 
any  prior  taxable  year  ending  on  or  after 
the  first  day  he  so  served  in  a  combat 
zone  after  June  24,  1950,  is  cancelled  and 
if  the  tax  (including  Interest,  additions 
to  the  tax,  and  additional  amounts)  is 
assessed,  the  assessment  shall  be  abated, 
and  if  the  amount  of  such  tax  is  col- 
lected (regardless  of  the  date  of  collec- 
tion) the  amoiuit  so  collected  shall  be 
credited  or  refunded  as  an  overpayment ; 
and 

(2)  That  amount  of  tax  of  such  in- 
dividual for  taxable  years  preceding 
those  specified  in  subparagraph  (1)  of 
this  paragraph  under  chapter  1,  or  cor- 
responding provisions  of  prior  revenue 
laws,  which  remains  unpaid  as  of  the 
date  of  death  shall  not  be  assessed,  and 
if  any  such  unpaid  tax  (including  in- 
terest, additions  to  the  tax,  and  addi- 
tional amoimts)  has  been  assessed,  such 
assessment  shall  be  abated,  and  if  the, 
amount  of  any  such  unpaid  tax  is  col- 
lected subsequent  to  the  date  of  death, 
the  amount  so  collected  shall  be  credited 
or  refunded  as  an  overpayment. 

(b)  If  such  an  individual  and  his 
spouse  have  for- any  such  year  filed  a 
joint  return,  the  tax  abated,  credited,  or 
refunded  pursuant  to  the  provisions  of 
section  154  for  such  year  shall  be  an 
amount  equal  to  that  portion  of  the  joint 
tax  liability  which  is  the  same  percentage 
of  such  joint  tax  liability  as  a  tax  com- 
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puted  upon  the  separate  income  of  such 
individual  is  of  the  sum  of  the  taxes  com- 
puted upon  the  separate  income  of  such 
individual  and  his  spouse,  but  with 
respect  to  taxable  years  ending  prior  to 
June  24,  1950,  and  with  respect  to  tax- 
able years  ending  prior  to  the  first  day 
such  individual  served  in  a  combat  zone, 
as  determined  under  section  22  (b)  (13) , 
the  amount  so  abated,  credited,  or  re- 
funded shall  not  exceed  the  amount  un- 
paid at  the  date  of  death.  For  such  pur- 
pose, the  separate  tax  of  each  spouse 
shall  be  the  tax  computed  under  chapter 
1  before  the  application  of  sections  32, 
35,  and  322  (a) ,  but  after  the  application 
of  section  31,  as  if  such  spouse  were  re- 
quired to  make  a  separate  return. 

(c)  If  such  an  individual  and  his 
spouse  filed  a  joint  declaration  of  es- 
timated tax  for  the  taxable  year  ending 
with  the  date  of  his  death,  the  estimated 
tax  paid  pursuant  to  such  declaration 
may  be  treated  as  the  estimated  tax  of 
either  such  individual  or  his  spouse,  or 
may  be  divided  between  them,  in  such 
manner  as  his  legal  representative  and 
such  spouse  may  agree.  Should  they 
agree  to  treat  such  estimated  tax,  or  any 
portion  thereof,  as  the  estimated  tax  of 
such  individual,  the  estimated  tax  so 
paid  shall  be  credited  or  refunded  as  an 
overpayment  for  the  taxable  year  end- 
ing with  the  date  of  his  death. 

(d)  For  the  purpose  of  determining 
the  tax  which  is  unpaid  at  the  date  of 
death,  any  amounts  deducted  and  with- 
held under  subchapter  D  of  chapter  9 
constitute  payment  of  a  tax  imposed  un- 
der chapter  1. 

(e)  This"  section  shall  have  no  appli- 
cation whatsoever  with  respect  to  the 
liability  of  an  individual  as  a  transferee 
of  property  of  a  taxpayer  where  such 
liability  relates  to  the  tax  imposed  upon 
the  taxpayer  by  chapter  1. 

(f )  As  to  what  constitutes  active  serv- 
ice as  a  member  of  the  armed  forces, 
service  in  a  combat  zone,  and  wounds, 
disease,  or  injury  incurred  while  serving 
in  a  combat  zone,  see  §  29.22  (b)  (13)-2. 
As  to  who  are  members  of  the  armed 
forces,  see  §  29.3797-11. 

[F.  R.  Doc.  52-13146;  Filed,  Dec.  12,  1952; 
8:51  a.  m.] 


[  26  CFR  Part  29  ] 

Income  Tax;  Taxable  Years  Beginning 
After  Dec.  31,  1941 

computation  of  net  income;  inventories 
under  elective  method 

Pursuant  to  the  Administrative  Pro- 
cedure Act,  approved  June  11,  1946,  a 
proposed  revision  of  §  29.22  (d)-l  of 
Regulations  111  was  published  in  tenta- 
tive form  as  the  appendix  attached  to  a 
notice  of  proposed  rule  making  published 
in  the  Federal  Register  for  July  10,  1952 
(17  F.  R.  6200).  The  proposed  revision 
of  the  regulations  was  to  have  been  is- 
sued under  the  authority  contained  in 
sections  62  and  3791  of  the  Internal  Rev- 
enue Code  (53  Stat.  32,  467;  26  U.  S.  C. 
62,  3791). 

After  consideration  of  all  relevant 
matter  presented  by  interested  persons 
with  respect  to  the  proposed  revision, 


notice  is  hereby  given  that  such  proposal 
to  revise  the  regulations  is  withdrawn. 

[seal]  John  S.  Graham, 

Acting  Commissioner  of 
Internal  Revenue. 

[P.  R.  Doc.  52-13161;  Filed,  Dec.  12,  1952; 
8:56  a.  m.J 


[  26  CFR  Part  29  ] 

Income  Tax;  Taxable  Years  Beginning 
After  Dec  31,  1941 

earned  income  from  sources  without 

THE  united  states 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro- 
posed to  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treas- 
ury. Prior  to  the  final  adoption  of  such 
regulations,  consideration  will  be  given 
to  any  data,  views,  or  arguments  per- 
taining thereto  which  are  submitted  in 
writing  in  duplicate  to  the  Commissioner 
of  Internal  Revenue,  Washington  25, 
D.  C,  within  the  period  of  30  days  from 
the  date  of  publication  of  this  notice  in 
the  Federal  Register.  The  proposed 
regulations  are  to  be  issued  imder  the 
authority  contained  in  sections  62  and 
3791  of  the  Internal  Revenue  Code  (53 
Stat.  32,  467;  26  U.  S.  C.  62,  3791). 

[seal]  John  S.  Graham, 

Acting  Commissioner  of 

Internal  Revenue. 

In  order  to  conform  Regulations  111 
(26  CFR  Part  29)  to  the  provisions  of 
section  321  (relating  to  earned  income 
from  sources  without  the  United  States) 
of  the  Revenue  Act  of  1951,  approved 
October  20,  1951,  such  regulations  are 
hereby  amended  as  follows: 

Paragraph  1.  There  is  insert^  imme- 
diately preceding  §  29.116-1  the  follow- 
ing: 

Sec.  321.  Earned  income  from  sources 
without  the  united  states  [revenue  act  op 
1951,  approved  october  20,  1951]. 

(a)  Exclusion  from  gross  income.  Section 
116  (a)  (relating  to  earned  income  from 
sources  without  the  United  States)  is  hereby 
amended  by  striking  out  paragraphs  (1)  and 
(2)  and  inserting  in  lieu  thereof  the  fol- 
lowing : 

(1)  Bona  fide  resident  of  foreign  country. 
In  the  case  of  an  individual  citizen  of  the 
United  States,  who  establishes  to  the  satis- 
faction of  the  Secretary  that  he  has  been  a 
bona  fide  resident  of  a  foreign  country  or 
countries  for  an  uninterrupted  period  which 
includes  an  entire  taxable  year,  amounts  re- 
ceived from  sources  without  the  United 
States  (except  amoimts  paid  by  the  United 
States  or  any  agency  thereof)  if  such 
amounts  constitute  earned  income  (as  de- 
fined in  paragraph  (3) )  attributable  to  such 
period;  but  such  individual  shall  not  be 
allowed  as  a  deduction  from  his  gross  in- 
come any  deductions  properly  allocable  to 
or  chargeable  against  amounts  excluded  from 
gross  income  under  this  paragraph. 

(2)  Presence  in  foreign  country  for  17 
months.  In  the  case  of  an  individual  citizen 
of  the  United  States,  who  during  any  period 
of  18  consecutive  months  is  present  in  a 
foreign  country  or  countries  during  at  least 
510  full  days  in  such  period,  amounts  re- 
ceived from  sources  without  the  United 
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states  (except  amounts  paid  by  the  United 
States  or  any  agency  thereof)  if  such 
amounts  constitute  earned  income  (as  de- 
fined in  paragraph  (3) )  attributable  to  such 
period;  but  such  individual  shall  not  be  al- 
lowed as  a  deduction  from  his  gross  income 
any  deductions  properly  allocable  to  or 
chargeable  against  amounts  excluded  from 
gross  income  under  this  paragraph. 

*  *  *  *  • 

(c)  Effective  dates.  The  amendment  made 
by  subsection  (a)  shall  be  applicable  to  tax- 
able years  beginning  after  December  31, 
1950.    *    *  * 

Par.  2.  Section  29.116-1,  as  amended 
hy  Treasury  Decision  5373,  approved  May 
23, 1944,  is  further  amended  as  follows: 

(A)  By  revising  so  much  thereof  as 
precedes  the  first  sentence  of  paragraph 

,  (a)  thereof  to  read  as  follows: 

§29.116-1  Earned  income  from 
sources  without  the  United  States — (a) 
Resident  of  a  foreign  country. 

(B)  By  inserting  in  the  first  sentence 
thereof,  immediately  after  "December  31, 
1942,",  the  following:  "and  before  Janu- 
ary 1,  1951,". 

(C)  By  deleting  from  paragraph  (a) 
thereof  the  last  two  sentences,  which 
commence  with  the  words  "However, 
once  bona  fide  residence"  and  "Whether 
the  individual  citizen",  respectively. 

(D)  By  redesignating  present  para- 
graph (a)  as  subparagraph  (1)  and  add- 
ing the  following  new  subparagraphs  (2) 
and  (3) : 

(2)  For  taxable  years  beginning  after 
December  31,  1950,  amounts  constituting 
earned  income  as  defined  in  section  116 
(a)  (3)  shall  be  excluded  from  gross  in- 
come in  the  case  of  an  individual  citizen 
of  the  United  States  who  establishes  to 
the  satisfaction  of  the  Commissioner 
that  he  has  been  a  bona  fide  resident  of 
a  foreign  country  or  countries  for  an  un- 
interrupted period  which  includes  with 
with  respect  to  such  citizen  an  entire 
taxable  year,  if  such  amounts  are  (i) 
from  sources  without  the  United  States, 
(ii)  attributable  to  such  uninterrupted 
period,  and  (iii)  not  paid  by  the  United 
States  or  any  agency  or  instrumentality 
thereof.  The  exemption  from  tax  thus 
provided  is  appUcable  to  such  amounts  as 
are  attributable  to  that  portion  of  an 
uninterrupted  period  of  bona  fide  foreign 
residence  which  falls  within  a  taxable 
year  during  the  course  of  which  the  cit- 
izen takes  up  or  terminates  bona  fide 
residence  in  a  foreign  country,  provided 
that  such  period  includes  with  respect  to 
him  at  least  one  entire  taxable  year.  If 
attributable  to  an  uninterrupted  period 
in  respect  of  which  the  citizen  qualifies 
for  the  exemption  from  tax  thus 
provided,  the  amounts  shall  be  excluded 
from  gross  income  irrespective  of  when 
they  are  received,  if  received  in  taxable 
years  beginning  after  December  31,  1950. 
The  period  during  which  the  citizen  was 
a  bona  fide  resident  of  a  foreign  country 
or  countries  prior  to  the  commencement 
of  his  first  taxable  year  beginning  after 
December  31,  1950,  may  be  taken  into 
account  in  determining  whether  such 
citizen  has  been  a  bona  fide  resident  of 
a  foreign  country  or  countries  for  an 
uninterrupted  period  which  includes  an 
entire  taxable  year. 

(3)  Though  the  period  of  bona  fide 
foreign  residence  must,  in  the  applica- 


tion of  either  of  the  above  rules,  be  con- 
tinuous and  uninterrupted,  once  bona 
fide  residence  in  a  foreign  country  or 
countries  has  been  established,  tempo- 
rary visits  to  the  United  States  or  else- 
where on  vacation  or  business  trips  will 
not  necessarily  deprive  the  citizen  of  his 
status  as  a  bona  fide  resident  of  a  foreign 
country.  Whether  the  individual  citizen 
of  the  United  States  is  a  bona  fide  resi- 
dent of  a  foreign  country  shall  be  de- 
termined, to  the  extent  applicable,  by 
the  principles  of  §§  29.211-2,  29.211-3, 
29.211-4,  and  29.211-5,  relating  to  what 
constitutes  residence  or  nonresidence,  as 
the  case  may  be,  in  the  United  States 
in  the  case  of  an  alien  individual. 

(E)  By  inserting  in  the  first  sentence 
of  paragraph  (b)  thereof,  immediately 
after  "December  31,  1941,",  the  follow- 
ing: "and  before  Januai-y  1,  1951,". 

(P)  By  adding  at  the  end  of  paragraph 
(c)  thereof,  which  commences  with  the 
words  "In  any  case  in  which  any 
amount",  the  following  new  sentence: 
"The  apportionment  and  allocation  of 
such  expenses,  losses,  or  deductions  as 
between  income  from  sources  within,  and 
income  from  sources  without,  the  United 
States  shall  be  determined  in  accordance 
with  the  principles  of  section  119  and  the 
regulations  thereunder." 

(G)  By  redesignating  present  para- 
graphs (b)  through  (e)  as  subpara- 
graphs (4)  through  (7)  and  adding  the 
following  new  subparagraphs  (8) 
through  (10) : 

(8)  Amounts  derived  from  sources 
without  the  United  States  shall  hot  be 
included  in  gross  income  solely  because 
they  are  received  within  the  United 
States,  since  the  place  of  receipt  is  im- 
material in  determining  whether 
amounts  constituting  earned  income  are 
excluded  from  gross  income  imder  the 
provisions  of  section  116  (a).  No 
amounts  received  for  services  performed 
within  the  United  States  shall  be  ex- 
cluded from  gross  income  by  such  sec- 
tion. For  the  allocation  or  segregation 
as  between  sources  within,  and  sources 
without,  the  United  States  in  the  case  of 
compensation  for  labor  or  personal  serv- 
ices, see  section  119  and  the  regulations 
thereunder. 

(9)  The  term  "foreign  country"  in- 
cludes only  territory  under  the  sover- 
eignty of  a  government  other  than  that 
of  the  United  States.  It  does  not  in- 
clude a  possession  or  territory  of  the 
United  States. 

(10)  If  the  citizen  has  at  the  due 
date  prescribed  by  law  or  regulations 
for  filing  a  return  of  income  been  a  bona 
fide  resident  of  a  foreign  country  or 
countries  for  an  uninterrupted  period 
which  does  not  include  with  respect  to 
him  an  entire  taxable  year,  he  shall,  in 
applying  the  rule  applicable  to  taxable 
years  beginning  after  December  31, 
1950,  include  in  gross  income  on  his  re- 
turn all  amounts  received  or  accrued  as 
earned  income  from  sources  without  the 
United  States  which  are  attributable  to 
the  portion  of  such  period  covered  by  his 
return,  even  though  such  amounts  may 
ultimately  be  excluded  from  gross  in- 
come when  the  taxpayer  has,  in  respect 
of  such  period,  satisfied  the  requirement 


of  having  been  a  bona  fide  resident  of  a 
foreign  country  or  countries  for  an  unin- 
terrupted period  which  includes  an  en- 
tire taxable  year.  Once  that  require- 
ment has  been  satisfied  and  it  is  deter- 
mined that  amounts  attributable  to  such 
period  and  previously  returned  as  gross 
income  are  excluded  therefrom  pursuant 
to  section  116  (a)  (1),  then  a  claim  for 
refund  or  credit  of  any  overpayment  of 
tax  resulting  from  the  inclusion  of  such 
excluded  amounts  shall  be  made  under 
the  provisions  of  section  322.  See  sec- 
tions 51,  53,  322,  and  the  regulations 
thereunder. 

(H)  By  adding  a  new  paragraph  (b) 
as  follows: 

(b)  Presence  in  a  foreign  country. 
(1)  For  taxable  years  beginning  after 
December  31,  1950,  amounts  constituting 
earned  income  as  defined  in  section  116 
(a)  (3)  shall  be  excluded  from  gross  in- 
come in  the  case  of  an  individual  citizen 
of  the  United  States  who  during  any 
period  of  18  consecutive  months  is  pres- 
ent in  a  foreign  country  or  countries 
during  a  total  of  at  least  510  full  days, 
if  such  amounts  are  (i)  from  sources 
without  the  United  States,  (ii)  attribut- 
able to  such  period,  and  (iii)  not  paid  by 
the  United  States  or  any  agency  or  in- 
strumentality thereof.  If  attributable  to 
a  period  of  18  consecutive  months  in 
respect  of  which  the  citizen  qualifies  for 
the  exemption  from  tax  thus  provided, 
the  amounts  shall  be  excluded  from 
gross  income  irrespective  of  when  they 
are  received,  if  received  in  taxable  years 
beginning  after  December  31,  1950.  The 
period  during  which  the  citizen  was 
present  in  a  foreign  country  or  countries 
prior  to  the  commencement  of  his  first 
taxable  year  beginning  after  December 
31,  1950,  may  be  taken  into  account  in 
determining  whether  such  citizen  is  pres- 
ent in  a  foreign  country  or  countries 
during  at  least  510  full  days  during  any 
period  of  18  consecutive  months. 

(2)  If  the  citizen  has  at  the  due  date 
prescribed  by  law  or  regulations  for  fil- 
ing a  return  of  income  been  present  in  a 
foreign  country  or  countries  during  a 
period  of  time,  but  is  unable  at  such  date 
in  respect  of  such  period  to  satisfy  the 
requirements  of  section  116  (a)  (2) ,  he 
shall  include  in  gross  income  on  his  re- 
turn all  amounts  received  or  accrued  as 
earned  income  from  sources  without  the 
United  States  which  are  attributable  to 
the  portion  of  such  period  covered  by  his 
return,  even  though  such  amounts  may 
ultimately  be  excluded  from  gross  income 
when  the  taxpayer  has,  in  respect  of  such 
period,  satisfied  tjcie  requirements  of  hav- 
ing been  present  in  a  foreign  country  or 
countries  for  a  total  of  at  least  510  full 
days  during  a  period  of  18  consecutive 
months.  Once  those  requirements  have 
been  satisfied  and  it  is  determined  that 
amounts  attributable  to  such  period  and 
previously  returned  as  gross  income  are 
excluded  therefrom  pursuant  to  section 
116  (a)  (2),  then  a  claim  for  refund  or 
credit  of  any  overpayment  of  tax  result- 
ing from  the  inclusion  of  such  excluded 
amounts  shall  be  made  under  the  pro- 
visions of  section  322.  See  sections  51, 
53,  322,  and  the  regulations  thereunder. 

(3)  The  provisions  of  paragraph  (a)] 
of  this  section  respecting  the  disallow- 
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ance  of  certain  deductions,  the  definition 
of  earned  income,  the  source  of  income," 
and  the  immateriality  of  the  place  of 
receipt  of  amounts  constituting  earned 
income  are  equally  effective  in  the  appli- 
cation of  this  paragraph. 

(4)  The  term  "foreign  country"  in- 
cludes only  territory  under  the  sov- 
ereignty of  a  government  other  than  that 
of  the  United  States.  It  would  thus  not 
include  the  high  seas  or  a  possession  of 
the  United  States,  but  would  include  the 
territorial  waters  of,  and  the  air  space 
over,  a  foreign  country. 

(5)  The  exclusion  provided  by  section 
116  (a)  (2)  applies  to  income  attributa- 
ble to  any  period  of  18  consecutive 
months  during  which  the  citizen  satis- 
fies the  510  full-day  requirement,  even 
though  such  period  constitutes  a  part  of 
a  longer  period  of  presence  in  a  foreign 
country  or  countries.  For  this  purpose, 
the  term  "18  consecutive  months"  means 
any  period  of  such  diu-ation,  that  is,  any 
period  commencing  with  the  beginning 
of  any  day  of  a  calendar  month  and 
terminating  (i)  with  the  close  of  the  day 
which  precedes  that  day  in  the  eight- 
eenth succeeding  calendar  month  nu- 
merically corresponding  to  the  day  of  the 
period's  beginning,  or,  if  there  is  no  such 
corresponding  day,  (ii)  with  the  close  of 
the  last  day  of  such  eighteenth  succeed- 
ing month.  Such  period  need  not 
necessarily  commence  with  the  day  of 
arrival  in  a  foreign  country,  nor  termi- 
nate with  the  day  of  departure  there- 
from. In  no  event  will  the  510  full-day 
requirement  be  prorated  over  a  period 
of  less  than  18  consecutive  months. 

(6)  Thus,  a  citizen  who  arrives  in  a 
foreign  country  on  January  1,  1952,  and 
departs  therefrom  on  January  1,  1955, 
may  not  be  present  in  such  country  for 
510  full  days  during  the  18-month  period 
commencing  with  January  1,  1952,  and 
ending  with  the  close  of  June  30,  1953, 
because  of  his  visits  to  the  United  States 
during  such  period,  but  may  satisfy  the 
510  full-day  requirement  during  the  18- 
month  period  commencing  with-Febru- 
ary  15,  1952,  and  ending  with  the  close 
of  August  14,  1953.  In  such  event,  the 
exclusion  will  apply  to  income  attrib- 
utable to  the  latter  period,  but  not  to 
income  attributable  to  the  period  com- 
mencing with  January  1,  1952,  and  end- 
ing with  the  close  of  February  14,  1952. 
Conversely,  the  mere  fact  that  the  510 
full-day  requirement  has  been  satisfied 
with  respect  to  the  period  ending  with 
the  close  of  August  14,  1953,  does  not 
mean  that  income  earned  thereafter  will 
be  excluded  under  section  116  (a)  (2) 
unless  such  income  is  attributable  to 
another  18-month  period  during  which 
there  is  compliance  with  the  510  full- 
day  requirement. 

(7)  The  term  "full  day"  means,  not 
any  consecutive  24-hour  period,  but  a 
continuous  period  of  twenty-four  hours 
commencing  from  midnight  and  ending 
with  the  foUowiES  midnight.  In  com- 
puting the  minimum  of  510  full  days  of 
presence  in  a  foreign  country  or  coun- 
tries, all  separate  periods  of  such  pres- 
ence during  ttie  period  of  18  consecutive 
months  are  to  be  ^,ggregated.  The  510 
full  days  need  not  be  consecutive,  but 
may  be  interrupted  by  a  number  of  short 
periods  during  which  the  citizen  is  not 


present  in  a  foreign  country.  Time  spent 
in  a  foreign  country  in  the  employment 
of  the  United  States  Goverrunent  will 
count  toward  satisfaction  of  the  510  full- 
day  requirement,  even  though  amounts 
paid  by  such  Government  are  not  exempt 
from  tax  under  section  116  (a)  (2). 

Example  (1) .    At  2  p.  m.  on  January  18, 

1952,  Mr.  Brown,  a  citizen  of  the  United 
States  privately  employed,  arrived  in  Eng- 
land on  a  business  trip  from  tlie  United 
States.  On  May  19,  1952,  at  10  p.  m.  lie  de- 
parted from  England  by  steamer  and  arrived 
in  the  United  States  on  May  25,  1952.  After 
spending  a  period  therein  on  official  busi- 
ness, he  left  the  United  States  by  steamer 
on  June  9,  1952,  and  arrived  in  France  at  3 
p.  m.,  June  14,  1952.  At  8  a.  m.  on  February 
3,  1953,  he  departed  from  France  by  airplane 
for  a  brief  visit  to  Puerto  Rico,  arriving 
there  on  February  4;  and  thence  went  to 
England,  arriving  there  at  1  a.  m.  on  February 
12,  1953,  where  he  remained  until  midnight 
July  18,  1953,  at  which  time  the  510 
full-day  requirement  was  satisfied  in  re- 
spect of  the  period  of  18  consecutive  months 
which  began  with  January  19,  1952.  Mr. 
Brown  continued  his  presence  in  England, 
not  leaving  such  country  until  5  a.  m.  on 
November  18, 1953,  at  which  time  he  departed 
for  the  United  States.  During  the  18-month 
period  commencing  with  January  19,  1952, 
and  ending  with  the  close  of  July  18,  1953, 
the  taxpayer  was  in  a  foreign  country  or 
countries  an  aggr  ^gate  of  510  full  days;  in 
addition,  during  the  18-month  period  com- 
mencing with  June  16,  1952,  and  ending 
with  the  close  of  December  15,  1953,  he  was 
in  a  foreign  country  or  countries  an  aggre- 
gate of  510  full  days.  The  exemption  from 
tax  provided  by  section  116  (a)  (2)  will  thus 
apply  to  the  entire  period  which  commences 
with  January  19,  1952,  and  ends  with  the 
close  of  December  15,  1953. 

Example  (2).  On  March  6,  1952,  at  3  p.  m. 
Mr.  Green,  a  citizen  privately  employed,  ar- 
rived in  Cuba  where  he  remained  until  9 
p.  m.,  June  25,  1952,  at  which  time  he  de- 
parted from  Cuba  for  a  short  business  trip 
to  Puerto  Rico.  Upon  completion  of  his 
negotiations  in  that  possession,  he  departed 
for  Mexico,  arriving  there  at  2  p.  m.  on 
July  24,  1952,  whire  he  remained  until  10 
a.  m.,  August  22,  1953,  at  which  time  he 
departed  from  such  country  for  a  vacation 
in  the  United  States.  He  arrived  again  in 
Mexico  at  9  a.  m.  on  September  5,  1953, 
where  he  remained  until  8  a.  m.,  January  1, 
1954,  at  which  time  he  departed  from  such 
country  for  a  new  assignment  in  the  United 
States.  During  the  18-month  period  com- 
mencing with  March  7,  1952,  and  ending  with 
the  close  of  September  6,  1953,  the  taxpayer 
was  in  a  foreign  country  or  countries  an 
aggregate  of  504  full  days;  during  the  18- 
month  period  commencing  with  Jiily  1,  1952, 
and  ending  with  the  close  of  December  31, 

1953,  he  was  in  a  foreign  country  an  aggre- 
gate of  510  full  days.  The  exemption  from 
tax  provided  by  section  116  (a)  (2)  will  thus 
not  apply  to  any  part  of  the  period  beginning 
with  March  6,  1952,  and  ending  with  the 
close  of  June  30,  1952;  it  will  apply,  if  the 
taxpayer  so  desires,  to  the  period  commenc- 
ing with  July  1,  1952,  and  ending  with  the 
close  of  December  31,  1953. 

[P.  R.  Doc.  52-13160;  Piled,  Dec.  12,  1952; 
8:56  a.  m.] 


[  26  CFR  Part  40  ] 

Excess  Profits  Tax;  Taxable  Years 
Ending  After  June  30,  1950 

maximum  tax  for  new  corporations 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 


June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro- 
posed to  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treas- 
ury. Prior  to  the  final  adoption  of  such 
regulations,  consideration  will  be  given 
to  any  data,  views,  or  arguments  per- 
taining thereto  which  are  submitted  in 
writing  in  duplicate  to  the  Commissioner 
of  Internal  Revenue,  Washington  25, 
D.  C,  within  the  period  of  30  days  from 
the  date  of  publication  of  this  notice  in 
the  Federal  Register.  The  proposed 
regulations  are  to  be  ^issued  under  the 
authority  contained  in  section  62  of  the 
Internal  Revenue  Code  (53  Stat.  32;  26 
U.  S.  C.  62). 

[seal]  John  S.  Graham, 

Acting  Commissioner  of 
Internal  Revenue. 

In  order  to  conform  Regulations  130 
(26  CFR  Part  40)  to  section  501  of  the 
Revenue  Act  of  1951,  approved  October 
20,  1951,  such  regulations  are  amended 
as  follows: 

Paragraph  1.  There  is  inserted  imme- 
diately preceding  §  40.430-1  the  fol- 
lowing : 

Sec.  501.  Maximttm  tax  for  new  corpora- 
tions (REVENTTE  ACT  OP  1951,  APPROVED  OCTOBER 
20,  1951).  - 

Section  430  (relating  to  imposition  of  tax) 
is  hereby  amended  as  follows: 

(1)  By  adding  at  the  end  of  subsection 
(a)  thereof,  as  amended  by  section  121  of 
this  act,  the  following: 

(3)  In  the  case  of  a  corporation  for  whicti 
an  amount  is  determined  for  the  taxable 
year  under  subsection  (e),  the  amount  de- 
termined under  such  subsection. 

(2)  By  redesignating  subsection  (e)  as 
subsection  (f);  and 

(3)  By  inserting  after  subsection  (d)  the 
following  new  subsection: 

(e)  New  corporations — (1)  Alternative 
amount.  In  the  case  of  a  taxpayer  which 
commenced  business  after  July  1,  1945,  and 
whose  fifth  taxable  year  ends  after  June  30, 
1950,  the  amount  referred  to  in  subsection 
(a)  (3)  shall  be — 

(A)  If  the  taxable  year  is  the  first  or  sec- 
ond taxable  year  of  the  taxpayer,  an  amount 
equal  to  5  per  centum  of  the  excess  profits 
net  income  for  the  taxable  year,  except  that 
if  the  excess  profits  net  income  exceeds 
$300,000,  the  amount  shall  be  the  sum  of 
$15,000  plus  the  amount  determined  under 
subparagraph  (E)  of  this  paragraph. 

(B)  If  the  taxable  year  is  the  third  tax- 
able year  of  the  taxpayer,  an  amount  equal 
to  8  per  centum  of  the  excess  profits  net  in- 
come for  the  taxable  year,  except  that  if  the 
excess  profits  net  income  exceeds  $300,000, 
the  amount  shall  be  the  sum  of  $24,000  plus 
the  amount  determined  under  subparagraph 
(E)  of  this  paragraph. 

(C)  If  the  taxable  year  is  the  fourth  tax- 
able year  of  the  taxpayer,  an  amount  equal 
to  11  per  centum  of  the  excess  profits  net 
income  for  the  taxable  year,  except  that  if 
the  excess  profits  net  income  exceeds  $300,- 
000,  the  amoimt  shall  be  the  sum  of  $33,000 
plus  the  amount  determined  under  subpara- 
graph (E)  of  this  paragraph. 

(D)  If  the  taxable  year  is  the  fifth  tax- 
able year  of  the  taxpayer,  an  amount  equal  to 
14  per  centum  of  the  excess  profits  net  in- 
come for  the  taxable  year,  except  that  if  the 
excess  profits  net  income  exceeds  $300,000, 
the  amount  shall  be  the  sum  of  $42,000  plus 
the  amount  determined  under  subparagraph 
(E)  of  this  paragraph. 

(E)  The  amount  determined'  under  this 
subparagraph  shall  be — 
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(1)  If  tiie  taxable  year  ends  before  April  1, 
1951,  an  amount  equal  to  15  per  centum,  of 
tlie  excess  of  the  excess  profits  net  income 
for  the  taxable  year  over  $300,000. 

(il)  If  the  taxable  year  begins  on  January 
1,  1951,  and  ends  on  December  31,  1951,  an 
amount  equal  to  17%  per  centum  of  the 
excess  of  the  excess  profits  net  income  for 
the  taxable  year  over  $300,000. 

(iii)  If  the  taxable  year  (other  than  a 
taxable  year  described  in  clause  (ii) )  ends 
after  March  31,  1951,  an  amount  equal  to 
13  per  centum  of  the  excess  of  the  excess 
profits  net  income  for  the  taxable  year  over 
$300,000. 

(2)  First  p,ve  taxable  years.  For  the  pur- 
pose of  this  subsection — 

(A)  The  taxable  year  in  which  the  tax- 
payer commenced  business  and  the  first,  sec- 
ond, third,  and  fourth  succeeding  taxable 
years  shall  be  considered  its  first,  second, 
third,  fourth,  and  fifth  taxable  years,  re- 
spectively. 

(B)  The  taxpayer  shall  be  considered  to 
have  been  in  existence  and  to  have  had  tax- 
able years  for  any  period  diiring  which  it  or 
any  corporation  described  in  any  clause  of 
this  subparagraph  was  in  existence,  and  the 
taxpayer  shall  be  considered  to  have  com- 
menced business  on  the  earliest  date  on 
which  it  or  any  such  corporation  com- 
menced business: 

(i)  Any  corporation  which  during  or  prior 
to  the  taxable  year  was  a  party  with  the  tax- 
payer to  a  transaction  described  in  section 
445  (g)  (2)  (A),  (B),  or  (C),  determined 
as  if  the  date  "July  1,  1945"  were  substituted 
for  the  date  "December  1,  1950"  in  section 
445  (g)  (2)  (C). 

(ii)  Any  corporation  if  a  group  of  not 
more  than  four  persons  who  control  the  tax- 
payer at  any  time  during  the  taxable  year 
also  controlled  such  corporation  at  any  time 
during  the  period  beginning  twelve  months 
preceding  their  acquisition  of  control  of  the 
taxpayer  and  ending  with  the  close  of  the 
taxable  year;  but  only  if  at  any  time  during 
such  period  (and  while  such  persons  con- 
trolled such  corporation)  such  corporation 
was  engaged  in  a  trade  or  business  substan- 
tially similar  to  the  trade  or  bTisiness  of  the 
taxpayer  during  the  taxable  year.  For  the 
purpose  of  this  clause,  the  term  "control" 
means  the  ownership  of  more  than  50  per 
centum  of  the  total  combined  voting  power 
of  all  classes  of  stock  entitled  to  vote,  or  more 
than  50  per  centum  of  the  total  value  of 
shares  of  all  classes  of  stock.  A  person  shall 
not  be  considered  a  member  of  the  group 
referred  to  in  this  clause  unless  during  the 
period  referred  to  in  this  clause  he  owns 
stock  in  such  corporation  at  a  time  when  the 
members  of  the  group  control  such  corpora- 
tion and  he  owns  stock  in  the  taxpayer  at  a 
time  when  the  members  of  the  group  control 
the  taxpayer.  For  the  purpose  of  this  clause, 
the  ownership  of  stock  shall  be  determined 
in  accordance  with  the  provisions  of  section 
503,  except  that  constructive  ownership  un- 
der section  503  (a)  (2)  shall  be  determined 
only  with  respect  to  the  individual's  spouse 
and  minor  children. 

(iii)  In  case  the  taxpayer  during  or  prior 
to  the  taxable  year  was  a  purchasing  cor- 
poration (as  defined  in  part  IV),  the  selling 
corporation  (as  defined  in  such  part)  whose 
properties  were  acquired  in  the  part  IV  trans- 
action: but  this  clause  shall  not  apply  unless 
for  the  taxable  year  or  for  any  preceding 
taxable  year  'the  conditions  of  paragraphs 
(1),  (2),  and  (3)  of  section  474  (c)  were 
satisfied  with  respect  to  such  transaction. 

(iv)  Any  corporation  which,  under  regu- 
lations prescribed  by  the  Secretary,  is  deter- 
mined by  one  or  more  additional  applica- 
tions of  clauses  (i)  to  (iii)  to  stand  indirect- 
ly in  the  same  relation  to  the  taxpayer  as 
though  such  corporation  were  described  in 
any  such  clause. 

If  as  of  the  beginning  of  December  1,  1950, 
the  adjusted  basis  for  determining  gain  upon 


sale  or  exchange  of  the  aggregate  assets 
theretofore  acquired  by  the  taxpayer  in 
transactions  described  in  clauses  (i)  and 
(iii)  (or  acquired  in  the  ordinary  course  of 
business  in  replacement  of  such  assets)  and 
held  by  it  at  such  time  constituted  less 
than  20  per  centxmi  of  the  adjusted  basis  fcs- 
determining  gain  upon  sale  or  exchange  of 
its  total  assets  held  at  such  time,  then  trans- 
actions described  in  such  clauses  occurring 
prior  to  such  date  shall  be  disregarded  in 
determining  the  date  as  of  which  the  tax- 
payer shall  be  considered  to  have  com- 
menced business. 

(3)  Limitation.  The  provisions  of  para- 
graph (1)  of  this  subsection  shall  not  apply 
to  a  taxpayer  which  derives  more  than  50  per 
centum  of  its  gross  income  (determined 
without  regard  to  dividends  and  without 
regard  to  gains  from  sales  or  exchanges  of 
capital  assets)  for  the  taxable  year  from  con- 
tracts and  subcontracts  to  which  the  pro- 
visions of  title  I  of  the  Renegotiation  Act  of 
1951  (or  the  provisions  of  any  prior  renego- 
tiation act)  are  applicable. 

Sec.  523.  EpFEcrrvE  date  of  tttle  v  (rev- 

ENTJE  ACT  OP  1951,  APPROVED  OCTOBER  20,  1951). 

Except  as  otherwise  provided  in  section 
SOS  (d),  the  amendments  made  by  this  title 
(Including  sec.  501)  shall  be  applicable  only 
with  respect  to  taxable  years  ending  after 
June  30,  1950. 

Par.  2.  Section  40.430-2  is  amended  as 
follows : 

(A)  By  striking  the  period  at  the  end 
of  subdivision  (ii)  of  paragTaph  (a)  (1) 
and  inserting  in  lieu  thereof  ",  or",  and 
by  adding  after  such  subdivision  (ii)  the 
following  new  subdivision  (iii) : 

(iii)  In  the  case  of  a  new  corporation 
for  which  the  excess  profits  tax  is  deter-, 
mined  for  the  taxable  year  under  section 
430  (e),  the  amount  determined  under 
such  section  and  under  paragraph  (e)  of 
this  section. 

(B)  By  redesignating  the  present  par- 
graph  (e)  thereof  as  paragraph  (f ) . 

(C)  By  inserting  immediately  follow- 
ing paragraph  (d)  thereof  the  following 
new  paragraph  (e) : 

(e)  New  corporations.  (1)  Section  430 
(e),  together  with  section  430  (a)  (3), 
provides,  in  the  case  of  any  corporation 
which  comm_enced  business  after  July  1, 
1945,  for  a  maximum  excess  profits  tax 


for  any  of  its  first  five  taxable  years 
which  ends  after  June  30,  1950.  The  de- 
termination of  such  maximum  excess 
profits  tax,  which  is  the  amovmt  re- 
ferred to  in  section  430  (a)  (3)  and  in 
paragraph  (a)  of  this  section,  depends 
upon  the  amount  of  the  excess  profits 
net  income  and  upon  whether  the  tax- 
able year  is  the  first,  second,  third, 
fourth,  or  fifth  taxable  year  of  the  tax- 
payer. If  the  excess  profits  net  income 
for  the  taxable  yea^  does  not  exceed 
$300,000,  the  maximum  excess  profits  tax 
will  be  an  amount  equal  to  5  percent  of 
the  excess  profits  net  income  for  the 
taxable  year  if  such  taxable  year  is  the 
first  or  second  taxable  year  of  the  tax- 
payer; an  amount  equal  to  8  percent  of 
the  excess  profits  net  income  if  the  tax- 
able year  is  the  third  taxable  year  of  the 
taxpayer;  an  amount  equal  to  11  percent 
of  the  excess  profits  net  income  if  the 
taxable  year  is  the  fourth  taxable  -year 
of  the  taxpayer;  and  an  amount  equal  to 
14  percent  of  the  excess  profits  net  in- 
come if  the  taxable  year  is  the  fifth  tax- 
able year  of  the  taxpayer.  If  the  excess 
profits  net  income  for  the  taxable  year 
exceeds  $300,000,  the  maximum  excess 
profits  tax  will  be  an  amount  equal  to  the 
sum  of  $15,000,  if  the  taxable  year  is  the 
first  or  second  .taxable  year  of  the  tax- 
payer, $24,000,  if  the  taxable  year  is  the 
third  taxable  year  of  the  taxpayer,  $33,- 
000,  if  the  taxable  year  is  the  fourth  tax- 
able year  of  the  taxpayer,  and  $42,000,  If 
the  taxable  year  is  the  fifth  taxable  year 
of  the  taxpayer,  plus,  in  each  case,  an 
amount  equal  to  (i)  15  percent  of  the 
amount  by  which  the  excess  profits  net 
income  for  such  taxable  year  exceeds 
$300, OCO  if  the  taxable  year  ends  before 
April  1,  1951,  or  (ii)  17^4  percent  of  such 
excess  if  the  taxable  year  begins  on  Jan- 
uary 1,  1951,  and  ends  on  December  31, 
1351  (the  calendar  year  1951),  or  (iii)  18 
percent  of  such  excess  if  the  taxable  year 
ends  after  March  31,  1951,  but  is  not  the 
calendar  year  1951. 

(2)  The  determination  of  the  maxi- 
mum excess  profits  tax,  as  d^cribed  in 
subpai-agi-aph  (1)  of  this  paragraph,  is 
sho7.-n  in  the  following  chart: 


A 

If  the  excess  profits  tax 
taxable  year  of  the  tax- 
payer Is— 

B 

H  excess  profits  net  in- 
come for  the  taxable 
ye3r  does  not  exceed 
$300,000,  the  maxi- 
mum excess  profits 
tax  is — 

C 

If  excess  profits  net  in- 
come for  the  taxable 
year  exceeds  $3'3O,0OO, 
the  maximum  excess 
profits  tax  is — 

D 

Amount  to  be  added  to  column  O 
where  excess  profits  net  income 
exceeds  $300,000— 

The  first  or  second  tax- 
able year. 

5  percent  of  excess  profits 
net  income. 

$15,000  plus  the  amount 
specified  in  column  D. 

(i)  If  the  taxable  year  ends  before 
Apr.  1,  1951,  15  percent  of  the 
amount  by  which  the  excess 
profits  net  income  for  such  tax- 
able year  exceeds  $300,000;  or 

(il)  If  the  ta.xable  year  begins  on 
Jan.  1, 1951,  and  ends  em  Dec.  31, 
1951  (the  calendar  year  1951),  17H 
percent  of  such  excess;  or 

(iii)  If  the  taxable  year  ends  after 
Mar.  31,  1951  (except  the  calen- 
dar year  1951) ,  18  percent  of  such 
excess. 

The  third  taxable  year. 

8  percent  of  excess  profits 
net  income. 

$24,000  plus  the  amount 
specified  in  column  D. 

The  fourth  taxable  year.. 

11  percent  of  excess  pro- 
fits net  income. 

$33,000  pins  the  amount 
specified  in  column  D. 

The  fifth  taxable  year  

14  percent  of  excess  pro- 
fits net  income. 

$42,000  plus  the  amount 
specified  in  column  D. 

(3)  The  date  the  corporation  com- 
menced business  shall  be  determined  for 
purposes  of  section  430  (e)  and  of  this 
section  under  the  rules  provided  in  the 
regulations  promulgated  under  section 
445,  relating  to  the  computation  of  aver- 
age base  period  net  income  in  the  case 
of  new  corporations.  See  §  40.445-1  (a) 


(2).  The  taxable  year  in  which  the 
taxpayer  commenced  business,  unless 
the  taxpayer  is  considered  to  have  had 
an  earlier  constructive  existence,  shall 
be  considered  its  first  taxable  year  and 
the  next  foiu:  succeeding  taxable  years 
shall  be  considered  its  second,  third, 
fom-th,  and  fifth  taxable  years,  respec- 
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tively.  nie  taxpayer,  however,  shall  be 
considered  to  have  been  in  existence  and 
to  have  had  taxable  years  for  any  period 
during  which  any  corporation  described 
in  section  430  (e)  (2)  (B)  (i),  (ii),  (iii). 
or  (iv),  and  in  subparagraphs  (5) 
through  (8),  of  this  paragraph,  was  in 
existence,  and  the  taxpayer  shall  be  con- 
sidered to  have  commenced  business  on 
the  earliest  date  on  which  it  or  any  such 
corporation  commenced  business.  See 
subparagraph  (4)  of  this  paragraph  for 
the  determination  of  constructive  taxa- 
ble years  of  the  taxpayer  where  such 
other  corporation  came  into  existence 
prior  to  the  date  the  taxpayer  came  into 
existence. 

(4)  If  the  taxpayer  is  deemed  under 
the  provisions  of  section  430  (e)  (2)  (B) 
and  of  this  section  to  have  been  in  ex- 
istence prior  to  the  date  on  which  it  in 
fact  came  into  existence  and  to  have/had 
taxable  years  prior  to  such  date,  its  first 
five  taxable  years  for  purposes  of  sec- 
tion 430  (e)  and  of  this  section  shall  be 
determined  by  reference  to  the  annual 
accounting  period  first  established  by  the 
taxpayer.  Any  12-month  period  end- 
ing with  the  day  on  which  such  aimual 
accounting  period  first  established  by  the 
taxpayer  ends  and  during  all  or  part  of 
which  the  taxpayer  or  any  corporation 
described  in  section  430  (e)  (2)  (B)  (i)- 
(iv)  and  in  subparagraphs  (5)  through 
(8)  of  this  paragraph  was  in  existence 
shall  be  considered  a  taxable  year  of  the 
taxpayer  for  the  purpose  of  determining 
its  first  five  taxable  years.  If  both  the 
taxpayer  and  any  other  such  corpora- 
tion were  in  existence  during  all  or  part 
of  any  such  12-month  period,  such  pe- 
riod shall  nevertheless  be  considered  to 
be  only  one  taxable  year  of  the  taxpayer. 
Any  such  12-month  period,  however, 
shall  be  considered  a  taxable  year  of  the 
taxpayer  if  any  such  other  corporation 
was  in  existence  during  all  or  part  of 
such  period,  even  though  such  period, 
or  the  part  thereof  in  which  such  other 
corporation  was  in  existence,  did  not 
constitute  a  taxable  year  of  such  other 
corporation.  The  rule  set  forth  in  this 
paragraph  may  be  illustrated  by  the  fol- 
lowing examples: 

Examples,  (i)  Corporation  A  came  into 
existence  and  commenced  business  on  April 
1,  1947.  It  adopted  the  calendar  year  as  Its 
annual  accounting  period  and  filed  income 
tax  returns  for  the  period  April  1,  1947, 
through  December  31,  1947,  and  for  the 
calendar  year  1943.  Corporation  A  was  dis- 
solved on  June  30,  1949,  and  an  income  tax 
return  was  filed  for  the  period  January  1, 
1949,  through  June  30,  1949.  Corporation  B 
came  into  existence  and  commenced  business 
on  July  1,  1949.  Corporation  B  likewise 
adopted  the  calendar  year  as  its  annual  ac- 
ccu  iting  period  and  filed  income  tax  returns 
for  the  period  July  1,  1949,  through  Decem- 
ber 31,  1E49,  and  also  for  the  calendar  year 
1950  and  subsequent  calendar  years.  By  rea- 
son of  a  transaction  described  in  section  430 
(e)  (2)  (B),  Corporation  B  is  deemed  for 
purposes  of  section  430  (e)  and  of  this  sub- 
section to  have  commenced  business  on  AprU 
1,  1947,  the  date  Corporation  A  commenced 
business,  and  to  have  been  in  existence  and 
to  have  had  taxable  years  since  that  date. 
Since  Corporation  B  first  adopted  the 
calendar  year  as  its  annual  accounting 
period,  any  12-month  period  ending  on 
December  31  during  which  either  Corpora- 
tion B  or  Corporation  A  was  in  existence  will 
constitute  a  taxable  year  of  Corporation  B. 


Since  Corporation  A  came  Into  existence  on 
April  1,  1947,  it  was  In  existence  during  part 
of  the  12-month  period  January  1,  1947, 
through  December  31,  1947,  and  such  12- 
month  period  will  be  deemed  to  be  the  first 
taxable  year  of  Corporation  B  for  purposes  of 
section  430  (e)  and  of  this  subsection. 
Corporation  A  was  in  existence  dtu-ing  the 
whole  12-month  period  January  1,  1948, 
through  December  31,  1948,  and  such  period 
will  be  deemed  to  be  the  second  taxable  year 
of  Corporation  B.  Corporation  A  was  in 
existence  during  part  of  the  12-month 
period  January  1,  1949,  through  December  31, 
1949,  and  Corporation  B  also  was  in  existence 
during  part  of  such  period.  The  12-month 
period  January  1,  1949,  through  December  31, 
1949,  accordingly  v/ill  be  considered  to  be  a 
taxable  year  of  Corporation  B  and  will  be  its 
third  taxable  year  for  purposes  of  section 
430  (e)  and  of  this  subsection.  The  calendar 
years  1950  and  1951  will  be  the  fourth  and 
fifth  taxable  years,  respectively,  of  Corpora- 
tion B.  It  is  to  be  noted  that  the  12-month 
period  January  1,  1949,  through  December  31, 
1949,  is  deemed  to  be  one  taxable  year  of 
Corporation  B  even  though  both  Corporation 
A  and  Corporation  B  were  in  existence  d\ir- 
ing  part  of  such  period  and  even  though 
Corporation  A  filed  an  income  tax  return  for 
the  period  January  1,  1949,  through  June  30, 
1949,  and  Corporation  B  filed  an  income  tax 
return  for  the  period  July  1,  1949,  through 
December  31,  1949.  It  is  to  be  further  noted 
that  in  this  example  the  12-month  period 
January  1,  1949,  through  December  31,  1949, 
would  constitute  one  taxable  year  of  Corpo- 
ration B  even  though  Corporation  A  had  not 
been  dissolved  on  June  30,  1949,  but  had  con- 
tinued in  existence  until  after  December  31, 
1949. 

(ii)  Assume  in  the  above  example  that 
when  Corporation  A  came  into  existence 
and  commenced  business  on  April  1,  1947, 
it  adopted  the  fiscal  year  ending  March  31 
as  its  annual  accounting  period  and  filed 
income  tax  returns  for  the  fiscal  years  April 
1,  1947,  through  March  31,  1948,  and  April 
1,  1948,  through  March  31,  1949,  and  also 
an  Income  tax  return  for  the  period  April 
1,  1949,  through  June  30,  1949.  Since  Cor- 
poration B  first  adopted  the  calendar  year- 
as  its  annual  accounting  period.  Corpora- 
tion B's  first  five  taxable  years  must  be 
determined  by  reference  to  the  12-month  pe- 
riods ending  on  December  31.  Corporation 
A  came  into  existence  on  April  1,  1947,  and 
accordingly  was  in  existence  during  part 
of  the  12-month  period  January  1,  1947, 
through  December  31,  1947.  Such  12-month 
period  January  1,  1947,  through  December 
31,  1947,  accordingly  will  be  deemed  to  be 
the  first  taxable  year  of  Corporation  B  for 
purposes  of  section  430  (e)  and  of  this 
subsection  even  though  the  period  April  1, 
1947,  through  December  31,  1947,  did  not 
constitute  a  taxable  year  of  Corporation 
A.  Similarly,  the  12-month  period  January 
1,  1948,  through  December  31,  1948,  will  be 
deemed  to  be  the  second  taxable  year  of 
Corporation  B  even  though  such  12-month 
period  did  not  constitute  a  taxable  year  of 
Corporation  A.  The  12-month  periods  Jan- 
uary 1,  1949,  through  December  31,  1949, 
January  1,  1950,  through  December  31,  1950, 
and  January  1,  1951,  through  December  31, 
1951,  will  be  deemed  to  be  Corporation  B's 
third,  fourth,  and  fifth  taxable  years,  re- 
spectively. 

(5)  (i)  If  any  corporation  during  or 
prior  to  the  taxable  year  for  which  the 
excess  profits  tax ,  is  being  determined 
was  a  party  with  the  taxpayer  to  a  trans- 
action described  in  section  445  (g)  (2) 
(A),  (B),  or  (C),  determined  as  if  the 
date  "July  1,  1945"  were  substituted  for 
the  date  "December  1,  1950"  in  section 
445  (g)  (2)  (C) ,  and  if  such  other  corpo- 
ration had  commenced  business  prior  to 
the  date  on  which  the  taxpayer  com- 


menced business,  then  the  taxpayer,  un- 
der the  provisions  of  section  430  (e)  (2) 
(B)  (i),  shall  be  deemed  to  have  com- 
menced business  on  the  date  such  other 
corporation  commenced  business.  The 
taxpayer  shall  also  be  considered  to  have 
been  in  existence  during  the  whole  period 
such  other  corporation  was  in  existence 
and  to  have  had  taxable  years  during 
such  period  as  determined  under  the 
provisions  of  subparagraph  (4)  of  this 
paragraph.  For  limitation  on  the  appli- 
cation of  section  430  (e)  (2)  (B)  (i)  in 
cartain  cases,  see  subparagraph  (9)  'of 
this  paragraph. 

(ii)  The  provisions  of  section  430  (e) 
(2)  (B)  (i)  and  of  subdivision  (i)  of  this 
subparagraph  are  applicable  only  if  the 
party  to  the  transaction  with  the  tax- 
payer was  a  corporation.  They  do  not 
apply,  for  example,  where  such  party  was 
an  individual  or  a  partnership.  Thus, 
if  an  individual  who  has  been  operating 
a  certain  business  as  a  sole  proprietor- 
ship incorporates  such  business  and 
transfers  all  the  assets  of  the  business 
to  a  newly  formed  corporation  in  a  trans- 
action which  qualifies  as  a  section  112 
(b)  (5)  transaction,  the  newly  formed 
corporation  will  not  be  deemed  to  have 
been  in  existence  during  the  prior  pe- 
riod when  the  individual  was  conducting 
the  business  as  a  sole  proprietorship  nor 
will  the  corporation  be  deemed  to  have 
had  taxable  years  during  such  prior 
period. 

(6)  (i)  If  a  group  of  not  more  than 
four  persons  control  the  taxpayer  at  any 
time  during  the  taxable  year  for  which 
the  excess  profits  tax  is  being  determined 
and  if  this  same  group  of  not  more  than 
four  persons  at  any  time  during  the  pe- 
riod beginning  12  months  prior  to  its 
acquisition  of  control  of  the  taxpayer 
and  ending  with  the  close  of  such  taxable 
year  also  controlled  a  second  corpora- 
tion which  at  some  time  during  such 
period  (and  while  the  group  controlled 
such  second  corporation)  was  engaged 
in  a  trade  or  business  substantially  simi- 
lar to  the  trade  or  business  carried  on  by 
the  taxpayer  during  such  taxable  year, 
then  under  the  provisions  of  section  430 
(e)  (2)  (B)  (ii)  the  taxpayer  will  be 
deemed  to  have  commenced  business  on 
the  date  on  which  it  itself  commenced 
business  or  on  the  date  on  which  such 
second  corporation  commenced  business, 
whichever  is  the  earlier.  If  the  second 
corporation  commenced  business  on  a 
date  prior  to  that  on  which  the  taxpayer 
commenced  business,  the  taxpayer  for 
purposes  of  section  430  (e)  and  of  this 
section  will  also  be  deemed  to  have  been 
in  existence  for  the  ehtire  period  during 
which  such  second  corporation  was  in 
existence  and  to  have  had  taxable  years 
during  such  period  as  determined  under 
the  provisions  of  subparagraph  (4)  of 
this  paragraph. 

(ii)  For  purposes  of  section  430  (e) 
(2)  (B)  (ii)  and  of  subdivision  (i)  of 
this  subparagraph  a  group  of  not  more 
than  four  persons  will  be  deemed  to  con- 
trol the  taxpayer  or  any  other  corpora- 
tion if,  and  only  if,  the  total  stock  own- 
ership of  such  persons  in  the  taxpayer  or 
such  other  corporation  represents  more 
than  50  percent  of  the  total  combined 
voting  power  of  all  classes  of  stock  en- 
titled to  vote  or  more  than  50  percent 
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of  the  total  value  of  the  shares  of  all 
classes  of  stock.  For  purposes  of  sec- 
tion 430  (e)  (2)  (B)  (ii)  and  of  this 
subdivision  the  ownership  of  stock  shall 
be  determined  in  accordance  with  the 
provisions  of  section  503,  except  that 
constructive  ownership  under  section  503 
(a)  (2)  shall  be  determined  only  with 
respect  to  the  individual's  spouse  and 
minor  children.  A  person  will  not  be 
considered  to  be  a  member  of  the  group 
of  not  more  than  four  persons  which 
controls  the  taxpayer  at  some  time  dur- 
ing the  taxable  year  and  which  also  con- 
trolled a  second  corporation  at  some  time 
during  the  period  referred  to  in  sec- 
tion 430  (e)  (2)  (B)  (ii)  and  in  subdi- 
vision (i)  of  this  subparagraph  unless 
such  person  owned  stock  in  ti  e  ta::pay- 
er  at  the  time  the  group  controlled  the 
taxpayer  during  the  taxable  year  and 
also  owned  stock  in  the  second  corpora- 
tion at  the  time  the  group  controlled 
such  second  corporation  during  the  pre- 
scribed period.  The  individual  does  not 
have  to  own  the  same  percentage  of  stock 
in  the  taxpayer  as  in  the  second  corpora- 
tion, but  the  individual  must  own  some 
stock  in  the  corporation  at  the  time  the 
group  controls  such  corporation.  It  is 
not  necessary  for  the  group  to  control 
the  taxpayer  and  second  corporation  at 
the  same  time.  If  the  group  controlled 
the  taxpayer  at  any  time  during  the  tax- 
able year  for  which  the  excess  profits 
tax  is  being  determined  and  if  the  same 
group  also  controlled  the  second  corpora- 
tion at  some  time  during  the  prescribed 
period,  then  the  requirements  of  control 
provided  in  section  430  (e)  (2)  (B)  (ii) 
will  be  met  without  regard  to  whether 
the  group  controlled  the  two  corpora- 
tions at  the  same  time  or  at  different 
times. 

(iii)  Whether  or  not  the  second  cor- 
poration, at  the  time  it  was  controlled 
by  the  group,  was  engaged  in  a  trade 
or  business  substantially  similar  to  the 
trade  or  business  carried  on  by  the  tax- 
payer during  the  taxable  year  is  a  ques- 
tion of  fact  which  must  be  determined 
in  each  particular  case  in  the  light  of 
all  the  circumstances  of  that  case. 

(7)  (i)  If  during  or  prior  to  the  tax- 
able year  for  which  the  excess  profits 
tax  is  being  determined  the  taxpayer 
was  a  purchasing  corporation  in  a  part 
TV  transaction  and  if  the  selling  corpo- 
ration in  such  part  rv  transaction  had 
commenced  business  on  a  date  prior  to 
that  on  which  the  taxpayer  commenced 
business,  then  the  taxpayer,  under  the 
provisions  of  section  430  (e)  (2)  (B) 
(iii),  shall  be  deemed  to  haye  com- 
menced business  on  the  date  such  sell- 
ing corporation  commenced  business. 
The  taxpayer  shall  also  be  considered 
to  have  been  in  existence  during  the 
whole  period  such  selling  corporation 
was  in  existence  and  to  have  had  tax- 
able years  during  such  period  as  deter- 
mined imder  the  provisions  of  subpara- 
graph (4)  of  this  paragraph.  The  pro- 
visions of  section  430  (e)  (2)  (B)  (iii) 
and  of  this  subdivision  shall  not  be  ap- 
plicable, however,  unless  for  the  taxable 
year  or  any  preceding  taxable  year  the 
conditions  of  paragraphs  (1),  (2),  and 
(3)  of  section  474  (c)  were  satisfied  with 
respect  to  the  part  IV  transaction.  For 


limitation  on  the  application  of  section 
430  (e)  (2)  (B)  (iii)  in  certain  cases, 
see  subparagraph  (9)  of  this  paragraph. 

(ii)  The  terms  "purchasing  corpora- 
tion" and  "selling  corporation"  have  the 
same  meaning  for  purposes  of  section 
430  (e)  (2)  (B)  (iii)  as  for  purposes  of 
part  rv.  Since  an  individual  operating 
a  business  as  a  sole  proprietorship  or  a 
partnership,  under  certain  circum- 
stances, can  be  a  selling  corporation  un- 
der part  IV,  such  an  individual  or  part- 
nership, unlike  the  situation  with  respect 
to  a  transaction  described  in  section  430 
(e)  (2)  (B)  (i),  can  likewise  be  consid- 
ered to  be  a  corporation  for  purposes  of 
section  430  (e)  (2)  (B)  (iii).  If  the  tax- 
payer acquires  assets  from  a  sole  pro- 
prietorship or  from  a  partnership  in  a 
part  rv  transaction  and  if  the  sole  pro- 
prietorship or  the  partnership  consti- 
tutes a  selling  corporation  under  part 
rv,  then  the  taxpayer  will  be  deemed  to 
have  commenced  business  on  the  date 
the  sole  proprietorship  or  partnership 
commenced  business,  provided  such  date 
is  prior  to  that  on  which  the  taxpayer 
itself  commenced  business,  and  to  have 
been  in  existence  and  to  have  had  tax- 
able years,  as  determined  under  sub- 
paragraph (4)  of  this  paragraph,  during 
all  of  such  prior  period. 

(8)  Section  430  (e)  (2)  (B)  (iv)  pro- 
vides that  the  three  clauses  in  section 
430  (e)  (2)  (B)  (i),  (ii),and  (iii)  maybe 
applied  several  times  to  determine  when 
the  taxpayer  commenced  business  and 
what  are  its  first  five  taxable  years. 
Thus,  if  the  taxpayer  under  section  430 
(e)  (2)  (B)  (iii) ,  for  example,  is  deemed 
to  have  commenced  business  on  the  date 
Corporation  A  commenced  b^lsiness  and 
to  have  been  in  existence  and  to  have 
had  taxable  years  during  the  period 
Corporation  A  was  in  existence,  and  if 
Corporation  A  under  section  430  (e)  (2) 
(B)  (i)  in  turn  would  be  deemed  to  have 
commenced  business  on  the  date  Cor- 
poration B  had  commenced  business  and 
to  have  been  in  existence  and  to  have 
had  taxable  years  during  the  period 
Corporation  B  was  in  existence,  then  the 
taxpayer,  for  purposes  of  section  430  (e) 
and  of  this  section,  shall  be  deemed  to 
have  commenced  business  on  the-  date 
Corporation  B  commenced  business  and 
to  have  been  in  existence  and  to  have  had 
taxable  years  during  the  entire  period 
beginning  with  the  date  Corporation  B 
came  into  existence.  The  taxpayer's 
first  five  taxable  years  accordingly  will 
be  determined,  under  the  provisions  of 
subparagraph  (4)  of  this  paragraph,  by 
reference  to  the  date  on  which  Corpora- 
tion B  came  intc  existence.  It  is  imma- 
terial that  the  taxpayer  had  no  direct 
relationship  with  Corporation  B.  It  is 
suflQcient  that  Corporation  B  stands  in- 
directly in  the  same  relationship  to  the 
taxpayer  as  if  it  were  a  corporation  de- 
scribed in  one  of  the  three  clauses  in 
section  430  (e)  (2)  (B)  (i),  (ii),or  (iii). 
It  is  immaterial  which  of  the  clauses  in 
section  430  (e)  (2)  (B)  (i),  (ii),  (iii)  are 
to  be  applied,  or  how  many  times  they 
are  to  be  applied,  or  in  what  order.  The 
taxpayer  shall  be  considered  to  have 
commenced  business  and  its  first  five 
taxable  years  will  be  determined  by  ref- 
erence to  that  corporation  which  first 
came  into  existence  and  commenced 


business  and  with  which  the  taxpayer 
directly  or  indirectly  stands  in  a  rela- 
tionship described  in  any  of  the  three 
clauses  in  section  430  (e)  (2)  (B)  (i), 
(ii),  or  (iii). 

(9)  If  as  of  the  beginning  of  Decem- 
ber 1,  1950,  the  adjusted  basis  for  de- 
termining gain  upon  the  sale  or  exchange 
of  the  aggregate  assets  which  had  been 
acquired  prior  to  that  date  by  the  tax- 
payer in  one  or  more  transactions  de- 
scribed in  section  430  (e)  (2)  (B)  (i) 
or  in  section  430  (e)  (2)  (B)  (iii)  (or 
acquired  in  the  ordinary  course  of  busi- 
ness in  replacement  of  such  assets)  and 
which  were  held  by  it  at  such  time  con- 
stituted less  than  20  percent  of  the  ad- 
justed basis  for  determining  gain  upon 
sale  or  exchange  of  all  the  assets  held 
by  the  taxpayer  at  such  time,  then  such 
transactions  shall  be  disregarded  in  de- 
termining the  date  as  of  which  the  tax- 
payer shall  be  considered  to  have  com- 
menced business  and  also  in  determin- 
ing the  first  five  taxable  years  of  the 
taxpayer.  The  provisions  of  this  sub- 
paragraph are  applicable  only  to  trans- 
actions which  occurred  prior  to  Decem- 
ber 1,  1950,  but  have  no  application  to 
any  transaction  which  occurred  on  or 
after  December  1,  1950. 

(10)  The  maximiun  excess  profits  tax 
provided  in  section  430  (e)  (1)  and  in 
this  section  shall  not  be  available  to  a 
taxpayer  which  derives  more  than  50 
percent  of  its  gross  income  (determined 
without  regard  to  dividends  and  without 
regard  to  gains  from  sales  or  exchanges 
of  capital  a^ets)  for  the  taxable  year 
for  which  the  excess  profits  tax  is  being 
determined  from  contracts  or  subcon- 
tracts to  which  the  provisior^s  of  title  I 
of  the  Renegotiation  Act  of  1951  (or  the 
provisions  of  any  prior  renegotiation 
act)  are  applicable.  In  determining 
whether  the  taxpayer  has  derived  more 
than  50  percent  of  its  income  from  con- 
tracts or  subcontracts  which  are  subject 
to  renegotiation,  all  income  from  con- 
tracts or  subcontracts  which  are  the  type 
of  contracts  or  subcontracts  that  are 
subject  to  renegotiation  must  be  taken 
into  account  without  regard  to  whether 
a  particular  contract  or  subcontract  is 
in  fact  renegotiated  or  whether  the  ap- 
plicable statute  in  effect  exempts  the  re- 
ceipts and  accruals  of  the  particular 
contract  or  subcontract  from  renegotia- 
tion. Thus,  the  determination  whether 
a  taxpayer  has  derived  more  than  50 
percent  of  its  gross  income  from  con- 
tracts and  subcontracts  which  are  sub- 
ject to  renegotiation  shall  be  made  with- 
out regard  to  the  provisions  of  the  Rene- 
gotiation Act  of  1951  which  exempt  from 
renegotiation  receipts  and  accruals  of 
less  than  $250,000  in  any  taxable  year. 
If  a  taxpayer,  for  example,  had  gross 
income  for  the  taxable  year  of  $200,000 
of  which  $150,000  was  derived  from  a 
contract  of  a  type  which  is  subject  to 
renegotiation  imder  title  I  of  the  Rene- 
gotiation Act  of  1951,  such  taxpayer 
would  not  be  eligible  for  the  benefits  of 
the  maximum  excess  profits  tax  provided 
in  section  430  (e)  (1)  since  75  percent 
of  its  gross  income  tor  the  taxable  year 
was  derived  from  a  contract  of  a  type 
that  is  subject  to  renegotiation  under 
title  I  of  the  Renegotiation  Act  of  1951 
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even  though  the  $150,000  received  from 
such  contract  in  fact  is  exempt  from 
renegotiation  under  the  provisions  of 
such  act. 

[P.  R.  Doc.  52-13165;  Filed,  Dec,  12,  1952; 
8:57  a.  m.] 


[  26  CFR  Part  40  1 

Excess  Profits  Taxes;  Taxable  Years 
Ending  After  June  30,  1950 

television  broadcasting  companies 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  below  in  tentative  form  are  pro- 
posed to  be  prescribed  by  the  Commis- 
sioner of  Internal.  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treas- 
ury. Prior  to  the  final  adoption  of  such 
regulations,  consideration  will  be  given 
to  any  data,  views,  or  arguments  pertain- 
ing thereto  which  are  submitted  in 
writing  in  duplicate  to  the  Commissioner 
of  Internal  Revenue,  Washington  25, 
D.  C,  within  the  period  of  30  days  from 
the  date  of  publication  of  this  notice  in 
the  Federal  Register.  The  proposed 
regulations  are  to  be  issued  under  the 
authority  contained  in  section  62  of  the 
Internal  Revenue  Code  (53  Stat.  32;  26 
U.  S.  C.  62)  and  in  section  459  (d)  of  the 
Internal  Revenue  Code  as  added  by  sec- 
tion 519  of  the  Revenue  Act  of  1951  (Pub. 
Law  183,  82d  Cong.,  approved  October  20, 
1951). 

[seal]  John  S.  Graham, 

Acting  Commissioner 
of  Internal  Revenue. 

In  order  to  conform  Regulations  130 
(26  CFR,  Part  40)  to  section  519  of  the 
Revenue  Act  of  1951,  approved  October 
20,  1951,  such  regulations  are  amended 
as  follows: 

Paragraph  1.  Section  40.435-6  (a)  (1) 
Is  amended  by  inserting  at  the  end 
thereof  the  following  new  sentence:  "In 
the  case  of  a  taxpayer  engaged  in  the 
television  broadcasting  business  which 
computes  its  average  base  period  net  in- 
come under  section  459  (d),  see  §  40.459 
(d)-5  (c)." 

Par.  2.  Section  40.435-7  (a)  (2)  is 
amended  by  inserting  at  the  end  thereof 
the  following  new  sentence:  "For  rules 
applicable  in  the  case  of  a  taxpayer  en- 
gaged in  the  television  broadcasting 
business  which  computes  its  average  base 
period  net  income  under  section  459  (d) , 
see  §  40.459  (d)-5  (d)." 

Par.  3.  There  is  inserted  Immediately 
after  §  40.458-8  the  following: 

Sec.  519.  Television  broadcasting  com- 
panies (REVENUE  ACT  OP  19Slj  APPROVED  OCTO- 
BER 20,  1951) 

Section  459,  as  added  by  sections  516  to 
-  518  of  this  Act,  is  hereby  amended  by  add- 
ing after  subsection  (c)  thereof  the  follow- 
ing new  subsectionis: 

(d)  Television  broadcasting  companies— 
(1)  Jn  general.  In  the  case  of  a  taxpayer 
engaged  in  the  business  of  television  broad- 
casting throughout  a  period  beginning  before 
January  1,  1951,  and  ending  with  the  close 
of  the  taxable  year,  the  taxpayer's  average 
base  period  net  income  deternlined  under 
this  subsection  shall  be  the  amovmt  com- 


puted under  paragraph  (2)  or  (3),  which- 
ever is  applicable. 

(2)  //  engaged  in  television  broadcasting 
at  close  of  base  period.  If  the  taxpayer 
was  engaged  in  the  business  of  television 
broadcasting  at  the  close  of  its  base  period, 
the  average  base  period  net  income  computed 
under  this  paragraph  shall  be  computed  as 
follows : 

(A)  If  the  taxpayer  was  engaged  during 
its  base  period  in  any  business  or  businesses 
other  than  television  broadcasting,  by  com- 
puting the  average  base  period  net  income 
under  section  435  (d)  for  such  other  busi- 
ness or  businesses  (determined  without  re- 
gard to  income,  deductions,  losses,  or  other 
items  attributable  to  the  television  broad- 
casting business). 

(B)  By  multiplying  such  part  of  its  total 
assets  (as  defined  in  section  442  (f ) )  for  the 
last  day  of  its  base  period,  as  was  attribut- 
able to  the  television  broadcasting  business 
by— 

(i)  The  base  period  rate  of  return  deter- 
mined under  section  447  (c)  for  the  indus- 
try classification  which  includes  radio 
broadcasting,  or 

(ii)  If  the  taxpayer  was  engaged  during 
its  base  period  in  the  business  of  radio 
broadcasting,  its  individual  rate  of  return 
computed  under  paragraph  (4) , 

whichever  rate  of  return  produces  the 
greater  average  base  period  net  income  under 
this  subsection.  If  the  amount  computed 
under  this  subparagraph  is  computed  by  the 
use  of  the  rate  of  return  specified  in  clause 
(i),  the  amount  so  computed  shall  be  re- 
duced by  an  amount  equal  to  such  portion  of 
the  total  interest  paid  or  incurred  by  the  tax- 
payer, for  the  period  of  12  months  following 
the  close  of  its  base  period,  as  is  attributable 
to  its  television  broadcasting  business. 

(C)  By  adding  the  amount  computed  un- 
der subparagraph  (B)  to  the  amount,  if  any, 
computed  under  subparagraph  (A) . 

(3)  Commencing  television  broadcasting 
after  base  period  and  before  1951.  If  the  tax- 
payer acquires  its  television  broadcasting 
business  after  the  close  of  its  base  period  and 
before  January  1,  1951,  the  average  base 
period  net  income  computed  under  this  para- 
graph shall  be  computed  as  provided  in  para- 
graph (2),  except  that — 

(A)  the  applicable  rate  of  return  under 
paragraph  (2)  (B)  shall  be  multiplied  by 
such  part  of  its  total  assets  (as  defined  in 
section  442  (f)),  for  the  last  day  of  the 
calendar  month  in  which  it  first  engaged  in 
such  business,  as  was  attributable  to  such 
business,  and 

(B)  the  reduction  specified  in  the  last  sen- 
tence of  paragraph  (2)  (B)  shall,  if  appli- 
cable, be  equal  to  such  portion  of  the  total 
interest  paid  or  incurred  by  the  taxpayer,  for 
the  period  of  12  months  following  the  month 
in  which  it  first  engaged  in  such  business,  as 
Is  attributable  to  such  business. 

(4)  Individual  rate  of  return.  The  in- 
dividual rate  of  return  shall  be  computed  as 
follows : 

(A)  By  determining  the  amount  of  the 
taxpayer's  total  assets  (as  defined  in  section 
442  (f )  attributable  to  the  business  of  radio 
broadcasting  for  the  last  day  of  each  month 
in  its  base  period. 

(B)  By  computing  the  aggregate  of  the 
amounts  ascertained  imder  subparagraph 
(A)  and  dividing  by  48. 

(C)  By  computing  for  each  month  in  the 
base  period  the  excess  profits  net  income  of 
the  radio  broadcasting  business  (determined 
without  regard  to  income,  deductions,  losses, 
or  other  items  attributable  to  any  other  busi- 
ness) ,  by  adding  such  amounts  for  all  of  the 
months  in  the  base  period,  and  by  dividing 
by  4. 

(D)  By  dividing  the  amount  computed 
under  subparagraph  (C)  by  the  amount 
computed  under  subparagraph  (B). 

(5)  Rules  for  application  of  subsection. 
(A)  For  the  purpose  of  section  435  (a)  (1) 


(B),  an  average  base  period  net  income  de- 
termined under  this  subsection  shall  be  con- 
sidered an  average  base  period  net  income 
determined  under  section  435  (d);  but,  in 
computing  the  base  period  capital  addition 
under  section  435  (f),  the  computations  un- 
der such  section  shall  be  adjusted,  under 
regulations  prescribed  by  the  Secretary,  so 
as  to  exclude  therefrom  items  attributable 
to  the  television  broadcasting  business. 

(B)  If  any  part  of  the  total  assets  re- 
ferred to  in  paragraph  (2)  (B)  or  paragraph 
(3)  (A),  whichever  is  applicable,  were  ac- 
quired, directly  or  indirectly,  through  the  use 
of  assets  attributable  at  any  time  during  the 
base  period  to  a  business  of  the  taxpayer 
other  than  television  broadcasting,  the 
amount  determined  under  paragraph  (2) 
(A)  shall  be  properly  adjusted  by  eliminat- 
irig  from  the  excess  profits  net  income  (com- 
puted for  the  purpose  of  paragraph  (2)  (A) ) 
for  each  month  prior  to  such  acquisition 
such  portion  thereof  as  is  attributable  to  the 
assets  used,  directly  or  indirectly,  for  such 
acquisition.  For  the  purpose  of  this  sub- 
paragraph, the  excess  profits  net  income  for 
any  month  shall  be  attributed  to  such  as- 
sets on  the  basis  of  the  ratio,  as  of  the  begin- 
ning of  the  day  of  the  acquisition,  of  such 
assets  to  total  assets  (as  defined  in  section 
442  (f ) )  determined  without  regard  to  assets 
attributable  to  the  television  broadcasting 
business. 

(C)  The  Secretary  shall  by  regulations 
prescribe  rules  for  the  application  of  this 
subsection,  including  rules  for  the  computa- 
tion of  the  taxpayer's  net  capital  addition 
or  reduction. 

*  *  *  * 

Sec.  523.  Effective  date  of  title  v  (revk- 

NTJE  ACT  or  1951,  APPROVED  OCTOBER  20,  1951). 

Except  as  otherwise  provided  in  section  506 
(d),  the  amendments  made  by  this  title  (in- 
cluding sec.  519)  shall  be  applicable  only  with 
respect  to  taxable  years  ending  after  June  30, 
1950. 

§  40.459  (d)-l    Television  broadcast- 
ing companies;  in  general,   (a)  A  corpo- 
ration which  was  engaged  in  the  business 
of  television  broadcasting  throughout  a 
period  beginning  before  January  1, 1951, 
and  ending  with  the  close  of  an  excess 
profits  tax  taxable  year  may  compute 
its  average  base  period  net  income  for 
the  purpose  of  determining  its  excess 
profits  tax  for  such  taxable  year  under 
section  459  (d)  instead  of  under  any 
other  applicable  provision  of  the  Code, 
The  average  base  period  net  income 
computed  under  section  459  (d)  shall  be 
the  amount  computed  imder  paragraph 
(2)    of   section  459    (d)    and  imder 
§  40.459  (d)-2  if  the  taxpayer  was  en- 
gaged in  the  business  of  television  broad- 
casting at  the  end  of  its  base  period,  and 
shall  be  the  amount  computed  imder 
paragraph  (3)  of  section  459  (d)  and 
under  §  40.459  (d)-3  if  the  taxpayer  did 
not  acquire  its  television  broadcasting 
business  imtil  after  the  close  of  its  base 
period.   In  no  event  shall  the  benefit  of 
section  459  (d)  be  available,  however, 
unless  the  taxpayer  was  engaged  in  the 
television  broadcasting  business  before 
January  1,  1951.    The  amount  deter- 
mined as  the  average  base  period  net 
income  under  section  459  (d)  shall  be 
used  as  the  average  base  period  net  in- 
come in  computing  the  excess  profits  tax 
for  any  taxable  year  ending  after  June 
30,  1950,  if  the  taxpayer  continued  in  the 
business    of    television  broadcasting 
through  the  end  of  such  taxable  year, 
and  if  the  use  of  such  amount  computed 
under  section  459  (d)  as  the  average 
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base  period  net  income  would  result  in  a 
lesser  excess  profits  tax  for  such  taxable 
year  than  would  result  under  any  other 
allowable  computation  of  such  tax, 

(b)  A  taxpayer  which  does  not  ac- 
tually broadcast  television  will  not  be 
considered  to  be  engaged  in  the  tele- 
vision broadcasting  business  even  though 
it  is  engaged  in  a  business  which  is  re- 
lated to  television  broadcasting,  such  as 
advertising,  the  manufacturing  of  tele- 
vision equipment,  or  the  preparation  and 
sale  of  television  programs.  A  taxpayer 
which  is  engaged  in  the  television  broad- 
easting  business  and  also  in  any  other 
business  or  businesses,  however,  may  be 
entitled  to  the  benefit  of  section  459  (b) . 

§  40.459  (d)-2  Computation  of  aver- 
age base  period,  net  income  if  taxpayer 
was  engaged  in  television  broadcasting 
at  close  of  base  period.  If  the  taxpayer 
was  engaged  in  the  business  of  television 
broadcasting  at  the  close  of  its  base 
period,  its  average  base  period  net  in- 
come determined  under  section  459  (d) 
shall  be  computed  as  follows: 

(a)  If  the  taxpayer  was  engaged  dur- 
ing its  base  period  in  any  business  or 
businesses  other  than  television  broad- 
casting, its  average  base  period  net  ih- 
come  for  such  other  business  or  busi- 
nesses shall  be  computed  under  section 
435  (d)  and  §  40.435-1  (d),  relating  to 
the  computation  of  average  base  period 
net  income  under  the  general  average 
method.  The  determination  of  the  av- 
erage base  period  net  income  of  such 
business  or  businesses  other  than  tele- 
vision broadcasting  shall  be  made  with- 
out regard  to  any  income,  deductions, 
losses,  or  other  items  which  are  attribut- 
able to  the  television  broadcasting  busi- 
ness. See  §  40.459  (d)-5  (a).  11  the 
taxpayer  was  not  engaged  during  its 
base  period  in  any  business  other  than 
television  broadcasting,  the  amount  de- 
termined under  this  subparagraph  shall 
be  zero.  See  §  40.459  (d)-5  (b)  for  ad- 
justment of  the  amount  computed  imder 
this  subparagraph  where  assets  attrib- 
utable to  the  television  broadcasting 
business  were  acquired,  directly  or  indi- 
rectly, through  the  use  of  assets  attrib- 
utable at  any  time  diuring  the  base  period 
to  a  business  other  than  the  television 
broadcasting  business. 

(b)  Such  part  of  the  taxpayer's  total 
assets  for  the  last  day  of  its  base  period 
as  was  attributable  to  the  television 
broadcasting  business  shall  be  multi- 
plied : 

(1)  By  the  base  period  rate  of  return 
determined  under  section  447  (c)  for 
the  industry  classification  which  in- 
cludes radio  broadcsisting,  and  the 
amoiant  so  determined  shall  then  be  re- 
duced by  an  amount  equal  to  such  por- 
tion of  the  total  interest  paid  or  incurred 
by  the  taxpayer  for  the  period  of  12 
months  following  the  close  of  its  base 
period  as  is  attributable  to  its  television 
broadcasting  business,  or 

(2)  If  the  taxpayer  was  engaged  dur- 
ing its  base  period  in  the  business  of  ra- 
dio broadcasting,  by  its  individual  rate 
of  return  computed  under  section  459 
(d)  (4)  and  §  40.459  (d)-4. 

whichever  produces  the  greater  average 
base  period  net  income  under  section  459 
(d)  and  this  section. 


(c)  The  amount,  if  any,  computed  un- 
der section  459  (d)  (2)  (A)  and  para- 
graph Ca)  of  this  section  shall  be  added 
to  the  amoimt  computed  under  section 
459  (d)  (2)  (B)  and  paragraph  (b)  of 
this  section. 

The  amount  determined  under  para- 
graph (c)  of  this  section — that  is,  the 
total  of  the  amounts  determined  under 
paragraphs  (a)  and  (b)  of  this  section — 
shall  be  the  average  base  period  net  in- 
come computed  under  section  459  (d)  of 
a  taxpayer  which  was  engaged  in  the 
television  broadcasting  business  at  the 
close  of  its  base  period. 

§  40.459  (d)-3  Computation  of  aver- 
age base  period  net  income  if  taxpayer 
commenced  television  broadcasting  after 
close  of  base  period  and  before  1951.  If 
the  taxpayer  did  not  acquire  its  tele- 
vision broadcasting  business  imtil  after 
the  close  of  its  base  period  (but  before 
January  1,  1951),  its  average  base  period 
net  income  determined  imder  section  459 
(d)  shall  be  computed  in  the  same  man- 
ner as  provided  in  section  459  (d)  (2) 
and  §  40.459  (d)-2  as  in  the  case  of  a 
taxpayer  which  was  engaged  in  the  tele- 
vision broadcasting  business  at  the  close 
of  its  base  period,  except  that: 

(a)  The  applicable  rate  of  return 
specified  in  section  459  (d)  (2)  (B)  and 
§  40.459  (d)-2  (b)  shall  be  multiplied  by 
such  part  of  the  taxpayer's  total  assets 
for  the  last  day  of  the  calendar  month  in 
which  it  first  engaged  in  the  television 
broadcasting  business  (instead  of  for  the 
last  day  of  its  base  period)  as  was  at- 
tributable to  such  television  broadcasting 
business;  and 

(b)  The  reduction  for  interest  speci- 
fied in  the  last  sentence  of  section  459 
(d)  (2)  (B)  and  in  §  40.459  (d)-2  (b)  (1) 
shall,  if  applicable,  be  equal  to  that  por- 
tion of  the  total  interest  paid  or  incurred 
by  the  taxpayer  for  the  period  of  12 
months  following  the  month  in  which  it 
first  engaged  in  the  television  broadcast- 
ing business  (instead  of  for  the  period  of 
12  months  following  the  close  of  its  base 
period)  as  is  attributable  to  such  tele- 
vision broadcasting  business. 

§  40.459  (d)-4  Individual  rate  of  re- 
turn. The  individual  rate  of  return,  for 
the  purpose  of  the  computations  pro- 
vided in  sections  459  (d)  (2)  (B)  (ii)  and 
§  40.459  (d)-2  (b)  (2)  and  in  sections 
459  (d)  (3)  (A)  and  §  40.459  (d)-3  (a), 
in  the  case  of  a  taxpayer  which  was 
engaged  in  the  business  of  radio  broad- 
casting during  its  base  period,  shall  be 
computed  as  follows: 

(a)  The  taxpayer's  total  assets  attrib- 
utable to  its  radio  broadcasting  business 
for  the  last  day  of  each  month  in  its 
base  period  shall  be  determined.  See 
§  40.459  (d)-5  (a)  for  rules  for  the  deter- 
mination of  the  business  to  which  assets 
are  attributable. 

(b)  The  amounts  determined  under 
paragraph  (a)  of  this  section  shall  be 
added  together  and  the  aggregate  di- 
vided by  48. 

(c)  The  excess  profits  net  income  for 
each  month  in  the  base  period  attribut- 
able to  the  radio  broadcasting  business 
shall  be  computed,  such  excess  profits 
net  income  being  determined  without 
regard  to  income,  deductions,  losses,  or 


any  other  items  attributable  to  any 
business  other  than  the  radio  broadcast- 
ing business  (see  §  40.459  (d)-5  (a)). 
Such  amounts  of  excess  profits  net  in- 
come attributable  to  the  radio  broadcast- 
ing business  for  each  month  in  the  base 
period  shall  be  added  together  and  the 
total  of  such  amounts  then  divided  by  4. 

(d)  The  amount  computed  tmder  par- 
agraph (c)  of  this  section  shall  be  di- 
vided by  the  amount  computed  imder 
paragraph  (b)  of  this  section.  That  is, 
the  aggregate,  divided  by  4,  of  the  excess 
profits  net  income  attributable  to  the  ra- 
dio broadcasting  business  for  each 
month  in  the  base  period  shall  be  divided 
by  the  aggregate,  divided  by  48,  of  the 
taxpayer's  total  assets  attributable  to  the 
radio  broadcasting  business  for  the  last 
day  of  each  month  m.  the  base  period. 
The  resulting  figure  shall  be  the  tax- 
payer's individual  rate  of  return. 

§  40.459  (d)-5  Rules  for  application 
of  section  459  (d) — (a)  Determination  o] 
business  to  which  items  are  attributable. 
The  determination,  for  the  purpose  ol 
section  459  (d)  and  §§  40.*59  (d)-l 
through  40.459  (d)-5,  whether  any  in- 
come, deductions,  losses,  interest,  assets, 
or  any  other  items  are  attributable  to  the 
television  broadcasting  business,  to  the 
radio  broadcasting  business,  or  to  any 
other  business  activity  shall  be  made  in 
such  manner  as  will  clearly  reflect  the 
income  attributable  to  each  such  busi- 
ness or  activity,  and,  in  the  case  of  assets, 
will  reflect  the  extent  to  which  assets  are 
used  in,  or  devoted  to,  the  businesses  or 
activities  of  the  taxpayer.  Administra- 
tive expenses,  for  example,  in  the  case  of 
a  taxpayer  which  is  engaged  in  the  tele- 
vision broadcasting  business  and  also  in 
some  other  business  or  businesses  may 
not  be  attributed  to  any  one  business  but 
shall  be  properly  allocated  among  the 
various  businesses  of  the  taxpayer.  If 
an  asset  is  used  in  or  devoted  to  the  tele- 
vision broadcasting  business,  or  the  radio 
broadcasting  business,  and  also  some 
other  business  or  activity,  such  asset 
shall  not  be  included  at  an  amount  equal 
to  its  full  adjusted  basis  in  determining 
at  any  time  the  total  assets  of  the  tax- 
payer which  are  attributable,  as  the  case 
may  be,  to  the  television  broadcasting 
business  or  to  the  radio  broadcasting 
business.  In  such  case,  proper  adjust- 
ment shall  be  made  to  reflect  the  fact 
that  such  asset  directly  or  indirectly  is 
used  in  or  devoted  to,  or  is  part  of,  the 
television  broadcasting  business,  the 
radio  broadcasting  business,  or  some 
other  business  or  activity.  Similarly, 
proper  adjustment  shall  also  be  made  in 
the  case  of  any  other  items  (including, 
for  example,  interest)  as  are  attributable 
to  more  than  one^  business  or  activity. 

(b)  Adjustment  of  average  base  period 
net  income  of  business  other  than  tele- 
vision broadcasting  business.  (1)  If  any 
part  of  the  total  assets  attributable  to 
the  television  broadcasting  business 
which  were  held  by  the  taxpayer  on  the 
date  as  of  which  the  applicable  rate  of 
return  is  to  be  applied  to  its  television 
broadcasting  assets  was  acquired  di- 
rectly or  indirectly,  through  the  use  of 
assets  which  were  attributable  at  any 
time  during  the  base  period  to  a  business 
of  the  taxpayer  other  than  the  television 
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broadcasting  business  (see  paragraph  (3) 
of  this  paragraph),  an  adjustment,  as 
provided  in  section  459  (d)  (5)  (B)  and 
in  subparagraph  (2)  of  this  paragraph, 
must  be  made  in  determining  under  sec- 
tion 459  (d)  (2)  (A)  the  average  base 
period  net  income,  if  any,  of  the  tax- 
payer's nontelevision  broadcasting  busi- 
ness or  businesses.  The  conversion  in 
whole  of  in  part  of  assets  attributable  to 
a  business  other  than  the  television 
broadcasting  business  to  use  in  the  tele- 
vision broadcasting  business  shall  be  con- 
sidered for  the  purpose' of  section  459  (d) 
and  of  this  section,  to  the  extent  of  such 
conversion,  to  be  an  acquisition  of  tele- 
vision broadcasting  assets  by  the  use  of 
assets  attributable  to  a  business  of  the 
taxpayer  other  than  its  television  broad- 
casting business. 

( 2 )  If  an  ad j  ustment  is  required  under 
the  provisions  of  section  459  (d)  (5)  (B) 
and  of  subparagraph  (1)  of  this  para- 
graph, with  respect  to  any  acquisition  of 
assets  attributable  to  the  television 
broadcasting  business,  then  in  determin- 
ing the  average  base  period  net  income 
under  section  459  (d)  (2)  (A)  of  such 
nontelevision  broadcasting  business  or 
businesses  there  shall  be  excluded  from 
the  excess  profits  net  income  for  each 
month  prior  to  any  such  acquisition  such 
portion  of  such  excess  profits  net  income 
as  is  attributable  to  the  assets  used,  di- 
rectly or  indirectly,  for  such  acquisition. 
In  determining  the  amount  which  is  to  be 
excluded  from  the  excess  profits  net  in- 
come for  any  month,  under  the  provi- 
sions of  section  459  (d)  (5)  (B)  and  of 
this  paragraph,  the  part  of  the  excess 
profits  net  income  attributable  to  any 
assets  which  were  used,  directly  or  in- 
directly, to  acquire  assets  attributable 
to  the  television  broadcasting  business 
shall  be  determined  on  the  basis  of  the 
ratio,  as  of  the  beginning  of  the  date 
of  acquisition,  of  such  assets  which  were 
so  used  to  the  total  assets  of  the  taxpayer 
other  than  its  assets  attributable  to  the 
television  broadcasting  business.  If  the 
acquisition  took  place  on  any  day  other 
than  the  first  day  of  a  calendar  month, 
the  adjustment  for  the  month  in  which 
the  acquisition  took  place  shall  be  re- 
duced to  an  amount  determined  on  the 
basis  of  the  ratio  of  the  number  of  days 
in  such  month  prior  to  the  day  on  which 
the  acquisition  was  made  to  the  total 
number  of  days  in  such  month. 

(3)  The  adjustment  provided  in  sec- 
tion 459  (d)  (5)  (B)  and  in  this  subsec- 
tion shall  be  made  in  any  case  in  which 
assets  of  the  taxpayer  not  attributable 
to  its  television  broadcasting  business  are 
used,  directly  or  indirectly,  to  acquire 
assets  attributable  to  the  television 
broadcasting  business  prior  to  the  date 
as  of  which  the  applicable  rate  of  return 
is  to  be  applied  to  its  television  broad- 
casting assets.  No  such  adjustment 
shall  be  made,  however,  where  such  tele- 
vision broadcasting  assets  were  acquired 
through  a  bona  fide  long-term  increase 
in  the  capital  structure  of  the  taxpayer 
made  in  conjunction  with  and  for  the 
purpose  of  such  acquisition.  A  bona 
fide  long-term  increase  in  the  capital 
structure  within  the  meaning  of  this 
paragraph  (whether  an  Increase  in 
equity  capital  or  in  borrowed  capital  as 
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defined  in  section  439  (b))  shall  be 
deemed  to  have  occurred  only  to  the  ex- 
tent that  such  increase  is  reflected  in 
the  capital  structure  throughout  the 
period  beginning  with  the  time  such  in- 
crease was  originally  made  and  ending 
with  the  close  of  the  taxable  year  for 
which  the  tax  is  being  computed.  For 
the  purpose  of  determining  whether 
such  increase  is  reflected  in  the  capital 
structure,  proper  adjustment  shall  be 
made  to  eliminate  the  effect  of  any  loss 
occurring  after  the  original  increase  is 
made,  and,  in  the  case  of  such  determi- 
nation as  of  any  time  during  a  taxable 
year,  the  determination  shall  be  made 
without  regard  to  the  earnings  and 
profits  of  such  taxable  year.  If  the  in- 
crease in  the  capital  structure  is  the  re- 
sult of  a  Part  n  transaction,  this  para- 
graph and  §  40.462-9  (b)  (1)  (ii)  shall 
be  appUed  in  the  light  of  the  facts  appli- 
cable both  to  the  taxpayer  and  to  the 
component  corporation  in  such  trans- 
action. For  the  purpose  of  this  para- 
graph, an  increase  in  the  capital  struc- 
ture does  not  result  from  the  conversion 
of  inadmissible  assets  into  admissible 
assets  or  from  the  accumulation  of  earn- 
ings and  profits  prior  to  the  beginning  of 
the  first  taxable  year  which  begins  after 
the  date  of  the  acqusition.  If  the  assets 
of  the  television  broadcasting  business 
were  acquired  partly  in  the  manner  de- 
scribed in  this  paragraph  and  partly  in 
another  manner  the  adjustment  shall 
be  made  to  the  extent  the  acquisition 
was  made  in  such  other  manner. 

(c)  Computation  of  base  period  capi- 
tal addition.  The  average  base  period 
net  income  imder  section  459  (d)  shall 
be  considered^  for  the  purpose  of  section 
435  (a)  (1)  (B),  to  be  an  average  base 
period  net  income  computed  under  sec- 
tion 435  (d)  which  provides  for  the  com- 
putation of  the  average  base  period  net 
income  under  the  general  average 
method.  The  base  period  capital  addi- 
tion provided  in  section  435  (f )  accord- 
ingly will  be  allowed  in  any  case  in  which 
the  average  base  period  net  income  com- 
puted under  section  459  (d)  is  used  in 
determining  the  excess  profits  tax  for 
any  excess  profits  tax  taxable  year,  but 
such  base  period  capital  addition  shall 
be  allowed  only  with  respect  to  the  tax- 
payer's business  or  businesses  other  than 
its  television  broadcasting  business. 
The  following  rules  shall  be  applicable  in 
computing  the  base  period  capital  addi- 
tion in  the  case  of  a  taxpayer  which 
computes  its  average  base  period  net 
income  under  section  459  (d) : 

(1)  In  computing  the  yearly  base  pe- 
riod capital  as  of  any  day,  there  shall  be 
excluded  from  each  item  in  the  computa- 
tion (such  as  assets,  liabilities,  borrowed 
capital,  or  the  adjustment  for  interest) 
any  amount  attributable  or  allocable  to 
the  assets  of  the  television  broadcasting 
business  held  on  such  day  (including 
funds  held  for  the  purpose  of  acquiring 
television  broadcasting  assets). 

(2)  If  an  adjustment  is  required  to  be 
made  under  section  459  (d)  (5)  (B)  with 
respect  to  assets  of  the  taxpayer  used 
directly  or  Indirectly  to  acquire  televi- 
sion broadcasting  assets,  the  amount  of 
the  adjusted  basis  of  assets  with  respect 
to  which  such  adjustment  is  required 
shall  be  excluded  from  assets  of  the  tax- 


payer in  computing  equity  capital  as  of 
any  day  prior  to  such  acquisition.  Such 
further  adjustments  shall  be  made  in 
computing  other  items  (such  as  liabili- 
ties, borrowed  capital,  or  the  adjustment 
for  interest)  in  the  determination  of 
yearly  base  period  capital  as  of  such  day 
as  are,  under  generally  accepted  account- 
ing principles,  consistent  with  the  elimi- 
nation of  such  amount  from  total  assets. 

(3 )  In  making  computations  necessary 
for  the  determination  of  yearly  base 
period  capital  for  any  taxable  year,  such 
computations  shall  be  made,  under  the 
rules  and  principles  set  forth  in  para- 
graph (a)  of  this  section,  in  the  light 
of  all  the  facts  of  the  particular  case 
and  consistent  with  the  purpose  of  re- 
stricting the  base  period  capital  addition 
to  the  business  or  activities  of  the  tax- 
payer other  than  its  television  broadcast- 
ing business  and  the  avoidance  of  any 
duplication  in  the  computation  of  such 
base  period  capital  addition. 

(d)  Computation  of  net  capital  addi- 
tion or  reduction.  (1)  In  the  case  of  a 
taxpayer  which  was  engaged  in  the 
business  of  television  broadcasting  at  the 
close  of  its  base  period,  the  net  capital 
addition  or  reduction,  provided  in  sec- 
tion 435  (g),  shall  be  computed  in  the 
same  manner  as  in  the  case  of  any  tax- 
payer which  computes  its  average  base 
period  net  income  under  the  general 
average  method  provided  in  section  435 
(d) .  See  §1  40.437-6  and  40.437-7. 

(2)  In  the  case  of  a  taxpayer  which 
did  not  acquire  its  television  broadcast- 
ing business  until  after  the  close  of  its 
base  period  (but  before  January  1,  1951), 
the  net  capital  addition  or  reduction, 
provided  in  section  435  (g),  shall  be  de- 
termined in  the  same  manner  as  in  the 
case  of  any  taxpayer  which  computes  its 
average  base  period  net  income  under 
the  general  average  method  provided 
in  section  435  (d)  (see  §§  40.437-6  and 
40.437-7),  except  that  the  following  ad- 
justment shall  be  made: 

(i)  There  shall  be  determined  the 
amount  of  any  proceeds  obtained  from 
borrowing,  from  the  issuance  of  capital 
stock,  as  paid-in  surplus,  as  a  contribu- 
tion to  capital,  or  in  any  other  manner, 
on  or  after  the  first  day  of  the  taxpayer's 
first  taxable  year  ending  after  Jime  30, 
1950,  and  before  the  first  day  of  the  first 
calendar  month  following  the  calendar 
month  in  which  the  taxpayer  first  en- 
gaged in  the  television  broadcasting 
business. 

(ii)  There  shall  be  determined  the  ex- 
cess of  (a)  the  amount  of  the  taxpayer's 
assets  attributable  to  the  television 
broadcasting  business  as  of  the  last  day 
of  the  calendar  month  in  which  the  tax- 
payer first  engaged  in  the  television 
broadcasting  business  over  (b)  the 
amount  of  the  taxpayer's  assets  with  re- 
spect to  which  an  adjustment  is  required 
under  the  provisions  of  section  459  (d) 
(5)  (B)  and  of  paragraph  (b)  of  this 
section. 

(iii)  The  amount  determined  under 
subdivision  (i)  of  this  subparagraph,  but 
not  more  than  the  amount  determined 
under  subdivision  (ii)  of  this  subpara- 
graph, shall  be  considered,  for  the  pur- 
pose of  any  computations  necessary  for 
the  determination  of  the  net  capital 
addition  or  reduction,  to  have  been  ob- 
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tained  prior  to  the  first  day  of  the  tax- 
payer's first  taxable  year  ending  after 
June  30,  1950. 

§  40.459  (d)-6  Definitions.  For  the 
purpose  of  section  459  (d)  and  §§  40.459 
(d)-l  through  40.459  (d)-5: 

(a)  The  term  "total  assets"  shall  have 
the  same  meaning  as  in  sections  442  (f ) 
and  §  40.442-3  (d)  (1). 

(b)  The  "amount  of  an  asset"  in  the 
case  of  property  other  than  money  shall 
be  an  amount  equal  to  the  adjusted  basis 
of  such  property  for  deterniining  gain 
on  the  sale  or  exchange  thereof,  and  in 
the  case  of  money  shall  be  the  amount 
thereof. 

Sec.  519.  Television  broadcasting  com- 
panies (REVENUE  ACT  OF  1951,  APPROVED  OC- 
TOBER 20,  1951). 

Section  459,  as  added  by  sections  516  to  518 
of  this  Act,  is  hereby  amended  by  adding 
after  subsection  (c)  thereof  the  following 
new  subsections: 

***** 

(e)  Basis  of  assets.  For  the  purposes  of 
this  section,  any  reference  to  the  adjusted 
basis  of  property  or  to  the  basis  (unadjusted) 
of  property  means  the  adjusted  basis  or  the 
basis  (unadjusted),  as  the  case  may  be,  for 
determining  gain  upon  sale  or  exchange. 

Sec.  523.  Effective  date  op  title  v  (reve- 
nue act  op  1951,  APPROVED  OCTOBER  20,  1951). 

Except  as  otherwise  provided  in  section  506 
(d),  the  amendments  made  by  this  title 
[including  sec.  519]  shall  be  applicable  only 
with  respect  to  taxable  years  ending  after 
June  30,  1950. 

§  40.459  (e)-l  Basis  of  assets.  For 
the  purpose  of  section  459  (including  all 
subsections  thereof)  and  the  regulations 
thereunder,  any  reference  to  the  adjusted 
basis  of  property  or  to  the  basis  (unad- 
justed) of  property  means  the  adjusted 
basis  or  the  basis  (unadjusted) ,  as  the 
case  may  be,  of  such  property  for  de- 
termining gain  upon  the  sale  or  exchange 
thereof. 

[P.  R.  Doc.  52-13164;  Filed,  Dec.  12,  1952; 
8:57  a.  m.] 


I  26  CFR  Part  40  1 

Excess  Profits  Tax;  Taxablk  Years 
Ending  After  Jxtne  30,  1950 

clarification  of  treatment  of  taxpay- 
er's LIABILITY  FOR  FEDERAL  INCOME  AND 
EXCESS  PROFITS  TAX  FOR  PtTRPOSE  OF  DE- 
TERMINING BOTH  EQIHTY  CAPITAL  AND 
EQUITY  INVESTED  CAPITAL 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act,  ap- 
proved June  11,  1946,  that  the  regula- 
tions set  forth  in  tentative  form  belev; 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the 
Treasury.  Prior  to  the  final  adoption  of 
such  regulations,  consideration  will  be 
given  to  any  data,  views,  or  arguments 
pertaining  thereto  which  are  submitted 
in  writing  in  duplicate  to  the  Commis- 
sioner of  Internal  Revenue,  Washington 
25,  D.  C,  within  the  period  of  30  days 
from  the  date  of  publication  of  this  no- 
tice in  the  Federal  Register.  The  pro- 
posed regulations  are  to  be  issued  under 
the  authority  contained  in  sections  62 


and  3791  of  the  Internal  Revenue  Code 
(53  Stat.  32,  467;  26  U.  S.  C.  62,  3791). 

[SEAL]  John  S.  Graham, 

Acting  Commissioner 
of  Internal  Revenue. 

Regulations  130  (26  CFR  Part  40)  are 
amended  as  follows : 

Paragraph  1.  Section  40.437-5  is 
amended  by  redesignating  paragraph 
(c)  of  such  section  as  paragraph  (c)  (1) , 
and  by  adding  at  the  end  of  such  section 
the  following  new  subparagraph  (2)  ; 

(2)  In  computing  liabilities  as  of  the 
beginning  of  the  taxable  year,  a  tax- 
payer keeping  its  books  and  making  its 
income  tax  returns  on  the  accrual  basis 
shall,  in  accordance  with  the  principles 
applicable  in  the  determination  of  earn- 
ings and  profits,  treat  as  a  liability  the 
Federal  income  and  excess  profits  taxes 
imposed  for  the  preceding  taxable  year. 
This  rule  is  applicable  whether  or  not 
such  taxes  were  definite  and  ascertain- 
able in  amount  at  the  close  of  the  pre- 
ceding year  and  whether  or  not  such 
taxes  were  contested  by  the  taxpayer. 
The  provisions  of  the  Excess  Profits  Tax 
Act  of  1950  shall  be  taken  into  account 
for  this  purpose  in  determining  the  in- 
come and  excess  profits  tax  for  taxable 
years  ending  after  June  30,  1950.  In 
general,  subsequently  enacted  legislation 
will  affect  the  tax  computation  for  those 
prior  taxable  years  for  which  returns  are 
required  to  be  filed  after  the  enactment 
of  such  legislation. 

Par.  2.  Section  40.458-4  is  amended  by 
striking  the  fourth  sentence  of  para- 
graph (a)  (1)  and  by  inserting  in  lieu 
thereof  the  following :  "In  computing  ac- 
cimiulated  earnings  and  profits  as  of 
the  beginning  of  the  taxable  year,  a  tax- 
payer keeping  its  books  and  making  its 
income  tax  returns  on  the  accrual  basis 
shall,  in  accordance  with  the  principles 
applicable  in  the  determination  of  earn- 
ings and  profits,  subtract  the  Federal  in- 
come and  excess  profits  taxes  imposed 
for  the  preceding  taxable  year.  This 
rule  is  applicable  whether  or  not  such 
taxes  were  definite  and  ascertainable  in 
amount  at  the  close  of  the  preceding 
year  and  whether  or  not  such  taxes  were 
contested  by  the  taxpayer.  The  provi- 
sions of  the  Excess  Profits  Tax  Act  of 
1950  shall  be  taken  into  account  for  this 
pui-pose  in  determining  the  income  and 
excess  profits  tax  for  taxable  years  end- 
ing after  June  30,  1950.  In  general,  sub- 
sequently enacted  legislation  will  affect 
the  tax  computation  for  those  prior  tax- 
able years  for  which  returns  are  re- 
quired to  be  filed  after  the  enactment 
of  such  legislation." 

[F.  R.  Doc.  52-13163;  Filed,  Dec.  12,  1952; 
8:57  a.  m.] 


[  26  CFR  Par!  405  J 

Collection  of  Income  Tax  at  Source  on 
Wages 

notice  OF  proposed  rule  making 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  below  in  tentative  form  are  pro- 


posed to  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury. 
Prior  to  the  final  adoption  of  such  regu- 
lations, consideration  will  be  given  to  any 
data,  views,  or  arguments  pertaining 
thereto  which  are  submitted  in  writing 
in  duplicate  to  the  Commissioner  of  In- 
ternal Revenue,  Washington  25,  D.  C, 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  The  proposed  regu- 
lations are  to  be  issued  under  the  au- 
thority contained  in  sections  1429  and 
3791  (53  Stat.  178,  467;  26  U.  S.  C.  1429, 
3791),  and  section  1627  (57  Stat.  138;  26 
U.  S.  C.  1627),  of  the  Internal  Revenue 
Code. 

[SEAL]  John  S.  Graham, 

Acting  Commissioner 
of  Internal  Revenue. 

In  order  to  conform  Regulations  116 
(26  CFR,  Part  405)  to  the  provisions  of 
section  321  of  the  Revenue  Act  of  1951, 
relating  to  earned  income  from  sources 
without  the  United  States,  approved 
October  20,  1951,  such  regulations  are 
hereby  amended  as  follows: 

Paragraph  1.  There  is  inserted  imme- 
diately preceding  §  405.101  the  following: 

Sec.  321.    Earned  income  from  sources 

WITHOUT  the  united  STATES  (REVENUE  A<?r  OF 

1951,  APPROVED  OCTOBER  20,  1951). 
***** 

(b)  Withholding  of  tax  on  wages.  Section 
1621  (a)  (8)  (A)  (relating  to  definition  of 
wages)  is  hereby  amended  to  read  as  follows: 

(A)  for  services  for  an  employer  (other 
than  the  United  States  or  any  agency  there- 
of) performed  in  a  foreign  country  by  a 
citizen  of  the  United  States,  if  at  the  time  of 
the  payment  of  such  remuneration  the  em- 
ployer is  required  by  the  law  of  any  foreign 
country  to  withhold  income  tax  upon  such 
remuneration,  or  it  is  reasbnable  to  believe 
that  such  remuneration  wil  be  excluded  from 
gross  income  undei*  the  provisions  of  section 
116  (a)  (1)  or  (2),  or. 

(c)  Effective  dates.  •  •  *  The  amend- 
ment made  by  subsection  (b)  shall  be  appli- 
cable with  respect  to  wages  paid  on  or  after 
January  1,  1952. 

Par.  2.  Section  405.102,  as  amended  by 
Treasury  Decision  5891,  approved  April 
4,  1952,  is  further  amended  as  follows: 

(A)  By  Inserting  immediately  after 
"January  1,  1948,"  in  the  headnote  of 
paragraph  (h)  (2)  thereof  "and  before 
January  1,  1952,"  so  that  such  heading 
will  read  as  follows: 

(2)  Remuneration  paid  on  or  after 
January  1,  1948,  and  hefore  January  1, 

1952,  to  citizens  resident  in  foreign  coun- 
tries. 

(B)  By  inserting  imimediately  after 
"January  1,  1948,"  in  the  first  sentence 
of  paragraph  (h)  (2)  thereof  "and  be- 
fore January  1,  1952,". 

(C)  By  redesignating  paragraph  (h) 
(3)  thereof  as  paragraph  (h)  (4). 

(D)  By  inserting  immediately  after 
paragraph  (h)  (2)  (vi)  thereof  the  fol- 
lowing new  subparagraph  (3) : 

(3)  Remuneration  paid  on  or  after 
January  1,  1952,  to  citizens  in  foreign 
countries — (i)  Elimination  of  double 
withholding.  (a)  The  remuneration 
paid  on  or  after  January  1, 1952,  for  serv- 
ices performed  in  a  foreign  country  for 
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an  employer  (other  than  the  United 
States  or  any  agency  or  instrumentality 
thereof)  by  a  citizen  of  the  United  States 
does  not  constitute  wages  under  section 
1621  (in^(8)  (A)  and  hence  is  not  subject 
to  withholding,  if  at  the  time  of  the  pay- 
ment of  such  remuneration  the  employer 
is  required  by  the  law  of  any  foreign 
country  to  withhold  income  tax  upon 
such  remuneration.  Remuneration  paid 
in  respect  of  services  performed  in  an 
area  other  than  a  foreign  country,  for 
example,  the  United  States,  a  possession 
of  the  United  States,  or  the  high  seas, 
shall  not  be  excluded  from  wages  under 
section  1621  (a)  (8)  (A). 

(&)  The  remuneration  is  not  exempt 
from  withholding  under  this  subdivision 
if  the  employer  is  not  required  by  the 
law  of  a  foreign  country  to  withhold  in- 
come tax  upon  such  remuneration.  Mere 
agreements  between  the  employer  and 
the  employee  whereby  the  estimated  in- 
come tax  of  a  foreign  country  is  withheld 
from  the  remuneration  in  anticipation  of 
actual  liability  under  the  law  of  such 
country  will  not  suffice. 

(c)  The  exemption  from  withholding 
provided  by  this  subdivision  does  not  ap- 
ply by  reason  of  withholding  of  income 
tax  pursuant  to  the  law  of  a  possession 
or  territory  of  the  United  States  or  of  a 
political  subdivision  of  a  foreign  state. 

(d)  A  determination  imder  the  provi- 
sions of  this  subdivision  that  the  re- 
muneration is  not  wages  and  hence  is 
not  subject  to  withholding  shall  be  made 
independently  of  the  provisions  of  sub- 
divisions (ii)  and  (iii)  of  this  subpara- 
graph. 

(ii)  Resident  of  a  foreign  country, 
(a)  The  remuneration  paid  on  or  after 
January  1,  1952,  for  services  performed 
in  a  foreign  country  for  an  employer 
(other  than  the  United  States  or  any 
agency  or  instrumentality  thereof)  by  a 
citizen  of  the  United  States  does  not 
constitute  wages  under  section  1621  (a) 
(8)  (A)  and  hence  is  not  subject  to  with- 
holding, if  at  the  time  of  payment  it  is 
reasonable  to  believe  that  such  remuner- 
ation will  be  excluded  from  gross  income 
for  the  taxable  year  under  the  provisions 
of  section  116  (a)  (1).  Section  116  (a) 
(1)  provides  that,  in  the  case  of  an  in- 
dividual citizen  of  the  United  States  who 
establishes  to  the  satisfaction  of  the 
Commissioner  that  he  has  been  a  bona 
fide  resident  of  a  foreign  country  or 
countries  for  an  uninterrupted  period 
which  includes  an  entire  taxable  year, 
all  amounts  received  from  sources  with- 
out the  United  States  (except  amounts 
paid  by  the  United  States  or  any  agency 
or  instrumentality  thereof)  shall  be  ex- 
cluded from  gross  income  if  such 
amounts  constitute  earned  income,  as 
defined  in  section  116  (a)  (3),  which  is 
attributable  to  such  uninterrupted  pe- 
riod. See  section  116  (a)  and  the  regu- 
lations thereunder.  Remuneration  paid 
in  respect  of  services  performed  in  an 
area  other  than  a  foreign  country,  for 
example,  the  United  States,  a  possession 
of  the  United  States,  or  the  high  seas, 
shall  not  be  excluded  from  wages  under 
section  1621  (a)  (8)  (A). 

(b)  The  reasonable  belief  mentioned 
in  section  1621  (a)  (8)  (A)  with  respect 
to  the  exclusion  of  the  remuneration 


from  gross  income  may  be  based  upon 
any  evidence  reasonably  sufficient  to  in- 
duce such  belief,  even  though  such  evi- 
dence might  be  insufficient  upon  closer 
examination  by  the  Commissioner  or  the 
courts  finally  to  establish  the  exclusion 
from  gross  income,  and  exemption  from 
tax,  allowed  by  section  116  (a)  (1). 

(c)  If  with  respect  to  his  taxable  year 
the  employee  cannot  possibly  at  the  date 
prescribed  by  law  or  regulations  for  filing 
a  return  of  income  for  such  year  have 
satisfied  the  bona  fide  foreign-residence 
requirement  of  section  116  (a)  (1),  then 
the  remuneration  paid  in  respect  of  and 
during  such  taxable  year  for  services 
performed  in  the  foreign  country  shall 
constitute  wages  subject  to  withholding, 
unless  otherwise  excluded  by  section  1621 
(a) ,  even  though  at  the  time  of  payment 
the  employer  has  good  reason  to  believe 
that  ultimately  such  remuneration  will 
be  excluded  from  gross  income  under  the 
provisions  of  section  116  (a)  (1).  For 
such  purpose  the  taxable  year  of  the 
employee  shall,  in  the  absence  of  infor- 
mation to  the  contrary,  be  deemed  to  be 
the  calendar  year.  In  general,  if  the 
remuneration  paid  during  any  calendar 
year,  or  portion  thereof,  must  be  re- 
turned by  the  employee  as  income,  even 
though  ultimately  the  employee  may  sat- 
isfy the  bona  fide  foreign-residence  re- 
quirement and  thereby  be  entitled  in 
respect  of  such  remuneration  to  the  ex- 
clusion provided  by  section  116  (a)  (1), 
then  such  remuneration  constitutes 
wages  and  hence  is  subject  to  withhold- 
ing. Expectation  of  ultimate  exclusion 
from  gross  income  is  not  sufficient  under 
this  subdivision  to  exclude  from  wages 
remuneration  which  in  the  first  instance 
must  be  returned  as  income. 

(d)  The  employer  may,  in  the  absence 
of  cause  for  a  reasonable  belief  to  the 
contrary,  presume  that  remuneration  for 
services  performed  in  a  foreign  country 
during  the  taxable  year  will  be  excluded 
from  gross  income  under  the  provisions 
of  section  116  (a)  (1)  for  each  taxable 
year  in  respect  of  which  the  employee 
properly  executes  and  files  in  duplicate 
with  the  employer  a  statement  in  the 
following  form: 

Statement  for  Claiming 
Benefit  of  Section  116  (a)  (1) 

FOR  Calendar  Year  . 

OR  Fiscal  Year 
Beginning  and  Ending  

(A)  My  name  Is    My 

present  address  is   .  I  am 

employed  by  

(B)  My  last  address  in  the  United  States 
was   .  The  collection  dis- 
trict in  which  I  filed  my  last  income  tax 
retvirn  was  

(C)  I  file  my  income  tax 

(Do  or  do  not) 
return  on  the  calendar-year  basis. 

(D)  I  file  my  income  tax  return  on  the 

basis  of  the  fiscal  year  beginning  , 

19  ,  and  ending  ,  19  . 

(E)  I  am  a  citizen  of  the  United  States. 
(P)  I  have  been  a  bona  fide  resident  of  the 

following  foreign  country  or  countries, 
namely,  ,  for  an  uninter- 
rupted period  which  began  on  , 

19  

(G)  I  expect  to  remain  a  bona  fide  resident 
of  a  foreign  country  or  countries  from  the 
date  of  this  statement  until  the  end  of  the 
taxable  year  in  respect  of  which  this  state- 
ment is  filed. 


(H)  On  the  basis  of  the  facts  in  my  case  I 
have  good  reason  to  believe  that  at  the  date, 

namely,  ,  19  ,  prescribed  by  law 

or  regulations  for  filing  a  return  of  income 
in  respect  of  the  taxable  year  I  will  have 
satisfied  the  bona  fide  foreign-residence  re- 
quirentent  prescribed  by  section  116  (a)  (1) 
of  the  Internal  Revenue  Code  in  respect  of 
the  above  period  of  residence  in  a  foreign 
country  or  countries  falling  within  the  tax- 
able year. 

(I)  I  understand  that  any  exemption  from 
withholding  of  tax  permitted  by  reason  of 
the  filing  of  this  statement  is  not  a  deter- 
mination by  the  Commissioner  of  Internal 
Revenue  that  any  remuneration  paid  to  me 
for  services  performed  in  a  foreign  country 
during  the  taxable  year  is  excludable  from 
gross  income  under  the  provisions  of  section 
116  (a)  (1)  of  the  Internal  Revenue  Code. 

I  declare  under  the  penalties  of  perjury 
that  this  statement  has  been  examined  by 
me  and  to  the  best  of  ray  knowledge  and. 
belief  is  true  and  correct. 


(Signature  of  taxpayer) 
Date  ,  19  

(e)  If  with  respect  to  any  employee 
the  employer  was  entitled  (by  reason  of 
having  received  the  above  statement)  to 
presume  for  two  consecutive  taxable 
years  immediately  preceding  the  first 
day  of  the  employee's  current  taxable 
year  that  the  employee's  remuneration 
for  services  performed  in  a-  foreign 
country  or  countries  during  such  preced- 
ing taxable  years  would  be  excluded 
from  gross  income  for  such  taxable  years 
under  the  provisions  of  section  116  (a) 
(1) ,  he  may,  if  such  employee  is  residing 
in  a  foreign  country  on  the  first  day  of 
such  current  taxable  year,  presume  that, 
in  the  absence  at  that  time  of  clear  and 
definite  knowledge  to  the  contrary,  the 
remuneration  for  services  performed  in  a 
foreign  country  during  such  current  tax- 
able year  will  be  excluded  from  gross 
income  for  such  year  under  the  provi- 
sions of  section  116  (a)  (1).  This  pre- 
sumption with  respect  to  such  current 
taxable  year  will  apply  whether  or  not 
a  statement  is  filed  by  the  employee  for 
such  year. 

(/)  The  original  of  the  statement  filed 
with  the  employer  shall  be  transmitted 
to  the  Director  of  Internal  Revenue  with 
the  employer's  return  on  Form  941  re- 
quired by  §  405.601,  for  the  quarter  of 
the  calendar  year  within  which  such 
statement  is  filed.  The  duplicate  copy 
of  the  statement  shall  be  retained  by  the 
employer. 

(g)  A  determination  under  the  provi- 
sions of  this  subdivision  that  the  remu- 
neration is  not  wages  and  hence  is  not 
subject  to  withholding  shall  be  made 
independently  of  the  provisions  of  sub- 
divisions (i)  and  (iii)  of  this  sub- 
paragraph. 

(iii)  Physical  presence  in  a  foreign 
country,  (a)  The  remuneration  paid  on 
or  after  January  1,  1952,  for  services 
performed  in  a  foreign  country  for  an 
employer  (other  than  the  United  States 
or  any  agency  or  ijistrumentality 
thereof)  by  a  citizen  of  the  United 
States  does  not  constitute  wages  under 
section  1621  (a)  (8)  (A)  and  hence  is 
not  subject  to  withholding,  if  at  the 
time  of  payment  it  is  reasonable  to 
believe  that  such  remuneration  will  be 
excluded  from  gross  income  for  the  tax- 
able year  under  the  provisions  of  section 
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116  (a)  (2).  Remuneration  paid  in  re- 
spect of  services  performed  in  an  area 
other  than  a  foreign  country,  for  ex- 
ample, the  United  States,  a  possession 
of  the  United  States,  or  the  high  seas, 
shall  not  be  excluded  from  wages  under 
section  1621  (a)  (8)  (A). 

(b)  Section  116  (a)  (2)  provides  that, 
in  the  case  of  an  individual  citizen  of 
the  United  States  who  during  any  period 
of  18  consecutive  months  is  present  in  a 
foreign  country  or  countries  during  at 
least  510  full  days  in  such  period,  all 
amounts  received  from  sources  without 
the  United  States  (except  amounts  paid 
'by  the  United  States  or  any  agency  or 
instrumentality  thereof)  shall  be  ex- 
cluded from  gross  'income  if  such 
amounts  constitute  earned  income,  as 
defined  in  section  116  (a)  (3),  which 
is  attributable  to  such  period.  See  sec- 
tion 116  (a)  and  the  regulations  there- 
under. 


(c)  The  reasonable  belief  mentioned 
in  section  1621  (a)  (8)  (A)  with  respect 
to  the  exclusion  of  the  remuneration 
from  gross  income  may  be  based  upon 
any  evidence  reasonably  sufficient  to  in- 
duce such  belief,  even  though  such  evi- 

g  denee  might  be  insufficient  upon  closer 
examination  by  the  Commissioner  or  the 
com-ts  finally  to  establish  the  exclusion 
from  gross  income,  and  exemption  from 
tax,  allowed  by  section  116  (a)  (2) . 

(d)  If  with  respect  to  his  taxable  year 
the  employee  cannot  possibly  at  the  date 
prescribed  by  law  or  regulations  for  filing 
a  return  of  income  for  such  year  have 
satisfied  the  510  full- day  requirement 
prescribed  by  section  116  (a)  (2),  then 
the  remuneration  paid  in  respect  of  and 
during  such  taxable  year  for  services  per- 


formed in  the  foreign  country  shall  con- 
stitute wages  subject  to  withholding,  vai- 
less  otherwise  excluded  by  section  1621 
(a),  even  though  at  the  time  of  pajnnent 
the  employer  has  good  reason  to  believe 
that  ultimately  such  remuneration  will 
be  excluded  from  gross  income  under  the 
provisions  of  section  116  (a)  (2).  For 
such  purpose  the  taxable  year  of  the 
employee  shall,  in  the  absence  of  infor- 
mation to  the  contrary,  be  deemed  to  be 
the  calendar  year.  In  general,  if  the 
remuneration  paid  during  any  calendar 
year,  or  portion  thereof,  must  be  re- 
turned by  the  employee  as  income,  even 
though  ultimately  the  employee  may  sat- 
isfy the  510  full-day  requirement  and 
thereby  be  entitled  in  respect  of  such 
remuneration  to  the  exclusion  provided 
by  section  116  (a)  (2),  then  such  re- 
muneration constitutes  wages  and  hence 
is  subject  to  withholding.  Expectation 
of  ultimate  exclusion  from  gross  income 
is  not  sufficient  under  this  subdivision  to 
exclude  from  wages  remuneration  which 
in  the  first  instance  must  be  returned  as 
income. 

Example.  On  April  1,  1952,  Mr.  Green,  a 
citizen  of  the  United  States  wlio  files  his 
return  on  a  calendar-year  basis,  arrived  in 
Peru  to  assume  charge  of  the  Peruvian 
branch  of  the  X  Corporation,  a  domestic 
entity,  under  the  terms  of  a  contract  provid- 
ing for  services  to  be  performed  in  Peru 
during  a  three-year  period.  Even  though  it 
is  apparent  in  1962  that,  if  the  terms  of  the 
contract  are  complied  with,  Mr.  Green  will 
ultimately  be  entitled  to  exclude  such  re- 
muneration from  gross  income  under  section 
116  (a)  (2),  X  Corporation  must  deduct  and 
withhold  the  tax  upon  remuneration  paid 
him  in  that  year  for  services  performed  in 
Peru  under  the  agreement.  This  is  neces- 
sary in  view  of  the  fact  that  Mr.  Green,  when 
filing  his  return  on  June  15,  1958,  mtist  in- 
clude such  remuneration  in  gross  income 
without  regard  to  any  refiind  or  credit  which 
may  ultirnately  be  made  in  respect  of  the  tax 
thereon. 

(e)  The  employer  may,  in  the  absence 
of  cause  for  a  reasonable  belief  to  the 
contrary,  presume  that  remuneration 
for  services  performed  in  a  foreign 
country  during  the  taxable  year,  or  ap- 
plicable portion  thereof,  will  be  excluded 
from  gross  income  under  the  provisions 
of  section  116  (a)  (2)  for  each  taxable 
year  in  respect  of  which  the  employee 
properly  executes  and  files  in  duplicate 
with  the  employer  a  statement  in  the 
following  form: 

Statement  ^'OR  Claiming 
Benefit  op  Section  116  (a)  (2) 

TOR  Calendar  Tear  

oh  Fiscal  Year 
BE91NNING  and  Knding  

(A)  My  name  is  .  My 

present  address  is   .    I  am 

employed  by  . 

(B)  My  last  address  in  the  United  States 
was    The  collection  dis- 
trict in  which  I  filed  my  last  income  tax 
return  was  . 

(C)  I  file  my  income  tax 

(do  or  do  not) 
return  on  the  calendar-year  basis. 

(D)  I  file  my  income  tax  return  on  the 

basis  of  the  fiscal  year  beginning  _, 

19  ,  and  ending  19  


(K)  I  am  a  citizen  of  the  United  States. 

(F)  Except  for  occasional  absences  in  areas 
outside  a  foreign  country  which  have  not 
disqualified  me  for  the  benefit  of  section  116 
(a)  (2)  of  the  Internal  Revenue  Code,-.!  have 
been  present  in  the  following  foreign  coun- 
try or  countries,  namely,  , 

during  the  period  of  time  which  began  on 
 ,  19  

(G)  I  expect  to  be  present  in  a  foreign 
country  or  countries,  except  for  occasional 
absences  in  areas  outside  a  foreign  country 
not  disqualifying  me  for  the  benefit  of  sec- 
tion 116  (a)  (3) ,  from  the  date  of  this  state- 
ment until  the  end  of  the  taxable  year  in 
respect  of  which  this  statement  is  filed,  or, 
if  not  for  such  period,  from  the  date  of  this 
statement  until  the  following  date  within 

such  taxable  year,  namely,  , 

19  

(H)  On  the  basis  of  the  facts  in'  my  case 
I  have  good  reason  to  believe  that  at  the  date, 

namely,  ,  19  ,  prescribed  by  law 

or  regulations  for  filing  a  return  of  income  in 
respect  of  the  taxable  year  I  will  have  satis- 
fied the  510  full-day  requirement  prescribed 
by  section  116  (a)  (2)  of  the  Internal  Reve- 
nue Code  in  respect  of  the  above  period  of 
presence  in  a  foreign  country  or  countries 
falling  viathin  the  taxable  year. 

(I)  In  the  event  I  become  disqualified  for 
the  exclusion  provided  by  section  116  (a)  (2) 
in  respect  of  all  or  part  of  the  above  period 
of  presence  in  a  foreign  country  or  countries 
falling  within  the  taxable  year,  I  will  imme- 
diately notify  my  employer,  giving  suflacient 
facts  to  indicate  the  part,  if  any,  of  such 
period  falling  within  such  year  in  respect  ol 
which  I  am  qualified  for  such  exclusion. 

(J)  I  understand  that  any  exemption  from 
withholding  of  tax  permitted  by  reason  of 
the  filing  of  this  statement  is  not  a  determi- 
nation by  the  Commissioner  of  Internal  Rev- 
enue that  any  remuneration,  paid  to  me  for 
services  performed  in  a  foreign  country  dur- 
ing the  period  of  presence  in  a  foreign  coun- 
try or  countries  falling  within  the  taxable 
year,  is  excludable  from  gross  income  tmder 
the  provisions  of  section  116  (a)  (2)  of  the 
Internal  Revenue  Code. 

I  declare  under  the  penalties  of  perjury 
that  this  statement  has  been  examined  by 
me  and  to  the  best  of  my  knowledge  and 
belief  Is  true  and  correct. 


(Signature  of  taxpayer) 
Bate  ,  19  

(/)  The  original  of  the  statement  filed 
with  the  emplayer  shall  be  transmitted 
to  the  Director  of  Internal  Revenue  with 
the  employer's  return  on  Form  941  re- 
quired by  §  405.601  for  the  quarter  of  the 
calendar  year  within  which  such  state- 
ment is  filed.  The  duplicate  copy  of 
the  statement  shall  be  retained  by  the 
employer. 

(fir)  The  term  "foreign  country",  as 
used  in  this  subdivision,  does  not  include 
the  United  States,  a  possession  of  the 
United  States,  or  the  high  seas;  it  does 
include  the  territorial  waters  of,  and 
the  air  space  over,  a  foreign  country. 

(7i)  A  determination  under  the  pro- 
visions of  this  subdivision  that  the  re- 
muneration is  not  wages  and  hence  is 
not  subject  to  withholding  shall  be  made 
independently  of  the  provisions  of  sub- 
divisions (i)  and  (ii)  of  this  subpara- 
graph. 

IP.  R.  Doc.  52-13162;  FUed,  Dec.  12,  1952; 
8:56  a.  m.] 


Example.  At  2  p.  m.  on  January  18,  1952, 
Mr.  Brown,  a  citizen  of  the  United  States 
privately  employed,  arrived  in  England  on 
a  business  trip  from  the  United  States.  On 
May  19,  1952,  at  10  p.  m.  he  departed  from 
England  by  steamer  and  arrived  in  the  United 
States  on  May  25,  1952.  After  spending  a 
period  therein  on  oflScial  business,  he  left 
the  United  States  by  steamer  on  June  9,  1952, 
and  arrived  in  Prance  at  3  p.  m.,  June  14, 

1952.  At  8  a.  m.  on  February  3,  1953,  he 
departed  from  France  by  airplane  for  a  brief 
visit  to  Puerto  Rico,  arriving  there  on  Feb- 
ruary 4;  and  thence  went  to  England, 
arriving  there  at  1  a.  m.  on  February  12, 

1953,  where  he  remained  until  mid- 
night, July  18,  1958,  at  which  time  the 
510  full-day  requirement  was  satified  in  re- 
spect of  the  i>eriod  of  18  conseeutive  months 
which  began  with  January  19,  1952.  Mr. 
Brown  continued  his  presence  in  England, 
not  leaving  such  country  until  5  a.  m.  on 
November  18,  1953,  at  which  time  he  de- 
parted for  the  United  States.  During  the  18- 
month  period  eemmeneing  with  January  19, 

1952,  and  ending  with  the  elose  of  July  18, 

1953,  the  taxpayer  was  in  a  foreign  country 
or  countries  an  aggregate  of  510  full  days;  in 
addition,  during  the  18-month  period  com- 
mencing with  June  16,  1952,  and  ending  with 
the  close  of  December  15,  1953,  he  was  in 
a  foreign  country  or  countries  an  aggregate 
of  510  full  days.  The  exemption  from  tax 
provided  by  section  116  (a)  (2)  will  thus 
apply  to  the  entire  period  which  commences 
with  January  19,  1952,  and  ends  with- the 
close  of  December  15,  1953. 


Saturday,  December  13,  1952  FEDERAL  REGISTER  11353 

NOTICES 


DEPARTMENT  OF  THE  INTERIOR 
Petroleum  Administration  for  Defense 

[Pad  Instruction  No.  2,  Revocation] 

Pad  Instruction  No.  2 — ^Establishivient 
OF  Committees  and  Sotply  Directors 

PAD  Instruction  No.  2  is  hereby  re- 
voked. 

This  revocation  does  not  relieve  any 
person  of  any  obligation  or  liability  in- 
curred under  PAD  Instruction  No.  2,  nor 
does  this  revocation  deprive  any  person 
of  any  rights  received  or  accrued  under 
said  order,  as  originally  issued  or  as 
amended  from  time  to  time,  prior  to  the 
effective  date  of  this  revocation. 

(Sec.  704,  64  Stat.  816,  as  amended  by  65  Stat. 
131  and  Pub.  Law  429.  82d  Cong.,  50  U.  S.  C. 
App.  Sup.  2154) 

The  effective  date  of  this  revocation 
shall  be  December  12,  1952. 

December  12,  1952. 

Oscar  L.  Chapman, 
Secretary  of  the  Interior  and 
Petroleum  Administrator  for 
Defense. 

[F.  R.  Doc.  52-13225;  PUed,  Dec.  12,  1952; 
11:53  a.  m.] 


DEPARTMENT  OF  COMMERCE 

\         Office  of  the  Secretary 

Under  Secretary  of  Commerce  for 
Transportation 

Paragraph  1  of  the  material  appearing 
at  16  P.  R.  11974,  is  hereby  amended  to 
read  as  follows: 

1.  The  duties  of  the  Deputy  Under 
Secretary  for  Transportation  shall  be  to 
assist  the  Under  Secretary  for  Trans- 
portation in  the  performance  of  his 
duties  under  Reorganization  Plan  No.  21 
of  1950  and  Department  Order  No.  128  as 
amended  August  6,  1951  (16  P.  R.  8189^) 
and  as  subsequently  amended  and  sup- 
plemented, to  the  extent  and  in  the  man- 
ner directed  by  the  Under  Secretary  for 
Transportation. 

[seal]  Ch,\rles  Sawyer, 

Secretary  of  Commerce. 

[P.  R.  Doc.  52-13166;  Filed,  Dec.  12,  1952; 
8:57  a.  m.] 


Federal  Maritime  Board 

Skibsaktieselskapet  Seattle  and  Rederi 
A.-B.  Pulp 

notice  of  cancellation  of  agreement 

Notice  is  hereby  given  that  the  Board 
by  order  dated  November  19,  1952,  ap- 
proved the  cancellation  of  the  following 
described  agreement  pursuant  to  section 
15  of  the  Shipping  Act,  1916,  as  amended. 

Agreement  No.  7844  between  Skibsak- 
tieselskapet Seattle  and  Rederi  A.-B. 
Pulp  provided  for  the  establishment  and 
maintenance  of  a  joint  cargo,  passenger 
and  mail  service  under  the  trade  name 


"Fruit  Express  lane"  between  United 
States  and  Canadian  Pacific  Coast  ports 
and  ports  in  Central  America,  Canal 
Zone,  Colombia,  Ecuador,  Peru,  Chile, 
West  India,  Caribbean  Sea,  Mediterra- 
nean Sea,  and  Europe. 

Interested  parties  may  obtain  a  copy 
of  this  agreement  at  the  Regulation  Of- 
fice, Federal  Maritime  Board,  Washing- 
ton, D.  C. 

Dated:  December  10,  1952.  \ 

By  order  of  the  Federal  Maritime 
Board. 

[seal]  a.  J.  Williams, 

Secretary. 

[P.  R.  Doc.  52-13119;  Filed,  Dec.  12,  1952; 
8:46  a.  m.] 

ECO^:oMlc  stabslizateon 

AGENCY 

Office  of  Price  Stabilization 

[Ceiling  Price  Regulation  128,  Special 
Order  1] 

Corps  of  Engineers,  U.  S.  Army 


Regulation  128,  this  Special  Order  is 
hereby  issued. 

1.  The  ceiling  price,  f.  o.  b.  mill,  for 
the  sale  of  Douglas  Fir  ship  decking  un- 
der paragraph  311  of  the  West  Coast 
Bureau  of  Lumber  Grades  and  Inspec- 

-tion.  Grading  Rules  No.  14,  as  modified 
by  paragraph  2  of  this  order,  to  the 
Corps  of  Engineers,  U.  S.  Army,  shall 
be  $15.00  per  M  b.  m.  less  than  the  ceil- 
ing prices  as  specified  in  CPR  128  for 
ship  decking  graded  in  accordance  with 
paragraph  310  of  Rules  No.  14. 

2.  For  sales  of  Douglas  Fir  ship  deck- 
ing to  the  Corps  of  Engineers,  U.  S. 
Army,  pursuant  to  this  Special  Order, 
the  requirements  of  paragraph  311  of 
Rules  No.  14  shall  be  modified  to  the 
extent  that  the  size  of  knots  shall  be 
limited  to  one  inch  or  less  and  the  slope 
of  grain  to  one  inch  in  ten. 

Effective  date.  This  Special  Order  1 
to  Ceiling  Price  Regulation  128  shall  be-i 
come  effective  December  13,  1952. 

Joseph  H.  Preehill, 
Acting  Director  of  Price  Stabilization. 

December  12,  1952. 


ceiling  prices  for  ship  decking  pur- 
chased for  the  u.  s.  navy 

statement  of  considerations.  Ship 
decking  is  a  highly  specialized  lumber 
item,  produced  by  only  a  few  large  saw- 
mills. In  order  to  obtain  an  adequate 
supply  of  ship  decking  to  meet  its  re- 
quirements, the  U.  S.  Navy  has  author- 
ized the  purchase  of  ship  decking  which 
deviates  from  the  grade  specifications  of 
the  West  Coast  Bureau  of  Lumber 
Grades  and  Inspection,  Grading  Rules 
No.  14.  The  new  Navy  specification, 
therefore,  requires  the  establishment  of 
a  ceiling  price  different  from  the  ceiling 
prices  for  ship  decking  graded  in  exact 
accordance  with  West  Coast  Rules.  The 
new  specification  permits  a  combination 
of  defects  found  only  by  combining  parts 
of  West  Coast  Rules,  Paragraphs  310  and 
311. 

CPR  128,  section  45,  Table  31,  estab- 
lishes base  ceiling  prices  for  decking 
grades  under  paragraph  310,  the  highest 
grade.  Ceiling  prices  for  lower  grades 
are  established  through  deductions  from 
the  base  ceiling  prices  for  the  highest 
grade.  The  new  Navy  specification  falls 
between  West  Coast  Bureau  specifica- 
tions for  paragraphs  310  and  311,  in  that 
it  is  in  accordance  with  paragraph  311 
except  that  it  limits  the  size  of  knots  to 
one  inch  or  less  and  the  slope  of  grain 
to  one  inch  in  ten.  A  lesser  deduction 
is  therefore  required  for  the  Navy  speci- 
fication than  for  decking  graded  under 
paragraph  311. 

This  order  is  accordingly  issued  to  es- 
tablish sellers'  ceiling  prices  which  will 
reflect  the  modification  of  requirements 
as  specified  in  Paragraph  311.  Ship 
decking  for  Navy  use  is  procured  by  the 
Corps  of  Engineers,  U.  S.  Army. 

Special  provisions.  For  the  reasons 
set  for-th  in  the  Statement  of  Consid- 
erations, and  pursuant  to  Ceiling  Price 


[P.  R.  Doc.  52-13240;  Filed,  Dec.  12,  195^ 

11:28  a.  m..] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-2027] 

Texas  Eastern  Transmission  Corp. 
order  fixing  date  of  hearing 

December  5,  1952. 

On  August  8,  1952,  Texas  Eastern 
Transmission  Corporation  (Texas  East- 
ern), a  Delaware  corporation  having  its 
principal  place  of  business  at  Shreveport, 
Louisiana,  filed  an  application  for  a  cer- 
tificate of  public  convenience  and  neces- 
sity authorizing  it  to  construct  and 
operate  a  24-inch  river  crossing  of  the 
Arkansas  River  near  Little  Rock,  Arjsan- 
sas,  as  described  in  the  application  on  file 
with  the  Commission  and  open  to  public 
inspection. 

The  Commission  finds:  This  proceed- 
ing is  a  proper  one  for  disposition  under 
the  provisions  of  §  1.32  (ta)  (18  CPR  1.32 
(b) )  of  the  Commission's  rules  of  prac- 
tice and  procedure.  Applicant  having  re- 
quested that  its  application  be  heard  un- 
der the  shortened  procedure  provided  by 
the  aforesaid  rule  for  noncontested  pro- 
ceedings, and  no  request  to  be  heard, 
protest,  or  petition  having  been  filed 
subsequent  to  the  giving  of  due  notice  of 
the  filing  of  the  application,  including 
publication  in  the  Federal  Register  on 
August  23,  1952  (17  F.  R.  7759). 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  con- 
tained in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com- 
mission by  sections  7  and  15  of  the  Nat- 
ural Gas  Act,  and  the  Commission's  rules 
of  practice  and  procedure,  a  hearing 
be  held  on  December  23,  1952,  at  9:45 
a.  m.,  in  the  Hearing  Room  of  the  Fed- 
eral Power  Commission,  1800  Pennsyl- 
vania Avenue  NW.,  Washington,  D.  C, 
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concerning  the  matters  involved  and  the 
issues  presented  by  such  application: 
Provided,  however.  That  the  Commission 
may,  after  a  noncontested  hearing, 
forthwith  dispose  of  the  proceeding  pur- 
suant to  the  provisions  of  §  1.32  (b)  of 
the  Commission's  rules  of  practice  and 
procedure. 

(B)  Interested  State  Commissions  may 
participate  as  provided  by  §§1.8  and 
1.37  (f )  (18  CFR  1.8  and  1.37  (f ) )  of  said 
rules  of  practice  and  procedure. 

Date  of  issuance:  December  8,  1952. 

'   By  the  Commission. 

[SEAL]  J.  H.  GtTTRlDE, 

Acting  Secretary. 

[F.  R.  Doc.  52-13137;  Filed,  Dec.  12,  1952; 
8:51  a.  m.J 


[Docket  No.  G-2087] 
Town  of  Boyce,  La. 
notice  of  petition 

December  8,  1952. 
Take  notice  that  the  Town  of  Boyce, 
Louisiana  (Petitioner) ,  a  municipal  cor- 
poration located  in  the  Parish  of  Rapides, 
State  of  Louisiana,  filed  on  November 
14,  1952,  a  petition  pursuant  to  section  7 
Of  the  Natural  Gas  Act  for: 

(1)  An  order  directing  Trunkline  Gas 
Company  (Trunkline)  to  establish  phys- 
ical connection  of  its  transmission  facil- 
ities near  Boyce,  Louisiana,  with  the 
proposed  facilities  of  and  to  sell  and 
deliver  natural  gas  to  Petitioner  for  re- 
sale as  hereinafter  described;  and 

(2)  An  order  directing  and  requiring 
Trunkline  to  negotiate  and  enter  into  a 
gas  supply  contract  with  Petitioner  un- 
der a  schedule  or  schedules  of  rates  spec- 
ified or  approved  by  such  order;  and 

(3)  An  order  amending  or  supple- 
menting the  certificate  of  public  con- 
venience and  necessity  issued  to  Trunk- 
line  to  authorize  and  direct  Trunkline 
to  establish  physical  connection  of  its 
transmission  facilities  with  the  proposed 
facilities  of  and  to  sell  and  aeliver  nat- 
ural gas  to  Petitioner. 

Petitioner  proposes  to  construct  and 
operate  a  natural-gas  transmission  line 
from  a  point  of  interconnection  with 
Trunkline's  existing  pipe  line  to  its  pro- 
posed distribution  system,  a  distance  of 
approximately  3.7  miles,  and  to  construct 
and  operate  a  distribution  system  within 
its  corporate  limits  and  the  immediate 
surroimding  area  serving  approximately 
1,700  people.  Natural  gas  is  not  pres- 
ently distributed  in  the  Town  of  Boyce. 
Petitioner  requests  that  Trunkline  be 
ordered  and  directed  to  sell  and  deliver 
gas  to  it  in  volumes  not  to  exceed  400 
Mcf  a  day.  Petitioner  has  been  author- 
ized by  its  electorate  to  issue,  sell  and 
deliver  $235,000  of  bonds  to  finance  the 
project. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Com- 
mission, Washington  25,  D.  C,  in  accord- 
ance with  the  rules  of  practice  and  pro- 
cedure (18  CFR  1.8  or  1.10)  on  or  before 
the  2d  day  of  January  1953.  The  peti- 


tion is  on  file  with  the  Commission  for 
public  inspection. 

[seal]  Leon  M.  Puquat, 

Secretary. 

[F.  R.  Doc.  52-13134;  PUed,  I>ec.  12,  1952; 
8:50  a.  m.] 


[Project  No.  719] 

Jesse  I.  Smith 
notice  of  application  for  license 
December  10,  1952. 
Public  notice  is  hereby  given  that  Jesse 
I.  Smith,  of  Seattle,  Washington,  has 
filed  application  under  the  Federal  Power 
Act  (16  U.  S.  C.  791a-825r)  for  a  new 
license  for  coristructed  water-power 
Project  No.  719  located  on  James  and 
Phelps  Creeks,  tributaries  of  Chiwawa 
River,  in  Chelan  Coimty,  Wash.,  and 
consisting  of  a  small  diversion  dam 
located  on  James  Creek;  3,350  feet  of 
penstock  leading  to  a  powerhouse;  a 
small  diversion  dam  located  on  Phelps 
Creek;  9,450  feet  of  flume  and  penstock 
leading  to  the  same  powerhouse;  the 
powerhouse  located  near  the  junction  of 
Phelps  C^eek  and  Chiwawa  River  and 
containing  two  units,  one  a  390-horse- 
power  Pelton  impulse  turbine  connected 
to  a  300-kva  generator  and  the  other  a 
2  5 -horsepower  turbine  connected  to  an 
18-kw  generator;  and  appurtenant 
facilities. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis- 
sion, Washington  25,  D.  C,  in  accordance 
with  the  rules  of  practice  and  procedure 
of  the  Commission  (18  CFR  1.8  or  1.10) 
on  or  before  the  20th  day  of  January 
1953.  The  application  is  on  file  with  the 
Commission  for  public  inspection. 

[seal]  Leon  M.  Puquay, 

Secretary. 

[P.  R.  Doc.  52-13147;  PUed,  Dec.  12,  1952; 
8:52  a.  m.] 


[Project  No.  2036] 

Edna  L.  Selby 

notice  of  order  extending  time  for  com- 
pletion OF  construction       ■  ^ 

December  9,  1952 
Notice  is  hereby  given  that  on  Decem- 
ber 8,  1952,  the  Federal  Power  Commis- 
sion issued  its  order  entered  December 
2,  1952,  in  the  above-entitled  matter,  ex- 
tending time  for  completion  of  construc- 
tion to  June  1,  1953. 

[seal]  Leon  M.  Puqttay, 

Secretary. 

[P.  R.  Doc.  52-13135;  Piled,  Dec.  12,  1952; 
8:50  a.  m.] 


[Project  No.  2121] 

Public  Powzr  and  Water  Corp. 
notice  OF  application  for  license 

(MAJOR) 

December  8,  1952. 
Public  notice  is  hereby  given  pursuant 
to  the  provisions  of  the  Federal  Power 


Act  (16  U.  S.  C.  791a-825r)  that  Public 
Power  and  Water  Corporation,  Trenton, 
New  Jersey,  has  made  application  for 
license  for  a  proposed  water-power  and 
navigation  Project  No.  2121  to  be  located 
on  International  Rapids  Section  of  the 
St.  Lawrence  River  near  Massena,  New 
York.  The  proposed  project  would  con- 
sist of  and  include  the  portion  of  the 
Iroquois  Control  Dam  to  be  located 
within  the  United  States ;  the  Long  Sault 
Dam ;  the  portion  of  the  Barnhart  Island 
powerhouse  to  be  located  within  the 
United  States  with  an  installation  of 
about  1,100,000  horsepower,  a  switch- 
yard; a  toll-free  canal  on  the  United 
States  side  with  locks  at  Grass  River  and 
Robinson  Bay;  and  appurtenant  works 
and  facilities.  The  normal  pool  level 
would  be  at  elevation  238  feet  for  initial 
operation.  The  energy  generated  would 
be  sold  to  customers  at  the  switchyard 
to  be  located  on  the  United  States  side 
of  the  river. 

Any  protest  against  approval  of  this 
application,  or  request  for  hearing  there- 
on, or  petition  to  intervene,  giving  rea- 
sons for  such  protest,  request  or 
intervention  together  with  the  name  and 
address  of  the  parties  protesting,  re- 
questing or  intervening  should  be  sub- 
mitted on  or  before  the  19th  day  of 
January  1953  to  the  Federal  Power 
.Commission,  Washington  25,  D.  C. 

[SEAL]  Leon  M.  Fuquay, 

.  Secretary. 

[P.  R.  Doc.  52-13133;  PUed,  Dec.  12,  1962; 
8:49  a.  m.] 


[Project  No.  2121] 
Public  f»owER  and  Water  Corp. 

ORDER  fixing  HEARING 

December  9,  1952. 
On  December  4,  1952,  Public  Power 
and  Water  Corporation,  with  offices  at  28 
West  State  Street,  Trenton,  New  Jersey, 
filed  an  application  for  a  license  under 
the  Federal  Power  Act  for  a  proposed 
navigation  and  hydrolelectric  develop- 
ment. Project  No.  2121,  to  be  located  in 
and  along  the  International  Rapids  sec- 
tion of  the  St.  Lawrence  River  on  the 
United  States  side  of  the  international 
boundary  line  in  St.  Lawrence  County, 
New  York.  The  application  proposes 
construction  of  the  same  facilities  as 
those  covered  by  the  application  filed  for 
Project  No.  2000  by  the  Power  Authority 
of  the  State  of  New  York,  plus  a  canal 
on  the  United  States  side  paralleling  the 
project. 

On  December  8th  the  applicant  re- 
quested a  hearing  as  soon  as  possible. 
Since  notice  of  the  application  for  Proj- 
ect No.  2121  has  not  been  given  as  re- 
quired by  the  Federal  Power  Act,  the 
applicant  should  be  given  an  opportunity 
to  support  its  application,  after  which 
the  hearing  should  be  recessed  until  the 
conclusion  of  the  publication  of  notice. 

The  Commission  finds:  The  proposed 
project  is  of  widespread  interest  and  in 
view  of  the  conflict" with  proposed  Proj- 
ect No.  2000  it  is  desirable  to  hold  a  hear- 
ing respecting  the  matters  and  issues 
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presented  therein  following  the  conclu- 
sion of  the  hearing  already  scheduled  on 
the  application  for  Project  No.  2000. 

It  is  ordered  that :  Pursuant  to  the  au- 
thority contained  in  and  subject  to  the 
jurisdiction  conferred  upon  it  by  the 
Federal  Power  Act  and  particularly  sec- 
tions 4,  6  and  308  thereof,  and  the  Com- 
mission's rules  of  practice  and  procedure, 
a  public  hearing  be  held  commencing  at 
10:00  a.  m.,  on  December  18,  and  con- 
tinuing on  December  19,  1952,  in  the 
Hearing  Room  of  the  Federal  Power 
Commission,  1800  Pennsylvania  Avenue 
NW..  Washington,  D.  C,  said  hearing  to 
be  recessed  at  such  time  as  may  be  ap- 
propriate to  be  resumed  on  February  2, 
1953,  at  the  same  place. 

Date  of  issuance:  December  9,  1952. 

By  the  Commission.^ 

[SEAL]  Leon  M.  Puquay, 

Secretary. 

[F.  R.  Doc.  52-13136;  Piled,  Dec.  12,  1952; 
8:5il  a.  m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[File  No.  70-2958] 

Missouri  Power  &  Light  Co. 

order  granting  authority  to  issue  and 
sell  short  term  unsecured  notes 

December  8,  1952. 

Missouri  Power  &  Light  Company 
("Missouri  Power") ,  a  public  utility  sub- 
sidiary of  Union  Electric  Company  of 
Missouri,  a  registered  holding  company 
and  a  public  utility  company,  having 
filed  a  declaration  pursuant  to  sections 
6  (a)  and  7  of  the  act  and  Rules  U-20, 
U-23  and  U-24,  promulgated  thereunder, 
with  respect  to  the  following  proposed 
transactions: 

Missouri  Power  proposes  to  enter  into 
a  loan  agreement  with  the  Chase  Na- 
tional Bank  of  the  City  of  New  York 
whereby  such  bank  will  extend  to  the 
Company  bank  loans  in  the  aggregate 
principal  amount  of  $2,800,000.  The 
first  loan  in  the  amount  of  $1,800,000  will 
be  completed  on  or  before  December  10, 
1952.  The  balance  of  the  loan  of  $1,- 
000,000  is  to  be  made  available  as  needed. 
Each  loan  will  be  evidenced  by  an  un- 
secured promissory  note,  which  notes  in 
the  aggregate  will  equal  the  principal 
amount  of  the  loan.  All  such  notes  will 
mature  on  December  10,  1953,  but  may 
be  prepaid  without  penalty.  The  inter- 
est on  the  initial  loan  will  be  at  the  rate 
of  3  percent  per  annum,  and  the  interest 
rate  on  all  other  loans  made  as  part  of 
the  proposed  transactions  will  be  at  the 
bank's  current  prime  rate  of  interest  for 
such  paper  at  the  time  of  borrowing,  but 
not  to  exceed  3Yi  percent.  The  interest 
will  be  payable  on  June  10,  1953  and  at 
maturity  or  earlier  date  of  prepayment. 

Declarant  states  that  upon  completion 
of  the  proposed  initial  loan,  the  Com- 
pany will  pay  off  $1,350,000  of  unsecured 
promissory  notes  now  outstanding  and 
held  by  the  Chase  National  Bank  of  the 
City  of  New  York,  and  the  balance  of  the 


» Commissioners  Doty  and  Draper  dis- 
senting. 


proceeds  of  the  initial  loan  will  be  added 
to  the  general  funds  of  the  Company  to 
reimburse  the  treasury  for  capital  ex- 
penditures previously  made  and  for 
other  corporate  purposes.  The  balance 
of  the  loan  is  to  be  utilized  as  needed  to 
finance  the  Company's  construction  pro- 
gram. 

It  is  represented  that  no  State  or  other 
Pedera,l  Commission  has  jurisdiction 
over  the  proposed  transactions  and  that 
Missouri  Power  intends  subsequently  to 
ftmd  the  proposed  loans  through  the 
issuance  of  stocks  or  bonds  or  other  form 
of  permanent  financing. 

Declarant  estimates  that  the  fees  and 
expenses  to  be  incurred  in  connection 
with  the  proposed  transactions  will  not 
exceed  $1,250,  including  $500  of  legal 
fees.  Declarant  requests  that  the  Com- 
mission's order  herein  become  effective 
upon  issuance. 

Due  notice  having  been  given  of  the 
filing  of  the  declaration,  and  a  hearing 
not  having  been  requested  of  or  ordered 
by  the  Commission ;  and  the  Commission 
finding  that  the  applicable  provisions  of 
the  act  and  the  rules  promulgated  there- 
under are  satisfied  and  that  no  adverse 
findings  are  necessary,  and  deeming  it 
appropriate  in  the  public  interest  and 
the  interest  of  investors  and  consumers 
that  said  declaration  be  permitted  to  be- 
come effective  forthwith: 

It  is  ordered.  Pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  the  act, 
that  said  declaration  be,  and  it  hereby 
is,  permitted  to  become  effective  forth- 
with, subject  to  the  terms  and  conditions 
prescribed  in  Rule  U-24. 

By  the  Commission. 

[seal]  Orval  L.  Dubois, 

Secretary. 

[F.  R.  Doc.  52-13142;  Filed,  Dec.  12,  1952; 
8:51  a.  m.] 


(File  No.  70-2959] 
Arlington  Gas  Light  Co. 

ORDER  authorizing  ISSUANCE  AND  SALE  OP 

proposed  notes 

December  9,  1952. 

Arlington  Gas  Light  Company  ("Ar- 
lington"), a  public-utility  subsidiary 
company  of  New  England  Electric  Sys- 
tem, a  registered  holding  company  hav- 
ing filed  a  declaration  with  this  Com- 
mission, pursuant  to  sections  6  (a)  and 
7  of  the  Public  Utility  Holding  Company 
Act  of  1935  and  Rule  U-23  thereunder, 
with  respect  to  the  following  proposed 
transactions : 

The  declaration  states  that  Arlington 
presently  has  outstanding  $1,435,000 
principal  amount  of  3Yi  percent  prom- 
issory notes,  due  April  1,  1953,  issued 
pursuant  to  a  bank  loan  agreement  with 
the  National  City  Bank  of  New  York. 
Arlington  proposes  to  issue  to  this  bank, 
from  time  to  time  but  not  later  than 
Deceniber  31,  1952,  additional  unsecured 
promissory  notes  in  an  aggregate  prin- 
cipal amount  not  in  excess  of  $350,000 
and  upon  the  same  terms  and  conditions 
as  the  presently  outstanding  notes. 

Arlington  desires  to  issue  the  proposed 
notes  in  order  to  have  available  funds 


for  the  temporary  financing  of  its  con- 
struction program  through  December  31, 
1952  and  to  reimburse  its  treasury  for 
prior  construction  expenditures.  Arl- 
ington proposes  that  if  any  permanent 
financing  is  done,  the  proceeds  there- 
from will  be  applied  in  reduction  of,  or 
in  total  payment  of,  promissory  notes 
then  outstanding,  and  the  amount  of 
authorized  but  unissued  notes,  if  any, 
will  be  reduced  by  the  amount,  if  any,  by 
which  such  permanent  financing  exceeds 
the  notes  at  the  time  outstanding. 

The  declaration  states  that  incidental 
services  in  connection  with  the  proposed 
note  issues  will  be  performed,  at  cost,  by 
New  England  Power  Service  Company, 
an  aflaiiated  service  company,  such  cost 
being  estimated  not  to  exceed  $500.  The 
declaration  further  states  that  no  State 
commission  or  Federal  commission,  other 
than  this  Commission,  has  jurisdiction 
over  the  proposed  transactions. 

Arlington  requests  that  the  Commis- 
sion's order  herein  become  effective 
forthwith  upon  issuance. 

Notice  of  the  filing  of  the  declaration 
having  been  given  in  the  manner  and 
form  provided  by  Rule  U-23  of  the  rules 
and  regulations  promulgated  under  the 
act,  and  a  hearing  not  having  been  re- 
quested or  ordered  by  the  Commission 
within  the  time  specified  in  said  notice; 
and  the  Commission  finding  that  the  ap- 
plicable provisions  of  the  act  and  the 
rules  and  regulations  promulgated 
thereunder  are  satisfied,  and  deeming  it 
appropriate  in  the  public  interest  and 
in  the  interest  of  investors  and  con- 
sumei*  that  said  declaration  be  per- 
mitted to  become  effective  forthwith: 

It  is  ordered.  Pursuant  to  Rule  U-23 
and  the  applicable  provisions  of  the  act, 
that  said  declaration  be,  and  hereby  is, 
permitted  to  become  effective,  subject  to 
the  terms  and  conditions  prescribed  in 
Rule  U-24,  and  that  this  order  shall  be- 
come effective  upon  its  issuance.. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  52-13143;  Filed,  Dec.  12,  1952; 
8.51  a.  m.] 


[Pile  No.  70-2963] 

Ohio  Edison  Co. 

notice  of  filing  regarding  sale  of  com- 
mon STOCK  through  A  RIGHTS  OFFERING 
AND  SALE  OF  PREFERRED  STOCK  AT  COM- 
PETITIVE BIDDING 

DECEMBER  8,  1952. 

Notice  is  hereby  given  that  an  applica- 
tion-declaration has  been  filed  with  this 
Commission  by  Ohio  Edison  Company 
("Ohio  Edison") ,  a  registered  holding 
company  and  a  public  utility  company. 
The  filing  has  designated  sections  6  (a) , 
7,  12  (c)  and  12  (d)  of  the  act  and  Rules 
U-42  and  U-50  as  applicable  to  the  pro- 
posed transactions,  which  are  sum- 
marized as  follows: 

By  order,  dated  November  21, 1952,  the 
Conunission  authorized  the  submission 
by  Ohio  Edison  to  its  stockholders  of  a 
proposed  amendment  to  its  Articles  of 
Incorporation  which  would: 
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(a)  Increase  the  authorized  number  of 
shares  of  preferred  stock,  par  value  $100 
per  share,  from  500,000  to  1,000,000;  and 

(b)  IncreEise  the  par  value  of  the 
shares  of  common  stock  from  $8  per 
share  to  $12  per  share. 

A  special  stockholders  meeting  will  be 
held  on  December  30,  1952,  for  the  poar- 
pose  of  obtaining  the  requisite  stock- 
holder approval  of  the  proposed  amend- 
ment. Ohio  Edison  has  proposed  the 
following  transactions  subject  to  the  ob- 
taining of  such  approval. 

Ohio  Edison  proposes  to  issue  479,846 
--shares  of  its  common  stock,  which  will 
have  a  par  value  of  $12  per  share.  The 
shares  of  common  stock  are  to  be  offered, 
during  a  period  of  approximately  two 
weeks  expiring  January  23,  1953,  to  the 
holders  of  the  outstanding  common 
stock  of  the  company  for  subscription  in 
the  ratio  of  1  share  of  common  stock  for 
each  10  shares  of  common  stock  now 
held.  The  holders  will  also  be  given  the 
privilege,  subject  to  allotment,  of  over- 
subscribing at  the  subscription  price. 

The  rights  to  subscribe  and  oversub- 
scribe are  to  be  evidenced  by  transferable 
subscription  warrants.  No  fractional 
shares  are  to  be  issued.  The  warrants 
provide  that  persons  subscribing  for 
stock  may  direct  the  subscription  agent 
to  purchase  additional  rights  required 
to  complete  a  full  share  subscription  or 
to  sell  rights  in  excess  of  full  share  sub- 
scriptions. In  each  case  the  purchase  or 
sale  may  not  exceed  9  rights  for  any  sin- 
gle stockholder. 

The  above-described  offering  is  to  be 
underwritten  and  the  company  proposes 
to  select  the  purchasers  of  any  imsub- 
scribed  stock  and  any  stock  acquired  by 
the  company  through  stabilizing  opera- 
tions, as  described  below,  at  competitive 
bidding  pursuant  to  Rule  U-50.  At  least 
42  hours  prior  to  the  time  for  the  sub- 
mission and  opening  of  bids,  Ohio  Edison 
will  advise  the  prospective  bidders  of  the 
susbcription  price  per  share,  which  will 
also  be  the  price  per  share  at  which  un- 
subscribed shares  and  any  shares  ac- 
quired by  the  company  through  stabili- 
zation operations  will  be  sold  to  the  suc- 
cessful bidder.  The  bidders  will  be 
required  to  specify  an  aggregate  amount 
of  compensation  to  be  paid  by  the  com- 
pany for  their  commitments.  Under  the 
terms  of  the  bidding  the  prospective  pur- 
chasers must  agree  that,  in  the  event 
any  shares  purchased  by  them  from  the 
company  shall  be  sold  by  them  prior  to 
30  days  following  the  expiration  of  the 
subscription  period  for  a  price  in  excess 
of  the  subscription  price  plus  $1.50  per 
share,  the  purchasers,  shall  pay  to  the 
company  50  percent  of  such  excess.  The 
company  requests  that  the  ten-day  pe- 
riod required  by  Rule  U-50  to  elapse  be- 
tween the  time  of  inviting  bids  and  the 
entering  into  of  an  agreement  with  re- 
spect to  the  sale  of  the  common  stock  be 
shortened  to  six  days. 

Ohio  Edison  proposes,  if  considered 
necessary  or  desirable,  to  stabilize  the 
price  of  the  common  stock  of  the  com- 
pany for  the  purpose  of  faciUtating  the 
offering  and  distribution  of  the  addi- 
tional shares  of  common  stock.  In  con- 
nection therewith  the  company  may, 
during  the  period  commencing  with  the 


second  full  business  day  prior  to  the  time 
for  submission  of  bids  for  the  purchase 
of  the  common  stock  and  continuing 
until  such  time,  purchase  shares  of  its 
common  stock,  but  not  in  excess  of  47,984 
shares,  on  the  New  York  Stock  Exchange, 
the  Midwest  Stock  Exchange,  or  other- 
wise. Such  purchases  are  to  be  made 
through  brokers  with  the  payment  of 
regular  stock  exchange  commissions. 

On  or  about  Januai-y  13,  1953,  Ohio 
Edison  also  proposes  to  issue  and  sell, 
pursuant  to  the  competitive  bidding  re- 
quirements of  Rule  U-50,  150,000  shares 

of  percent  Preferred  Stock,  $100  par 

value.  The  dividend  rate  and  the  price 
per  share  to  be  paid  the  company  will  be 
determined  by  competitive  bidding,  ex- 
cept that  the  invitation  for  bids  will 
specify  that  the  price  to  the  company 
shall  not  be  less  than  $100  per  share  or 
more  than  $102.75  per  share. 

The  proceeds  of  the  sale  of  the  com- 
mon stock  and  the  preferred  stock  will 
be  used  for  construction  purposes. 

The  filing  indicates  that  the  issuance 
and  sale  of  the  common  stock  and  the  is- 
suance and  sale  of  the  preferred  stock 
are  subject  to  authorization  by  the  Pub- 
lic Utilities  Commission  of  Ohio. 

It  is  requested  that  the  Commission's 
order  herein  become  effective  upon  is- 
suance. 

Notice  is  further  given  that  any  inter- 
ested person  may,  not  later  than  Decem- 
ber 29,  1952,  at  5:30  p.  m.,  request  the 
Commission  in  writing  that  a  hearing  be 
held  on  such  matter,  stating  the  nature 
of  his  interest,  the  reasons  for  such  re- 
quest and  the  issues,  if  any,  of  fact  or  law 
proposed  to  be  controverted,  or  he  may 
request  that  he  be  notified  if  the  Com- 
mission should  order  a  hearing  thereon. 
Any  such  request  shoiald  be  addressed: 
Secretary,  Securities  and  Exchange 
Commission,  425  Second  Street  NW., 
Washington  25,  D.  C.  At  any  time  after 
said  date,  the  application-declaration, 
as  filed  or  as  amended,  may  be  granted 
and  permitted  to  become  effective  as  pro- 
vided in  Rule  U-23  of  the  rules  and  reg- 
ulations promulgated  under  the  act,  or 
the  Commission  may  exempt  such  trans- 
actions as  provided  in  Rules  U-20  and 
U-100  thereof. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.  R.  Doc.  52-13144;  PUed,  Dec.  12,  1952; 
8:51  a.  m.] 


OFFICE  OF  DEFENSE 
MOBILIZATION 

[CDHA  94] 

Finding  and  Determination  of  Critical 
Defensk  Housing  Areas  Under  the 
Defense  Housing  and  Community 
Facilities  and  Services  Act  of  1951 

December  11, 1952. 
Upon  a  review  of  the  construction  of 
new  defense  plants  and  installations,  and 
the  reactivation  or  expansion  of  opera- 
tions of  existing  defense  plants  and  in- 
stallations, and  the  in-migration  of  de- 
fense workers  or  military  personnel  to 
carry  out  activities  at  such  plants  or  in- 


stallations and  the  availability  of  hous- 
ing and  community  facilities  and  services 
for  such  defense  workers  and  mihtary 
personnel  in  the  area  set  forth  below,  I 
find  that  all  of  the  conditions  set  forth 
in  section  101  (b)  of  the  Defense  Hous- 
ing and  Community  Facihties  and  Serv- 
ices Act  of  1951  (Pub.  Law  139,  82d  Cong., 
1st  Sess. )  exist. 

Accordingly,  pursuant  to  section  101  of 
the  Defense  Housing  and  Community 
Facilities  and  Services  Act  of  1951  and 
by  virtue  of  the  authority  vested  in  me 
by  paragraph  number  1  of  Executive  Or- 
der 10296  of  October  2,  1951,  I  hereby 
determine  that  said  area  is  a  critical 
defense  housing  area. 

Glendive-Sidney,  Montana,  Area.  (The 
area  consists  of  aU  of  Dawson  and  Ricliland 
Counties,  and  all  of  Roosevelt  County  ex- 
cept tliat  portion  lying  west  of  School  Dis- 
trict 9,  all  in  Montana.) 

Henry  H.  Fowler, 
Director  of  Defense  Mobilization. 

[P.  R.  Doc.  52-13203;  Piled,  Dec.  11,  1952; 
3:54  p.  m.] 


'    [CDHA  95] 

Finding  and  Determination  of  Critical 
Defense  Housing  Areas  Under  the 
Defense  Housing  and  Community 
Facilities  and  Services  Act  of  1951 

December  11,  1952. 

Upon  a  review  of  the  construction  of 
new  defense  plants  and  installations,  and 
the  reactivation  or  expansion  of  opera- 
tions of  existing  defense  plants  and  in- 
stallations, and  the  in-migration  of 
defense  workers  or  military  personnel  to 
carry  out  activities  at  such  plants  or  in- 
stallations and  the  availability  of  hous- 
ing and  community  facilities  and  services 
for  such  defense  workers  and  military 
personnel  in  the  area  set  forth  below,  I 
find  that  all  of  the  conditions  set  forth 
in  section  101  (b)  of  the  Defense  Hous- 
ing and  Community  Facilities  and  Serv- 
ices Act  of  1951  (Pub.  Law  139,  82d  Cong., 
1st  Sess.)  exist. 

Accordingly,  pursuant  to  section  101 
of  the  Defense  Housing  and  Community 
Facilities  and  Services  Act  of  1951  and 
by  virtue  of  the  authority  vested  in  me 
by  paragraph  number  1  of  Executive 
Order  10296  of  October  2,  1951,  I  hereby 
determine  that  said  area  is  a  critical 
defense  housing  area. 

Birdsboro,  Pennsylvania,  Area.  (The  area 
consists  of  Birdsboro  Borough  in  Berks 
County,  Pennsylvania.) 

Henry  H.  Fowler, 
Director  of  Defense  Mobilisation. 

[P.  R.  Doc.  52-13204;  Filed,  Dec.  11,  1952; 
3:54  p.  m.] 


UNITED  STATES  TARIFF 
COMMISSION 

[Investigation  No.  20] 

Rosaries 

notice  of  hearing 

A  public  hearing  has  been  ordered  by 
the  United  States  Tariff  Commission  to 
b&  held  in  the  Hearing  Room,  Tariff 


Saturday,  December  13,  1952 
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Commission  Building,  Eighth  and  E 
Streets  NW.,  Washington,  D.  C,  begin- 
ning at  10  a.  m.,  on  May  4,  1953,  in  the 
investigation  with  rospect  to  Rosaries  in- 
stituted on  September  19, 1952,  under  sec- 
tion 7  of  the  Trade  Agreements  Exten- 
sion Act  of  1951  (17  F.  R.  8524). 

Request  to  appear.  Parties  desiring  to 
appear,  to  produce  evidence,  and  to  be 
heard  at  the  public  hearing  should  file 
request  in  writing  with  the  Secretary, 
United  States  Tariff  Commission,  Wash- 
ington 25,  D.  C,  in  advance  of  the  date 
of  the  hearing. 

I  certify  that  the  above  public  hearing 
was  ordered  by  the  Tariff  Commission  on 
the  8th  day  of  December  1952. 

Issued:  December  9,  1952. 

[seal]  Donn  N.  Bent, 

Secretary. 

[F.  R.  Doc.  52-13158;  Filed,  Dec.  12,  1952; 
8:55  a.  m.] 


[Investigation  No.  21] 

Watch  Bracelets  and  Parts  Thereof  of 
Metal  Other  Than  GtOld  or  Platinum 

notice  of  hearing 

A  public  hearing  has  been  ordered  by 
the  United  States  Tariff  Commission  to 
be  held  in  the  Hearing  Room,  Tariff 
Commission  Building,  Eighth  and  E 
Streets  NW.,  Washington,  D.  C,  begin- 
nirig  at  10  a.  m.  on  May  11,  1953,  in  the 
investigation  with  respect  to  watch 
bracelets  and  parts  thereof  of  metal 
other  than  gold  or  platinum  instituted 
on  September  26,  1952,  under  section  7 
of  the  Trade  Agreements  Extension  Act 
of  1951  (17  P.  R.  8792). 

Request  to  appear.  Parties  desiring  to 
appear,  to  produce  evidence,  and  to  be 
heard  at  the  public  hearing  should  file 
request  in  writing  with  the  Secretary, 
United  States  Tariff  Commission,  Wash- 
ington 25,  D.  C,  in  advance  of  the  date 
of  the  hearing. 

I  certify  that  the  above  public  hear- 
ing was  ordered  by  the  Tariff  Commis- 
sion on  the  8th  day  of  December  1952. 

Issued:  December  9,  1952. 

[seal]  E>onn  N.  Bent, 

Secretary. 

[F.  R.  Doc.  52-13157;  Filed,  Dec.  12,  1952; 
8:55  a.  m.] 


SMALL  DEFENSE  PLANTS 
ADMINISTRATION 

[S.  D.  P.  A.  Pool  Request  7] 

Request  to  Tri-State  Defense  Indus- 
tries, Inc.,  To  Operate  as  a  Small 
Business  Production  Pool  and  Re- 
quest TO  Certain  Companies  To  Par- 
ticipate IN  Operations  of  Such  Pool 

Correction 

In  P.  R.  Doc.  52-12990,  appearing  at 
page  11183  of  the  issue  for  Wednesday, 
December  10,  1952,  the  date  "December 
12,  1952"  in  the  date  line  should  read 
"December  4,  1952". 
No.  243  14 


INTERSTATE  COMMERCE 
COMMISSION 

[4th  Sec.  Application  27608] 

Soda  Ash  From  Saltville,  Va.,  to  George- 
town, S.  C,  AND  Savannah  and  Port 
Wentworth,  Ga. 

APPLICATION  for  RELIEF 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica- 
tion for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Piled  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
carriers  parties  to  schedule  listed  below. 

Commodities  involved:  Soda  ash 
(other  than  modified  soda  ash),  car- 
loads. 

Prom:  Saltville,  Va. 

To:  Georgetown,  S.  C,  Savannah  and 
Port  Wentworth,  Ga. 

Grounds  for  relief:  Competition  with 
rail  and  water  carriers. 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  I.  C.  C. 
No.  1251,  Supp,  37. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis- 
sion in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro- 
vided by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in- 
tend to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com- 
mission, in  its  discretion,  may  proceed 
to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of  tem- 
porary relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day  pe- 
riod, a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  subse- 
quently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-13124;  Piled,  Dec.  12,  1952; 
8:47  a.  m.l 


[4th  Sec.  Application  27609] 

Crude  Sulphur  From  Louisiana  and 
Texas  to  Calvert,  Ky. 

application  for  relief 

December  10,  1952, 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica- 
tion for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  P.  C.  Kratzmeir,  Agent,  for 
carriers  parties  to  schedule  listed  below. 

Commodities  involved :  Crude  sulphur, 
carloads. 

Prom :  Points  in  Louisiana  and  Texas. 
To:  Calvert,  Ky. 

Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 


Schedules  filed  containing  proposed 
rates:  P.  C.  Kratzmeir,  Agent,  I.  C.  C. 
No.  3862,  Supp.  163. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis- 
sion in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro- 
vided by  the  general  rules  of  practice 
of  the  Commission,  Rule  73,  persons 
other  than  applicants  should  fairly  dis- 
close their  interest,  and  the  position  they 
intend  to  take  at  the  hearing  with  re- 
spect to  the  application.  Otherwise  the 
Commission,  in  its  discretion,  may  pro- 
ceed to  investigate  and  determine  the 
matters  involved  in  such  application 
without  further  or  formal  hearing.  If 
because  of  an  emergency  a  grant  of  tem- 
porary relief  is  found  to  be  necessary 
before  the  expiration  of  the  15-day  pe- 
riod, a  hearing,  upon  a  request  filed 
within  that  period,  may  be  held  subse- 
quently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-13125';  Piled,  Dec.  12,  1952; 
8:47  a.  m.] 


[4th  Sec.  Application  27610] 

Ilmenite  Ore  Prom  Melbourne,  Pla.^ 
TO  Carteret,  N.  J. 

application  for  relief 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter- 
state Commerce  Act. 

Filed  by:  R.  E.  Boyle,  Jr.,  Agent,  for 
carriers  parties  to  schedule  listed  below. 

Commodities  involved:  Ilmenite  ore, 
carloads. 

From:  Melbourne,  Pia. 

To:  Carteret,  N.  J. 
■  Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes.    .  * 

Schedules  filed  containing  proposed 
rates:  C.  A.  Spaninger,  Agent,  I.  C.  C. 
No.  1188,  Supp.  57. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis- 
sion in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro- 
vided by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in- 
tend to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com- 
mission, in  its  discretion,  may  proceed 
to  investigate  and  determine  the  mat- 
ters involved  in  such  application  without 
further  or  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15 -day  period,  a  hear- 
ing, upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[P.  R.  Doc.  52-13126;  Piled,  Dec.  12,  1952; 
8:48  a.  m.l 
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[4th  Sec.  Application  27611] 

Pig  Iron  from  Daingerfield  and  Lone 
Star,  Tex.,  to  Emporia,  Enterprise, 

AND  SALINA,  KANS. 

application  for  relief 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter- 
state Commerce  Act. 

Filed  by:  P.  C.  Kratzmeir,  Agent,  for 
The  Atchison,  Topeka  and  Santa  Fe 
Railway  Company  and  other  carriers. 

Commodities  involved:  Pig  iron,  car- 
loads. 

Prom:  Daingerfield  and  Lone  Star, 
Tex. 

To:  Emporia,  Enterprise,  and  Salina, 
Kans. 

Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 

Schedules  filed  containing  proposed 
rates:  P.  C.  Kratzmeir,  Agent,  I.  C.  C. 
No.  3960,  Supp.  27. 

Any  interested  person-  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commis- 
sion in  writing  so  to  do  within  15  days 
from  the  date  of  this  notice.  As  pro- 
vided by  the  general  rules  of  practice  of 
the  Commission,  Rule  73,  persons  other 
than  applicants  should  fairly  disclose 
their  interest,  and  the  position  they  in- 
tend to  take  at  the  hearing  with  respect 
to  the  application.  Otherwise  the  Com- 
mission, in  its  discretion,  may  proceed 
to  investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or  formal  hearing.  If  because  of 
an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear- 
ing, upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission. 

[SEAL]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-13127;  Filed,  Dec.  12,  1952; 
8:48  a.  m.] 


[4th  Sec.  Application  27612] 

Motor-Rail-Motor  Rates  Betw^een  Bos- 
ton, Mass.,  and  Nevst  Haven,  Conn. 

application  for  relief 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter- 
state Commerce  Act. 

Piled  by:  The  New  York,  New  Haven 
and  Hartford  Railroad  Company  and 
Hemingway  Brothers  Interstate  Truck- 
ing Company. 

Commodities  involved:  Semi-trailers, 
loaded  with  freight  or  empty,  on^flat  cars. 

Between  Boston,  Mass.,  and  New 
Haven,  Conn. 

Grounds  for  relief:  Competition  with 
motor  carriers. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 


application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com- 
mission, Rule  73,  persons  other  than  ap- 
plicants should  fairly  disclose  their  in- 
terest, and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi- 
gate and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer- 
gency a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expi- 
ration of  the  15 -day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  R.  Doc.  52-13128;  Piled,  Dec.  12,  1952; 
8:48  a.  m.] 


[4th  Sec.  Application  27613] 

Paper  Prom  Palatka,  Fla.,  to  East  St. 
Louis,  III.,  and  St.  Louis,  Mo. 

application  for  relief 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica- 
tion for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Piled  by:  The  St.  Louis-San  Francisco 
Railway  Company  for  carriers  parties  to 
Agent  C.  A.  Spaninger's  tariff  I.  C.  C.  No. 
1218,  pursuant  to  fourth-section  order 
No.  16101. 

Commodities  involved:  Paper  and 
related  articles,  carloads. 

From:  Palatka,  Ma. 

To:  East  St.  Louis,  111.,  and  St.  Louis, 
Mo. 

Grounds  for  relief:  Competition  with 
rail  carriers,  circuitous  routes,  and  op- 
eration through  higher-rated  territory. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com- 
mission, Rule  73,  persons  other  than 
applicants  should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi- 
gate and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer- 
gency a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira- 
tion of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[F.  E.  Doc.  52-13129;  Filed,  Dec.  12,  1852; 
1  8:48  a.  m.] 


[4th  Sec.  Application  27614] 

Petroleum  Products  From  Pacific  Coast 
Territory,  to  Butte  and  Helena, 
Mont. 

application  for  relief 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  applica- 
tion for  relief  from  the  long-and-short- 
haul  provision  of  section  4  (1)  of  the 
Interstate  Commerce  Act. 

Filed  by:  W.  R.  Watson,  Agent,  for  the 
Great  Northern  Railway  Company. 

Commodities  involved:  Gasoline  and 
other  petroleum  products,  in  tank-car 
loads. 

From :  Pacific  coast  territory. 

To :  Butte  and  Helena,  Mont. 

Grounds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 

Schedules  filed  containing  proposed 
rates :  W.  R.  Watson,  Agent,  I.  C.  C.  No. 
761,  Supp.  165. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com- 
mission, Rule  73,  persons  other  than  ap- 
plicants should  fairly  disclose  their 
interest,  and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commis- 
sion, in  its  discretion,  may  proceed  to 
investigate  and  determine  the  matters 
involved  in  such  application  without 
further  or  formal  hearing.  If  because 
of  an  emergency  a  grant  of  temporary 
relief  is  found  to  be  necessary  before  the 
expiration  of  the  15-day  period,  a  hear- 
ing, upon  a  request  filed  within  that 
period,  may  be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[P.  B.  Doc.  52-13130;  PUed,  Dec.  12,  1952; 
8:49  a.  m.] 


[4th  Sec.  Application  27615] 

Motor-Rail-Motor  Rates  Between 
Springfield,  Mass.,  and -Harlem  River, 
N.  Y. 

application  for  relief 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter- 
state Commerce  Act.. 

Piled  by:  The  New  York,  New  Haven 
and  Hartford  Railroad  Company  and 
the  H.  T.  Smith  Express  Company. 

Commodities  involved:  Semi-trailers, 
loaded  with  freight  or  empty,  on  flat 
cars. 

Between  Springfield,  Mass.,  and  Har- 
lem River,  N.  Y. 

^  Grounds  for  relief:  Competition  with 
motor  carriers. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 


Saturday,  December  13,  1952 

application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com- 
mission, Rule  73,  persons  other  than  ap- 
plicants should  fairly  disclose  their  in- 
terest, and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi- 
gate and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer- 
gency a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira- 
tion of  the  15-day  period,  a  hearing, 
upon  a  request  filed  within  that  period, 
may  be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[P.  R.  Doc.  52-13131;  Piled,  Dec.  12,  1952; 
8:49  a.  m.] 


[4th  Sec.  Application  27616] 

Shock  Absorbers  and  Brake  Cylinders 
From  Dayton,  Ohio,  to  Woburn, 
Mass. 

APPLICATION  FOR  RELIEJF 

December  10,  1952. 

The  Commission  is  in  receipt  of  the 
above-entitled  and  numbered  application 
for  relief  from  the  long-and-short-haul 
provision  of  section  4  (1)  of  the  Inter- 
state Commerce  Act. 

Piled  by:  L.  C.  Schuldt,  Agent,  for 
carriers  parties  to  his  tariff  I.  C.  C.  No. 
3758,  pursuant  to  fourth-section  order 
No.  17220. 

Commodities  involved:  Shock  absorb- 
ers and  hydraulic  brake  cylinders,  car- 
loads. 

From:  Dayton,  Ohio. 

To:  Woburn,  Mass. 

Qroimds  for  relief:  Competition  with 
rail  carriers  and  circuitous  routes. 

Any  interested  person  desiring  the 
Commission  to  hold  a  hearing  upon  such 
application  shall  request  the  Commission 
in  writing  so  to  do  within  15  days  from 
the  date  of  this  notice.  As  provided  by 
the  general  rules  of  practice  of  the  Com- 
mission, Rule  73,  persons  other  than  ap- 
plicants should  fairly  disclose  their  in- 
terest, and  the  position  they  intend  to 
take  at  the  hearing  with  respect  to  the 
application.  Otherwise  the  Commission, 
in  its  discretion,  may  proceed  to  investi- 
gate and  determine  the  matters  involved 
in  such  application  without  further  or 
formal  hearing.  If  because  of  an  emer- 
gency a  grant  of  temporary  relief  is 
found  to  be  necessary  before  the  expira- 
tion of  the  15-day  period,  a  hearing,  upon 
a  request  filed  within  that  period,  may 
be  held  subsequently. 

By  the  Commission. 

[seal]  George  W.  Laird, 

Acting  Secretary. 

[P.  R.  Doc.  52-13132;  Filed,  Dec.  12,  1952; 
8:49  a.  m.] 


FEDERAL  REGISTER 

DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

[Vesting  Order  19084] 
Marie  Walfrieda  Englert 

In  re :  Estate  of  Marie  Walfrieda  Eng- 
lext,  deceased.   File  No.  017-27757. 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended  (50 
U.  S.  C.  App.  and  Sup.  1-40) ;  Public  Law 
181,  82d  Congress,  65  Stat.  451;  Executive 
Order  9193,  as  amended  by  Executive 
Order  9567  (3  CFR,  1943  Cum.  Supp.; 
3  CFR,  1945  Supp.) ;  Executive  Order 
9788  (3  CFR,  1946  Supp.)  and  Executive 
Order  9989  (3  CFR,  1948  Supp.),  and 
pursuant  to  law,  after  investigation,  it 
is  hereby  found: 

1.  That  Anna  Haun,  Rose  Kunkle, 
Helen  Englert,  Anton  Englert,  and  Au- 
gust Englert,  whose  last  known  address  is 
Germany,  on  or  since  December  11,  1941, 
and  prior  to  Januai*y  1,  1947,  were  resi- 
dents of  Germany  and  are,  and  prior  to 
January  1,  1947,  were  nationals  of  a 
designated  enemy  country  (Germany) ; 

2.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  what- 
soever, of  the  persons  named  in  subpara- 
graph 1  hereof,  in  and  to  the  Estate  of 
Marie  Walfrieda  Englert,  deceased,  is 
property  which  is  and  prior  to  January 
1,  1947,  was  within  the  United  States 
owned  or  controlled  by,  payable  or  de- 
liverable to,  held  on  behalf  of  or  on  ac- 
count of,  or  owing  to  or  which  is  evidence 
of  ownership  or  control  by  the  aforesaid 
nationals  of  a  designated  enemy  coun- 
try (Germany) ; 

3.  That  such  property  is.in  the  process 
of  administration  by  Samuel  Sapowitch, 
as  administrator,  acting  under  the  ju- 
dicial supervision  of  the  Surrogate's 
Court  of  Erie  County,  State  of  New  York; 

and  it  is  hereby  determined: 

4.  That  the  national  interest  of  the 
United  States  requires  that  the  persons 
named  in  subparagraph  1  hereof,  and 
each  of  them,  be  treated  as  persons  who 
are  and  prior  to  January  1,  1947,  were 
nationals  of  a  designated  enemy  coun- 
try (Germany). 

All  determinations  and  all  action  re- 
quired by  law,  including  appropriate 
consultation  and  certification,  having 
been  made  and  taken,  and,  it  being 
deemed  necessary  in  the  national  inter- 
est. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States,  the  prop- 
erty described  above,  to  be  held,  used, 
administered,  liquidated,  sold  or  other- 
wise dealt  with  in  the  interest  of  and 
for  the  benefit  of  the  United  States. 

The  terms  "national"  and  "designated 
enemy  country"  as  used  herein  shall 
have  the  meanings  prescribed  in  section 
10  of  Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C,  on 
December  10,  1952. 

For  the  Attorney  General. 

[SEAL]         Rowland  F.  Kirks, 
Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[P.  R.  Doc.  52-13154;  Piled,  Dec.  12,  1952; 
8:53  a.  m.] 
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[Vesting  Order  19085] 
Victor  Henry  de  Somoskeoy,  Jr. 

In  re :  Guardianship  Estate  of  Victor 
Henry  de  Somoskeoy,  Jr.  File  D-66-302 
and  G-1 ;  E.  T.  Sec.  2522, 

Under  the  authority  of  the  Trading 
With  the  Enemy  Act,  as  amended  (50 
U.  S.  C.  App.  and  Sup.  1-40) ;  Public 
Law  181,  82nd  Congress,  65  Stat.  451; 
Executive  Order  9193,  as  amended  by 
Executive  Order  9567  (3  CFR  1943  Cum. 
Supp.;  3  CFR  1945  Supp.) ;  Executive 
Order  9788  (3  CFR  1946  Supp.)  and  Ex- 
ecutive Order  9989  (3  CFR  1948  Supp.), 
and  pursuant  to  law,  after  investigation, 
it  is  hereby  found : 

1.  That  Victor  Henry  de  Somoskeoy, 
Jr.,  whose  last  known  address  is  Ger- 
many, on  or  since  December  11, 1941,  and 
prior  to  January  1,  1947,  was  a  resident 
of  (jrermany  and  is,  and  prior  to  January 
1,  1947,  was  a  national  of  a  designated 
enemy  country  (Germany)  ; 

2.  That  all  the  property  and  estate  of 
Victor  Henry  de  Somoskeoy,  Jr.,  of  any 
nature  whatsoever  in  the  possession  of 
the  First  National  Bank  and  Trust  Com- 
pany of  La  Porte,  as  guardian  of  the 
estate  of  Victor  Henry  de  Somoskeoy,  Jr., 
is  property  which  is  and  prior  to  January 
1,  1947,  was  within  the  United  States 
owned  or  controlled  by,  payable  or  de- 
liverable to,  held  on  behalf  of,  or  on 
account  of,  or  owing  to,  or  which  is  evi- 
dence of  ownership  or  control  by  the 
aforesaid  national  of  a  designated  enemy 
country  (Germany) ; 

3.  That  such  property  is  in  the  process 
of  administration  by  the  First  National 
Bank  and  Trust  Company  of  La  Porte, 
as  guardian,  acting  under  the  judicial 
supervision  of  the  La  Porte  Circuit  Court 
of  La  Porte  County,  Indiana; 

and  it  is  hereby  determined : 

4.  That  the  national  interest  of  the 
United  States  requires  that  the  person 
identified  in  subparagraph  1  hereof  be 
treated  as  a  person  who  is  and  prior  to 
January  1,  1947,  was  a  national  of  a 
designated  enemy  country  (Germany). 

All  determinations  and  all  action  re- 
quired by  law,  including  appropriate  con- 
sultation and  certification,  having  been 
made  and  taken,  and  it  being'  deemed 
necessary  in  the  national  interest. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop- 
erty described  above,  subject  to  all  lawful 
fees  and  expenses  of  said  First  National 
Bank  and  Trust  Company  of  La  Porte, 
as  guardian  of  the  estate  of  Victor  Henry 
de  Somoskeoy,  Jr.,  to  be  held,  used,  ad- 
ministered, liquidated,  sold,  or  otherwise 
dealt  with  in  the  interest  of  and  for  the 
benefit  of  the  United  States. 

The  terms  "national"  and  "designated 
enemy  country"  as  used  herein  shall  have 
the  meanings  prescribed  in  section  10  of 
Executive  Order  9193,  as  amended. 

Executed  at  Washington,  D.  C,  on  De- 
cember 10,  1952. 

For  the  Attorney  General. 

[seal]         Rowland  F.  Kirks, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[P.  R.  Doc.  52-13155;  Filed,  Dec.  12,  1952; 
8:54  a.  m.] 
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NOTICES 


[Vesting  Order  16989,  Amdt.] 
LORENZ  DTJRIER 

In  re:  Estate  of  Lorenz  Durler,  de- 
ceased.  D  28-12905. 

Vesting  .Order  16989  dated  January  11, 
1951,  is  hereby  amended  as  follows  and 
not  otherwise: 

By  changing  paragraph  3  thereof  to 
read  as  follows: 

3.  That  all  right,  title,  interest  and 
claim  of  any  kind  or  character  whatso- 
ever of  the  persons  named  in  subpara- 
graphs 1  and  2  hereof  in  and  to  the  sum 
of  $4,247.35,  paid  to  the  State  Controller 
-  for  the  State  of  California,  Sacramento, 
California,  on  October  3,  1944,  pursuant 
to  an  order  of  the  Superior  Com-t  of  the 
State  of  California  in  and  for  the  County 
of  Yolo,  California,  in  the  Matter  of  the 
Estate  of  Lorenz  Durler,  deceased,  and 
any  and  all  additions  thereto,  including 
all  right,  title,  interest  and  claim  of  said 


persons  in  and  to  a  certain  proceeding 
to  recover  the  proceeds  of  escheated 
property,  brought  pursuant  to  the  provi- 
sions of  Sees.  1026  and  1027  of  the  Pro- 
bate Code  of  California,  in  which  Rosa 
K.  Liebermann,  Anne  L.  Dierker,  Marie 
M.  Liebermann,  Benedict  A.  Liebermann, 
Helena  L.  Markel,  Agnes  C.  Liebermann, 
Ruth  B.  Liebermann,  Anna  D.  Clatz, 
Rosa  Durler,  Luise  D.  Sibald,  Emma  D. 
Griephaber,  Berta  D.  Hermann,  Paul 
Durler,  Priedrich  Durler,  Marie  D.  KafEer, 
Rosa  Durler,  Anna  Durler,  Karl  Durler, 
Johann  Durler,  Marie  Durler,  Ernst 
Durler,  Luise  Durler,  Franz  Durler, 
Priedrich  P.  Durler,  Klara  Durler,  and 
Maria  Erika  Durler  are  plaintiffs,  and 
the  State  of  California  is  defendant, 
which  proceeding  is  Case  No.  435547  in 
the  Superior  Court  of  the  State  of  Cali- 
fornia in  and  for  the  Coimty  of  Los  An- 
geles, is  property  within  the  United 
States,  owned  or  controlled  by,  payable 


or  deliverable  to,  held  on  behalf  of  or 
on  account  of  or  owing  to,  or  which 
there  is  evidence  of  ownership  or  control 
by  the  aforesaid  nationals  of  a  desig- 
nated enemy  country  (Germany). 

All  other  provisions  of  said  Vesting 
Order  16989  and  all  actions  taken  by  or 
on  behalf  of  the  Attorney  General  of  the 
United  States  in  reliance  thereon,  pursu- 
ant thereto  and  under  the  authority 
thereof  are  hereby  ratified  and  con- 
firmed. 

Executed  at  Washington,  D.  C,  on  De- 
cember 10,  1952, 

For  the  Attorney  General. 

[  SEAL  ]  Rowland  P.  Kirks, 

Assistant  Attorney  General, 
Director,  Office  of  Alien  Property. 

[P.  B.  Doc.  52-13156;  Filed,  DeC;  12,  1952; 
8:54  a.  m.] 


